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[PART 1V]

- [regrd wfed o Rt wenlt @ e siogee
[Advertisements and Notices issued by Private Individuals and Private Bodies]

NOTICE

NO LEGAL RESPONSIBILITY IS ACCEPTED FOR
THE PUBLICATION OF ADVERTISEMENTS/PUBLIC
NOTICES IN THIS PART OF THE GAZETTE OF INDIA.
PERSONS NOTIFYING THE ADVERTISEMENTS/FUBLIC
NOTICES WILL REMAIN SOLELY, RESPONSIBLE FOR THE
LEGAL CONSEQUENCES AND ALSO FOR ANY OTHER
MISREPRESENTATION ETC.

BY ORDER
Controller of Publication

CHANGE OF NAME

1, hitherto known as PARAMIJIT SINGH son of
Sh. HAMIR SINGH, employed as Junior Telecom Officer
(J.T.Q.), Bharat Sanchar Nigam Limited (B.S.N.L.), residing at
Housing Board Colony, Qtr. No. 209, Near Bus Stand, Sangrur
(Pb.), have changed my name and shail hereafter be known

as PARAMIIT SINGH MANDER.
It is certified that I have complled with other legal

requirements in 'this connection.

PARAMIIT SINGH
[Signature (in existing old name)]

1-—380 Gl/2009

I, hjtherto known as AMITA KUMARI wife of
Shri BHARAT BHUSHAN AHUIJA, residing at C-89, Suraj
Mal Vihar, Delhi-110092, have changed my name and shall
hereafter be known as "DIKSHA AHUJA".

It is certified that I have complied with other legal

.requirements in this connection.

ANITA KUMARI
[Signature (in existing old name)]

I, hitherto known as JAGANNATH son of Late
SOMESHWAR PRASAD, employed as Group 'D' in the
Meghalaya & Arunacha! Pradesh GDC, Survey of India,
Shillong, residing at Qtr. No. A-45, have changed my name
and shall hereafter be known as JAGANNATH PRASAD.

It is certified that I have complied with other legal
requirements in this connection.

JAGANNATH
[Signature (in existing old name)]

. 1, hitherto known as KOMAL KANAL wife of
Sh. DHIRAJ KANAL, residing at M-45B, Lajpat Nagar-II,
New Delhi-24, have changed my name and shall hereafter be
known as DIPTT KANAL. '

It is certified that 1 have complied with other legal
requirements in this connection.
' KOMAL KANAL
[Signature (in existing old name)]
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I, hitherto known as RAMESH KUMARI wife of
Sh. ATUL KUMAR, a housewife, residing at K/34,
Saidulajaib Village, New Delhi-110030, have changed my
name pnd shalt hereafter be known as ALKAA.

It is certified that T have complied with other legal
requiréments iin this connection.

RAMESH KUMARI
[Signature (in existing old name)}

I. hitherto known as DALJEET SINGH son-of
Late S. JASWANT SINGH, employed as Assistant Manager
in the ‘Envisien BPO Services, residing at B-6, 1st Floor,
Shyam Nagar; New Delhi, have changed my name and shall
hereafler be known as DALJEET SINGH JHAS.

It is certified that I have complied with other legal
requirements in this connection.

DALJEET SINGH
[Signature (in existing old name)]

f, hitherto known as ARVIND GAUR scn of Sh. K. K.
GAUR, residing at A-221, A-Block, West Vinod Nagar (North),
Delhi-110092, have changed my name and shall hereafter be
known as ARYIND PARSAD GAUR.

It is certified that | have complied with other legal
requirements in this connection.

ARVIND GAUR
[Signature (in existing old name)]

. hitherto known as ARUN NEGI son of
Sh. HARI SINGH NEGI, residing at C-48, Street No, 7,
Brahampuri, Delhi-110053, have changed my name and shall
hercafter be known as ARUN SINGH NEGI.

It is certified that | have complied with other legal
requityments in this connection.

ARUN NEGI
[Signature (in existing old name)}

I, hitherto known as BUDH PRAKASH SHARMA son of
Sh. ROSHAN AL SHARMA, residing at J-11/3, East Vinod

Nagar, Delhi-[10091, have changed my name and shall

hereafter be known as BRAHM PRAKASH SHARMA,
It is certified that 1 have complied with other legal
requirements in this connection.
BUDH PRAKASH SHARMA
[Signature (in existing old name)]
1, hitherto known as BHARTI SHARMA daughter of
Sh. R. C. SHARMA, residing at 7/27, Roop Nagar, 3rd Floor,
Delhi-110007, have changed my name and shali hereafter be
known as SHILPA SHARMA.
It is certified that [ have complied with other legal
requirements in this connection.
BHARTI SHARMA
[Signature (in existing old name)]
I, bitherto known as NAGMANI KUMAR son of
Sh. M. L. DEV, residing at C-117A, Gali No. 20, Molar Band

Extn, New Delhi-44, have changed my name and shali
hereafter be known as DAKSHIT DEV.
It is certified that | have complied with other legal
requirements in this connection.
NAGMANIKUMAR
[Signature (in existing old name)]

PUBLIC NOTICE
I, KANWAL RANI MANWANI wife of Sh. M. LILA
DHAR, resident of 1049-11, Gali No.-10, Govind Puri, Kalkaji,
New Delhi-110019, do hereby declare for general information
that my name has been wrongly written as CHANDER
KANTA MANWANI in my husband's service book. The
actual name of mine is KANWAL RAN]I MANWAN] which
may be amended accordingly.
It is certified that T have complied with other legal
requirements in this connection.
KANWAL RANI MANWANI

ISignature]

I, DWARIKA PRASAD DHOUNDIYAL son of
Sh. CHANDI PRASAD DHOUNDIYAL, resident of
Village - Pasena, Patty - Bidolsun, PO, : Musagali, Distt. : Pauri
Garhwal (UKD), do hereby declare for general information
that my name has been wrongly written as DWARIKA
PRASAD SHARMA in my educational document & Service
Book. The actual name of mine is DWARIKA PRASAD
DHOUNDIYAL which may be amended accordingly.

1t is certified that 1 have complied with other legal
requirements in this connection.

DWARIKA PRASAD DHOUNDIYAL
[Signature]

1, MEGH LAL son of Shri MEHRU, resident of C-427,
C-Block, 1. I. Colony, Shiv Vihar, New Delhi-110059, do
hereby declare for general information that my name has
been wrongly written as REETLAL in my Licence. The
actual name of myself is MEGHLAL which may be amended
accordingly.

It is certified that | have complied with other legal
requirements in this connection.

MEGH LAL
[Signature]

CORRIGENDA
"READ" New Name as "LALCHAND NANDALAL
TANDEKAR" "INSTEAD OF" LALCHAND NANDALAL
KHANDEKAR in change of name notice published in
Gazette of India, Part-IV, 1SS No. 35, Dated 29 'August—
04 September 2009, in Column-1I, Page 309.

"READ" Father's Name of ABDULLAH as "ATIQUR
RAHMAN" "INSTEAD OF" "MD. ATIQUR RAHMAN" in
change of name notice published in Gazette of India,
Part-1V, ISS No. 45, Dated 07 Nov—-13 Nov. 09, in Column-1,
on Page 377,

Iiw
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I Sl T e e faftes
H%-400051, fAiw 2009

AT FEIh TSt (FYER U0 IHTWM) FRIA fafagaat & adter detvs, safs 9
few orv ¥, %Ra & aradh Ty F aee ary iR, 1897 Y uRT 23 F sueyl $
AR g & o g fre ona ) ¢ cafe 5o Rfegaat F vearfaa g
TX fepetl VaToT} opf foIRa & Sruleeanery o 8% Oous & gt A af@ A v RF & 7
e TRTAST TATSH, HI-1, 501 SN, digT-el Fevedd, digr (qd), HaE-400051 & AR
THAT &1 3UUE ANTE & 18 WTT e arel et o A6 W RN e g9 e & 96
T@T Aw|

&,

g 2 & RAfFgsa 2.2 & @ o< Eﬂ.‘éaﬁr'aﬁma%':-

eereereeeaerae s, & oal A REvEt & e ™ Teg-gEw | a9
TRy grT fAfEse & s & 1

g 2 & fafdgsa 2210 3R 22113 F RRT dgg swdl @
frafaf@a ¢ @ Gifa fFe o & u=@ -

i) ffRgea 2210 & su-aRr (@) F et 21 awh @ i O
yTeaa 6T S & e ¥ |

i) uw Tvg 3N mue' i PHrefarem e o REEET 2.2.111 f SU-uR
(H)?mwﬁmw%:

i) @faEEE 22010 i so-aw (1) # gw R b e # E ak
FRER TEET ' & 9 I Yee S T & uead ¥ |

@) RfEEEa 22010 & soamr (w) @ Aeafaf@a v ¢ S d@ ﬁﬁ
TEREAS o U T A wos 4 <afs & wiitgd wofes aa & e



424 WA H1 e, famw 19, 2000 (TG 28, 1931) [ IV

Zar ¢ gud 6 uat Sk o sRg gaEr ¢ g AR & gead §

iv) fafargse 2.2.11.3 & 3U-aT F 0O REafai@a SU-URr (7)) @ A
= U ¥

sEXuT ReE ¥

@ vagdw gr1 g fafauia swamat & guee & osrwdE eRER weEd
AU FRITNT FEET & AEIH 8§ g e # 3G90y Wed ga W |

T&Yo7 feg &%

M T UH S NE TS F (R U0E R W3) FREN Rt & [twaa
1.3.6, 2.2.11.1, 2.2.11.2 IR 2.2.11.3 & HE W =TS FE IR wemar
gl @ argefea AR A et gRT ufawniua fFn S |

o

(r.3fwege)
faders (foer e ) 3k o afa

Roqult - Red) OTes 3 fieevar & R 3 3idreh O 37y |

Uy

.
[
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gfeae FAISE gEds fafEes & Iu-fafemr

| CEIERES))
wmad Gy (fafteas) siffeas 1952 o amo 11 &g & & siferat & g a=n
HIEaE Wi HHIeE & Wa@m%%s@?mﬁamﬁﬁm@
%ﬁ%gﬁwﬁfaaw—%mw ffifa ¥ -
1. wfaa aed aar omw

1.1 399 fafemn

= SR @ <RgT FHRS tweEw Rifvde @ sTRREY & v §
I ST qor SiEaar o gien & e e gwmw = ¢ 3 o Rl
ITET (TEEdw @ Iv-faftet SMr 9y

1.2 gwEr [l

T oy foftmi ow [y & sl &0 o wed d@faer (Rfvae) sifafas
1952 & YR ARA THR & GRAs Aifhe HHIGH H U1 & T8 4
(3O U 3@ SN’ ST Q) aun Efead HNEd uwadsr foRes
(39% 9T 3 “TEEE | A Y) 599 e e aun ot &t

1.3 SASENINECAV G

¥ gy fftwi, wved sfer (Rfmw) sifafam 1952, & wrad g
(fafvame) 9w 1954 a1 o9 Sirla Teeeer &0 S91Q ) st & gres
& sffter &FT 1 3 3u Rftl qea-way W H9iftn wes | (i)
I 1952 (E@® IR CTHHOIRY’ 9T W), & wrag g
(Frfear) o 1954 (39 T9a 36 “THASIRST ' 9T WIY) a1 AR
R q/AGST ST & g9-998 W g feg T e, amaie
ﬁmﬁfﬁﬁmﬁﬁﬁsﬁmﬁﬁwﬁ%ﬁmﬂ@rwqﬁqﬁ%mﬁ%w
S It S |

2—380 GI/2009
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1.4 IU-faftl R ChHieiRe/qhHieis & g4 I9E"

vages & fhel Fadl Rftgdt srggr ou-faRel & yrawEl ooy staen
qw@rwm%mﬁﬁa%éwaﬁwwmww%w
mﬁmfﬁ'sﬁ?rl

RIECINILeS

2.1  9gE U= q9n et

e a6 dod § g% we ' 4 e SRafaa T @, 9d wgw fog @ ofonfye |

for 1 aelt o=l T sifrerfaat & o ord € oY Frefaln & fafds &-

2.1.1  waer sfeer(fEafmae) siftfam, 1952 ao oo srdie R =

2.1.2  gT9eT qRO0C SN S0 FAIed sfea $Wifsd waady oite ifar fafies &
fraw, ger & SR T siafher |

2.2 aﬁfﬁa‘?w‘hw
It B g o ¥ I "ty § ofarfda & o 9w dfafy, o 3od 9 o fffe
I HAT § usS ot ¥, § gur oftnfya awer ord st gnm, aﬁﬁ%ﬂﬁfﬁﬂ%
W T § J=YT IRewrE T 8 |

2.3 9= 997 SfeafdEl & o

wad & ov RfE & deT § ok, @@ Rvg @ g ¥ omw @ e T8,
P ol wn St & 99 R T s ol d-

2.3.1 srfafta wiRfT & i arffie aifsler o sl & o dfde § ow Rafy wiita &3

T/ T W@ F fow dfaeemd gaer § onifem ¥

2.3.2 AT wEfad ¥ 8 oRE oo Faivg o raRw & 999 & Yeiiga watag

st & et weer @ Teiga Aie Yunet a1 uwEdw @ R o e Tomel! 9X
AN & /A FMIem & /Al qehs Faad HHea $ & W gwEaw

