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RESERVE BANK OF INDIA
Mumbai-400 001, the 5th July 2007
UBD.CO.BSD.NSB.II/N-3/12.21.353/2007-08—

Whereas the Reserve Bank of India being satisfied that the Kuber Co-operative
Bank Ltd., Ahmedabad has ceased to conduct banking business and taken steps
to convert itself into a co-operative credit society, the Reserve Bank of India has
vide Order UBD.No.CQO..NSB.Il/.C-112/12.21.353/2006-07 dated May 23, 2007
cancelied the licence dated January 05, 1999 granted to the Kuber Co-operative
Bank Ltd., Ahmedabad to carry on banking busines in India under Section 22 of
the Banking Regulation Act, 1949 (As Applicable to Co-operative Societies)
(herein after referrad to as Act). Therefore in terms of the provisions of Section
36A(2) of the Act, Reserve Bank of india hereby notifies that the Kuber Co-
operative Bank Ltd., Ahmedabad, Gujarat State has ceased to be a co-operative
bank within the meaning of the Act and thereupon all the provisions of the Act
applicable to such co-operative bank shall cease to apply to it, except as
respects things done or omitted to be done before this notification.

V. S. DAS
Executive Director

EMPLOYEES' STATE INSURANCE CORPORATION
New Delhi, the 5th July 2007

Moo N-15/13/11/2/2007-P&D :in pursuance of powers conferred
hy Section 46(2) of the Employees’ State Insurance Act, 1948 (34 of 1948), read with

Regulation 95-A of the Employees” State Insurance (General) Regulations, 1950, the

Director General has fixed the 1% July, 2007  as the date from which the medical

benefits as laid down in the said Regulation 95-A and the _Punjab = Employees” State
Insurance (Medical Benefit) Rules, 1955 shall be extended to the families of insured

peasons i the foliowing area in the State of _Punjab  namely

" Areas within the limits of Municipal Committee, Ropar.”

R. C. SHARMA
Joint Director (P&D)
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_, New Delhi; the 2nd July 2007 |
No.U-16/53!2002/Med.lI(Guj) In pursuance of the resoluﬁon passed by ESI

Corporation at its meeting held on 25.4.1951 coﬁferring upon tHe Director
General the lpowers of the Corporation under Regulation 105 of the ESI
(General) Regulation, 1950 and éuch powers further deiegated_ to me vide -
Director General's Order No. 1024(G) dated 23.5.1983, | hereby authorise the
following doctor to fgnction as Medical Authority at a monthly remuneration in
accordance with th'e norms w.e.f. fhe date given below for one year or till a full
time Medical Referee joins, whichever is earlier, for centres as stated below for
_ the areas to be aliocated by Senior State Medical Comm|33|oner Ahmedabad for
the purpose of medlcai examination of the insured person and grant of further
certificates to them when the cror.rerctness of the original certificate is in doubt,
Name of the Doctor Period - Name cof Centre

Dr. G.G Karna 1.8.2007 to 31.7.2008 Jamalpur

(DR.KAMLESH KALRA)
MEDICAL-COMMISSIONER

9—169 GI/2007
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BAR COUNCIL OF INDIA
New Delhi-110 002, the 19th June 2007

The Bar Council of India amended Rule 40 and 4] in Chapter {1, Part VI of its Rules
vide the following resolutions:-

Si No. Amended Rule
RESOLUTIONS AMENDING THE RULE
1. | RESOLUTION NO.66/2001

| Fuly,2000”

(Bar Council of India meeting dated 22" June, 2001)

“Resolved that the Advocates Welfare fees contribution under Rule 40, Chapter 11, Part
VI of the Bar Council of India Rules be enhanced from Rs.300/- to Rs.600/- as one time
payment and the yearly payment from Rs.30/- to Rs.100/-.

It is further resolved that this will come into operation from 1¥ August,2001. This
resolution is passed on the basis of the views of the majority of the Statc Bar Councils who
have responded to the Bar Council of India’s circular No.STBC(Cir) No.17/2000 dated 1%

RESOLVED FURTHER that the Rule 40 in Scction [VA, Chapter-1I, Part VI of the
Rules of the Bar Council of India be amended as follows:-

1. “Substitute the figure “300” in place of ‘90" occurring in between words ‘Rs” and
‘gvery’ in the 1¥ para of the rule.

2. “Substitute figure ‘300 in place of “90" occurnng in between words ‘Rs” and
‘every’ in the proviso.

3. Substitute the figure ‘600° in place of 300" occurring in between ‘Rs.300° and
‘this” in proviso.

4 Substitute the words and figures ‘1% August,2001" in place of ‘1% April, 1993 or
*1-4-1994° wherever it occurs in the rule and explanation. -

5. Delete the words “However, payment made by the concerned advocate before the
consolidated payment shall be exclusive of it and no credit shall be given for the
payment, but those advocates who have paid consolidated amount of Rs.200/- only
as a consolidated amount, Rs.100/- will be required to pay” n the proviso to rule.

|
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The amended rule will read as follows:-

“Every Advocate bome on the rolls of the Sate Bar. Council shail pay to the State Bar |
Council a sum of Rs.300/- every third year commencing from 1* August,2001
alongwith statement of particulars as given in the form set out at the end of these

- Rules, the first payment to be made on or before 1* August,2001 or such extended time
as notified by the Bar Council of India or the concerned State Bar Council. '

Provided further however that an advocate shall be at liberty to pay in lieu of the
payment of Rs.300/- every three years a consolidated amount of Rs.600/-, This will be
- a life time payment to be kept in the fixed deposit by the concerned State Bar Council -
and interest to be used for the purpose of this rule. -

EXPLANATION 1: Statement of particulars as required by Rule 40 in the form set out require
to be submitted only once in three years. .

EXPLANATION 2: All advocates who are in actual practice and are not drawing salary or not
in full time service and not drawing salary from their respective employers are only required to
pay the amount referred to in this rule. - o S -

'EXPLANATION 3: This rule will be effective from 1-8-2001 and for period prior to this,
| advocate will continue to be covered by old rule.” '

RESOLUTION NO. 922001 S
Bar Council of India meeting dated 24", 25" and 26" August, 2001)
‘RESOLVED that the following be-added to Rule 40 in chapter II, Part VI after the
proviso: , _ _ o ‘

“ QOut of life time payment, 80% of the amount will be retained by the State Bar
Council in a fixed deposit and remaining 20% has to be transferred to the Bar Council of India. |
The Bar Council of India and State Bar Council have to keep the same in a fixed deposit and
the interest on the said deposits shall alone be utilised for the Welfare of the Advocates.”

LUTION NO.93/2001 |
(Bar Council of India Meeting dated 24", 25" and 26™ August, 2001)
A RESOLVED that the following be added between the word “Council” and “and” the
following:- : ' - |

“and the Bar Council of India at the ratio of 80:20 as envisaged under Rule 41

_ RESOLVED FURTHER that the Advocates Welfare Fund collected by the State Bar |
Councils should be administered in the name of “Bar Council of India Advocates Welfare |
Fund” and the words “for the State™ occuring in Rule 41(1) between the words “fund” and
‘and’ be deleted.” , , -
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The Rule as amended as follows:-

“Every Advocate borne on the rolls of the Sate Bar Council shall pay to the Statc Bar Council a
sum of Rs.300/- every third vear commencing from 1% August. 2001 alongwith statement of
particulars as given in the form set out at the end of these Rules, the first payment to be made
on or before 1% August,2001 or such extended time as notified by the Bar Council of India or
the concerned State Bar Council.

Provided further however that an advocate shall be at liberty to pay in lieu of the payment of
Rs.300/- every three years a consolidated amount of Rs.600/-. This will be a life time payment
to be kept in the fixed deposit by the concerned State Bar Council and the Bar Council of
India at the ratio of 80:20 and interest to be used for the purpose of this rule.

‘B.  The rule 41 (1) after deleting the words “for the State” will read as follows:-

All the sums so collected by the State Bar Council in accordance with Rule 40 shall be credited
in a separate fund known as “Bar Council of India Advocates Welfare Fund and shall be
deposited in the bank as provided hereunder.

RESOLUTION NO. 130/2006 ,
(BAR COUNCIL OF INDIA MEETING DATED 15™ AND 16" SEPTEMBER 2006)

“RESOLVED that the Advocates Welfare Fund fees contribution under Rule 40. Chapter 1.
v Part VI of the Bar Council of India Rules be enhanced from Rs 60(/- to Rs. 1000/,

IT IS FURTHER RESOLVED that this witl come into operation ttom 1* October. 2006,

EXPLANTION NQ. 1:- Statement of particulars as required by Rule 40 in the form set out
shall be required to be submitted only once in 3 vears.

EXPLANATION NO. 2:- The advocates who are in actual practice and are not drawing salary
or not in full time service and not drawing salarv from their respective emplovers are only
required to pay the amount referred to in this rule.

EXPLANTION NO. 3:- This rule will be effective from 1.18.2006 and for period prior to this.
advocates will continue to be covered by old rule.

V | The Bar Council of India at its meeting held on 5" and 6™ May, 2007 elected the following
‘members as Chairman and Vice-Chairman respectively and passed the following resolution:-

RESOLUTION No. 62/2007
“RESOLVED that Shri S. Gopakumaran Nair, Member, Bar Council of India be and is hereby
unanimously elected as Chairman of Bar Council of India for the term ending 16.4.2008.

RESQLUTION No. 63/2007
“RESOLVED that Shri Jai Ram Beniwal, Member, Bar Councii of India be and is hereby
unanimously elected as Vice-Chairman of Bar Council of India for the term ending 16.4.2008,

Dated 19.6.2007 (S. RADHAKRISHNAN)
New Detlhi- 110 002 SECRETARY
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NATIONAL BANK FOR AGRICULTURE AND RURAL DEVELOPMENT
Mumbai-400 051, the 26th July 2007

. No. GSR.—In pursuance of Section 48(5) of the National Bank for Agriculture and Rural Development Act, 1981
(61 of 1981), the Balance Sheet of the National Bank for Agriculture and Rural Development as at 31 March 2007, the
Profit and Loss Account for the year ended 31 March 2007 (April 2006—March 2007) and the Report of the Auditors for
the year are published herewith. . - - -

 RKRISHNAMURTHY
Chief General Manager & Secretary
SHARP & TANNAN
CHARTERED ACCOUNTANTS
AUDITORS'REPORT

We have audited the attached Balance Sheet of The National Bank for Agriculture and Rural Development (the ‘Bank') as at
31" March 2007 and also the Profit and Loss Account and the Cash Flow Statement for the year ended on that date annexeq
thereto in which are incorporated the returns of 14 Regional Offices and 1 Training Centre audited by us. These offices and
training Centre have been selected by us in consultation with the Bank in terms of nofification no. 1/4/2004-BOA dated 9* March
2007 issued by Ministry of Finance, Department of Economic Affairs (Banking Division). Also incorporated in the Balance Sheet and
Profit and Loss Account are the returns from 14 Regional Offices, 1 Sub-Office and 2 Training Centres which have not been
subjected to audit. These unaudited offices account for 11.55 % of advances, 3.48% of deposits, 12.45 % of interest income and
3.34% of interest expense. These financial statements are the responsibility of the Bank's management. Qur responsibility is to
express an opinion on these financial statements based on our audit. .

