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NATIONAL HOUSING BANK
(WITOLLY OWNIEDBY RESERVE BANK OF INDIA)

New Dethi, the 26th September 2008

No. NEBRMMID329 -l exercise of the powers conlereed by clause (I of
section 14 of the National Hoe-ing Bank Act, 1987 {33 o 1947], the Nationa!
Housing Bank hereby frames the tollowing scheme, nameiy:-

1. Short title and commencement:-
(1} This Schome may be called the National Housing Bank { lax Saving) Term
Depreosit Sehemwe, 2008,

(23 Tt shall come into force vn e date of its publication in the Otiiclal Gavette.
2. Definitions:

(13 In thiz scheme, tinless e corlesd otherwise reguires. —

) TACTY means the National 1lousing Bank Act, 1957 433 of T9U87),

(1 “dueposiior” means -
{1 An wuividual; or
(i) A Flindo undevided remily
by whom money is deposited In the term deposit i accordance with this
sehwome;

() horm” means a formyas specified by the Natorai Housing Bank;

{7 Term deposit” meons o deposit with the Natiorad Housing Bank for a
fixend pericd of five vears;

) Yoear” means a veor commeneing on the Tst dav of April;

(Fy  all vihwer words and espressions usad inthe schoeme, Bul aot delined and
defined in the Act shiall have the meanings cespuectively assigned o
them in the Act.
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3. Amount of term deposit:

(1) A depositor can deposit in the term deposit any amount not exceeding one
lakh rupees im a financial year.

(2) The amount ta be deposited in the term deposit shall be minimum of ten
thousand rupees or multiples thercot.

4, Types of term deposit:

{1} Term deposits shall be of the following types, namely:-

{a} Single holder type deposits;

{b) Joint holder type deposits.

(2)(a) The single holder type deposit receipt shall be issued to an individual for
himself or in the capacity of the Karta of the [lindu undivided family;

{b) The joint holder type deposit receipt shall be issued jointly to two adults or
jointly to an adult and a minor, and payable to either of the helders or to the
survivor:

Provided that in the case of joint holder type deposit, the deduction from income
under section 80C of the Income tax Act, 1961 (43 of 1961) shall be available only
to the first holder of the deposit.

5. Period of deposit:

The periad of A eposit <hall be not less than five years.

6. Nomination.

{1) Subject to the provisions of paragraph 4, the single holder or the foint-holders
of a term deposit may, by filling in necessary particulars in the prescribed form
at the time of making the term deposit, nominate any person who, in the event of
death of the single holder or both the joint holders, as the case may be, shall
become entitled to the depesit and to the payment due thereon. K such
nomination is not made at the lime of making the term deposit, it may be made
by the single holder, the joint holders or the surviving joint holder, as the case
may be, at any Hme aftor the term deposit receipt is issued. but before its
maturity, by means of ar application in the presceibed form.

{2) No nomination shall be made in respeet of a term deposit applied for and
held by or on hehalf of a minor.
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7. Procedure for deposit in term deposit.

A depositor desiring to deposit i term deposit, shall present an application in
the prescribed fortn at any of the vifives of the Nadonal Honsing Bank or at the
designated branches of  schedulvd hanks authorized by e National | lousing
Bank tu receive deposit under this Scheme,

8. [ssue of term deposit receipt.

{1)The National Tlousing Bank shall issue a term deposit receipt wo the depositor
on receipt of pavmoent

{23 The term deposit receipt shaeli bear the name, address. Termanent Account
rumibor (PAND signature of fhe dopositor along with the ot genad perticulazs
bike date, perod, amount, rate o] enterest, maturily dae, maiarile value in case of
Cumulativis deposid receipt o reradictty of payment of inlerest in case ot Fixed
duposit receipt ele,

9. Pledging of term deposit

The term deposit shall not be pledged o sectre foan o as security W any othur
assot. So biensNo Loan shall e aified on the face of the Term Deposit Receipt
itsehl.