TR STAfT &

2.3.3 ‘ATHRT FATAET / FHION mw)mamwmmm%%a&

Iu-faferdt, mﬁwmmﬁ/ﬁﬁuﬁﬂmwﬁéwqﬁ%wﬁ
Hefe it 4 orgfRa & |

2.3.4 FIART W wHEHw B oufatvEd, fenl @ wmoRes P/t §oaaer
UEEYS qa AT AfeT & | ‘TEar I B GGRT IR T 9= & Wi 9

ferar o g B

2.35 ‘Faffaw ¥ s FARS qeudw ﬁfﬁk%wmﬁwaﬁﬁa%aﬂtwﬁr

Wﬁsﬂﬁﬁiaﬁmmwﬁaﬁsﬂﬁﬁ%l

)
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2.3.6 Wit =f & o Ay oftda § o owds ge@ @ gearlt & o wiftga ar
Irifed wde & ®9 § qEES @ O doligd & TR TR 99 91 SeEr a1
& &y #§ orfyeaa a1 5@ yer & el @ sdwey, TORE a1 g & R arfrere

& o aer TiRAfiE (@R 399, S, ST O org 'Y ¥ #) ofk B oo aitefys

Trgew # f6d W oo fonfen € § 99 @ W ' § g9 A sdfea & g
TS G a1 EErl § €1 ar W@ &9 § Mo &, o & QR =i @ 99 @ &
¥ Farsit & fg weEde & geR a1 gEurh § B wiew av qRefie s T 8w 8

2.3.7 4T & Uit qRT & qge @ gRtifve & aon sEe ok ¥ e e & fig
e QT WY ol gemdw o SulyRmEl, den siaffadt awr amle sl
il & siavta 39 w9 & dofiga e aftda §

2.3.8 TFEEe @ FeiGE ARe Yo ¥ TEEEe gun JgAa e § 9 & fu gewdw
AT Y& B e FRSIepa yomelr S 3, g 9 couda & e I uge v ) @
& a1 39 giftrga safdadl, g, wiitga gdeErsti qon greest &0 g & g
IqEe FET TR & AR AT R § 5 e B ae gt dliemed § g suee
Far ¥, U gRerelt ¥ $9 ey g 99l ¥ of R T 9, &9 Reey @ € 3,
=1 sftrgEd enfe, I Hefte wited g oy W W S & fag Mt o e, &
IR ® @ H TER FE ¥ | Gelipa AT o B T TEe 9] WIS & &9 A
s frar s |

2.3.9 R, frer Sof-Srar &% Tv-ova @ oeaEs @i Wl g g Efer Aol | aftla
3, GFEES W RE ofE 37 SRa wve feer oraar Aol #f wE |

2.3.10 §% F1 Fftury e Togeee afafmm 1949 (1949 #1 110) 7 gftmfye &t o i
F, A Rord ¥ affmm 1934 # aftaifte A sy § o 98 wgha
aififas 9% ot o st 8%, Be achy vl 8% oo e § §@ &1 w6 59
& fong g faar wan ¥, & ¥ ur ¥ gud anfyw ¥ |

2.3.11° "’ 1 ‘grE SET § IHaw SRR S Ao e R o S8 aftna ]

2.3.12 0@ sy, Rest oo qwEst § § e, e o g mive § St amer gl
(e sifafaT 1952 o 5@ o= el et o qoeder qar st 98 &t
ey Y, et aar anaifts fgsl/ faftet & oicfa @ o™ oifdg § ofk et &
ar {5t oo ®9 F a1 UaEEw & 998 & (R4l o &9 ¥ @ o R wie ¥

2.3.13 0T & fhl wew & 999 § wan euiwE ¥ U aE & e § aPfe @ g,
g a1 gafw w9 § 98 sdeaw, S yuT sEiey g G O g s & g B
Heqoer i B, faaw 6 crEw & e O ueeaw § &9 R & @ i
@ E, & e § 3 e Y O T & saied

2.3.14=RE  FeRil/fateri @ o twEw & gp v @ R oy ol
fradiAafad & & o s & edee & g e W RRees ded st
yrfves wiftreseer g fafafds iy sfearemaro/erfiame, oftey Sty T s fafaam
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afrer &1 & wft wad dfm (R sfufrm 1952, wiad e (@fase)
framTad, 1954 qT START ERT STl (ARelt & ergam &7 |

2.3.15%9 IET § TS ¥ oa g & forg srgwa |fqer & wlie & fag ondt aifda &

2.8.163dT ¥ T 7, T TF T =T T T B, HaT WEH, el UGh & Wi & €4 F a7
& IR § FREE a1 o @R 9T Gl O ST UeEes geed Afue & aum anfe &

2.8.17 WEHIY & GiI-919 ST THHARAR & TAUEl & 6T A & g 998 78
v faftrdt & o9 faftat srftda € |

2.8.18YHIE ATEEH TR § W 1 tEaw A sgniea R wod & wftew
Fraefa geforer At e & feaned @rlt a1 are g Siwfad feer qar quEe
& gegeit @ Shafew W & wfta & Tl W g Twiew e ol ¥
gt AeieE We Aifve ' § @ Riesdente vy & &6f, S Rfy g
HIAT & |

2.8. 10 ARERM § oy gReel § 95 3 o IO dREes TRt QU
%ﬁ%m@ﬁﬂmm@éﬁﬁ%mmﬁwmaﬁﬁawﬁﬁew
arfeda & |

2.3.20 ‘GrelE’ A HOfE waaew fafils & o Aew @ ot st ¥

2.3.21 & HEwwT AfwEh (s =1 Jf o wgar ST wer, S F qEr &,
30 o R s & FTIR Mo 4S9 a0 uEeEy @ T SRS A ¥
¥ R e & wey fadge +f e 8

2.3.22 % ofET § fordl Te® a1 CAEW @ G orgdl GefiR Ueees @edl @O S8
TEH H GIE T T UF § s geaaw geedi & Aremw ¥ 2T wen ot @l
IR, GRET & e § 8 O R FI/AT F AGYY Afdadt & g g snew @ Rude
FHUX AT I & |

2.3.23 WAGNET WOrET § TS U8 A ferafir RO sifng ¥ e afie ¥ Pt dad
mﬁﬁmmﬁwﬁmwﬁﬁ#@éﬂmmmmwmww
F & foQ o @ Ay &

2.3.24 FAINT 9% § U@ §% i ¥ S gwarew @ fuem @l @ g o e @ fog
TEEES, THES & gHIeEE 78 oK teedw © el & $feT qur I gfaad wem
& forg M o frgar &

2.3250FdT § B M@ Q< & Ryem & qog § FauiaT gueh ¥ gagaw & o0 Ry,
et @ smmie Fawt/Rteet § Faffe i & gaeies 78 @ fwaftn statsm &
AT gYET @ U HEl & g at fges anfie § |

2:3.26 TN 8 § TaEaw H S a1 qrmaw ] 59 &9 ¥ ffds der sifvga & &
IS Teet & il o Il e @ o= w9 e S &t R |

LY LINTING Y
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2.3.27 RIS §E § 087 e 9% FAIINGS 956 91 a6 GRT| GAE 95

aﬁﬁa%ﬁﬁmﬁwﬁm&swﬁﬁﬁwﬁﬁaﬁﬁﬁaﬁﬁmﬁ@ﬁw

Fraem & 1 aifeer ® | |

2.3.28 e § Q@1 =i Al & rae oo # s dfemelt § g & we & ity
qrr 7 & forg 08 a5 & a1 O e &

2.3.20 PINZA HI ATHY TR 10 @9 fhdt o 3 & fig wga & 7 RegR& o,

' wists o ¥ srgar G RegRE O e s R offr, mférwreﬁa?a'cﬁ
TN, gfrafea, daErsw T aar d AT q \

zasoﬁﬁﬁaﬂmwaﬁﬁfé%mmaﬁmmﬁwaﬁﬁﬁqmmﬁm:
sq faftrdl, faei wd aale P/l 3 eew R & @ B o o
Y & T 8 o 98 wi-amy w4 g fuifta e 5 oad |

2.3.31 B0 § §RaT HAR crew 4. aftfT t ol R o & oy T TERW B wW F
ot Sfeefae fbar wmom

2.3.328fF & WO § wUN & dea sRffaw & g we § ofwfue oy 1w qo&e,
gfergferdi & |1 g & |faeg st € qan i B ol waew & 39 Rew & fau
AT AT ST SR wu g faiine &9 & srgHfaa & ofit ga weaew & &g R
& fY 79 57 IR & e ar e |faer & s i ¥

2.3.33 Giear #18, gyt w8, faar orafy & a7 = s & i amev/egeEy dfast &
g5y # gfeees afte & gaed an g 5 9 & e faa § )

I WA ME @ 5T 99 RRE & e & oq § Sfeefa R wmg | wareRer
b e et W A o & G S W @Y g S & e § R R
qHaT & |

2.3.34 % 2 & qur & QF O Ifna ¢ a0 e T Rrad o & wwds AR & 9 ar
T A g § ¥ oW wE P9 o few oy W@ W, W gew TRl &
q9g-gag ) il fpar oy, & ot R T ¥ ot otet I et @ @ ad & e
el /AT o g9 et g ¥

2.3.35 ¥ T g ¥ TIEES @ WK &1 a1 @ o st wew qfea Rl o
| g § ol g S R frad fRd e ol @ dege d@fieeit $ aedt qn
arEstt & faaTer of B ot Hftr gaer ffke &y ¥ | |

2.3.36 Tfer Rag § ¥ Ry sifada € B Ry #r 95 ggdh o) wmiPm 9@ dam @
UHHEST & GHIINEH T8 B UG @l A B SRy & |

2337@%%%%@?#@&@%%{%@%@@3@%“
Bh § et o= g & it sl &1

3—380 GI/2009
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2.3.38 ‘TN (BRTd) < T = ¥ o qoweor # &y g & Ry srgwa awgalt & faaa
T gYETt oM 9 B & wexw § gy orafy & Sm et afe wfis & aifas
st s & foog 9o e g B

2.3.30 ‘Fy&h IRy (BTl amR) F wura I arelt d@faar & e aoRt et @ ofif # o
affers ST GUEN ®al § 9wl gttt gfad &td gU Rdar g0 aneiey I8 & 9a
# fuffta et & a8 o Sew ¥ .

2.3.40 YT OIRY W 98 X s B g W quddt omew g ffder sy = @ @ &
G & TG B GEIEE 7 B T e amem

234197 orafy ¥ T aafy afne e AR aRg oReds @ Su fafl, et am
amqiftes s Aafeet & ol ar o & forlt 3 e SIftreEfl o s R gl
ST ameell & aref Premfea @6 @ off # dfverel @ el & orER wga @ Rl ¥
I fafrr wfae w81 & frg veesw @w g faaife Pfva Ry ofve &9 &)

2.3.42 ‘Fga= (RAfa) dfer & T ¥ U dfag oifdw awr ofe SR @ oo 9w
it T awgell B PWdl A1 HRA P GEHIH A I H & P de T A
%9 v faftry, Fradl o =maiftes frowi/Rfsaat & efdvia Su dfte &0 d S €

W 39 IRAWT & g, o= § ) |y suftw @ Ree 1w 9, o) T
q g qT A AT AT axg [T & qod I ARG qIHiF, Ao g Sgr |
fafde fomar omy, & g & B

2.3.43 frgm arira At qae Revfaer aitweaar R & afgesar arde @ifer fRw) sifede 2
fora ol & faftre g # fafire dfder &aa @ ¥ o SO% W) 3y Rew & R
Iuwre e 7 |

2.3.44 frag qriE X ¥ Fag aria & 9f4gr aie & Iean adt Giaemsi, S ggd@ e ar dax
g g & o E, B Foem e Sme ) 39) & fag g feem 1w st §

2.3.450FEEY § IRET HARH wrEw @ R amw IR awEm @ IEEd aEvAn
FAIfR aegell & &R, amer a1 wgEy guat gidest § i€ & ook a3 & fg
qfteR qut/ar gl e ¥

2.3.46 TFHAS 9eR - WE® HR 4 UF1 H AYT & o s g gag-ag ) Fuifia
&7 qor 4y 7 oS g o 39 uew & i frsurfe fosar o ¥

2347 T o ¥ 1 %W ¥ gH B9 et iR o oY & 31 AR @ g BN el au
arfine 3 |

2.3.48 fi dvor ar Rl 9k & & 7.0 9] wfie ¥ o ot o e A Rt
QEgdw gawl & Sl G wes a1 wed & 9F & fIg @ eeew gedl an R
Sitd ¥ | 9% @R O & ST T ¥ JET STE 9T e 991w 9ee & 9
BT 8, & T 90 W gE gihftes e & g e e |