We conducted our audit in accordance with auditing standards generally accepted in India. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts.and disclosures in the financia! statements. An audit ‘also

* includes assessing the accounting principles used and significant estimates made by management, as wel} as evaiuating the overall
financial statements presentation. We believe that our audit provides a reasonable basis for our opinion. 9

Subject to the limitations of the audit mentioned in paragraph 1 above we report that:

a. We have obtained ail the information and explanations, which to the best of our knowledge and belief were necessary for
the purposes of our 2udit and have found them to he satisfactory;

b. In our opinion, the transactions of the Bank which have come ta our notice have been within the powers of the Bank;

¢ The returns received from the Regiona! Offices and Training Centres of the Bank have been found adequate for the
purposes of our audit:

d. The Balance Sheet and Profit and Loss Account have been drawri up in accordance with Schedule 'A" and Schedule 'B’ of
Chapter [V of the National Bank for Agricuiture and Rural Development {Additiona!} General Regulatio_ns, 1984, ’

e. In our opinion and to the bés‘. of our information and according to the explanations given to us and as shown by the books
of the Bank: : o :

i.  the Balance Sheet read with the Significant Accounting Policies and notes thereon is a full and fair Balance Sheet
containing all the necessary particulars and is properly drawn up in conformity with the accounting principles generally
accepted in India so as to exhibit a true and fair view of the state of affairs of the Bank as at 31+ March 2007; and

ii. the Profit and Loss Accourit read with the Significant Accounti‘ng Policies and notes thereon shows a true balance
of the profit in conformity with the accounting principles generally accepted in India, {or the year ended 31 March-
2007 and ¢ :

iit. the Cash Fiow Statement gives a true and fair view of the cash flows for the year ended on that date.

Sharp & Tannan

Place: Mumbai ) . i Chartered Accountants
Dated: 28 May 2007 ‘ _ by the hand of
Milind P Phadke

Partner

10—169 GI/2007
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NATIONAL BANK FOR AGRICULTURE AND RURAL DEVELOPMENT
BALANCE SHEET AS ON 31 MARCH 2007

{Rupees)
FUNDS AND LIABILITIES SCHEDULE AS ON 31.,03.2007 AS ON 21.03.2008
Capital 2000,00,00,000 2n00,00,00 000
{Under Secticn 4 of the NABARD Act, 1981)
Recerve Fund and other Resarves 1 7802,41,76,3%8 6974 47,24 916
National Rurat Credit (Long Term Operations) Fund 2 13214,00,00,000 13183,00,06.000
National Rural Credit {Stabilisation) Fund 2 15633,00,00,000 1522,00,00.C00
5 Funds oul of granis received from internaticnal Agenties 3 182,63.92,591 187,12,23,6836
6. Gifts, Grants, Donations and Benefactions ' 4 711,81,48,778 145,70.11,072 |
7 Qther Funds 5 1112,28.92.249 860,22.46 840 |
2 Deposits 6 20236.85,79,506 14051,71,86,003 i
G, Bonds and Debenlures 7 2883189 75 750 20812.95,91.000
10, Borrowings 8 3171,69 84 829 6192,19.88 010
17. Current Liabilities and Provisions o} 236369.38,187 1675,83,02 643
Total 81270,30,28,268 67605,22 74 420
;
Fonvard Foreign Exchange Contracts (Hedging} as per contra 371,65 47,561 315,91.70 278
! Commitment and Contingent Liabifities 17
t
Significant Accounting Policies and Notes forming 18
part of the Accounts
St.No. PROPERTY AND ASSETS SCHEDULE AS ON 31.03.2007 AS ON 31.03.200¢
Ly Cash and Bank Balances ' 10 7010.76.17.884 4295.31.3¢ |
Pz Investments 13 2380.63.59.752 3276.16.93 6455
; 3. Agvances 12 69507.89.75. 674 58087,93,46. 722
4. Fixed Assets 13 238.68,73,841 225,20,30, 685
: ) i
5 Other Assets 14 2082,38.06.117 1720,11,13,69% i
Total _ 81220,30.28,268 _67605,22.74 420 |

Forward Foreign Exchange Conltracts {Hedging) as per contra
Commitment and Contingent Liabilities 17

3716547 961 3159 /. -

Significant Accounting Policies and  Notes foiming part of the Accounts 18

As po our repart atached
Sharp & Tannan Chartered Accountanis
by the hand of

P Satish

Chief General Manager

Finance and Accounts Departnent
Mumbai, 23 May 2007

Milind . Fhacdke
Parmer

Membership No. 33013
Mumbar, 28 May 2007

Dr. ¥ S. P Thorat Dr K G Karmakar Usha Thora Amitabh Verms |
Chairrman Managing Direclor '

Director Direclor

R Krishnamurthy

CGM & Secretary

National Bank for Agriculture
and Rurat Development, Mumbai
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NATIONAL BANK FOR AGRICULTURE AND RURAL DEVELOPMENT
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2007
. ' s {Rupees) -
StNo. . INCOME SCHEDULE Durlng 200607 During 2005-08 §
1. Interest received on Loans and Advances ' 4176,56,01,825 | 3413,50,20,826"
2. Income from Investment Operations ' £38,24,04,117 470,24,51,942
R Discount and Commission 13,57,82,392 1,30,83,014
4. Other Receipts 13,68 63 546 51,32,80,007 |
Total ‘A’ 4747,37.81,880 3936,47,35,789
Sr.No, EXPENDITURE scHEﬁULE During 2006-07 During 200506
1. Interest and Financial Charges 15 2893,37.23,050 2196,35,68,985
2. Establishment and Other Expenses 16 - 580,52 68,082 394,35,82,250
3. Depreciation
{Refer Notes B - 14 & B - 17 of Schedule 18) 22,66,32,925 .22,30,95,662
4. Provision for :
(a) Amortisation of GSec 18,18,15.952 . 18,18,15,052
(b) Standard Assats 86,15,00,000 © 70,70,00,000
{¢) Non-Performing Assets 3,06,72,109 -52,72,628
{d) Provision for NB Gen. Advices -17.31,052 42,98,129
{e) Depreciation in Investments G.Sec -31,27,.81,99 31,27.81,801
{f} Depreciation in Valus of Investment Account Equity 20,18,000 81,66,000
" (g) Sacrifice in Interest element of restructured Accounts -5,57,00,000 31,08,00,000
(h) Provision for Other Assels / Receivable 28,30,546 0
~Total ‘B’ 3577,42 47 621 2764,98,36,350
5, Profit before Income Tax {A - B) 1169.95.34 259 1171.48,89 439
6. (a) Provision for Income Tax 349,00,00,000 325,00,00,000
{b} Deferred Tax -Asset (Adiuslrnent) -38,17,00,000 -13,87,00,000
{¢) Provision for Fringe Benefit Tax 2,70 00,000 3,20,00,000
7. Profit after Income Tax 856,42,34,259 857,25,90,439
. ‘ _ PROFIT AND LOSS APPROPRIATION ACCOUNT (Rupees)
Sr.No. APPROPRIATIONS/WITHORAWALS AS ON 31.03.2007 AS ON 31.03.2005
1 Profit for the year brought down 856,42,34 259 857,25,99,438
Add: Withdrawals from funds against expsndnure debited to
Profit & Loss Alc
i. Co-operative Development Fund {Refer Schedule 1) 2,96,13,765 6,06,79,935
ii. ‘Research and Development Fund (Refer Schedule 1) 8,88,91,192 6.,01,45,321
iii. Waterahed Development Fund {Refer Schedule 5} 5,15,54,239 3,77,98,262
iv. Micro Finance Development and Equily Fund (Refer Schedule 5) 6,36,02,084 4,49,26,381
v. Investment Fluctuation Reserve (Refer Schedulé 1) 49,21 20,000 141,34,55,000
vi, Farm Innovation & Promotion Fund (Refer Schedule 1) 36,08,782 0
2. Profit avallable for Appropriation ’ 929,36,25,221 1018,06,04,338
Less: Transferred to:
i. Special Reserves ws 36 (1) {viil} of IT Act, 1961 4£10,00,00,000 450,00,00,000
ii. NRC {LTO) Fund 30,00,00,000 30,00,00,000
iii. NRAC (Stabilisation) Fund 10,00,00,000 10,00,00,000
v. Co-operalive Developmaent Fund 2,96,13,765 6,06,70,936
v. Research and Deveiopment Fund 8,88,91,192 6,01,45,321
vi." Foreign Currency Risk Fund 13,62,29,603 13,62,29,603
vii. Reserve Fund 453,58,90.661 503,25,48 479
" Total ‘ '929,36,25,221 1018,96,04,338_|
Refer Schedule 18 for Significant Accounting Policies and Notes forming pant of the Accounts. '
As per gur report attached
Sharp & Tannan Chartered Accountants
by the hand of
F. Satish Milind P. Phadke
Chief General Manager Partner
Finance and Accounts Department Membership No. 33013
Mumbai, 28 May 2007 Mumbai, 28 May 2007
Dr. Y. 8. P. Thorat Dr. K G K,armakar‘ Usha Thorat Amitabh Verma
Chairman Managing Director Director Director
’ R Krishnamurthy -

CGM & Secretary
National Bank for-Agriculture
and Rural Development, Mumbai
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SCHEDULES TO BALANCE SHEET