10. Repiacement of fost or desiroyed term deposit receipts,

(1) If o termn deposit veceipt i< los, stolen, destroyed, mulilited or detaced. the
person entitled thwreta may appis for the (ssae ot a duplicete receipt,

{2y Pvery such application <hill be accompanied by oo ~tatement showing
particulars, stuch as number, emount and date of the recoipt, and  the
circumstance allending such ioss theft, destruction, mutilation or defacement.

(31 1r the Natwonol Hoosing Henko s osatisfiod of the Tosso (helt, destruction
mutilation ar defacement of Lse cortificate, it shall issue o duplicvate receipt on the
applican! fwrmishing anindennin bond jn the prescribed recm swith one or maore

approved sucetios o with o bank suaraniee. The fact "dupicale receipt issted in

liew of lost roceipt no. L7 will e mentioned on the face ol ~uch receipt.
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Provided that where the face value or the aggregate face value of the certificate or
certificates lost, stolen, destroyed, mutilated or defaced is five hundred nepees or
loss, a duplicate recetpt or receipts may be issued on the applicant furnishing an
indemnity bond without any such surety or guarantee:

Provided further that where such application is made with respect to a receipt
mutilated or defaced, of whatever face value, a duplicate receipt may be issued
without any such indemnity bond, surety or guarantee, if the receipt mutilated
or defaced is surrendered and the receipt is capable of being identified as the one
originallv issued.

(4) A duplicate receipt issued under sub-paragraph (3) shall be treated as
equivalent to the original receipt for all the purpoeses of this scheme,

11 Encashment sn maturity.

{1} The maturity period of 4 term deposit receipt of any denomination shall be
five veats commencing from the date of the receipt.

(2) No term deposit shali be encashed before the expiry of five years from the
date of its receipt. Provided however that in the event of the death of the first
holder of the deposit in case of a joint holder type deposit, the other holder of the
depusit shall be entitled to encash the term deposit before its maturity by making

- an application to the National Housing Bank supported by proof of the death of

the first holder of the deposil.
12. Rate of interest.

{1} The rate of interest on the term deposit shal] be in accordance with the rate
fixed by the Nattonal Housing Bank from time to time.

{2} The interest will be paid either in lump sum at the time of maturity or it may
be paid yearly/half yearly depending upon the option exercised by the depositor,

a} Fixed Deposit- The tixed deposit can be issued with half yearly / yearly
interest  payment  option with interest  compounded  quarterly.

b)Cumuiative Depasit - Interest is compounded at quarterly rests and payable
with principal on maturity,
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13. Right of nominces.

(1) In the v el eof the death of e sedder of o termdeposit 18 respect of which a
nominalion i= 10 fotce, the hos: e o nominecs shall be eotitted at any fime

before of afler he malurite of g e depostt oy oncast the neey de it
) b

{2) For i purpose of sob-parazioai (1 the SUTVVING MO OF DOIRNRes
shall make it apphication spperied DY proot of death of The htlder and of

decrascd normines oF TIOIey=, i oy

(3) 1f there are more naminees e oo, all the nomieees ~half sve ajoing
discharee of the receipt at the time ol revaiving the payment.

14. Payment fo legal heirs,

IF a4 helder of a term {,il_‘__L'H‘-'Blll i i there Bs A0 pomingtios e at the time

of his deati, S sum dae 1o Ve doceased, siall be paid ter s bogtal Tidrs
15. Income-tax,

(1) nberpet on thege werm depesss shallhe liable o tax ooy the Tneame Tax Adt
1961, n e asis of annual acomsd o recerph. depending apon the methud of

aceoutiting fobowed by the depeedor

(2% The tas om caveh pterest st yodeducked i accordance with the applivable

PrOVIsi- DT die Tnceime San ot [Sell
b prder od e Toard
5 SRIDHAR

Chairnen & Managing Direclor
National Housing Bank
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