2.3.49 ager Ff¥aT ¥ ger gl affay 1952 & eRafte araer whyer afida B 1
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2.3.50 B0 §ar ¥ T arer dfa oftda ¥ oA o @ R ¢ F qfRa w9 X T @

wr fafee drg R & s § fEaw, oo o Ritvdew, godl & ggdE oA,
et e & e et B godh & & R Rt @ s & @ a9 &

[

|

feepse & @rg g, &9 gy @ A ot #yw ok fiffe wgel qu g/
gosidl & e vamsst # ov faftndl, frael qor amafle Fraedty Rfedt § oo e d

T AT B € b Ot i & veeR @) UeeEer @ s yone § gued ae
e & fog #7 REg & & qar sen ) ggaa 891 @ afe srafifea agg ot faf &

YA [ gERie B G@leT a1 89 F fog I W A wge fear s o adwe 7

yafer Rt s & ofceta Rl o w0 # g, orfverg o ol w9

2.3.51 %% s & & Foif awgent & defa ot dfeer w0+ § wgfaw s & o
foq @ arr sfmg ¥

2.3.52 et we & fog goa afe fufy o dfawr § somn ofte & o1 & (9 @ ofts @l
o1 gie ¥ iftes e & 99 sifiie ¥ e gfaer 769 & R o9 dfer § foes
IEH T |

2.3.53 €S F 3 AW AFE GO (AT TH &) R Smenfa w527 2 |

2.3.54 FETRY SfE7 0 GO g9 § uaeaw & QEn aeer oriiiT dvn R enafles g
BT UEEEST Y YR gurrer WX el & 9 arel gRgsi w o &9 @ feem &

AR ¥ | T ST gee Y &1 @ fU a1 oqY meRt & R uagsw @

AR Tomedt WX PRER H B S TE 8o |

2.3.554R] & forg &iftm R & 78 Ry it & R Re fadr Ritee agg & 5 e
Hfagr w8 & fog SRER & & I ¥ SR s I ke @ sgefa w8 @ ¥

2.3.56 W7 STET 98 T & q@ A1 weeEw YRR o smifies yorel o Srdit ue ad ¥ o
T 3 OF W IET O T B B A B e & forg dhe e et @ 93
T

2357 AR, T A B e &, YW A ot e R o s MR st T &
T W Byamar s o e ordt & Arme § & 9 W A s i ARy & g
Ty T fAer s |

2.3.58 43 & sftes @l & fad fle o | 5 =g a1 oo T g9@is & fog gl

e # fda & oW T $ g9y F e, 9 9% 959 ¥ a1 A, %awﬁaarm -

e sfda & R ol 9% e fear o 3

23500 ¥ gR1 § o Ifvm wifm &3 @1 8 @ & e wdew Pfdse
Ffdi/axmaet & &g @ gm afta ¥ ool god eniftie ARfw, e aifshT,

% Tif, A e N §9g gng W fruiRa fer o, anfaw ¥
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2.3.609HZ Wt § QaHol Gag & gugelyw fafime awgetl quran gt & wde av9m &

R o I Rafrd, Rt @ eaaRes R/ AR aro Faifa FeeE o gdqt o oar

TR &N qHg-gag W) fuife Reust ud ot o osiiea qaeeer & g afma gy

2.3.61 MR ST ¥ TEEST & AWRE TR W oSk @ & @ @ g7 vaEET &

|
i

RS TTHl R Gy Suasd ARV W @iel ar 997 AW ardr qfder & fafdse |

T & fag ST
2.3.62 e g &1 Hed AT g 4 ¥ R SR ¢ & ug ar gaess S orgEe ot
I SRS ot 9 fopar o ©

2.3.63 W T WS § UH T uidan st @ R arw e dfter wfed & fag g #

fordy T gt oW T & R gaEE B e [Mied Maem e ) FaiRa oo @
3R s S L Tl o= A g U8 an] By oy €
2.3.64 ‘THHW & e 47 Taaw o’ § ANy 39 e, e @nd B, g 9Rianr,

iRgw oA afafem 1932 @ ol WA o, faftds wwmffr adnRn
sifafraw & siadfa fafiee aaRfedt oda@m(na @ @) o Sl (@u sfifmr §
Frar ufoaifya §) o @eraies S, Ha Ferr sraar adwfe &9 & §eT SgEr
Hifafere SR 1 T mrT a1 I awery deen a1 B o= g ofida ¥ el

Y % uad &9 F Sfwfad 7 &, suh o Suwud Abma qdt &) 5w def # o

' CFGES N Gl o1 HuAr S qeEniiar € & a1 36 Y gha wE §_e |
2.3.65 7Y ¥ IR Setet & orgER T R T wd arfa §

2.3.66 IR & fae amifys Ra & o o @8R & afs™ & ¢at g #8 & faa 5

o= wft agelt & §<fim ool dfvm = & ggfes ar @) Rer 8 sfus @le o gl
{ arfirs 4@ & arr afma &1

2.3.67 fEdt dfaer 789 & fow g § =i @ Faa afe fafa () ot e § afvs @fg
& I @lg ¥ aifasw feer 9 afus &t @l ¥ rfee {9, B Raem fear o g,

% dm 7 wer Rt ¥ ot @l F A O (@) AR 0w ¥ o R A AT
gt % oo @l ot & o R 3 ot @, R Prver R o 3, B A

& g gliE ¥ oiftes faet & an siftla &
c3paffe g AN S fiic soR S oMt R A sl md & Ro s A av &9 &
o A, Freer Fraer R amr &, ol ¥ aome @ omifes Re @ @ @l @
arferes faat, frgen fuem fmn srar &, & O ar faa € ot @ Rrge s dfaar
Té & fog og e § Paem e o 8, & 9 & SueR &, ST &R SUe B §
2369%%Wmﬁ%mqﬁ@mwﬁammmﬁmwﬁawﬁ%
wfeg fordt et &7 =9 a1 gles & vwmE ¥

2.3.70 GIETTVT WISIT & 9% AerT oH7 oTfdd & o gfaer adw & Qfvew oflg @ & R

el ettt € sniferg & ofit 38 sriiive it wer o gFaT £
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2.3.71 gqrlt § 3@ yow & forg gea-awa 9T faefaa ou ey, fasdt qun et & sgam
A G FFeEt od of, S e witerd g fraifia &Y ong, & aefw oo g
SR |

2372 UFgH ¥ Y Y A W F wEw § VI @ od guee @R @ §-eRE T
aﬁqﬁamﬁqmag@%%ﬂﬁmﬁw%mﬁmwsﬁw@%ﬁaﬁﬁfﬁm

S OUWE FO Y |

2.3.73 - g ¥ 5% Frer & frg greda an g9 geiem oot a7 e a8 ailde

: & gaa oigd ¥ e ailie oW ewa @ eEEe & gl § geneies oot @ @ng
faftdt & gram & wR oo afrEt B QU E @ STdEr 9 o ¥ | |

2.3.74ggEw ¥ B T &% I & d¥e ¥ ¥ e § T Rl 30 gwase § o9 et
® - Ffert ol e st ¥ S orader ar garsie o B awa-e W sifrg
mﬁummg@%mwmﬁmqﬁ#r%aﬁﬁamﬁaaﬂﬁmww%tm
FEATWHIGHFT SR emI AT EN

2.3.759 9 NG § a4 Froem & fow weador o s@@ wdem Wi s i a8
ariliE e gy St ¥ O alfe oo @vg 9 o ot B o@Eew & 9eRil
[T Wreehl & e @ 7 Fiftri ondr s S |

zsvsﬁ@ﬁ%qﬁwmmﬁamm%mwwﬁmmwm%ﬁm
TR g BN fRar T S e T v ge shia ¥

2377ﬂﬁqawmmﬁwmmﬁmmmﬁzﬁwﬁmaﬁﬂéaﬁméﬁw
fafdse wra & gfve gy s &

2.3.78 TR I wh ¥ arer SRR st 1052 & qfteifte dfder sftla ®

2.3. 79U I-TER(AR T TH) § qagaw & q&& & UH1 Wed Hyq & o 9§ Tawad
T & e ¥ 0 gy Waew # R oeEw @ s Bide aggett #
dierel #§ w37 B F g G & ur doiig § | |

2.3.80 ‘gu% ' & 0¥ =l AN ¥ o evang W ar] s sfufem & siwfa fraa @ fig
HEeft 3 |

2381WW S qE HEY W ASHA/AE ST B Py GAQ/MET HSH A
Frgw o oy, yEy Py srgar wEy FRes o e @ whneies ol @
wFEdS A1 TN oo & uRaeel @ @99 § 0§ Pl o edad, Sl g &
sraffadt, fawi, su-faftr, Rt oitwst or @ omr St ar fdy stiale s, St
Qe ga § qY { wg-and W e @B ond, § st &, w9 # fag weg
e a1 CaRaeA a1 JHIEEE qorEt g Jiferege o st ¥ |

2.3.82 Gty GiYEr & ToEW & §9g HIUEK ©s § qeia | sfiia g1 :

2.3.83 M & HFY § ‘YRR arafty § I8 orafy § 98 srafy afia § o9 o= fEdr st Y
AN AT @ ¢ A 0w W uaedw & Rl oy amfie wonet W e st w8 A 0%
=y AET & w9 & gfwla fear 9 ¥ |
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2.3.84 FrEY §, S TF ged § oG T B, THASW & o] & Haeneardl an afaar &
fafrafig & & fiT g99-999 WX S9IC U ST UEEE & HEZAU S agr SrivOel

% g geE wierd garg gna-gag W e wwads & e ofida € e & faaw

T% HI(HAW) T AR UF HH(A0) AR B AL 8 |
2385%Mﬁmﬁﬁﬁmﬁw%mmﬂﬁa@aﬁéﬂéﬁmmmﬁﬁﬁ%i
2.3.86 faar & @ § S 9% Hed § s giua 7 21, @ uew o) o et o & sin

¥ wie & &y 7 i fgr gy g aftia aur ofye ¥ ok o9 95 o9y @d & |

T ¥ g wer &, R g gew @ gty aRar &
2.3.87 e REg & deg witved G wres 3w 3 g ureEs & oeet & ogE
U Q-39 @ e & & g fraa e el &

2.3.88 Hfaer ayr Hfawr WY # fyem 1w & 9l R aw sern AR, R foer e

¥, & "efta ofar ofwdi(an daafhindl) & wdernd s & g sifda 31 faem 1w
fraem Rag & g FaifRa fear s # ofn cerdw & o Ry, feast o Rt @
HFER T & Aftremiies g W Sueey o g9 & SIaR Meanfed a9 & & g

- WY X ATHIRA & |

2.3.80 @7 § e ot & frelt Pffe oo w ag o1 oo oo qEeie & forg et wifean
THA F 89 3§ d9w 7 ff e, o% ewm @ saw wes 9, asrﬁaaamﬁﬁ
Sye ST % |

2.3.90 9w AT & g9 999 § Ifer yra ¥9a il g @ @ fafdse A ame
IR SR B aen MER il amn aftde ¥ o | § diftes ol 5@ R
G vaet & onféa 3

2391@?&@%?%@%%@1@1@%%ﬁ%ﬁmmaﬁﬁqawmmﬁﬁ$m
I =Tfle Juet 9T gfoenfia §

2.3.92 T €% & ufy 9% o ¥ o oo 9ae E W%ﬁ&%mmﬁmwﬁ
TE T g o g ¥

2.3.93 Fifqem drg ar goh drg fedt @ Sifedt e fret @ Bfedt § R 3 fred @
Afeat § N wFgEw @ 37 Sy faftr, et T fafveet & ofwfe dew witerd g
gnyg-omg 9T o fuifta sv § fiftey o ek 3 g ar & e ey § da
o T aeg B T wEEX GfRT W e ar TRE S0 & R g ary argee ¥

2.3.94 YL TYE & Ao (& vrads gew & IS e (S &g w@) § Sfder w@let ar a9
% forg oftdR o = o g, St o afae &, ¢ ow § ofRm e R

2.3.95 AT FET & o 97 F (¢ T A a1 9997 F 0 g ok o1 Bew T o @ @
ofq: a1 Siva: T agn W e g § @ley & fae ottt @ aley @ R s &
o= & a9 a7 o A7 Gmar € oK ger & S ¥

2.3.9679 §RT & & ssy 7§ WX wehfq, wwﬁwémwﬁaw%m%aﬁaﬁ
qGT YEIE ST ¥ |



ST IV W &1 TS9d, femman 19, 2009 (3WEFY 28, 1931) 435

20,97 @ ¥ T & CH A GRAT 2 ST AR T TR Ty T A B g A

¥ & gy & o R organ R & 8 @liey & g 6l a1 @l & g
I B U BE & faam § oo ofv & ou o1 faea & g o 39 o ¥

2.3.98 TN B T (G TS AT A S T B w9 ¥ ) ¥ oW e 1 Hge

ffe aiftmer & T weeew & R or sSoiRes ol & 3T ¥

2.3.99 AMF TSR FU= Y B ¥ W q7 AU Wedh & @9 W T a7 it e quy
T gRgfedt & fag feg A% wenias ar Pieem st W@ e, oegds @ Sy
faferd, fraet & & SrgAR Wiy e & 59 € |