Schedule 1 - Reserve Fund and Other Reserves

Frevious year

191,00,38 418 156,65,13,238 7 8543.504

168 38710

24 18712239236 °

(Rupees)}
Sr. Partlcuters Opening Addltions/ Transferred Transterred  Balance as on
No, Balance adjustments From P&L to P&L 31.03.2007 -
as on 01.04,2006 during the year  Appropriation  Appropriation |
T
1. Reserve Fund 3859,80,22,375 0 453,88,90,661 ¢ 431369,13,036 !
2. Research and Development Fund 50,00,00,000 4] 8,88.91,162 B,88,91,192 50,00,00,000 ‘
3. Capital Reserve 74 80,563,208 G 0 0 74,80 53.208
4, tnvestmenlt Fluctuation Reserve 96,42,75,000 o] 0 492120000 4'17,21 55,000
5. Co-operative Development Fund ?S,bO,D0.000 o] 2,96,13.765 2,86,13,765 - 75,00,00,000 :
I
6. Soft Loan Assistance Fund for ‘ :
Margin Money 10,00,00,000 0 0 0 10,00,00,000 |
7.  Agricuiture & Rural Enterprise !
fncubation Fund 5,00,00,000 o 0 5.00,00,000
8.  Foreign Curtency Risk Fund 133,43,74,333 13,62,29,603 147,06,03.936
|
9. Special Reserves Created & !
Maintained /s 36(1){viii) of [
Income Tax Act, 1861 2665,00,00,000 D 41G,00,00 000 g 3075,0000,000
10. Farm Innovation & Promotion Fund 5,00,00,000 0 o] 36,08,782 4,63.91.218
Total 6974,47,24,916 0 880,36,26221 51,42,33,730  YB02,41,16,398
Frevious year 6148,94 00,834 o] 978,96 04 338 15342,80,256 6574 47,24 916
Schedule 2 - National Rural Credit Funds
{Rupees)
Sr.  Particulars .Open!ng- Balance Contribution by Transferred from Balance as on |
No, as an 01.04.2006 RBI P&L 31.03.2007
Approptiation .
1. NRC (Long Term Operations) Fund 13183,00,00,000 1,00,00,000 30.00,00,00C 13214 00,00 CCGO
2. NRAC {Stakilisation) Fund 1622,00,00,000 1,00,00,000 10,00,00,000 15533.00,00,000
Total 14705,00,00,000 2,00,00,000  40,00.00,000 14747,00,00,000 ;
Previous year 14663,00,00,000 2.00,00,000 40,00,00.000 14705,00 00,000 !
Schedule 3 - Funds Out of Grants received from International Agencies
(Hupees]
Sr  Particulars Opening Grants received/ Interest Exp./Disb/ adjuat.r 7 —Ealant:?"
No. Balance as on adjusted during credited to during the as on ;
G1.04.2006 the year the Fund year 21.03.2007 |
1. Mational Bank - Swiss Development
Coop. Pro]ec! 47,7564 774 5,61,07 826 [ 0 5326.726C%
2. Rural Inngvation Fund
{Refer Nole B-7 of Schedule 18) 133,33,03 452 0 70881232 16519 49 544 12522 36,143
3. Rural Proimotion Fund 78,896,472 247,84 234 o] 0 3,26 B0 708
4 KMW-Fund for Watershed Cevelopment
(FRefer Note B-7 of Scheduie 18] 4.71,29,224 0 15,43 605 47129 224 15,43.605 ¢
5. KW - NABARD V Fund for .
Adivasi Programme 53,30,014 §.32.20,757 s 51280234 72,80.537 ¢
Total 187,12,23,93¢6 13,391,12,817 7,24,24,84C 25,03,69,002 182,61,02,591
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Schedule 4 - Gifts, Grants, Donatlons and Benefactions
) {Rupees)
Sr.  Partlculars Opening Grant received’ Interest Ad]usted " Closing
Mo, Balance as on ‘during ~ Credited to against the Balance as on
01.04.2006 the year the Fund expenditure  31.03,2007;
A T
1. KW - NB - IX Adivasi Development Programme : o i .
{Reler Note B-7 of Schedule 18) .. 69,93,059 9,31,01,341 1,85,057 9,786,01,584 45,67,863
2. KfW-NB-indo German Watershed Development : ‘ .
Programme - Phase |il - Maharashtra ;
{Refer Note B-7 of Schedule 18) 2,112,479 4,23,32,686 11,563,835 31,86,487 | 40512503
3. Indo German Watershed Development ' .
Programme - Andhra Pradesh .
{Refer Note B-7 of Schedule 18} 48,217 82,565,880 1,337 - #49,64,753 33,41,681
4. Indo German Watershed Development Programme - ' : '
Gujarat {Refer Note B-7 of Schedule 18) 0 36,90,877 1,06,478 13.82,628 . - 24,14,727
5. NABARD Geant for Fixed Assets under NB-SOC HID Project 14,387,766 0 ] . 6,567,620 - . :8,30,248
B. . o .
1. Capital Investment Subsidy for Cold Slorage Projects 5,04,26,210  74,47,38,400 ¢ 57,21,78,550 22,29,86,060
2. Credit Linked Cap. Subsidy for Tech. Upgradation of SSis  1,20,68,667 82,82,000 vj 2,01,12,794 2,37,873
3. Capital investment Subsidy for Rural Godowns 42,09,87,501 §9,30,11,482 ¢ 67.5147,352 33,88,51,631
4. On-farm Water Management for Crop Production  4,77,35,508 G Y 3,97,05,590 80,209,916
5, Million Shaliow Tubewell Programme 40,17,48,97¢ 100,00,00,000 0 -55,38,73,213 19556,22,192
6. Catile Development Programme - Uttar Pradesh
(Refer Note B-7 of Schedule 18) 1,90,04,412 [¢] 9,27 823 1,03,85,000 - $5,37,235
7. Cattle Development Programme - Bihar ’ : )
(Refer Note B-7 of Schedule 18) 2,08,70,349 0 . 1015413 1,15,50,000 1,03,35,762
. 8. National Project on Organic Farming 7.24,16,040 1,00,00.000 0 198,228,398 6,25,86,647
9. integrated Watershed Development Programme- ’ v
Rashtriya Sam Vikas Yojana 9,92,82,326 =0 0 40,35,238 9,52,47,088
10. Capital Investment Subsidy Scheme - : ' -
Horticuture Development - Bihar 11,35,07.208 0 4] -32,02.289 11,67,09,497 |
11. Rain Water Harvesting Scheme , 0 6,95,81,100 0 3,53.36,730 - 3,42,44,370
12, Kutch Drought Proofing Project 2,75,11,331 22,043 0. 1,22,76,801 1,52,56,573
13. Dairy and Poultry Venture Capital Fund 7.96,172 16,00,00,000 0 12,52,81,280 3‘.-55,'14',892
14, Capital Subsidy for Agriculture Marketing fooo T
infrastructure, Grading and Standardisation 15,99,13,850 25,00,00,000 0. 26,6504,790 14,34 09060
18, Vidarbha Packéga . 0 - 125,00,00,000 0 12500,00000 0
16. Livelihood Advancement Business School - . . .
Suitanpur, UP {Refer Note 8-7 of Schedule 18) 0 1,23,00,000 4,23,150 61,50,000 658,73,150
17. Livelincod Advancement Business School- :
Rae- Bareli, UP (Refer Note B-7 of Schedule 18) 0 1,20,00,000 221,974 o 1,22,21,974
18. Multi Activity Approach for Poverty Alleviation - . . .
" Sultanpur, UP (Refer Note B-7 of Schedule 18) 0 3,93,24,000 - 16,97,996 67,71,662 . 3,4250,334 )
19, Multi Activity Approach for Poverty Alleviation - ) |
BAIF - Rae Bareli, UP : . .
{Refer Note B-7 of Schedule 18) 0 3,83,22,000 7.17,452 1,91,25,000 2,09,14,452
20, Capital Subsidy Scheme - Agri Clinics
Agri-Business Centres 0 3,00,00,000 0 0 3,00,00,000
21. Interest Subvention Scheme to Poultry Units :
Affected for Avian Flu 0 '2,18,18,877 0 1,79,72,163 38,46,714
C. Revival Package of Short-Term Co-operative Credit Structure o i
1. Cost of Special Audit : . ¢ 40,00,00,000 0 2.32.48,833 37,67,51,167
2. Recapitalisation Assistance to Credit Cooperative Societies ¢ 300,00,00,600 0 0 300,00,00,000
3. Technical Assistance ' - 0 15,00,00,000 0 0 15,00,00.000
4. Human Resources Development 0  25,00,00,000 0 26,17,037 24,73,82,063
© 5. Implementation Cost 0 20,00,00,000 o - 6,40,27,792 13,59,72,208
Total i 145,70,11,072 838,78,70,686  64,50,5156 273,31,83,495 -711,81,{6.73_8_
Previous year '104,58,38.888 349.67.28,768 4095461 '308,96,52:045 - 14570,11.072
D. ' : As on 31.03.2007 As on 31.03.2006
Granis to RAB/SCBs/SLDBs under ARDR Scheme, 1690 ) 2695,37,95 937 2695,37,95,937
Less | Grants Released to RRBs/SCBs/SLDBs under ARDR Schemie, 1990 2695 ,37,85,937 - 2685,37.95,937
: 0 .0

11—169 GL2007
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Schedule 5 - Other Funds

{Rupees)
Sr. Parliculers - Qpening Additions/ Tranefetred Interes! Expenditure/ Transferrad Balance as on
Ne. Balance ason Adjusiments from P&L Credlted Disb.during loP&L 31.03.2007
01.04.2006  during the year  Appropelation the year  Appropriation !
1. Walershed Development Fund 5
(Reler Note B-7 of
Schedule 18) 578,95,07,776 0 0 34,11,83,958 5,1554,239 5,15,64,239 602,75,83.25%6
2 Micro Finance Development
and Equity Fund
{Reler Nota 8-7 of
Schedule 18) 135,22,87,258 0 o 783,42 208 47126445 6,36,02,984 1318900 128
3. Interes! Diffetential Fund -
(Forex Risk) 88,27,08,354 14,84,55 856 0 0 a o] 1032164210
4. Interest Diffetential -
Fund - (Tawa) (Refer .
Mole B-1 of Schedule 18) 5.53‘91.980 B,76.791 { 0 0 J 5647877 :
5. Medical Assistance I
Fund (Refar Note i
B-5 of Schedyle 18) 0 B,26,889 0 68,419 219,766 0 B 75842
6. Adivasi Development ‘
Fund 2,80,00,68¢ 159,22 247 0 0 ¢ ¢ 43922027 |
7. Tribal Development
Fund 43,39,40,762 220,08,25,423 ¢ g 5.26 48 80O o 2B47TET 400
|
Total 860,22,46,840 216,78,07,206 41,95,94 676 15,15,99,250 11,61,57,222 1112.28.92,249
Previous year 698,61 23,7 148,82.83,211 29,7426 672 B,78.72,131 827 24643 860,22 48 540 -
Schedule 6 - Deposits
(Rupees;
Sr. - Parlicutars Balance 88 cn Balance as on ;
No. 31.03.2007 31.03.20_0_‘6‘_5
1. Central Government 0 17.26.000 |
2. State Goveramentls 77,453,350 78.22 550 '
3. Tea/Rubber/Coftee Deposits B1,38,40.373 76,39.44 1790 !
4, Commergial Banks (Deposits under RIDF) 20154 69,95,783 13674,36,93,253 |
Total 20236,85,79,506 14051,71,86,003 |
Schedule 7 - Bonds and Debentures
(Rupees)
St.  Particulars Balance as on Balance as on |
No. 31.03.2007 31.03.2006 |
1. 5LR Bonds 582 B4,11,000 708,80 11.000 .
2. Tax Free Bonds 1040,00.00,000 100000, anQ
3. Prionty Sector Taxable Bonds 5450.50,00,000 5605,50,00,uC
4. Non-Priotity Sector Bonds 13953.50,00,000 4334 ,00,00,000 i
5 Capital Gains Bonds 81490 76,700,000 9164 ,65.80,000 i
6  Bhavishya Nirman Bonds 358,94 750 o
Total 28891,69,75,750 ~ 20812,95.91,000 |
Schedule 8 - Borrowings
e [{Bupees: ,
Sr.  Particulars Balance as ¢n Balance as on |
No. ._...31.03.2007 __..31.03.2086 |
1. From Cepntral Government 382.00.48.949 399 83,07 832
2. From RBI under General Line of Credit ¢ 2997 .95.2C.00C ‘
3 From Others : ' f
{a) In india
From Commercial Banks 2500.C0.00,000 2500,00.00.200
(b} Cutsige India '
From International Agencies o 269 £9,35,880 ... 2944180177
Total 3171.69,84,829 | 6192,19,88,010 !
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Schedule 9 - Current Llabilitles and Provisions
{Rupeos)
Sr.  Particulars Balance as on ' Balance as oﬁ‘;{
No. T 31.03.2007 . 31.03.2008.
1. nterest Accrued but not due on
(a) Loans from Central Government ' 19.82.76.56? 20.é3.56,503
(t) Bonds 955 80,54 653 532,36,09,331
(¢) Tea/Rubber/Coffes Deposits 3.41.34 965 2,71,91.661
{d) Deposits from Central and State Governments (SLA) *.1,33,645 1.64,804
{6) Borrowings from International Agencies - 54,982,090 55,20,300
{) Deposits under RIDF 212,50.43,543 160,92,82,697
. {g) Commercial Bank Borrowings 21,17,808 41,08,218
Sub - Total 1192,32,53.271 717,22,33,515
2. Sundry Creditors 62,43,50,412 34,64,12,171
R . L ] *
3. Provision for Gratuity 195,07,34,007 164,32,55,000
4. Provision for Pension (Refer Note B-8 of Schedule 18} A0Q2.45,43,069 . 321,29,32,255
5,  Provision for Encashment of Ordinary Leave 72,87 66,145 58,5744 000
8. Unclaimed Interest on Bonds with RB! 13.31,5886 18,31,586
7. Unciaimed Interest on Bonds - Others 1.64,97.227 1,07.94,173
8. Bonds matured bul not claimed (Refer Note B-8 of Schedule 18) '8,66,60,000 24.55,00,000
9. Provisions and Contingencies
(8) Amortisation of G.Sec 36.36,31,504 ©18,18,15,952
~ (b) For Standard Assets 356,85,00,000 270..70.00.000
{c) Depreciation in value of investments "2'02,_20,000 33,00,83,891
{d) Sacrifice in interest element of restructured Loans 25,51,00,600 31,08,00,000
{e) Provision for Other Assets / Receivable 28.30,546 0
Total 2363,69,38,167 1675,83,02,643
Schedule 10 - Cash and Bank Balances
: (Rupees)
Sr. Parliculars Balance as on Balance as on
No. 31.03.2007 31.03.2006
1. Cash in hand 22.930 34,034
2. Balance with Reserve Bank of india 77.61,79,667 103.66.96,888
3. Balances with other Banks in India :
{a) On Curent Account 12.34.57.820 27.,72,31.733
{b) Deposits with Banks 6322.5(_1.6_0_000 _4095.00,00.000
4. Rernittances in Transit 98,23.52.467 69,41.77,028
Total 7010,70.12,884 4296,81,39,683
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Schedute 11 - Investments

(Rupees)
sr.  Particulare Balance as on Balance as on ‘
Ne. 31.03.2007 31.03.2006 |
1. Government Securities i

Securitieg of Central Government 1438.,04,79,151 2471,89,73 220 i
Face Value  Rs.1395,30,50,000 T
(Previous year - Rs.2220,21,30,000) )
Market Value Rs.1423,54 00,587 !
(Previous year - 35.2403,48,61,549) :
(Reler Nate B4 of Schedule 18) !
2. Other Approved Securities 1] 0|
3. Shares |
(a) ADFC - Equity 15,60,00,000 15,60,00,000 |
Face Value Rs.15,60,00,000 '
{Previous year - Rs.15,60,00,000)
{b) AFC - Equity +,00,0C 000 1,00,00,000 ¢
Face Value Rs 1,00,00,000 i
(Previous year - Rs.1,00,00,000) ‘
{©) SIDBI-Equity 48.00.00,090 48,00,00,000
‘Face Value Rs.16,00,00,000 |
{Previous year - Rs.16,00,00,000) |
{dy AKCI LTD. 60,00,00,000 60,00,00,000 !
Face Value Rs.60,00,00,000 ;
(Previous year - Rs.60,00,00,000) ;
{e) NABCONE Pvt Lid. 5.00,00,000 §,00,00,00C |
Face Value Rs.5,00,00,000 :
{Previous year - Rs.5,00,00,000) :
() NCDEX Lid 4,50,00,000 4,50,00,000 :
Face Value Rs.4,50,00,000 .
{Previous year - 35.4,50,00,000) I
(g} Multi Commodity Exchange Ltd. 25,900,000 1,25,00,00C !
Face Value Rs.1,25,00,000 :
(Prev.ous year - Rs.1,25,00,000)
4. Others
(a) Mutual Funds 500.00,00,.000 450 38,05,64 "
Face Value 2s.500,00,00,000
[Previous year - Rs.450,00,00,000)
(b BVF-APIDC-V Investment 3,00,00,000 2,00,00.000
(c) Collateratised Borrowing and Lending Obligations 304.25.80,601 G
(d) Bills Rediscounted ¥ 216 53,14 734
Toia! 2380,63,59,752 3276,15,93 655
Schedule 12 - Advances

{Rupecn;
Sr.  Particutars Balance as on Balance as on
No. 31,03.2007 31.03.2006
1. Refinance Loans

{a) Production & Marketing Credit 14650 56,059,349 9421,15,12 20C
{b) NABARD Line of Credit 106,90,00.000 166,20,00 00
{¢} Converdgion Loans for Production Credit 181 46,44,100 267,02,04,20.
{d) Medium Term Investment Credit- Non-Project loans 19,20,000 8320 000
(e} Liguidity Support 2450 59 90,000 24891,79,90,000
{fi Other investment Credit : :

i. Medium Term and Long Term Project Loans (Refer No'e B-13'cl Schedute 18) 31682 46 03 425 30156,51,18 634

ii. Long Term Non-Project Loans 335 13,644 387 48,60 408

ili. Interim Finance 90,00,00¢

2. Direct Loans

{a} Loans under Rural Infrastucture Development Fund
{b} Other Loans:

20004 83 05,133

15142 41,48 024

i. Co-operative Development Fund 85,44 466 1,11,47,593
ii. Micto Finance Davelopment and Equity Fund 584 85250 8 57.50,000
iii. Watershed Developrnent Fund 5 89,77 ,85C 5,00,38,150

(¢) Co-Finance Loans

Total

8930748

69307 B3,75,674

58087,93,96,722
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Schedule 13 - Fixed Assets

. {Rupees)
Partlculars Balance a3 on Balance l!p ,
31.03.2007 - 31.03.2008"

LAND . Freshold & Leasshold

{Refer Note B- 12 6f Schadule 18)
Opening Balance a/c - Land {for the year)
Additione/adjustments during tha year
Closing Baiance (at cost)

Less: Amorlization of Lease Premia 276443124 25,10,63,713
Book Value 90,78.66,847 . 92,90,53,500
PREMISES :

(Refer Nota B- 12 of Schedule 18)

Opening Balance a/c - Premises (for the year)
Additions/adjustments during the year .
Closing Balance (at cost) -

Less: Depreciation to date _ 115,10,02,648 105,03,95,207
Book Value 129.48,58 038 114.37,06,607
FURNITURE & FIXTURES ) . .
Opening Balance a/c - Furniture & Fixture {for the year)’ 55,02,01,497 52,08,92,637
Additions/adjustments during the. year S 3,12,93,109 4,15,63,207
Sub-Total 58,14.94,606 56,24,55,864
Less; Cost of asséts sold/written off 1,24,04,:_*5 1,22,54, 367
Closing Balance {at cosf) 56.90.90,253 56.02,01,497
Less: Depreciation to date 48,99,49,909 46,49.71.459
Book Value 7.81,40,344 8,52,30,038
COMPUTER INSTALLATIONS &
OFFICE EQUIPMENTS
Opening Balance a/c - CIOE (for the year) 61,19,88,662 . 57,96,67,344
Additions/adjustments during the year 5,40,00.453 .. -5,07,93,134
Sub-Total . 66,59,89,115 63.04,6Q,478
Less: Cost of assets sold/written off 3,36,56,137 1,84.71,816
Closing Balance (at cost} 63,23,32,978 61,19,88,662
Less: Depreciation to date 54,84,53,125 52,35,86,535°
Book Value 8,38,79,853 8,84,02,127
VEHICLES .
Opening Balance a/c - Vehicles (for the year) 2.34.67.190 2,55,91,736
T 22,32,106

Additions/adjustments during the year

118,01,17,213
41,92,758
118,43,09,971

L 18017213

117,63,01,682
37,25,531

210.41.01,904
25,17,58.782
244,58 60,686

)
219,41,01,904

216,50,78,991
2,90,22,923

Sub-Total 4,86 61 525

Less: Cost of agsets sokiwritten off 94.60.281 L -43,56,652
Closing Bafance (at cost) 3.92.01,244 2,34,67,180
Less: Depreciation to date 1,80.72.485 © 1,78.28,887
Book Value 2.11.28.759 56,38,303
Total  238,68.73.841 225,20,30,665

2,51,34 335

2,78,23,842

12169 G1/2007
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Schedule 14 - Other Assets

(Rupees)
Sn Plrti@u!ul Balance as on Balance as on
No. 31.03.2007 31.03.2006
1. Accrued Interest 1527,63,51,104 1141,12,54,737
2. Deposits with Landlords 1.00,78,020 1,17.32,370
3. Deposits with Government Departments and Other Institutions 1,97.71,966 2,45,24 630
4. Housing ioan to staff 88,82,20,879 81,80.46,741
5.  Cther Advances to staff - 52,9117 299 53,28,80 641
6. Advances to Landlords 15,410 1.03,025
7. Advence for Construction/Furchase of Staff Quarters & Office Premises 32,20,81,242 28 87,87,188
8.  Sundry Advances 25 46,75.770 26,91,42,791
9. Advance Tax (Net of Provision for income Tax) 87 80,45 744 152,24 05,729
10. Deferred Tax Assets (Refer Note B-10 of Schedule 18) 263,34 00,000 225,17,00,000
11.  Expenditure recoverable from Government of india/international Agencies. 1,20,48 683 5,74 52,828
12. Discount Receivable o 1,30,83,014

i

Total 2082,38,06,117 1720,11,13,695]

|

Schedule 15 - Interest and Financial Charges

(Rupees:

T e

Sr. Particulare: Balance as on Balance as on |

No. 31.03.2007 31.03.2005 i

1. Interest Paid on

i Loans from Central Government 28,1597 902 28,85 21,77¢

bl

(4]

ii. Borrowings from Resarve Bank of tndia

ili.  Bonds

iv. Special Loan Deposits from Central and State Governments
v. Tea /Coffee/Rubber Depasits

vi.  Grality & Medica!l Fund

vii.  Borrowings from International Agencies

viii. Deposits under RIDF

ix. Rurei Promoticn Corpus Fund

X. Credit and Financial Services Fund

xi.  Catbe Development Programme (UP & Bihar)
xii.  Wabershed Development Fund

Xili.  Micto-Finance Development and Equity Fund

Xiv.  Indoe German Watershed Deveiopment Programme - Andhra Pradesh

xv.  KMENB Indo German Watershed Deveicpment Programme -
Phase ill - Maharashlra

xvi. KW - NB - IX Adivasi Development Programme

xvii.  KPAW Fund for Watershed Development (IGWDP)

aviii, Inde German Waltershed Development Programme - Gujarat

| xix. Corporate Borrowings from Banks and Fis in India
"« Rural Innovation Fund .

xxi.  Uivelihood Advancement Business Schoot RF Project - Sultanpur, UP

xxii.  Mul Activity Approach for Poverty Alleviation BAIF Project - Sultanpur, UP

xxiii. Deposits / Borrowings

xxsv.  Uvelihood Advancermnent Business School RF  Project- Rae Bareli, UP
xxv.  Muli Activity Approach for Poverty Alleviation BAIF Project - Rae Barel, UP

Discount on Collateraiised Borrowing and Lending Obligations
Swap Charges
Discount, Brokerage, Commission & issue exp. ot Bonds and Securities

Repo Interest Expenciture

95,54 79,433
1534 84 81,549
£,49.908
4.32.76,102
12,75.93,425
20,52 63,166
968,60,78,211
0

Q

19.43,236
34.11,83,958
7.63,42,299
1,337

11 53 835
1,85 057
15.43,604
1.06.478
169.00,08.018
7.08,81,235
423,150
16,97 G98
37.20.121
2,21.974
717,452

6 29 2855
33255072
532 59 247

8]

Total

17539,12,774:
1017,37.41,165:
13 24,206
3,41‘25,5473
11,47 72,757
20,65,94.815 |
692,93,84 850"
18542126
700,14 102
29.91 441"
25,29 48,359
4,44,78,313
43,289

7.62,854
257 &7

11,53,601
|

fae)

193,55.24‘3741
3,88.34,08" )

L e |

oo O

af
3,37,02.553,
8.87.91.978/

2,31,06.63¢

2893.37,23,050

2196,35,68 985 -
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Schedule 16 - Establishment and Other Expenses
' (Rupees)
Br. Particulare Balance ae 0;1 Ballneo, as
No, 31.03.2007 AN 03.2 PG
1. Salarles and Allowances 3'..9.#9.90.817 I 184,48,10.670
2. Contribution to Staff Superannudtion Funds 151,36.16,340 £5,78,83.568
3. Travelling & Other allowances in connection with Dlrectots & | a
Committee Members' Meetings 8.44,879 10,00,918
4, Direclorg' & Committee Members' Fees 50,000 é.500
5. Flént. Rates, Insurance, Lighting, etc, 17,51,75.766 17,33,37,963
6.  Traveling Expenses 16,22,41,014 17,13,74,535
7. Printing & Staticnery 2,44 63,263 2,61,66,131%
B.  Postags; Telegrams & Telephones 6,56.82 409 5,66,78,077
9. Repairs ' 3,83,38,993 2,88,24,941
10. Auditors' Fees | 7.34,053 . 708,414
1.  Legal Charges 14,17 696 14,18,954
12 Service Tax Paid 54,962 7 0
13. Miscellaneou~ Expenses 35,84 .33.218 33';52.64,1_72
14. Expenditure on Misc. Assets B4.54 828 ’ 91.92‘,168
15. Expenditure on Study & Training .
[Including Rs.5,13,91,525 (Rs.3,50,43,730) pertamlng to : _
_ establishment expenses of Regional Training Coileges ] 2022 63,077 18,72,05.612
16. Expenditure on promotion.al activities under
i. ‘Co-operativa Development Fund 2,96,13.765 6,06,79,935
ii. " Micro-Finance Development and. Equity Fund 6,36,02,984 4,49,26 381
ii. Watershed Development Fund 5.1 5.#,239 3,77,98,262
v Farm Innovation and Prormotion Fund 36.()6.782 7 1]
17. Wealth Tax 1,20,1€,997 58,98,058
Total §90,52,68,082 304,35,82,259
Note : Expend:ture on Salary and Allowances & Conlribulion to Supsrannuation Fund during 2006-07 includes Rs.120. 82 crore, .being
Salaries and Bank's Contnibution to PF pertaining to penod from 01,11.2002 to 31.03.2006.