23100  BHREW el & weedw g Peia dfa @ ot st & Rrad Ao dfte

&I g & fog Sadey arit |

2.8.101 =& SO & Q¥ W, g dEr A29e afidw & sl ewe-aw W
fraffa =t ok A O a0 ceeew § e Rt agstt & fig dfeeet § R &
fog st sftrgfea fEmar sg of) o =R & 4 e B

2.3.102 R @ a1 @S § ¥ Rt @3 a7 e aftnw ¥ Re e, SRl
MR & Hx @A A HOEK & & g ofe & o €, dwr & g9 giied
B CEEES BN ATAIed Rt o sl womett & oy arfiega @ |

2.3.103 FOER aw & ST 93 & 35 R & 52 afda &, Orad e dfaewel & o
o7 R CEEEe S AT

2.3,104 =Hes 9E 9N Soe § U9 sfe aftia ¥ R qemee 310 uF gEEiesr

g % &9 § i R v ¥ o) Ol wd @ ok & qun o ekl A oK § @R
& AR 4w W G & g fRuer @ @ oAy & s

23105 SRR 1 oebia T ¥ O6 g SPEE ¥ R dod ¥ daw, @, e

Q1 9 Giarsil I T9I9-990 I oo &1 HU-Oed fRd s @t orgwfa @ |

2.3.106 w%@zﬁw%maﬁmﬁﬁiﬂﬁﬁwwwwﬁwmw
fafdss dfemr @ 7o W= ondféra & ST @l ar S o wedT §

23107  FRYW S IR B o T @ P ger ¥ R fg S ar s e i
W%WWWWWWW%1

2.3.108 mnﬁ%wa&aﬁm%mﬁﬁmwaﬂrﬁwwwm
HleaT & Hifgew 407 & dd JAa< & |

2.3.109 A MW & oo o S9E A ¥ WSRO @ $iE ™M, Wew, 36, q5al, 98K
TE INfE et e § 3 R o s arelt aRgeit &1 HSR v 9w #

23110  wEied WE & 34 g B AR TieE ¥ W@ 9 § 9 @6 &
TEaw ¥ ¥ B wedw @ Pifta 9ld wd e & fad ymite e e s Sga
yTifives. MTIETor B gwe-g9y 9T Al fRar i @ | Tew & Rty gew gy ol
fFg 7y gl sy & AR gyddl 9rg qudl @ Suwer & e & w9 F 3/ A
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s | A & i gl g Sar Feffi e smom @ sfefe ' R
A & !

2.3.111 Frdfeaq & o @8 R ¥ R R d@fowmsl & &9 s fea & uwmes e/
FrAfa ¥

UhEET @ g W@ I Ot ¥ sggad o Q@ e B gfe o o e A gt F

i qur AgEs fiv o Rdme: i & | |

3 FINEET

3.1 RS Faw/faaw 99 o 99t &9 @ e
e B 59 39, it T & sraftow @ gt & ol /e st & uesis
HEET gy qan gt & o gea-ea o1 ov fafta, e e ffes sw e e
TegEw % e, I Yt gattEl ar wfEdl, sgeia gaetsl, geies e ar
g e, geneiee S ofT ok orefie o Aty & qRE S I ST giEn
3T e & §9Y # W & Y S 91y Hede B ar sfeadl @ Sy aur
Fdardl & PP S, aget aq o gaee SR taEEw § e & e srged
gt afta #9 faga @ gudh Riwdew & fafor s & sfyer am ) 95
SRS g 9 e ami/fafvaEt & felr of ymaw a gafte afefi,
qftafda, suiaie Fem o1 ©E & Gl &, AA A SaegE a7 SUgST §AS g Al
aft AT FU EELSw & SURRR @ anvedr T gfaed weE S e gEn 9w ar
e foran s & 1 arofts Fam/Aafaw, o s1dt & arg-|re, goIEERTE. SITESEeRdTS,
forg T &0 § T R o @Y SavaeRar §, # S @ g 9 smavds giiken
IS AT |

gdfe & =Taemar W B Jfaed T9d S {1, Feg WiteRer a1 39 yer Fga q
sftrpa v & uftEmer, sEf o9 yddger B geate &, g S, ST
A, goT H, FrEba s ok Rt s o cwdw g, el it
yfefaftrt ofr wiftrga safamal ofit ST gaiastl Stan o STasa® a1 TAEgs &,
* FHEHAM I YT B OB wE % Sdw ¥ 9HU-THT W i
fram/Aafran fufRa o gedt & offit Tt ot smawasad T @w e # wREmes B,
WW%MWWW%W@W@@W@HW%
T gt T & g fr s e |

g s T e e il fhg T anaRe Fa/fafen s o snaer &
yr faett, afe o & @, & S| 2N ofR g% aggEn i, soiaRa sreEn g fear
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TRy AT O HeE Wit g aafie Rawl/fat s & aafve, g9akia, .

gftafdfa, iy, s8I T Sger |AT fFT T gEaE @t |FU-GHE W HEET ¥ TS 7

frelf, aft & & @ & orefiw € ot 9% Jagaw difte, wwia fear smom sEEn
&1 fRam wrEy e

3.1.1 TS ¥ AR, AN a1 [y
gaved 3 fafr & ordm, 3@ wEem & fg oftew ww T i et &
forg foepe, faffrr == et @ an o oy BT e B

3.1.1.1 qFEaw H MR ,
¥  UEEdS qal, Afde dEeE otk & RJfver At % wasr &g Amevs od wfdn |

g fiffe ogdl, @ @EEs T e w0 AT o8 ol & fag
e & © 8 0 W oA a0 agEa B orw eyt
s |3 war O anuiite |8 W arfafedt & fraio |

T ST GREl @ 3 S UE A FEe A SgAIfkT wdveane &
frgfea |

¥, ey o T & gl ofk Sifwal s et § S ofit IS & gaw aun
it SR &1 Frafer )

Loy Tty oxgEl & T ot feRedl s gEET drg feel, emar & v RpET 39
& g ifEy s Reeee aiw(@gd®) w@m, ggdl omf, ggeh @,
frferer Reaw wor ffts agant @ fog @ o areft el & o= sugE e
wd O, e & o, teEw & geEl @ §i T, UEeY 9e & el
MEH B qrg WL wgmel & s & g, < won ¥y & Fafor

9. fftrT agslt § e & fou ogay @ 9ol 30 @ ev [ Frerdy wi
T T WA O CEEser gaversi At & agqw e sy & i |

B, uEgew § R & N orgaa o a1 aftre diagrelt § s 98 &6 |

. sy, Ied a gge 4 gefta famet & fraem g wier

q P e <@ o it it 2 an e de @ QT w E

ferg et &1 Frafr |

;. ﬂﬁmﬁémwwﬁmﬁmm%wﬂqmw iR s ug

feeem |
z w%a%w@m@mwww%mwﬁammeW|

3.1.1.2 Wﬁ%ﬂ%ﬁ%ﬂ%mﬁﬁﬁﬁwh

& @ A W iR g & wiiist i
T, Rl T # e ol 39 YR & g
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449 @40

fasw a1 afifea wifls @ o9 d YA @& &

gt T Wit o ae fee

st savasaet i sngfd @A sroees & fag Sty

s oeT $T & g a1ess i &9a

EH § AT a9 & & g weds qedl &1 SaRaiae
ST AEERdl H W@EE HE $ M7 TEHHS GE ! B IEEIAE
AT § IR § G SIS S A7

3.1.1.3 RA-ST T FATNET T o

§

fraem g & feior 3g afdan |

Hfeerety, e =R 6t oafd B, ¥ e g aee, B, g*mﬁamavf%a‘r
% AT @ Ghear

T gAT O, A &A1 & FHISE g Mo ag i ofi feefiad gt
YR & gASE agr faes & fog awsiae T8 & e i Iq@ S gordr
¥ AT dur 9T | |

FHIGNEN T[E &1 4@ aol UHas & gedl & guigies ae Fraes
FEwaNT & wqE & e M aur g s

A & e T Foed & faw gaeee S § §®5 dad v s $ g
S o WieaTd | :

eIl o Afes BAEd & e gl @ e et § it TR
T T H TR TGS F AR AW 7 q1 v st & g Theh &
forg e aggat & QU Rt # R e wHeE ar yEmerEeT & dad
T T & T JEs e 9isand |

AT AT B T qun FoeE ok o feeltad, qormmr whieor & g gdar
T AT 99 iR, | g9 o e |

el @ o= g fGEEt & e e & g gdawl, e gde
FARTIEEA SR T Suge WitemREt et @ fgfa |

TEEES &R T & UF a7 IO $geX TOTE @l $eAe 9T & S gt swonst
T g= & TER &g WA |

TS B qERl ) A BRI FrEwan & gey § gHfin B am g
formmsii, gt ar wWRuEl & fg fenfdsr sl e

faftr= agger & T diemet & g § sRE & feeelt & g el s
gitear TRl @ gl

WE I AW, S Ol € a1 q]g it s aww-vna g faifa @
T |
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3.1.1.4 fraer Wi Ry, omew wverer Ay ol e faftdl @ e

. fgem S fifY, e dwe ffy R o Ml ot geeEw 91 qREw 6
FuTgieT € A1 e g el ar iR fedy e wneew feer g
it & Y, § Taey § Sl a9 B AR & fog wees, gfdar, ot
ug gy |

g. Wmmﬁmmmwmwmﬁawsﬁmﬁmm
wenfire Rraer RS R, e G fiRy o o PRyt & S @ TeTE,
IUGRT, T T 439 |

. ﬁmmﬁﬁﬁr%w%mﬁw%m%ﬁmmaﬁmﬁ%
forg o, Wi, FEas @ o |

3.1.2 g% o farm
mﬁwaﬁﬁm%ﬁzﬁmﬁaﬁmﬁﬁw&%aﬁ?ﬁmmmmmaﬁaﬁa
Taaew # fAg Mg @93 § SO @1 & gEg F oral oud gt R 9w & gl § 0
ST W SrgEr H orgar S Yoy, o, s, off & Hafow av oue waed &
wiferrdl, Tfrt @ doelt & FEft ot Yam W R, dfar @ a-A g ¥ A
{ gt wowt gite ol <, aadel o Rl §, 9 gaE o H S UESR S W T &,
TEER & ou-faftEl o wremesy ok gow sfufw, 1996 & gl & oW gEE |
Fdad eendl | Ak goe FEAE § Hg g @ e ¥ @ e w@ oo
wu-faftradt qen faet ofk sl fadiy st § oo Swdfte &g &, 1€ 91 3@ wew
& fog s W Fger afify oo oo Faifte sv & Rees o g@eitfo fear s
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THEES H 4G - gdyew, FeEfpwEl, FOl, qvsi, JFh, @4l
TS TEES & Y dadrel WA gied S Ukl & e
& s |

waadl/fFmafiT sesg & &

Tl & fafe, 98], @9l W@ o @El & g Rwrevdns
fEwee & &7 § 39 99T $ §EY F I7 Iq9 1BG g
o UH AT W S U9 SEET Siode] & qUEl & B
HRU EC THAW 98 fewevdne fRwex & w1 A sEw
SO & HI Fifa el s g Rear smom |

Higae ¥ gefum i dat =9 § Rumevde et &
gen & o wegesr & o, sufvast, famEt @ ordw eir
deg el a7 = fRr T ogER, e geeEw W
95T & g # 014 5w @0 ¥ 959 B @y By v R
wigae ¥ aifa W& =, TR, Yol @ @El & g
fopar s | afe W e R, o, et oF @@t oo
&Y TAE H 0T §0% F@ & g Sudey @9 Juaia &
A I g § g B ags R ST | gl g
It ¥ e e 3 @ a9 & REw fmm oswam s
uFEw & SuftaE ud Peel @ sgER o o @Ret @
geftra & | %o O e @ efde aHEeE, gesia
Ty & 97 fedt 0 97 | wefag gt Fidet @ srefler &
e s |

Y D BT F R geE @ WERr ¥ s<hi ot @
- gEET 8 avd b 3 s § g g duserrh 9@ &

g Suder WA U4 @it Fon, afyel, dgamsh ©F amr @
qofd: AW & 0T G & & fau b a4t ¥ @ o
O d GAE R Oage fear d@m | uied 4 A
TE-he GF U9, A, ©FE, HF I O JdOfs
gnferon & gefae daaeh, ok $ &, &1 gaw G s
gsad 9 ¥ 5l 0@ a9, alk $E &, 9 §sfyg g &
T foRaT ST, oY IEga: TEEas 9T gY A1 & HRer i
T L afcer FEAH T U A & d&am ¥ Ay o gand
qIg TN & |19 GFEEa/Aeiad Al gra q7 R e E
qrad 9 A I9UE g A B QO &9 9 e $9 P 96
ot B @ 9w A § o 3T T W A ME By F
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iaw fhatr ST | CemEw & 9eE & Su il
e & HEl/go-aw & forg afe |