Schedule 17- Commitmenis and Contingent Liabilities

{ii} Income tax matlers in appeal

‘ {Rupees)

Sr. Partlculars As Oon As on

No. 31.03.2007 31,03,2006

1, Commilments on account of capital contracts remaining to be executed 8,21,00.000 9,45,60,000
2. Contingent Liabililies . .

() Disputed claims for additional payments towards construction. of premises 18,87,64,000 27,30,85,000

39.90,00,000 39,90,00,000
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Schedule-18

A. Significant Accounting Policies

1. General

The accounts are prepared on the historical cost conven-
tion and comply in all material aspects with applicable
accounting standards issued by the Institute of Chartered
Accountants of India.

2, Income and expenditure

2.1.  Income and expenditure are accounted on accrual
basis except the following, which are accounted on cash
basis: .

(i) Interest on non-performing assets identified as per
RBI guidelines.
(i) Income by way of penal interest charged due to

delayed receipt of loan dues or non-compliance with terms
of loan.

{iii) Service Charges on loans given out of Agriculture
and Rural Enterprises Incubation Fund (AREIF) and KfW-
NABARD V Fund for Adivasi Programme.

{iv) Expenses not exceeding Rs.10.000/- at each ac-
counting unit under a single head of expenditure.

2.2 lssue expenses relating to floatation of bonds are
recognised as expenditure in the year of issue of Bonds.

2.3 Dividend incomes on investments are accounted
for wher: the right to receive the dividend is established.

3. Fixed Assets and Depreciation

3.1 Fixed assets are stated at cost of acquisition jess
accumulated depreciation and impairment losses. The cost
of assets includes taxes, duties. freight and other incidental
expenses related to the acguisition and installation of the
respective assets Subsequent expenditure incurred on the
existing assets is capitalised only when it increases the fu-
ture benefit from the existing assets beyond its previously
assessec level of performance.

3.2 Expenditure incurred on assets purchased for the
office. which are costing upto Rs.5000:- per unit is charged

to Profit and Loss Account

33  Land includes free hold and leasehold land

3.4 Premises include value of land where segregated
values are not readily available,

3.5 Depreciation on premises situated on free hold
land is charged on written down value basis.

36 Depreciation on premises situated on leasehold land
is computed and charged at higher of 5% on written down
value basis or the amount derived by amortising the pre-
mium / cost over the remaining lease period of the land on
straight-line basis.

3.7 Depreciation is charged at the prescribed rates, for
the full year irrespective of the date of purchase of the
asset and no depreciation is charged for the assets soid

during the year.

38 Depreciation on fixed assets is charged on Straight
Line Method except for premises situated on freehold and
leasehold land.

q. Intangible Assets and Amortisation

4.1 Intangible assels are recognized as per the
criteria specified in Accounting Standard {(AS) 20 "In
tangible Assets" issued by the Institute of Charterec
Accountants of India.

4.2 Amertisation of lease premium paid on ieasehold

Jand is computed and charged at higher of 5% on wriien

down value basis or the amount derived by amortising the
premium / cost over the remaining lease period of the land
on straight-line basis.

5. Invesiments

5.1 In accordance with the Reserve Bank of India guide
lines, Investments are classitied into ‘Held for Trading’
"Available for Sale” and "Held to Matwin, " cateqories “rvry
inafter called "categeries™). Under each of these cawegures.
investments are further classified as (11 Government secu:

rities {il) other approved securiues (i} shares and v others
52 Basis of Classification
Securities that are held principaiiy {or resale within 90 days

from the date of purchase are ciassified as "Heid for Trad
ing". Investments that the Bank intends o hold till maturiy
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are classified as "Held to Maturity”. Securities which are
. not to be classified in the above categories, are classified as
"Available for Sale".

53 Investments categorized under "Held to Maturity"
are carried at cost and provision for depreciation/ diminu-
tion / amortisation, if any, in value of investments is in-
cluded under Current Liabilities and Provisions. :

54 The investments under 'Available for Sale' and ‘Held

for Trading' are marked to market at prescribed intervals.
While only net depreciation, if any, is provided for invest-
ments in the category classified as "Available for Sale",
depreciation or appreciation is recognised in the category
for investments classified as "Held {or Trading".

55 The provision for diminution, other than temnpo-
rary, in the value of investments in subsidiaries under the
category "Held to maturity” is made, wherever necessary.

56 Brokerage, commission, etc. paid at the time of
acquisition, are charged to revenue.

5.7 Broken period interest on debt investment is
treated as a revenue item.

5.8 Transfer of security between categories:

The transfer of a security between these categories is ac-
counted for at the acquisition cost /book value/market value
on the date of transfer, whichever is the least, and the de-
preciation, if any, on such transfer is fully provided for.

6. Advances and Provisions thereon

6.1 Advances are classified as per RBI guidelines. Pro-

vision for non-performing assets is .ade in respect of iden-

tified advances based on a periodic review. and in conforQ
- mity with the provisioning norms prescribed by RBI.

6.2 In case of restructuring / rescheduling of advances,
. the difference between the present value of the future inter-
est as per the original agreement and the preserit value of
the future interest as per the revised agreement is provided
for at the time of restructuring / rescheduling. ‘

7. Foreign Currency Transactions

7.1 Foreign currency borrowings, which are cavered by
hedging agreements, are stated at the contract price. '

7.2 Prolitloss on cancellation of or renewa! of cur-

13—16% GI2007

rency SWAP agreement is-accounted for-on the final settle-
ment of agreement.

8. Retirement Benefits
81 The Bank has a Provident Fund Scheme'managgd
by RBI. Contributions‘r.o the Fund are made on actual basis.

82 Provision for gratuity is made based on“'_a'ctuafila.l
valuation, in respect of all employees including employees

- transferred from RBI. The amount of. gratuity due from

RBI, in respect of employees transferred from RBI, is ac-
counted on cash basis, '

8.3 Provision for Pension is ‘made‘ based on actuarial

“valuation.

84 The amounts representing employer's contribution
to Provident Fund relating to the pension optees (which is
now part of Pension Fund} are maintained with RBI.

8.5 Provision for Encashmer}t of Ordinary Leave is
made on the basis of actuarial vaiuation.

9. Taxes on Income

9.1 . Taxonincome for the current period is determined
on the basis of taxable income and tax a‘edi_ts computed in
accordance with the provisions of Income Tax Act 1961
and based on expected outcome of assessments/ appeals.

9.2 Deferred fax.is recognized, on timing difference,
being the difference between the taxable income and ac:
counting income for the year and quantified using the tax
rates and laws enacted or substantially enacted as on Bal-
ance Sheet date. '

9.3 - Deferred tax assets relating to unabsorbed depre-
ciation/ business losses are recognised and carried forward
to the extent that there is virtual certainty that sufficient
future taxable income will be available against which such
deferred tax assets can be. realised.

9.4 Other deferred tax assets are recognised and car-

. ried forward to the extent that there is a reasonable cer-

tainty that sufficient future taxable income will be available
against which such delerred tax assets can be realised.

10. Policy on Segment Reporting

1001 Segmerit revenue includes interest and other in-
come directly identifiable with/ allocable to the segment.



10602 THE GAZETTE OF INDIA, JULY 28, 2007 (SRAVANA 6, 1929)

[Part II—S8Ec. 4

10.2  Expenses that are directly identifiable with /
allocable to segments are considered for determining the
segment result. The expenses which relate to the Barik as a
whole and not allocable to segments are included under
“Other unallocable Expenditure”.

10.3 - income which relates to Bank as a whole and not ‘

allocable to segrents is included under "Other unallocable
bank income”.

104  Segment assets and liabilities include those directly
identifiable with the respective segments. Unailocable as-
sets and liabilities include those that relate to the Bank as a
whole and not allocable to any segmerit.

11. Impairment of Assets

111 As at each Balance Sheet date, the carrying
amount of assets is tested for impairment so as to deter-
mine: '
a. the prdvision for impairment foss. if any required;
or _
b, the reversal, if any, reqguired for impairment joss
recognised in the previcus periods.

i1.2 Impairment loss is recognised when the carrying
amount of an asset exceeds recoverable amount

12 Provisions, Contingent Liabilities
and Contingent Assets

121 Provisions are recognised for liabilities that can be
measured only by using substantial degree of estimation if:
a. the Bank has a present obligation as a result of a
past eu_ent;
b. a probable outflow of resources is expected lo
settle the obligation; and

¢. the amount of the obligation can be reliably
estimated.

122 Reimbursement. expected in respect of expendi-
ture, which require a provision. is recognised only when it
is virtually certain that the reirnbursement will be received
except the amaunts due from RBIl for gratuity provision
for staif transferred from RBI. which are accounted on
cash basis.

123 Contingent liability is disclosed in the case of:
a. a present obligation ansing from past events. when
it is not probable that an cutflow of resources will
be reqﬁired to seitle the obligation,

b. a present obligation when no reliable estimate is
possible and.

¢. a possible obligation arising from past events where
the prabability of oufflow of resources is not remote.

124  Contingent Assets are neither recognised nor disclosed.

12.5 Provisions, contingent labilities and contingent
assets are reviewed at each Balance Sheet date.

B. Notes forming part of the Accounts

1. In terms of TAWA Command Area Development
Project Agreement. interest chargeable by the Governmeni
of India on loans 1o the Bank at 6 5% per annum his bees
accounted to the extent of 4.5% by credit to the "Interest
Differential Fund” to be utilised {or certain specilied pur
poses-and the balance of 2% has heen paid te Government
of India.

2. An amount of Rs.37 40 crores representing the
Interest Subvention received from Government of India for
providing assistance under Liguidity Support to SCBs 7 RRRBs
has been included in the Inlerest Receivad - Non- Sch. Loans
& Advances of the bank |

3. Interest received on loans and advances inciudes
an amount of Rs 283 02 crores received / receivable rom
Gol towards Interest subventon on concessional refinance
provided to RRBs and Co-cperatives {or financing Seasoral
Agricultural QOperations.

4. The tota! investments under "Held to Matunt,”
category are 52.6% as on 31.03.2007 These Investments
include Government securities of the face value of Rs 10
crores (Book Value Rs 11,194 croves! pledged/held with CCIL
as collateral holding for business segment (securities! and
Securities of the face value of Rs.830 crores {book vaue
Rs.912.34 croves) pedged ¢ held with CCIL as collateral
helding for Business Seament (CBLOY

5. ‘Medical Assistance Fund' scheme has beor
modified with effect trom 31.03 2006, Under the ne
vised procedure, the expenditure ehg:ble under the scmeme
is treated as revenue cxpenditure and the coninbunon
received 15 treated as ncome for the bank The earher
MAF scheme continues 1o be in oneration only in respect
of retired employees

b In accordaree with 17c Memorandun O

Understanding entered into won the Swiss Agenio

for Developmoent {enpernnnn e ropaymeits o
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loan, service charges and other receipts made out .-

of Rural Innovation Fund (RIF} are being credited
to the Rural Promotion Fund {RPF).

7. Interest @ 6.00% per annum for the year on
unutilised batances of RIF, KIW fund for Watershed
Development, KIW-NB-IGWDP - {Andhra Pradesh &
Guijarat}, KIW-NB-1X Adivasi Development Programme,
Cattle Development Programme (Uttar Pradesh & Bihar),
LAB's Revolving Fund (Sultanpur & Rae Barelt } and
MAFA BAIF - (Sultanpur and Rae Bareli ) has been
credited to the respective funds based on the respective
agreements. Interest @ 6.31% per annum for the year
on unutilised balance of Micro Finance Development
and Equity Fund (MFDEF) has been credited to the fund.

8. The Bank has not received the confirmation of

balance of Provident Fund Account as on 31.03.2007 main-
teined with RBI. Pending receipt of such confirmation, pro-
vision for pension is made after considering the balance of
PF maintained with RBI as per the books of the Bank.

9. The SLR Bonds issued by the Bank were serviced/
managed earlier by RBI. From 1% October 2003. the servic-
ing of these bonds was taken over by the Bank. The out-

standing balance payable on-account of ‘bonds matured -

but not claimed’ and unclaimed interest has been shown
net of payments since made by the Bank from 1* Oct 2003
onwards.

10. ‘The Bank has, during the year. in accordance with
Accounting Standard 22 "Accounting for taxes on Income”
issued by the Institute of Chartered Accountants of India,

recognized in the Profit and Loss account the difference of

Rs.38.17 crores between net deferred tax assets of Rs.263.34
crores as at 31" March, 2007 and net deferred tax assets of
Rs.225.17 crores as at 317 March, 2006.

Deferred tax assets / liabilities are on account of the follow-
ing timing difference:

. {Rs. c.rore)
Sr. Deferred Tax Assets 31 March 31 March
No. o 2007 2006

1. Provision for Retirement Benefits -
made in the books but allowable

for tax purposes on payment basis 23025 183.18

Degreciation on Fixed Assels 24.85 25.58
3. Broken period interest on

Gol securities in stock 0 12.33
4. Amorisation of G. Sec - 8.24 4.08
B Total 263.34 225,17

- 11, Provision for Income Tax on account of spedial re-

= serve created ws 36{1){vii) of the Income fax Act, 1961, is
not .considered necessary as the Bank has dec:ded not to
withdraw the said reserve.

12. ‘Land’ and ‘Premises’ includes Rs. 37.33 crores
{Rs. 41.14 crores). paid towards Office Premises and Staff
Quarters for which conveyance is yet to be completed.

13. The Bank has subscribed to debentures issued by
various State Land Development Banks/State Co-operative
Agriculture & Rural Development Banks, which are included
under “Advances - Other Investment Credit - Medium-Term
and Long-Term Project Loans”. The value of Allotment

Letters/ Debenture Scrips, yet to be received, as on date,

aggregates to Rs.4.99 crore {Rs.114.65 crore).

14. Depreciation charged in Profit & Loss Account is
net of SDC's share of depreciation amounting to Rs.0.0657
crores (Rs.0.09 crores) on assets purchased under SDC-
HID project.

- 15. In the opinion of the Bank's management, there is .

no impairment to the assets to which Accounting Standard

- 28 - "Impairment of Assets” applies requiring any proviSidn.

16. The movement in Contingent Liability as required
in AS 29 .is as under:

(Hs crore)
Particulars 200607 200506 |
‘Opening Balance © o2 83.53
Provided during the year 000 17.50
Reversed during the year 843 - 3382
Closing Balance 58.78 67.21
17. Prior period items included in the profit and loss
account are as follows
{Rs. crore)
Sr. No. Particulars 2006-07 2005-06
1, Depreciation 7 0.054 ‘ 0.52
2. Other Expenses 0135 0.00 ’
18. Capital adequacy vatio of the Bank as on

31.03.2007 is 26.97% as against a minimum of 9% as
stipulated by RBI.

19. Prevnous year's figures have been regrouped/ recast
wherever necessary.

20. The figures in brackets pertain to previous year.
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21. The following additional information is dis- L. Asset quality and credit concentration
closed in terms of RBI circular No.RBI/2006-07/4 (a) Net NPA position:
(Ref.No.DBOD.FID.FIC.Z/U1.02‘004’2006-07) dated : o
1 July 2006. - Particulars 31 March 2007 31 March 2006 i
Percentage of Net NPAs 1o |
. Net Loans & Advances 0.0330297 0.000000 ‘
I. Capital 0
(a) Capital to ‘Risk-welg‘hted Assets Ratio {CRAR) (b) Asset classification
(Par cent) (Rs. crore)
Partlculars 31 March 2007 31 March 2006 ' Classification - 2008-07 2005-06 JI
0, 9,
CRAR 26.97 34.44 o :g’:;”;“ gé“) Amount (%)
tandar 84 99667 58,087.94 100.00
Core CRAR 25.83 83.10 Sub-standard 18.42 0027 0.00 000 |
Supplementary GRAR 114 134 Doubtiul 454 0006 0.00 0.00 ¢
. Loss 0 0 000 000 |
. . Total 69507.90 100.00  58,087.94 100.00 |
{b) Subordinated Debt L i
(Rs. crore} (c) Provisions made during the year:
Partlculars - 31 March 2007 31 March 2006 | (Rs. crore)
Amount of subordinated debt ;trm:signs a?alnst 2022?; 2032'22 i
. . - andard assets . .
Faised and oulstanding e i Non Parforming Assets 307 0.00 |
Investments (31.08) 32.09 .
(c) Risk weiphted asscts Income Tax _ 1
(including Fringe Benafit Tax) 351.70 328.20
(Bs crore) Total 409.84 430.99 |
[+] . 9
Particulara 31 March 2007 31 March 2006 | 2 S ST - '
On - Balance Sh?et llems 35,457 .59 27.279.12 (d) Movement in Net NPAs
Off - Balance Sheet tems 78.10 67.21 (}ncluding Staff Advances):
o (Rs. crore)
(dy Pattern of Capital contribution as on the date of L Particulars 2006-07 2005'0_6 ‘
the balance sheet A. Net NPAs as at }
{Rs. crore) beginning of the year 014 024 |
- B. Add: Additions i
Contributor 31 March 2007 31 March 2006 during the year 2295 0.00
Reserve Bank of India 1,450 1,450 C. Sub-total (A+B) 23.09 024 |
. D. Less: Reductions I
Government of India 550 550 during the year 003 .10 !
E Nst NPAs as at the I
Total 2,000 2,000 L end of the yaar (C-0) 23.00 014 |
Il (e} Issuer categories in respect of investments made
: - _iBs crore)
Sr. No. Issuer Amount Amount of
Investment ‘Below ‘Unrated’  'Unlisted’ |
made through invest-ment grade' Securilies held Securities
private placement Securities hald
(1) () 3 (4} B e _
1 PSUs 8000 60.00 .00 003 60 00
2 Fls 48.00 48.00 000 000 48 00
3 Banks
"4 Private carporates
5 Subsjdiaries/ Jeint ventures 2080 20.60 0.00 20 60 2060 |
6 Others 509 75 50975 {0.00 0co 975 |
7 Pravision held towards depreciation * 2.02
Total - 63835 638,35 N 20680 13835

L
(f)

Non performing investments : NIl

l # . Only aggregata amount of provision held to be disciosed in coiumn 3




Parr III—SEc. 4] THE GAZETTE OF INDIA, JULY '28, 2007 (SRAVANA-G,’ 1929) . - 10608
(a) Disclosure on Repo transactions:

‘ {Rs. crare)
Partlculars Minlmum Maximum Dally average Qutstanding
outstanding outstanding oulstanding as on
during the year during the year duting the year 31 March 2007
Securities sold under Repo 0.00 0.00 0.00 0.00
Securities purchased under reverse Repo 206.55 24565 2.37 ) 0.00

(h) Credit exposure as percentage to Capital Funds and as percentage to Total Assets
Category 2006-07 __2005-06
Crodht Exposure (as % to)
Capltal Funds  Total Asaets Capital Funds Total Assets
. Largest Single Borrowar ~ 36.25 4.28 s70 . 5MH
Il Largest Borrower Group NA NA - NA NA
M. Ten Largest Single Borrowers for the year .
1. Andhra Pradesh Co-operative Bank 38.25 428 38.70 5.1
2. Maharastra State Co-operative Bank 31.01 3.66 1593 1.89
3. UP State Land Develepment Bank 28.78 3.40 31.01 4.32
4. Gujarat State Government 26.91 3.18 1831 255
5. Andhra Pradesh State Government 24.56 2.90 17.91 250
6. State Bank of India 21.99 2.60 24,60 343
7. Punjab State Co-Op Bank 2190 258 29.02 4.04
8. Haryana State Co-Op Bank 2113 2.49 17.68 2.22
9. Punjab State Land Devalopment Bank , 18.99 224 19.31 2.69
10. Haryana State Land Development Bank 18.68 220 19.66 274
IV. Ten Largest Borrower Groups NA NA . NA NA
NA: Not applicable
{i) Credit exposure to the five largest industrial sectors as percentage to total loan assets: Not Applicable
lII. Liquidity:
{a) Maturity pattern of nipee assets and liabilities:
(Rs. crore)
Sr. ltem Less than tMore than Moroe than More than - More than Total *
No. or equal to 1 year upto 3 years upto § years upto 7 years
1 year 3 years 5 years 7 years
1. Rupee assels 33,528.02 20,634 71 13,793.73 8,648.59 4,254,112 80,860.18
(22,750.18) (18,214.08) (12,241.98) {8,260.35) (5.866.14) ~ (67,332.71)
2. Rupea liabilities 16,440.75 16,748.27 8,768.93 7,053.42 31,559.12 - '80,570.49
- (8.312.19) (22,200.01) (5.944.65) (3,089.60) (27,491.84)  (67,038.29)
# . In terms of ABI instructions, provisicns lowards Standard Assets and also the provision against depreciation in the value of investment in
shares of subsidiaries, that are reflected as Liatifities in the Balance Sheet, have been reduced in the aforesaid table from the Assets,

{b) Maturity pattern of foreign currency assets and liabilities:

. ) ‘ (Rs. crore)
Sr.  ltem Less than More than More than More than More than Total

Mo, or equal to 1 year upto 3 years upto 5 years upto 7 years

1 year 3 years 5 years 7 years

1. Foreign Currency 0.00 0.00 0.00 0.00 0.00 .0.90
Assets ' {C.00) (0.00) {0.00} {0.00) {0.00} {0.00)
2. Foreign currency 6.88 19.69 1969 ¢ 19.69 22373 289.69
liabilities (4.73) {16.73) (19.69) {19 69) {233.58) (294 42)

14---169 G1/2007



4

10606 . THE GAZETTE OF INDIA, JULY 28, 2007 (SRAVANA 6, 1929) tParT HI—SEC
IV.  Operating results: V. Movement in the provisions
F- Particutars For the year ended a) Provision for Non Performing Assets
No. 31.2.07 31.3.06
1. Intarest income as R {Rs. crore} -
a percentage to Particulars 2006-07  2005-06
average working funds 684 628 -
2. Non interast income as a)  Opening balance as al the
a parcentage to baginning of the financiai year 0.22 075
averaga working funds 015 -0.14 » : -
3 Operating profit as Add Provision made during the year  3.07 0.18
a percentgge to .
average working funds 175 206 Less V\)'(r::te :”'r:\:?? back of 0.00 071
4, Return an excess provision . )
average Assets (%) 158 183 b)  Closing balance at th
5. Nat Profit per Employee ) g bala ‘ : N
(fis. crora) 017 017 close of the financial year 329 022 |
(b) Provision for depreciation in investments
(Rs. crore;
Particulars 2006-07 :
A Opening balance as at the beginning of the financial year ! 33.08 {103.89) '
B. Add l
i)y Provisions made during the year ‘
a. Provision for depreciation-ADFC-AP | 0.34
b.  Provision for depreciation-ADFC - TN 0.07
c. Provision for depreciation-APIDC-Bio Tech ‘ 0.43 0.84 (32.09)
i) Appropration, if any, from Investment Fiuctuation l
Reserve Account during the year | 0.00 (0.00:
C Sub Total [A+B{i)+B(i)] i 3393 (135.88;
D. Less !
) Write off, Write Backs of excess provision I 319
i) Transfer, if any, to [nvestment Fluctuation Reserve Account 0.00
E. Closing balance as at the close of the financial year (C-D)- l 31.91 (102.89) | 2.02 (33.08;
. —1 _———— -
VI Restructured accounts

In Financial Year 2005-06, interest on refinance loan assets
aggregating Rs.201.67 crores was restructured. The inter-
est sacrifice element of these restructured loans was
Rs 31.08 crores. As the restructuring has to be done
at each Balance Sheet date the interest element has
come down to Rs.2551 crores. Thus Rs.5 57 crores
had to be written back in the current year

VIL Assets sold to securilisation company/
reconstruction company @ Nl
VIII. Disclosure on risk exposure in derivatives

Last year in 2005-06 the Bank entered into a 10 years
Forward rate agreement/interest rate swap for an amount
of Re 200 erores, During the current vear the above-

mentioned contract has been cancelled which has e-
sulted in a profit of Rs.16,29,100.