TErES B g Ig@ Arferd wf od aud arfieri, o,
siftrga  wfafafert, Su-aemal, A ggvemed, e oo
A, @ & W @, 3 el @ wwgw » frg oRe
Rrferd g | ARk @ g O B @1 qagw A Rl A
yfaffer g feam war 5 oy 7 Y 99 uewEw & 99 BN
foFaT T SRI/gE-g% A 98 WX GEEES & 39 WIS,
Sufadt, et wd ammr FawE/fafeEt & ogan 28+ gos
WAl T &, a9 Uageer 7 U9 9267 39 d q% 39 2
& forq SoaRiea gen w ) | S A qe-gw g6 @Y
G

5.13 P/t & oTard w R F & TRET geE S

£

THHN(SR) ¢ ud 39 ded gng-amg W fffa faar @
yEaE & i 9% a1 dsfan aftert weew & e &
W T A OFR A [E-GH B I » g
SufaEt, et oo @R faEl/Rfad # IR & aea g,
fress w38 Fafaa, e, eftea far o s & @
TEES & FERAl & SuR a1 fashwfrer ey &9 @ @i
FE & T T IR A A I3 ghS E | |

afe vemEw #H P g qaed gut, feed, fems @
ed U8 R A1 s q@-g9% & fag At ¥ Rres fog a8
Frafiqa, Feefa ar o oo g & fog arft o &

1 ddg ot o8 Profed, Pl @ @@ o wriaE

wam, O 91€ a1 g9 afterd g Sfua A o awar ¥
SR AREH H IUEm HW A 92 I dew Al w
gater Sufvaml, fremt g @ fasi/fafet § & feifa @
TS IHE SEfta gfRar ®T FIUEE O AR B B |

5.14 fFreea/MAsed & g gmmr srer

i

aft e & goR @ gE RU U gweEw & R g,

gufrgt, FaEl, faet o e @1 91 A g6 forg arferg

wagaer & B afafx @ st & et snan o Fofa @
Wmﬁ,m@m,ﬁ%ﬁaﬁmw,wqm,

IV
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[T TV

IS, HTSAAT AT HT HT &1 AN gy AT & ay Feyw wsa
T g R 1o oy, Sufasl, R At &
YR THG-THG G W B AW AT AWR B TG AqT
gferar, fRlt straer & SuEd, TeaeEe a1 THIES 95l &
g sree @1 @ & fEidl & afoee ar oEEEs @t
afa, féa ar wearor & Y st an Sus <Ay ud Sededl
& forq gfteg@ wa Team™as AT o § @ 918 39 femfaa At
Frafaa ar sftew st & gear @ sivar SaEdt € g5 ©
r/ar sus frdt &t gewrar & FRmE B avg & gear § |

A1 et B, ST A YA-g% & R ueEEs & HeE,

atftga wiafafy, wile a1 st & femifia ar e e
qved ST/AT YOI & FHaT 3 ST O9 UY FE &S @A
TG T TEEes & qa ZR 0AT By A ux dn St 8
o fred form 38 frefie &0 & 91 @ stfaer g ar o
a2 38 frefaa w07 @t s9Tg U orafy, R €1 g sfea
AET ST ST & AT TEEEW & HeE & 918 &R Ay e
i gt B QU B qF UFEAA B GEEIA  wHr a1 ey
aifer a1 farifirer § dfem s gEmaT &

5.15 YAATE & FATGL a1 Afrard

TFEdS & G P 30D [AEE AT Y AR P TN F WAL & HT
Fgee Ry 90 AR & 9% o8 fwfag o1 et &@ & @ & 65
g uifia e BR A1 S 9 A e BT | OFee & U7 §esy UuHT
936 ¥ | Ul @ o1 & a1 UeEdw H IO g @ fafy fafag

U el B |

5.16 UGHAW & Ha& & (ShE
g gl § o9y e fhu g anay & orfefew dE| wifererdr
frafafaa mwel § ceadw & Rl W Tew B gTOR § TN
frea & wron # fofag 7 3o veEw & g ® Femfia &=
TEHar ® ‘

I

et TEs & R UgEe9 EI0 A1 §9 WEH™ & asd a1
ufast, fagdt ve amr Fawfatadt & asd g9 yagE &
st T et st & dsa st g wigaret § e

e fRd fofa & Fofa & g feer @ see (21) &
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5.17

5.18

o oft ey orafy, frE wd @ fafea gy w18 Sg1 @&
¥, ® A I F F few war e w e gen ¥ 0

i. ol TrEw @ e 4 fEm @ d9e § & aIW # §ER a7
frar & | emiife 3 yraut @ de9 fage @ 99re § o @
3R 37 WrauEt & IeAE § P THEA AT BIA HRATE BT
TEd B |

e & s A1 gar Stfaen

TR @ RIUFR A gy ar A= T @ Aopr frgsn, s

ug R PaE/fAtel @ dee teeEw $ s @ g2 M AT

fewmmet/dne fTwrer it for o & 0¥ Seg @ HeEdr &
FfER @a: A & SO Al WY B WG 47 Uaeuw &l
T S 9% CEEE B UH g @ | SAfERer, g ar e & an
08 qe/2fET gemy @ faeg o1 ous anv et =tk o sifaer &

T Y g TS ® Qo AR # 8T SR 99 HeW & W

Al mEEa & Sfter @ R & W dNdw w1, S a8 SR
T, W1 SRR & | |

WAG: T A $ gew B Afdel, Jer A e B qu
H ¥ S w7 faewfr ersw 7 Sediie TR S & I
T A & 0ae Craes & U daer A I 8§ T W weEea B
T seE @ 39 SadteRd @ g ghttel $ ogete o o
Fftrgha sdeT 3 J9ER | afy, Rt o Tast @ e &
e Y W duwe AW E TR $ O e g frex
Hiftr fFen ST | GoeEy et o gwen & A § f 346 W@
& A H Sl |

mﬁw%ﬁwﬁam@rﬁn%ﬁmﬁ&mm
TRl @ T &Y qEaE @ qee e st & A-orgues

% forg Frepfia &0 B Biget g% st ar P geadst
& ey B feelt o aftfeefy & fe & waw w& Rar smgm

.WwﬁﬂW%WW%WWFWTGﬂT

IHHT IR

30—-380 GI/2009
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5.20

5.21

TET TEE B hET g B UHHHEel & U ST SHM it wE /A
F graE & A G & & dJea fedt stfael @ el
Ffrdt a0 a1 fFd rTe & omew 9T A1 R SgeR aiftred,
T HAET B T q FF B o T § 3R aft wwsor & qe,
el st Tfr SR &1 o= g 59 @ oW A A T § a1 JF
o T B, wemEw @ o ity Rt of gt O oty ©
TFRyHSr @ gt F s H g o9 §Y 999 Ul @ &l &M a1
/e BT F ARY Ay w1 8, e & @9 (3) R & s & g
W TIN AT WE B X Aww war &A@ 9% g7 d&tyw srfyerd
THRES % IR HeW H T & W, aad B qale & SEr

- waEw & R mag @ Rt gdfew & & ot wU A v B an

HACT 39 TE {FP B T H N @ BT TIAE TF9s & BT Ry
I 97 §1E a7 g5 Rl 99 9% 3 O & J98a oF e a .
F Y AEHR BT IR T8 HOT T % Iq STka Euffe
ff as T g g N 8 | 39 970 & YW @ P
AT THER T B @ & IFa aRftew Rutfe & feg fed
FH o o @rp B |

TagaY & geat & forv afeg w9 & Sufeg w1 aEl

TEASS P e B[RV FST T WG RIE & g a1 IqSr IR
¥ aftg wemss @ afaed a1 afefy & gag sufeem St
& Bl R o wrier, aiftga it @ wdwiar @ @
ITH TS SRS BB e & & fow aRg ®em gvn ow Ry
5@ 41 Yo FRyE & 998 a7 Sg@ o § Agd uEeed &
ARl an G & 9a® a1e & w9 § U9 g9, OF, SRAW, SN
a1 fierd a1 SE®mr wig B Uy ST ER0 O 3ud a7 39 HeA H &
FhaT & R RF dlwusaw a1 sedW & gud fedl see @ qefig
qrpft o1 SHY HEfin guEn o gy & a1 Y FRee Asw a1 g&fuw
arftrerd g 38 ot fRerds @R % sfua fasmar & &a & a1 e
fBe ¥ o1 wemdr ol uemdw & g @ dEmw & fow awl qwE
W EEN e |-

HY wfefafra & fog s sgAfa
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5.22

5.23

5.24

TS, BRAR F NHIEA qaaefaar a g @ ser! @ o= B
Fttrga wfafsfy g afRdes &@ &1 aifter a9 o 7€ 8 S a%
s 9 sraar wfafy staa SfnE o @ SR T A & |

TUS IS N A Aew @Y W /st S o gear &

R twEY # e wEEw g 99 fafew gEe Ry 9@ & deg
(14) R & o 3§ W Ty g fFh Fuin ar e & Praw &E@ §
fww w0 & @ 99 0 ge R 9 a6 S 9 T g9
Ffelr e FEfRa fBn o1 gear & ik ol 98 diw (s0) Re &
I Srafy F oix G| g & A Rew O ¥ a9 dew
Frferprly g Fremfi frar o wwar ¥

/R @ @ T o Sitad 6 & RAwEE

} 9 1 ¥9a Al onw oof fRRfedw fFd f sma §
THES & 9ol 3 Fepme TRy 3 ww R fefm ax
g & 41 Feiew a1 e Ry & WH W s @ §6ar
T O O ) aeEal & AR B Mg & g & F
TS & &N geR X YfEy @ o § A Jaeer &
% a1 Ifm @ e et o oadf @ oomar W AR Bl
TUE FI FHH q7 ATH BT T & |

i. 9% @ dew afrerd o @R a1 R & Heiw aee
o Ffw W games 3 fFd o = & ™ JaaEt ar gfesy
q7 298 1 g a7 fpet wewmr FEEH B IO dd Y AR
YR WX YAMRER, e $X G%ar & AT QE B abar § |
Ty & et yale & orgar O e feere, fdes a1 2os
SR AT I aed (T et 3 qea vew et aifte &
I FW EY AT, gHR a1 5 aferd & s ol
8N W deftm sifyefat & @ Aol @ v 9 @1 @&5hm
AT I Sft & o1 ©E @ B T SRS &M
JULT TE HW |

'Wﬁéw%ﬁﬂ?wm

S & weE @ Preiaq & Rl oo din
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(| Ty

S

gﬂ

T @ P A o P & s & A g

% geEd & oo Aftery a1 faswifiew 8 afvw ar sER
afsfa w@m, dfeT saa g fames § ¢ w@ T@ 7 fev g
frdt s & fg € a1 95w afverdh @0 w@E 91
Ted 39 39% A%k (Y U P @19 W FER @ a1 aEs)
o, frofg o & T8 T
W%mﬁwmmmwﬁa%i@mw&#
e gofaa & 2, o cReEw & Fefyd e & e
R

frass & orw uRmw § fFofye aem @ma wew e
HRMAT 91 98 Rewr & oo |
mﬂwmﬁaﬁamwﬁﬁw%wa@ﬁﬁaﬁ@
FE F BU Oy 2

gFaw @ Fefaa geer ReaT & ol & ay vaEw § 9
@ R Figae B oot B gB 7 A B FBN | Ewis
I € & Tl ¥ oud M & w9y @e gR # emew &
T FEE B ATHA AT HL THAT & |

TEES & g & Fremas wWoawe

mﬂa%m%ﬁw%%ﬁr@am%

TS & SEIaa 99 & taET 9l & SAER AR
fodt srfre @1 SUENT HE A1 SHH STER 9T AT B AT
TR B8 TR UEEHs & U8 & WEr a1 fhdl gufa § et
TE D Ro & g uegEw & 9e & €Y § I8H G AET
A frsfaer gaadw @ faw R, dfes wegds & iRy
] qe & vEdw & qf e W qE e aid s oem
I 9@ Freprae | streifag wm o

AHHT AT AR GaG st @ e sen o) gwmaw &
feptfag ge=r @0 39T oudrT w8t fear smam |
mﬁa%ﬁw@vmmmmwaﬁémm
e fFrepEs & Sror e & s |

Fremes & waaes ofR tggde & U9 eEll & S geiied

W o et g Iue frserET & 96g @e Rl @

@ HE & BT Ty o ot a8 919 W "€ Al @
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Aol & 08 @ A @ o @ o g & @ a1 &
UG HL GHAT & | |

. 526 WEE WEd % TRET & gom @ P, T a) e &

TEAT AT B

TS & 9 & UFESW & ShEA 97 AWed a7 39@ HE W
qb a1 3§ ¢ T 39S AN, Siert, o, sty gt ar
=1 HHAE W e e et o= qvs & AR § gE OEERd &
g g9 o T AWAR W Uegew & 9| 1€ qr ar fEw

Rt v gEeT Taie = waeEw @ gedl B gEa & syl | 9

71 geftm sfred o gdar f¥wde ok OF & v @' sfaw
T B, & Toudw @ gowl ofR Uwadw & 99 91 S9ar @ gfad
a1 gfag & % g IR € g & & foeelt safem fmes sw &1 @
Fftgee § Iod@ e m ® 5 o@ P, tefe e @
femrmet difta T Rar mar & twedw & wee & B9 F 99 W gledd
1 IS HIATR W gfags &on e m & | O g & yewe
1 e W O =fd a1 wesaw ar @95 At a1 9 &
ey a1 geEay & e sfverd @ el @ Res o @iaE @
g g ot & qfiftefy & gfvures & dva 78 el |

31--380 GE2009
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NATIONAL STOCK EXCHANGE OF INDIALIMITED
Mumbai-400051, thcz 2009

The draft amendments to the NSE (Futures & Options) Trading Regulations as
given hereunder are published for criticism in accordance with the provisions of
Section 23 of the General Clauses Act, 1897 in the Official Gazette of India.
Any person having any cbservations on the proposed amendments to the said
Regulations can send the same in writing to the undersigned at the
Exchange Plaza, C-1, Block G, Bandra Kurla Complex, Bandra (East),
Mumbai 400 051 within fifteen days fiom the date of this publication in the
Gazette. The observations received after the aforementioned date will not be
considered when the draft amendments will be taken for consideration.

A. The following words are proposed to be added in Regulation 2.2.1 (a) of
Chapter 2 :-

Quote

........ subject to such terms and conditions as may be specifiéd by the
Relevant Authority from time to time.’

Unquote

B. The existing provisions contained in Regulations 2.2.11.1 and 2.2.11.3 of
Chapter 2 are proposed to be amended in the following manner:-

i) In sub-clause (a} of Regulation 2.2.11.1, the words ‘21 years' are
proposed to be replaced with '18 years’.

i) The following words ‘in the F&C segment’ are proposed to be
deleted from sub-clause (b) of Regulation 2.2.11.1.

iii) (a) The word ‘other’ is proposed to be inserted in between ‘he is in
the employment of any’ and ‘trading member in sub-clause {d)
of Regulation 2.2.11.1. -

(b) The following words ‘unless the F&O segment of the Exchange
permits such person to be an authorised: person subject to the
conditions as it may deem fit' are proposed to be deleted from
sub-clause (d) of Regulation 2.2.11.1.
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iv) The following sub-clause (c) is proposed to be inserted after
sub-clause (b) of Regulation 2.2.11.3

Quote

(c) on receipt of-a request from the Trading Member or the
Authorised Person through the Trading Member, subject to
compliance with the requirements as may be prescribed by the
Exchange. ‘ -

Unguote
The words ‘recognised’ and ‘recoghition' wherever they appear in
Regulations 1.3.6, 2.2.11.1, 2.2.11.2 and 2.2.11.3 of the (Futures &
Options Segment) Trading Regulations of NSEIL are proposed to be
replaced with the words ‘approved’ and ‘approval’ respectively.

For National Stodk Exchange of India Li}nited

J. Ravichandran -

Director {F&L) &
Company Secretary
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Bye-Laws

In exercise of the powers conferred by Section 11 of the Forward Contracts (Regulation)
Act, 1952, and with the previous approval of the Forward Markets Commission, The
[ndian Commodity Exchange Limited makes the followmg Bye-Laws, namely:—

Indian Commodlty Exchange lelted
~ (ICEX)

1 SHORT TITLE AND COMMENCEMENT

1.1 Bye Laws
These Bye-Laws shall be known as “The Bye-Laws of the Indian Commodity™ |
Exchange Limited, " and are for the sake of brevity and convenience, herein !
_ referred to as “these Bye-Laws” or “the Bye-Laws of the Exchange”. '

1.2 Date of Effect | -

These Bye-Laws shall come into force with effect from such date as the Forward
Markets Commission established by the Government of India in accordance with
the Forward Contracts (Regulation) Act, 1952 {hereinafter referred to as
‘Commission™} and Board of Indian Commodity Exchange Limited, {hereinafter
referred to as “the Exchange”} may appoint and notify in that behalf.

1.3 Other Laws Applicable .

These Bye-Laws shall be in addition to the provisions of the Forward Contracts
{Regulations) Act, 1952, the Forward Contracts (Regulation) Rules, 1954 and the
Rules made by the Exchange thercunder. These Bye- Laws shall at all times be !
read subject to the provisions of the Forward Contracts (Regulation) Act, 1952
{hereinafter referred to as “FCRA”}, the Forward Contracts (Regulation) Rules, - |
1954 {hereinafter referred to as “FCRR”} as amended from time to time and the
rules, business rules / regulations, directives, orders, guidelines, norms and
circulars issued by the Government of India and/or Commission thereunder from
- time to time.

1.4 Precedence of FCRA /FCRR over Bye-Laws

In case of difference between the provisions of any Ruies,.Regulations or Bye-
Laws of the Exchange and the provisions of FCRA or FCRR, the provision of
FCRA/FCRR shall prevail.
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2 DEFINITIONS

2.1 Words and Expressions Used

Unless in the context it is explicitly stated otherwise, all words and expressions
used herein but not defined herein shall have the same meanings as specified in
the followmg

2.1.1 Forward Contracts (Regulation) Act, 1952 and the Rules ﬁ'amed thereunder.

2.1.2° Rules, Memorandum and Articles of Association of Indian Commodity Exchange
Limited approved by the Forward Market Commision.

2.2 Precedence of Statute

In case a term is defined in more than one statute, then its meaning as defined in
that statute, which precedes the others mentioned hereinabove, shall prevail,
unless in the context it is explicitly stated otherwise.

2.3 Meaning of Cértain, Words and Expressions

Unless the context otherwise requires, in this document the term Company and
Exchange shall be used interchangeably. With regard to the Bye-Laws of the
Exchange, if not inconsistent with or repugpant to the subject or context hereof,
the following words and expressions shall have the meanings given hereunder:

2.3.1 Additional margin means any additional margin deposit that is requ'ir_ed from the:
contracting parties to establish andfor to maintain a position in a contract.

2.3.2 ‘Approved Office’ means the registered office of the Member of Exchange, including such

. premises or offices from where the Member is allowed by the Exchange to trade and/or
clear on the automated trading system or any other trading system of the Exchange
and/or to carryout back office activities.

233 ‘Approved Laboratory / Accredition Agency’ means a laboratory/ agency approved as
such by the relevant authority for certifying the commodities as per specification.
prescribed in the Bye Laws, Rules and Business Rules / Regulations.

2.3.4 ‘'Approved User’ is an individual approved by the Exchange in accordance with the Bye-
Laws, Rules and Business Rules / Regulations of the Exchange. The term ‘user’ may be
used interchangeably with the term ‘approved user’.

2.3.5 ‘Aricles’ means the Articies of Association of Indian Commed-ity Exchange Limited and

includes any modification or alteration thereof for the time being in force.

236 ‘Authorised Person’  means a person, who is registered with the Exchange as an
authorised or approved user of a exchange member or participant and employed whether
through a contract of employment or otherwise by the exchange member or participant
for remuneration (whether by way of salary, commission, allowance or otherwise)
expressed in terms of money or capable of being so expressed for any kind of work or
activity, manual or otherwise, and who gets his remuneration directly or indirectly from

32380 GI/2009
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238

239

the exchange member or participant for any activity relating, directly or indirectly, to the
trades done and executed on the Exchange even if such person is not receiving any
consideration or remuneration from the exchange member or participant for the services
rendered by him.

‘Authorised representative of a member’ means a person authorised by a exchnage
member to represent and act on behalf of that member and registered as such under the
Articles of Association, Bye- Laws, Rules and Business Rules /Reguiations of the
Exchange. .

‘Automated Trading System (ATS) of the Exchange’ means the computerised system

provided by the exchange for trading in contracts permitted by the Exchange, access to-

which is made availabie to an Exchange Member, for use either by himseif or by his
authorised persons, participants and authorised users and which makes availabie,
quotations in the contracts traded on the Exchange, facilitates trading in such contracts
and disseminates information regarding trades effected, volumes transacted, other
notifications, etc., as may be decided to be placed thereon by the Relevant Authority..

'Basis variety or grade’ means a standard variety or grade for a commodity permitted for
trading in its futures contract at the exchange as specified in the contract specifications
issued by the Exchnage from time to time and which is deliverable without any “on” or
‘off” allowance.

2.3.10 ‘Bank’ means and includes any banking company as defined in the Banking Regulation

2311

2312

2313

2314

Act, 1949 (1110 of 1949), a co-operative bank as defined in the Reserve Bank of India Act,
1934 and-a scheduled commercial bank or a foreign bank licensed to carry on the
busmess of a bank in India by the Reserve Bank of Indla

“Boara or ‘Governing Body' means tne Board of Directors of the ‘Indian Commodity
Exchange Limited'.

‘Books of Accounts, Records and Documents’ meand and includes, books of accounts, -
records and documents which are required to be maintained under the Forward

Contracts (Regulation) Act, 1952 and the Rules framed there under, and the Bye-Laws,
Rules and Business Rules / Regulations of the Exchange and the Clearing House and
includes the records maintained in a computer or in any electronic or other form by the
Member of the Exchange.

‘Branch Office’ in relation to an exchange member means any establishment described

as a branch, any establishment carrying on either the same or substantially the same .

activity as that carried on by the head office, except the offices of the clients trading
through the exchange member who has trading rights in the Exchange.

Business Rules /Regulations’ means the Business Rules /Regulations of the Exchange
for the time being in force and include, code of ethics / conduct / governance, circulars,
notices and such other Regulations prescribed by the Board of Directors or Relevant
Authority from time to time for the operations of the Exchange and these shall be subject
to the provisions of the Forward Contracts (Regulation) Act, 1952 Forward Contracts
(Regulation) Rules,1954 and directives issued by the Commission and Bye Laws and
Rules of the Exchange

23.15 ‘'Buy Order means an order to buy a contract permitted for trading on the Exchange.
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2317

2318

2.3.19

2320

23.21

2.3.22

23.23
2324

2325

2326

2327

‘Buyer’ means and includes, unless the context indicates otherwise, the buying client,
the buying exchange member acting either as an agent on behaif of the buymg client or
buying on his own account.

‘Bye-Laws' mean the Bye-Laws of the Exchange made pursuant to the provisions of The
FCRA read with FCRR, as apporved by the Commission..

‘Certified warehouse receipt means a receipt issued under the authority of the Exchange
or any agency approved by the exchange as a certified warehouse, evidencing proof of

~ownership of. a stated quantity of commodities of a stated grade and quality by the

beneficial owner or the holder of the certified warehouse receipt. Certified warehouse

receipt may either be in physical form or in dematerialized/electronic form.as may be

permitted by law.

‘Certified warehouse' means a waréhouse approved and designated by the Exchange for
making -deliveries to and taking deliveries from, for fulfilling contractuai obllgatlons
resulting from transactions in commedity contracts.

‘Chalrman means the Chairman of the Board of Directors of Indian Commaodity
Exchange Limited. -

‘Chief Executive Officer (CEOQ) means the Chief Executive Officer of the Exchange
appointed by the Board pursuant to the Guidelines issued by Commission or Central
Governmnet, as the case may be,- and may also include Managlng Director of the
Company. ,

‘Circular Trading' means and relates to trading by a client or ah exchange member or a

group of related exchange members and/or their clients, normally through more than one

exchange member and executing trades, with one or more entities of this group entering
buy orders and on the other side one or more entities of the same group and/or with other
unconnected entities in the market entering sell orders. or vice versa with a design fo
manipulate the price of a contract arid!or to create artificial volumes in a contract.

‘Clearing Agency means and includes the Clearing House andlor Clearing Corporation
whose services are availed of by the Exchange, for carrying out clearing, guaranteeing
and settliement by delivery or otherwise of transactions effected on the Exchange.

‘Clearing bank’ means a bank that is designated or appo'inted'to prbvidé banking and

other facilities to the Exchange, the Clearing House of the Exchange and members of the
Exchange to facilitate clearing and settliement functions.

‘Clearing Delivery’ means in relation to setflement of transactions effected on the
Exchange means clearing and settlement of such transactions by delivery through the
Clearing House or Clearing Corporation in the manner prescribed in the Bye-Laws, Rules
and Business Rules /Regulations of the Exchange.

‘Clearing House' means the division of the Exchange, or an entity designated as such by
the Exchange, providing the services of settlement of transactions to the exchange
members, and guaranteeing settlement by delivery or othenmse of the obligations to the
clearing members, on behalf of the Exchange.

‘Clearing member -means a Trading- cum-Clearing Member, an Institutional Trading-

cum-Clearing member and Professional Clearing Member of the Exchange or its Clearing -

* House who has the right to clear transactions, on own account or on account of its clients

/ constituents, in contracts that are executed in the trading system of the Exchange.
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2.3.29

2.3.30

2.3.31

2.3.32

2333

2.3.34

2.3.35

2.3.36

2.3.37

2.3.38

2.3.39

‘Client//Constituent” means,a person, whether incorporated or not,, who has executed an
agreement with a member of the Exchange for dealing through such member in contracts
Fermitted an the Exchange.