The Bank does not trade in derivatives. Howeve
hedged its abiliry towards borrowings from KW, Germize
to the extent of Furo 5%.80 million and interest thereni o
a period of 10 years Consequent upon hedging of fui oy
currency borrowings the same s sheswn al controct.

as per the swap agreement.

The value of outstanding hedge contract at the Yea e st
change rate stood at Rs 371.60 cores, consisung of Rs. 33541
crores towards Furo Pnncipal and Rs.3822 crores towas
interest liability, The velue of oustanding liability in the Gooks
of account stood at convacted value, i e, Rs 32290 crore-
consisting of Rs 289 59 crores towards Euro Principal el

Rs.33 21 crores 1owards inrerest thereon
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IX.  Related Party Transactions
. {Rs. crora)
Name of the Party  Nature of Relationship Nature of Amt. of transaction Outstanding
Transaction during the year T
Res_erve Bark of India  Holding 72.50% of Borrowings (net of -2,897.95 ' 0.00
NABARD Capitat rapayments) (-929.30) (2.997.95)
Interest on 9555
Borfowings {175.39)
Contribution Racd. in NRC Funds 2.00
maintained by NABARD (2.00)
Government of India Holding - 27.50% of Borrowings (net of -18.00 R 382,00
NABARD Capital repayments) (-4.71) © (400.00)
Interest on . 2822 .. less
Borrowings (28.89) (20.24)
Guarantes Foe 1.36 '
(1.66)
ADFT Chennai Cantrol 52,10% of Lending {net of 0.00 0.00
. share capital repaymaent) (0.00) (0.00)
ABFL, Hyderabad Control 47.82% of Lending {net of 0.00 0.00
Share Capital held by repayments) (0.00} (0.00}
NABARD Interest on lending 0.00 - 0.00
{0.00) {0.00)
KADFC, Bangalore  Control 82.41% of No transaction 0.00 0.00
share capital ' {0.00) (0.00)
NABARD Consultancy Whelly Cwned Expenses incufred by 229
Services Pvt. Uid. Subsidiary NABARD (1.47)
Dr. Y.5.P. Thorat Key Management Remuneration including | 0.07
' Personnel - Chairman paiquisites {0.19)
Dr. K.G. Karmakar Key Management Remunerstion including 0.07
Personnal - Managing Director  perquisites (0.08y
* Previous year figures pertain to incumbent in that year |

X. Information on Business Segment

a) Brief Background:
Prmary business segments recognised by the Bank are
as under:

i} Direct Finance: Loans given to state governments for
rural infrastructure development and loans given to volun-
tary agencies / non-governmental organisations for devel-
opmental activities are included in this segment.

it} Refinance: Loans and Advances given to siate

governments, Commercial Banks, Land [revitiop.
ment Banks, State Co-operative Banks. Regional
Rural Banks etc. as refinance against the loans dis-
bursed by them to the ultimate borrowers.

fii} Treasury: The investment of funds under call

' money, treasury bills. short-term deposits, government

securities, etc.

iv) Unallocated: This segment includes income from _st_aff
loans and other miscellaneous receipts and the expenditure
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incurred for the developmental role of the bank and com-
mon administrative expenses.

Secondary business segments identified geographically, cover
the business at the following states:

i} South Zone: Karnataka, Kerala, Tamil Nadu, Andhra
Pradesh and RTC, Mangalore.

ji) East Zone: Tripuia, Mizoram, QOrissa, West Bengai,

b) Information on Primary Business Segment

RTC Bolpur, Nagaland, Sikkim, Assam, Manipur, Arunachal
Pradesh and Meghalaya.

iii) North Zone: Madhya Pradesh, Haryana & p: L
Bihar, New Delhi. Jharkand, Chhattisgarh, Himachal
Pradesh, Uttar Pradesh, NBSC Lucknow, Jammu & Kash-
mir, Rajasthan and Uttarakhand.

iv} West Zone: Gujarat, Goa, Maharashtra and Head
Office, Mumbai

(Rs. crore)

Sr. sggmént Segment Revenue from

Segment Resuils

Segment Asseis  Segmenl LIab!IItles#—]
|

|
-

4

LNO' Eixtern;al Customers i
— J—
1.  Direct Finance 1,140.48(856.74) 125 90(133.57) 20,087.75(15,206.49) 20,442 22(14,210.30)
2. Refinance 3,036.09(2,595 20) 985.88(945.95) 50,809 53(43,893.56) 48,215 19(42,692.98) i
3. Treasury 556.98(471.55) 566.10(416.76) 9,302 57{7.448 50) 47.22(96.43) |
4 Unallocated 13.83(12.98) -507.93(-328.79) 1,040 45{1,056.58} 3,119.07(2,637 73, .
Total 4,747.38(3,936.47) 1,169.95(1,171.49} 81,220.30(7,605.23) 71,823.70(59,697.44) \
¥ - Includes balances in NRC (LTO) and NRC (Stab.) Funds where there is no extemal obligation o — |
{c} Information on Secondary Segment
e o (Rs. crore]
|775r. Mo. Geographical Segments Segment Revenue from External Customers Segment Assels |
1 East Zone 446 03(380 66) 7,401 B2(B 567 48} |
|
2. North Zone 1,974 691,858 41) 33.257.09(28,264 06) |
3. South Zone 1,251 04(548.41) 20,907.81(17,509.72) |
4. Wesl . Zone 1,075 65(348 99) 19,663.50(15,263 97} |
Total 4,747.38(3,936.47) 81,220.30{67,605.23) |
As per our reporl attached
Sharp and Tannan
- Chartered Accountaris
by the hand ol
P Satish Milind P Phadke

Chief General Manager
Finance and Accounts Departrnent
Mumbai, 28 May 2007

Dr. K G. Karmakar
Managing Director

Cr. Y. 5. P Thorat
Chairman

Partner
Membership No 33013
Mumbai, 28 May 2007

Usha Thorat Amitabh Verma
Director Director
R Krishnamurthy

CGM & Secretary
National Bank for Agriculture
and Rura Development, Mumbai
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NATIONAL BANK FOR AGRICULTURE AND RRURAL DEVELOPMENT
CASHFLOW FOR THE YEAR ENDED 31 MARGH 2007
‘ (Rupees)
Particulars During 2006-07 During 2005-9_8$§f

{s) Cash fiow from Oparating activities

Net profit as per P & L A/C belore tax 1169,95,34,260

Operating proflt before changes in operating assets 476,45,59,002

Adjustment for net change in:
Cument Assets

1171,48,89 439

Adjustment for: .

Depraciation ] , 22,66,32,925 22,30,85,661
-Provisicns and Amortisations (12.76,48,545) 50,70,62,073
Provision for Non performing Assets 3,06,72,109 {52,72,628)
Provision for Standard Assels 86,15,00,000 " 70,79,00,000 |
Provision for Sacrifice interest on restructured loan (5,57,00,000) 3 ;08,00,0;00 -t
Profit / Loss on sale of Fixed Assets " (14,28,657) (26,78,789) |-
Interest credited {o various funds 64,79,25,885 T49,03,78,018
Other expenses 23,72,70,962 20,35,49 89D
Income from Investment {538,24,04,117) {470,24,51,042) -
Expenditure from various funds - g {337.15,95,820) {362,73,83,601)

(3087,58,73,102}. - 1034,44,16,246

Current liabilities

Proceeds of Bonds

Increase / Decrease in Borrowings
increase / Decreasa in Deposits
Increase in Loans and Advances

Cash generated from operating activities
Payment of Income tax

581,90,08,120

687,86,35 524 60,13,18,201
8078,93,84,750 3609,03,90,000
(3020,50,03,181) {2736,19,44,908)
$185,13,93,503 4826,79,84,354
{11532,16,29,859) {9835,68,44,409)

{2211,85,33,363)

{287,26,40,015) - (364,08,47,302)

(2459,55,82,396)

Net cash flow from operating activities

()

(2499,11,73,378)

{2823,64,20,688) .

{t) Cash fiow from Investing activities
Income from Investment
increase / Decrease in Fixed Asset
Investments in Government Securities
Purchase of shares

533,24,04,117
{36.00,47 444}
909,41,81,942

{1.00,00,000)

470,24,51,942
(12,29,72,683)

1812,67,73,003 |
(1,25,00,000) ..

Net cash used / generated from in\reaﬁng activities (B) 1410,65,38,615 2269,37,52,262 |
(¢) Cash flow from tinancing activities ) _ -1

Grants / contributions received 1075,85,07,965 502.46.61,138 [

Net cash raised from financing activities (€} 1075,85,07,965 502,46,61,138

Net increase in cash and cash equivalent (A)+{B}+(C )

Cash and Cash equivalent al the beginning of the period

{12,61,26,798)

200,81,39,682 252,61,55,980

(51,80,16,298)

Cash and cash equivalent at the end of the pericd

188,20,12,884 200,81,39,682

Note: Cash and Cash equivalent inciudes Cash on Hand, Balance with ARSI, Balances with other banks in india on Current Account and

Remittance in transit.

P. Sztish ‘

Chief General Manager

Finance and Accounts Department
Mumbai, 28 May 2007

Dr. Y. §. P. Thorat Dr. K. G. Karmakar
Chairman ] Managing Director

As per our report attached
Sharp & Tannan
Chartered Accountants
by the hand of

Milind P Phacdke
Partner

Membership No. 33013
Mumbai, 28 May 2007

Usha Thorat Amitabh Verma
Director _ Director

el

15—169 GI/2007

R Krishnamurthy

CGM & Secretary

Natiohal Bank for Agriculture
and Rural Development, Mumbai

.
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Consolidated Balance Sheet Profit & Loss Account, Cash Flow of National Bank for Agriculture and Rural Development,
its Subsidiaries 2006-07

Sharp & Tannan
Chartered Accountants

' Consolidated Financial Statements 2006-2007
Auditors’ Report to the Board of Directors on Consolidated Financial Statements

We have examined the attached Consolidated Balance Sheet of National Bank for Agriculture and Rura! Development (The Rank)
and ils Subsidiaries as at 31* March, 2007, the Consolidated Profit & Loss Account and the Consolidated Cash Flow Statement for
the year ended on that date annexed thereto. These financial statements are the respensibility of the Bank's management. Our
responsibility i to express an apinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those standards require that we plan and
perform the augit to obtain reasonable assurance about whether the financial statements are prepared, in all material respects. in
accordance with an identified financial reporting framework and are free of material misstatement. An audit aiso includes examining,
on test basis, avidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by the management, as well as evaluating the overall financial statements.
We believe that our audit provides a reasonable basis for our opinion.