‘Collateral’ means money, fixed deposit receipt, bank guarantee, securities, warehouse
receipts or any other transactions as specified by the exchange, offered as security
deposit, margin deposit or as such security for any other transaction as requnred by the
exchange.

‘Committee’ means any committee constituted by the Board pursuant to the provisions of
the Memarandum and Articles, Bye Laws, Rules and Business Rules /Regulations of the
Exchnage, empowering it o perform such functions as the Board may determxne from
time to time..

'‘Company’ means Indian Commodity Exchange Limited and shall also be referred to as
‘ICEX' or ‘the Exchange'.

‘Contracts’ shall mean and include all types of contracts in commodities, price indices etc.
which shall inter alia include a ready delivery contract, forward contract, future conatract
or any derivative contract relating to the buying and selling of conmodities, as specifically
approved by the Forward Markets Commission and the Company for trading on the
Exchange.

‘Contract month, Delivery month, Contract period’ means that month in which contractual
obligations in respect of forward/futures confracts are due for-fulfillment by the parties to
the contract.

Explanation: Contract Months shall be referred as ‘contracts’ in these Bye-Laws. For
example, a futures contract for settiement in the month of July can be referred to as ‘the
July Contract'.

‘Cross Deals’ mean and include deals in which the same Exchange Member is both on _
buy and sell sides of a trade and where the buy and sell orders have been entered into
within such time, as may be specified by the Relevant Authority from time to time, and
where the price of both the orders is the same and where the quantlty is by.and large the
bdlllc .

‘Daily Price List’ means the publication in whatever mode, including an elecfronic mode,
issued by or under the authority of the Exchange, which contains details of prices and
quantities of the commodity contracts traded on any given day, and any other relevant
information.

“Days of tender” mean the days on which relevant delivery documents and certified
warehouse receipts are permitted to be presented to the Clearing House of the
Exchange.

‘Defivery' means the tender and receipt of warehouse receipts/ or any other document of
title to goods by issue of delivery order in settiement of a contract.

‘Deiivery Centers means the centres where the commodntles permitted for trading on the
Exchange can ‘be . delivered by the seller against his outstanding short open position
during the delivery period through issue of delivery orders.

‘Delivery Order’ means an order issued by a seller in the prescribed form in favour of the
Clearing House offering delivery of goods at one or more perm:tted delivery centres in
fulfillment of his obligation against an expiring contract.
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‘Delivery Order Rate' means the rate at which delivery order shall be issued to the

Clearing House on the designated tender day or on the contract expiry date -

‘Delivery Period’ means the peried during which the commodities are tendered in terms of
the contracts in fulfillment of the transactions executed under the Bye-laws, Rules and
Business Rules /Regulations of the Exchange, or under the orders issued in exercise of
the powers vestéd by any of them, and includes tender days as prescnbed by the
Exchange for different contract months.

‘Derivatives Contract’ mean and inciude a contract which derives its value from the
prices, or index of prices, of underlying commodities, the trading of which.is carried out in
such manner as provided under these Bye-Laws, Rules and Business.Rules /
Regulations of the Exchange.. ‘

Explanation: For the purpose of this definition, derivative includés a contract, whose
value is derived from a commodity, commodity price or prices, or an indeX based on the

prices of commodities or commodity contracts as may be specified by the Exchange.

‘Due Date/Contract Expiry Day/Contract Maturity Day means’ the maturity date (last day)
on which a specific contract in a specific commodity explres and is not available for
frading thereafter.

‘Due Date Rate’ means the setflement price fixed for squaring up (closing out) of all the
outstanding contracts in a contract month on the due date, which are not fulfilled by
giving ot taking delivery.

'Exchange’ means Indian Commodity Exchange Limited and the premises and/or the
system for executing transactions in ready, forward or futures delivery contracts in
commodities that are permitted and/or approved by the Forward Markets Commission.

‘Exchange Member — Client Agreement’ means an agreement, which is executed -

between an Exchange member and his client, in the form and manner prescribed by the
Exchange from time to time.

‘Financial year' means year commencing from 1st April and endmg with 31st Mareh of the
followmg year.

‘Financing or Financial Deals mean and include deals entered .into by two exchange
members for a client or a group of clients under the same exchange member and/or
different exchange members, normally done to secure payment against the first leg of a
transaction, which is. carried out between the .client and the exchange member on
principal-to-principal basis.

‘Forward .Contract’ means the forward contract as defined in the Forwai'd Contracts
{Regulation) Act 1952..

‘Futures Contract’ means a forward contract (that is neither a non-transferable specific
delivery contract nor a transferable specific defivery contract as defined in the FCRA), the
terms, conditions and specifications regarding the quality of ‘basis’ and ‘tenderable
varieties', delivery centers, delivery months, payment with “on” and *off" allowances, as
the case may be, for delivering varieties other than the ‘basis’ variety, unit of trading and
quotation, etc. are so standardized in all their details in the Bye-laws, Rules and Business
Rules /Reguilations of the Exchange for specified commodities and price indices that the

parties to such a contract have merely to agree on only the quote and quantity to be-
traded for delivery and settlement in the trading system of the Exchange so as to tender
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2.3.51

2.3.52

2.3.53

2.3.54

2.3.55

2.3.56

2.3.57

2.3.58

2.3.59

2.360

2.3.61

2.3.62

2.3.63

such agreement to buy and sell the underlying commeodity or price index enforceable in
law, and is in no way void, voidable or illegal under any law in force for the time being.

‘Gross open interest’ means the sum of the open interest of the market aggregated over
all contract months pertaining to ali commodities.

‘Gross open position for a contract month or Outstanding obligations in a contract’ means
the sum of either the long positions or the short positions which remain to be settled in
that contract for the contract month.

‘Hours' means and refer to hours based on Indian Standard Time (IST).

‘Institutional Trading-cumClearing Member’ means a person who is admitted by the
Exchange as an Institutional Trading-cum-Clearing Member of the Exchange and who
shall be allowed to trade on his account and to settle trades done by himself as well as by
other Trading- cum- clearing members, Trading members Clients or Constituents.

‘Last day of trading’ means the day on which trading ceases for a particular contract
month in a specific commaodity and after which trading is not permitted.

‘Limit Order Book' means a book maintained on the ATS or any other trading system of

the Exchange, which stores unmatched limit orders for matching on the day of entry of

the order on the ATS.

‘Limit Order, in the case of a buy order’ means the rate at or below which the order may
be matched on the ATS and in the case of a sell order means the rate at or above which
the order may be matched on the ATS.

‘Long Position’ means the net ouistanding purchase obiigations of a person, whether a
member or not, in respect of his transactions in a contract month for a commodity or its
price index at any given point of time, whose settlement is yet to be effected.

‘Margin’ means a deposit or payment of cash/other specified assets, collaterals
fdocuments to establish or maintain a position in a contract and includes initial margin,
special margin, ordinary margin, delivery period margin, additional margin and variation
margin or any other type of margin as may be determined by the Exchange from time to
time. \

'Market Maker' means an Exchange Member registered on such terms and conditions, as
may be prescribed in these Bye-Laws, Rules and Business Rules /Regulations, for
making a market in the specific commodities and/or contracts assigned to such member
and on such terms and conditions as may be prescribed by the Exchange from time to
time.

‘Market Order’ means an order for a specified quantity of a contract to be bought or sold

at the best available order/quote prevailing on the trading system(s) of the Exchange at _

the time of entry of the order on the trading system(s) of the Exchange.

‘Market Type' means and refers to the different markets in which trading is allowed on the
ATS or any other trading system allowed by the Exchange.

'Mark-to-market’ means a process by which all the transactions executed in the exchange
for a contract month are priced at the settlement price decided by the Clearing House
and on the basis of which receipts and payments are effected by the Clearing House.



Paxr V]

THE GAZETTE OF INDIA, DECEMBER 19, 2009 (AGRAHAYANA 28, 1931)

551

2.3.64

2365

2.3.66

2.3.67

2.3.68

2.3.69
2370

2.3.71

‘Member of the Exchange’ or ‘Exchange Member means a person, a sole proprietary
firm, joint Hindu family, a partnership firm governed under indian Partnership Act, 1932, a
Limited Liaility Partnership (LLP) incorporated under Limited Liability Partnership Act,
2008, a company (as defined under the Companies Act), a co-operative society, a body
corporate or public sector organisation or statutory corporation or a government
department or non-government entity or any other entity admitted as such by the
Exchange for trading, clearing or settlement of contracts permitted in the Exchange and

shall not mean a shareholder of the Company unless expressly stated. Membershnp of -

the Exchange in this context shall not mean or require or entitle shareholding in the
Company .

“ Month’ means a month reckoned according to the English calendar.

‘Net open interest’ means the sum of either the long or short net open positions
aggregated over all contract months pertaining to all commodities, without any netting of
the positions of one contract month with another contract month.

‘Net open position for a contract month’ means

a) the total of long positions that remain to be settled less the total of short positions that
remain to be settled if the long positions exceed the short positions and

b) the number of short positions that remain to be settled less the number of long
positions that remain to be settled if the short positions exceed the long positions.

‘Open interest’ means the total volume of transactions in a contract for a contract month,
which remain to be settled. Open interest of the market is equal to either the total long
positions, which remain to be settled or the total short positions, which remain to be
settled in that contract for the specified contract month, the two being always equal.

‘Order means an offer to buy or sell any contract through the ATS or any other trading
System perrmtted by the Exchange for specific commodities.

‘Ordinary margin’ means the margin deposit that is requ1red from the contractlng parties -

to establish a position in a contract month and may be called as initial margin.

‘Participant means and refers to an entity registered. as such in accordance with these
Bye-Laws, Rules and Business Rules /Regulations framed from time to time for such

" purpose and subject to such terms and conditions, as may be prescribed by the Relevant

2372

2.373

2.3.74

Authority.

'Pay-in", in respect of transactions done on the Exchange, means making available funds
to the clearing agency by the exchange members in accordance with the applicable
settiement schedule notified by the clearing agency from time to time.

‘Pay-in Date’ means the date and fime prescribed by the Exchange or its clearing

agency for each settlement by which date and time, exchange members are required to -

perform their obligations by way of payment of funds as applicable, to the clearing
agency.

‘Pay-out’, in respect of transactions done on the Exchange means release of funds by
the clearing agency to the exchange members who become entitled to receive them to

_ the extent of and upon their fulfilling their pay-in obligations into the clearing agency, in

accordance with the applicable settiement schedule notified by the Exchange or clearing
agency from time to time.
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2.3.75

2.3.76
2.3.77
2378

2.3.79

2.3.80

2.3.81

2.3.84

2385

2.3.86

‘Pay-out Date’ means the date and time prescribed by the Exchange or clearing agency
for each settlement on which date and time, the clearing agency shall be required to
release funds to the respective accounts of the exchange members and/or clients.

'‘Quote’ means a bid price andfor an offer price given by an exchange member for a
contract on the ATS or any other trading system.allowed by the Exchange.

‘Rate” means the price of unit of quote speciﬁed in the contract specifications for a
contract transacted on the ATS or any other trading system allowed by the Exchange.

‘Ready delivery contract means a contract as defined cluase 2 (i) of the Forward
Contracts (Regulation) Act, 1952. ‘

‘Registered Non-Member (RNM)' means a client of a member of the Exchange who is

registered with the Exchange to transact in contracts in specified commodities permitted

by the exchange for such registered non member through that exchange member,

'Relative’ means a person who is a relative within the meaning assigned under Section 6,
read with Schedule A of the Companies Act, in force from time to time.

‘Relevant Authority’ means the Board including its committee therof and any committee
appointed by the Board or such authority as specified by Board from time to time as

_relevent for a specified purpose..

‘Relevant Contracts’ mean contracts pertaining to the relevant trading segment of the
Exchange.

‘Retention Period!, in relation to an order, means the period, up to which the unmatched
quantity of an order is to be retained on the ATS or any other trading system of the
Exchange, as a standing limit order in the limit order book.

‘Rules' means the Rules of the Indian Commdity Exchange Limited approved by the - -

Forward Markets _Commission under the Forward Contracts (regulation) Act, 1952,
‘Sell Order’ means an order to sell a contract permitted for trading on the Exchange.

‘Seller’ means and includes, unless the context indicates otherwise, the selling client, and
the selling exchange member acting as an agent on behalf of such selling client and

. denotes the selling exchange member when he is dealing on his own account.

2.3.87

2.3.88

2.3.89

‘Seftlement Day means the day fixed by the Relevant Authority for members. of the
Exchange to settle their transactions as per instruction of the Exchange.

‘Settlement price’ for a contract and a contract month means the price of a contract for
the purpose of payment of differences (or dues) pertaining to all fresh and outstanding
position that remain to be settled. Settlement price shall be determined for the settiement
days and shall be based on price quotations of transactions executed in accordance with

the Bye-Laws, Rules and Business Rules /. Regulations of the Exchange and other .

information available on the daily price list.