In respect of the financial statements of subsidiaries we did not carry out the audit. The total Assets and total Revenues in respect of
these subsidiarjes are Rs.54.84 crores and Rs.11.09 crores, respectively, These financial staternents have been certified by the
management of the respective companies and have been furnished to us, and our opinion, insofar as it relates to the amounis
included in respect of the Subsidiaries is based solely on these certified financial statements. Since the financial statements for the
financial year dnded 31* March, 2007, which were compiled by the management of these companies (except Karnataka Agri-
Development Finance Company Ltd.}, were not audited, any adjustments to their balances could have consequential effects on the
attached consolidated financial statements. .

We report that the consolidated financial staternents have been prepared by the Bank in accordance with the requirements of the
Accounting Standard {AS) 21, "Consolidated Financial Statements” issued by the Institute of Chartered Accountarie of India, and on
the basis of the separate audited / certified financial statements of the Bank and its Subsidiaries included in the consolidated financ i
statements.

We report that on the basis of the information and explanations given to us and on the consideration of the separate audited / certifivd
financiai stateménts of the Bank and its Subsidiaries, we are of the opinion that the said consalidated fihancia! statements give a trie
and fair view in'conformity with the accounting prnciples generally accepted in India:

a) in the case pf the Consolidated Balance Sheet, of the state of affairs of the Bank as at 317 March, 2007

b) in the case of the Consolidated Profit and Loss Account of the consolidated results of operations of the Bank for the year endec!
on that data: and

¢ in the case of the Consolidated Cash Flow Statement, of the consolidated cash flows of the Bank for the year snded on that date.

Sharp & Tannan
Place: Mumbai Chartered Accountanls
Dated: 28 May 2007 by the hand of

Milingd P Phacike

Parine
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NATIONAL BANK FOR AGRICULTURE AND RURAL DEVELOPMENT
CONSOUIDATED BALANCE SHEET AS ON 31 MARCH 2007 - :
{Rupees)
Particulars 31.03.2007 31.,03.2006 .
LIABILITIES
Capitat 2000,00,00,000 2000,00,00,000 .

Reserve Fund and Other Reserves

National Rural Credit (Long Term Operations) Fund
National Rural Credit (Stabilisation) Fund

Funds Qul of Grants received from International Agencies
Gifts, Grants and Donations

Other Funds

Minority interest

Deposits

Bonds and Debentures

Bortowings

Current Liabilities and Provisions

7810.73,39,264
13214,00.00,000
1533,00,00,000
182,63.92.591
711,81,48.778
1112.28,92,249
12.16,67,398
20236,85.79.506
28891,89.75.750
3171,69,84.829

2377.44,95,135

6979,61,77,808
13163,00,00,000
) 1522,00,00,000
187.;2,23.937
145,70,11,073
860,22,46,839

11,62,53 462

14051,71,86,003

20812,85,61,000
5192,19.88,010

1680.48,31,975

TOTAL LIABILTIES

81254,54,75,500

- 67626,65,10,107

ASSETS

Cash and Bank Balal:\ces
Investmenis

Advances

Fixed Assets

Other Assets

Wiscellaneous Expenses not Written off

7043,58,13,205
2360,03.59,752
69524 51,62,158
238,84,67,008

" 2087.52,88,743

3.83,633

4323 54,06,272
3255,55.93;655'
58100.44,48,382
225,27.25,819
1721,63,99.796

16,36,183

-67626,65,10,107

TOTAL ASSETS £1254,54,75,500
As per our repert atached
Sharp & Tannan
Chartered Accountanis
by the hand of

P. Satish .

Chief General Manager
Finance and Accounts Department
Mumbai, 28 May 2007

Dr. K. G. Karmakar
Managing Direstor

Dr. Y S. P, Thorat
Chaitman

Milind P Phadke
Partner

Membership No. 33013
Mumbal, 28 May 2007

Usha Thorat
Director

Amitabh Verma
Director

R Krishnamurthy

CGM & Secretary

National Bank for Agricuiture
and Rural Development, Mumbai
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NATIONAL BANK FOR AGRICULTURE AND RURAL DEVELOPMENT
-~ CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2007
{Rupees)
Particulars Durlng 2006-07 During 206505
Income:

Interest Received on Loans and Advances
income from Investment operations

Discount Recdived

4176,86,42,115
540,45,06 642

3413,99,13,524
471.64,08,439

interest and Financial Charges
Establishment and other expenses
Depreciation

Provision for Bad and Doubtful Debts
Depreciation in Investment
Amortisation of G-Sec

Preliminary expenses written off

18,57,92 392 130,83,014
Other Receipls 22,44 97,392 57,68,44 541
TOTAL INCOME 4758,34,38,541 3944,63,49,518
Expenditure:

2893 38,593,282
595 66,67,065
22 £8.50,093

83 34,66,232 -

(31,27,81 891)
18.18,15,952

6.38 150

2196,37,69,257
387,22 98,473
22,32.42.734
103,18,51,191
32,09,47,991
18,18,15,952
9,43 580

TOTAL EXPENDITURE

3582,05,88,783

2769,49,09,185

Profit before Income Tax
Provision for Taxation
Deferred Tax (adjustment)

Profit after Tax

Share of Loss in Subsidiaries attributable to Minority Interest

1176,28,49 758
353,86.28 210
(38,32.91,142)
860,75 12 BYL

(57,69.385)

1175,14,40,333

329,84 58,707
{14.21,07 842)
859,50 89,464

(40.98.310) |

Profit available for Appropriation

 B61,32,B2,075

859,81,67,778

Appropriations:

Profit as above

debited to Profit and Loss account.

Add: Withdrawals from varicus funds against expenciture

86132 82,075

72,9390 962

859.91,87.778
161,70,04,8498

Total Profit availabie for Appropriation

Transferred to:

NRC (LTO) Fund

NRC (Stabilisation) Fund
Co-operative Development Fund
Research and Developmeni Fund
Foreign Currency Risk Fund

Reserve Fund

Special Reserve ufs 36 (i} (viii) of the Income Tax Act, 1961

410,00.00,000
30,00 20 .200
TGO G0 GO0
2.96 '3 765
5 58,491,192
13 62,229,603

458 79 38 477

934,26,73,037

1021,61,82,677

450,00.00,000
30 00 00,000
10,00,00 00§
5 06 79,9365
60145321
13,62 20,603

505,91.37.8186

934,26,73.037

1021,61,92,677
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Additional Notes to Consolidated Accounts
1. Consolidation has been done pursuant to the lising agreement with stock exchange.
2. Financial stalements in respect of all the subsidiaries are unaudited (except Karnataka Agri D'ev'eiopmenl Finance Company Lid.)

3. Details of the subsidiaries

Name of the Subslidiary o . Country of Incorporation Proporﬂdn of Ownership
Agti Developmant Finance (Tamil Nadu) Lid. India : . 52.10
Agri Business Finance (AP) Lid. " India 47.82
Karnataka Agn Deveiopment Finance Company Ltd. . India 82.40
NABARD Consultancy Pvit. Lid. ’ India . 100.00

4. Depreciation on fixed asset is provic?ed on Writteri Down Value method, at the rates specified in schedule XIV to the Companies Act, 19566,
by Agri Development Finance (Tamil Nadu) Lid. and Agri Business Finance (AP) Lid. Whereas Kamataka Agri Development Finance Company
Ltd. has provided depreclahon on fixed assets by adopting straight line method at the rates specified in schedule XIV to the Companies
Act, 1958, on prorata basis, Thus, the accounting policy followed by subsidiaries for depreciation are diferent from the accounting policy
for dep:eclanon followed by NABARD in the preparation of consolidated financial statements. Thus, out of the iotal depreciation of
F5.22 69 crores included in the consolidaled financial statement, 0.11% of that amount is determined based on depreciation pro\nded by
following Written Down Value/ S:ratght Line method at the rates as specified in schedute XIV to the Companies Act, 1958,

As per our report attached
Sharp & Tannan
Charterad Accountants
by the hand of

P. Satish

Chiel General Manager

Finance and Accounts Department

Mumbai, 28 May 2007 o Milind P. Phadke

Partner

Membership No. 33013

Mumbai, 28 May 2007

Dr ¥ S P Thorat Dr K. G Karmakar Usha Thorat Amitabh Verma

Chairmar Managing Director _ Director . Diractor
R Krishnamurthy

CGM & Secretary
National Bank for Agriculture -
" and Rural Development, Mumbai

16—169 GU2007
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. NATIONAL BANK FOR AGRICULTURE AND RURAL DEVELOPMENT

CONSQUDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2007

{Rupees)

Particutare

Durlng 2006-07

Buring 2005-06

Cash Flow from QOparating activitles

Net profit s per P & L A/C before tax
Depreciation

Ammortisation and Provision far investment
Provision for Non Performing Assets
Provision for Standard Assets

Provision for Sacrifice interast on restructured loan
Interest cridited to various funds

CQther expénses

income fram Investment

Profit / Logs on sale of Fixed Asset
Expenditune from various funds

Operating! profit before changes in operating assets

Adjustment for net change in:
CunenlAs*ets

Current ligbiiities

Proceeds of Bonds

Increase / Decrease in Borrowings
Increase / Decrease in  Deposits
Inctease/Dcrease in Loans and Advances
Cash genéra:ed from operating activities
Payment tpwards Income tax

1176,28 49 758
22,.68,00,093
(12 78.48 545)
3,06,72,108
86.15,00,000
(557 00,009)
64.78 25,885
237509112
(53824 04,117)
(14,28 658)
(337 15,95 820
482.87.59.817

{3092,60,31 247y
688 66,58,587
B078,03,84 750
(3020,50,03.181;
6185 13,53 503
(11530 48,39 557)
(2207,26 67 368)
(290,08 68 036)

1175,14,40,335
22,32,42,730
50,70,62.073
97,863,082
70.70,00,000
31,08,00,000
49,03,78,01¢
20,36,79,75€
(470,24 51,942)
(25.79,992)
(362,73,83,602)
587,08,80,439

1033,80,37,852
60,09,03,439
3609 ,03,90,000
{2736,19,44,508)
4826,79,84,354
(5832,74.13,808)
{2452,10 62,632)
(365,96,18,599)

{2818,06,81,231)

T
Net Cash Flow from Operating Activities (A) (2498,05,35,404)

(b) Cash Flow from investing Activities

b

=
RO PR

.

Dividend paid (1,03 0u SO0 (30,00,000%
Income from Investrnent 538 24 04 117 470,24 51 942
Increase / Decrease of Fixec Assets (36.02.87.748) (12.4021,578)
Investments in Government Securities 90 a! B1 942 1812,67.73,003 |
Investment$ in Shares / Others (1,00.00.000) (6,28,61,000) |
Preliminarﬂi Expenses 0 0

Net Cash used in Invesling Activities  (B)

1409,62 88,311 2263,93,42,366

(¢) Cash Flow from Financing Activities i
Grants / cc?ntribur.ions received 502.46,61,138

502,46,61,138 |

1075 85,07 965

1075,85,07,965

Net Cash ralsed: from Financlng Activities (C)

Net Increase in Cash and Cash Equivalent (A)+{B)+HC) (12,57.28 128; {61,6677,727)
Cash and Cash}iquivalem at the heginning of the period 201 14,72 273 252,81,53,000
+ - S |

Cash and Cash Equlvalent at the end of the period 188.57.46,145 201,14,75,273

Mote: Cash and’cash equivalent includes Cash on Hand, Balance with RBI, Balances with other barks i India on Current Account and
Remittance in transit.

As per oy report attached
Sharp & Tannan
Charleied Accourntants
by the nand of

P. Satish

Chiet General Manager

Finance and Accounts Deparlmenl

Mumbai, 28 May 2007 Mibre P Phadxe

Partne:
Memeerarin No 33013
Murzas 28 May 2007

Dr. Y 5. P Thorat Dr K. G. Karmakar Usha Thora Amitabh Verma
Chairman Managing Director Director Oirector

R Krishnamurthy

CGM & Secretary

National Bank for Agriculture
and Rural Development, Mumbai
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