‘Short Position' means the net outstanding sell obligations of a person, whether a
member or his client, in respect of his transactions in a contract month for a commodity or
its price index, at any given point of time, whose setllement has yet to be effected.
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2390

2.3.91

2.3.92

2393

2.3.94

2.3.95

2.3.98

2399

'Special margin’ means the margin deposit that is required from the contracting parties to
hold a position in a contract as specified by the Relevant Authority empowered in this
behalf and/or as dlrected by the Forward Markets Commission.

‘Standlng Order‘ means an unmatched order, which is retained on the ATS or any other
trading system of the Exchange inthe limit order book.

‘Structured Deals’ mean and are similar to cross deals excépl that the exchange
members on the buy and sell sides of the trade are different.

‘Tenderable or Delivérable varieties or grades/ means varieties or grades -other than
‘basis’ variety or grade which are permitted by the Exchange to be delivered or tendered
against a futures contract for a commodity traded on the Exchange with or without the
“on” and “off" allowances as may be prescribed from time to time by the Relevant
Authority under these Bye-Laws and Rules and Business Rules /Regulations of the
Exchange. ' .

‘To Input’ means 1o transmit an order to buy or sell a contract from a trader workstation
(TWS) of an exchange member and any other information, as may be requ:red into the
ATS.

‘Te Match’ means an order to sell or.a part of an or&er to sell which matches with an
order to buy or a part of an order to buy, or vice versa, in terms of price and quantity,
either in part or full, and resulting into a trade. . :

“Touch Line’ means the best bid and offer, together with the related quantlty for buy and _
‘sale, displayed on the TWS.

‘Trade’ means a transaction for purchase and sale of a contract resulting from the

matching of a bid to buy or a part of a bid to buy with an offer to sell or a part of an offer

to sell, or vice versa on the ATS or any other trading system permitted by the Exchange.

‘Trader Work Station (hereafter referred to as “TWS") means a computer terminal of an

exchange member which is approved by the Exchange and which is installed and
connected to the ATS or any other tradmg system of the Exchange, for the purpose of
trading on the Exchange. :

‘Trading Member‘ means a member of the Exchange and who is admitted in accordance
with the Bye —Laws, Rules and Business Rules /Regulations, of the Exchange for trading

_ in commodity derlvatives on his own account or on account of his clients, but. without

having clearing and settlement nghts

2.3.100 ‘Trading Period’ means the duration of a contract prescrubed by the exchange during

which a contract will be available for frading.

2.3.101 ‘Trading system' means such Spaces systems and networks, which carnes out trade

matching and allied functions, as the Exchnage may from time to time determine and
which shall be notified by the Board as reserved for trading in contracts for specific

- commodities permitted on the exchange, and also includes its trading segments,

2.3.102 ‘T_rad-ing Segment or Segments’ mean the different segments or divisions into which'the

commodities, contracts and centres of tfrading are admitted to dealings on the Exchange,

as classified by the Relevant Authority for admission of members to the exchange and for .

the purpose of trading on the ATS ‘or any other tradmg system approved by the
Exchange,

34-—380 GE/2009



L

THE GAZETTE OF INDIA, DECEMBER 19, 2009 (AGRAHAYANA 28, 1931) [ParT IV

2.3.103 'Trading session’ means the hours during which the sale and purchase of contracts are
permitted by the Exchange.

2.3.104 ‘Trading-cum-clearing member’ means a person who is admitted by the Exchange as a .
member of the Exchange conferring a right to trade and clear through the Clearing House
of the Exchange as a clearing member and who may be allowed to make deals for
himself as well as on behalf of his clients and clear and settle such deals only.

2.3.105 ‘Underlying or underying commodity’ means the commodity with reference to which
ready, forward, futures and other contracts are permitted to be traded by the Exchange
from time to time.

2.3.106 'Unit of Trading’ means the minimum gquantity of a contract that can be purchased or
'sold, as may be specified by the Exchange, from time to time in the contract
specifications for a commaodity.

2.3.107 ‘Unit of Quotation’ means the specified quantity of a commodity for which the bid or offer
price may be given by an exchange member for a contract month.

2.3.108 'Variation margin’ means the difference between the contractual monetary value of a
contract and the monetary value of the contract determined at the seftlement price.

2.3.108 ‘Warehouse' means and includes any place of storage, godown, warehouse, tank, silios,
storehouse where the commodity traded on the Exchange are stored.

2. 3. 110 "Warehouse Receipt’ means a document issued by certified warehouse in the manner
and form stipuliated by the Exchange or the relavent authority from time to time which
shall be deemed to be proof as to the availability of the deliverable commodities for
appoitnment as per the delivery orders refeased by the clearing house of the Exchange
and shall include warehouse receipts in electronic form as may be prescribed by the
relevant authority..

2.3.111 'Working day' means a day on which the sale and purchase of contracts is permitted by' :
the Exchange.

Words importing singular number shall include pluial number and vice versa. Words importing
masculine gender shall include feminine gender number and neuter gender and vice versa.

3 PRELIMINARY

3.1 POWER 'I"O FRAME AND AMEND BUSINESS RULES /REGULATIONS

Subject to the provisions of these Bye-Laws, the Articles of Association and
Rules of the Exchange, relevant authority shall have powers to frame Business
Rules /Regulations from time to time for efficient functioning and operations of
the Exchange and to regulate the functioning and activities of the members of the
Exchange, their authorised representatives or persons, approved users, Clearing
House or Clearing Corporation, Clearing Banks, and all other persons operating
. under or through them or dealing with them both inter-se and in relation to the
Exchange and, determine trading and delivery specifications for contracts in
commeodities and price indices and their derivatives permitted for trading on the
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Exchange, including method of trading, clearing, settlement and other operations
related thereto. The relevant authority, from time to time, amend, add to, alter,
modify, delete or repeal any of the provisions of the Business Rules /Regulations,

“as may be deemed necessary or appropriate or if so desired or directed by the

Commission. Without prejudice to the generality of the bye laws of the Exchange,
Rules, Business / Regulations shall provide inter alia for necessary authorization
for taking care of operational requirements, which need to be enforced with
immediate effect.

Without prejudice to the generality of the foregoing, the relevant aythority so
appointed and empowered, may from time to time prescribe the Business Rules /
Regulations with a view to organize, facilitate, maintain, manage, control and
regulate the operations, functions and supervision of the Exchange and to regulate
the activities and functioning of the Exchange Members, participants, authorised
representatives and authorised persons, and approved users, as may be necessary
or expedient, and provide for necessary authorisation wherever requirements are
operational in its nature and such requirements needs o be enforced . with
immediate effect in the following matters.

The Business Rules / Regulations made or prescribed by the relevant authority
under the provisions of these Bye-laws, the Articles of Association and Rules of
the Exchange shall be subject to the directives, if any, received from the
Commission from time to time and shall be deemed to have been amended,

modified or deleted accordingly. The provisions of the Business Rules/

Regulations amended, added to, altered, modified, deleted or repealed by the

relevant authority shall also be subject to the directives, if any, received from the .
‘Commission from time to time and the same shall be deemed to_ have been

amended, modified or deleted accordingly.

TRADING, CLEARlNG AND SETTLEMENTS ON THE EXCHANGE

Subject to the foregoing Bye-law, the relevant authority empowered for the

“purpose may provide for Rules Regulailens or issue orders for: -

TRADING ON THE EXCHANGE

a. Norms and procedure for admission of different categones of Exchange
Members, Market Makers etc.

b. Determination of trading sessions and proceedings in such trading sessions on
the ATS of the Exchange or-any other trading system allowed by the Exchange,
for specified commodities, price indices or thexr derivatives permitted by the
Exchange.

¢. Allotment of TWS to the exchange members and appointment of approved
users.

d. Determination of units of quotatmn and trading and variations in bids and
offers and minimum and maximum size of orders.
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e. Determination of ‘basis’ variety and deliverable varieties for different
commeodities, “on” and “off” allowances for tendering vaneties other than the
basis, contract (delivery) months, delivery periods, delivery centres, tender days
and the other appropriate terms and conditions of contracts to be entered into for
different commodities, the forms of contracts, the time, mode and manner of
performance of the contracts between members of the exchange inter-se, between

~ clients of the exchange member inter-se, and between membcrs of the Exchange

311.2

3113

and clients inter-se.

f: Determination of the transaction and clearing fees payable by the members of
the Exchange for trading and clearing in different commodities and other charges
that may be collected by the Exchange ﬁ'om members, registered non- members,

participants, approved users, etc.

‘. Suspension of trading in one or more contracts permitted for trading in the

Exchange.

h. Procedure for settlement of disputes relating to quality, price and delivery

i. Determination of the Due Date Rate and Penalties for non-fulfilment of
contracts by giving or receiving deliveries on the due date.

j. Norms, procedures, terms and conditions, incidental to or ccnsequentlal to
transfer and closing out of contracts.

k. Manner of operations and interface with the Clearing House and the clearing
banks of the Exchange.

TRANSACTIONS IN EXCHANGE SUBJECT TO RISK MANAGEMENT & SURVEILLANCE

a. Determination of various types of margins on the transactions.
b. Rates of ordinary margins and mode of their payment.
¢. Special or additional margins, and mode of their payment.

-d. Lien on capital and margin deposits.

e. Penalty for non-fulfilment and/or evasion of rnargln requirements.

f. Clieént’s liability to pay margins.

g Exchange members” responsibility to collect margins from the clients.

h. Exchange members’ responsibility to maintain proper books of accounts.
1. Any other matter relating to trading in the Exchange.

CLEARING AND SETTLEMENT OF TRANSACTIONS

a. Procedure for determination of settlement prices.

b. Procedure of marking-to-market, delivery, payment and closing-out of
transactions in contracts where trading allowed.

c. Clearing and other settlement forms and returns, delivery and receive orders,
statement of accounts and balance sheet, norms and procedures for clearing and
settlement of transactions and delivery and payment.

d. Norms and procedures for establishment and functioning of Clea:mg House for
clearing and settlement of trades. -

¢. Supervision of Clearing House and frarhing of Rules and Regulations for
supervision of clearing and settlement activities of the members of the exchange
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f. Norms and procedures for availing of banking services from clearing banks for
clearing and settlement of trades

g. Norms and procedures for availing services from warehouses and warehouse
keepers for physical delivery of commodities and from quality certification
agencies or laboratories for quality specifications of commodities deposited. with
warehouse keepers and of commodities tendered for delivery against contracts
traded in the exchange.

h. Any other matter relating to clearing and settlement of transactions and |

deliveries thereto, including surveys and sampling for quality testing.

i. Appointment of surveyors, quality testing laboratories and other appropriate
authorities and agencies for settling quality disputes arising out of deliveries.

j. Procedure for dissemination of information and announcements to be
broadcasted by the Exchange on the ATS, or its computer system or internet.

- k. Issue of guidelines for advertisements, booklets or circulars to be published by

the members of the Exchange in connection with their business activities.
. Appointment of monitoring, surveillance and intelligence agencies for
monitoring trading at the Exchange in contracts for different commodities

m. Any other matter, as rnay be decided by the relevant authority ﬁ'orn time to -

time, -

SETTING-UP OF SETTLEMENT GUARANTEE FUND CLIENT PROTECTION FUND AND
DTHER FUNDS .

a. Norms, pro¢edurés, terms and conditions for contribution by members of the

‘Exchange and others to Settlement Guarantee Fund, Cliént Protection Fund or any

~ other fund that may be established by the Exchange or Clearing House of the

31.2

exchange or any clearing corporation set up or approved by the Exchange.

b. Administration, utilization, maintenance and investment of the corpus of the -

Settlement Guarantee Fund, Client Protection Fund or any other fund established
by the Exchange or Clearing house or clearing corporation, set up or approved by
it. :

¢. Norms, procedures, terms and conditions for guaranteeing of settlement

obligations of the members of the Exchange through the Settlement Guarantee

Fund.

CONCILIATION AND ARBITRATION

In all claims, differences and disputes, irrespective of whether the Exchange is a
party or not, arising out of or in refation to transactions on the Exchange including :

any agreements and contracts, made subject to these Bye-Laws or the Rules or
Business Rules/ Regulations of the Exchange or with reference to anything
incidental thereto or in pursuance thereof or relating to their validity, construction,

interpretation, fulfilment or the rights, obligations and liabilities of the parties

thereof and including any question of whether such agreements, contracts and
transactions have been entered into or not, the parties shall adopt conciliation
proceedings subject to the provisions of these Bye-Laws and the Arbitration and

Conciliation Act, 1996. In case the conciliation proceedings do not result in any-
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settlement, the dispute shall be referred to and decided by arbitration, as provided
in these Bye-Laws and Rules and Business Rules/ Regulations as prescribed by the
relevant authority from time to time. For that purpose, the relevant authority may
provide for.

3.1.2.1 Norms, procedures, forms, jurisdiction, terms, conditions and scale of arbitration
fees and other charges for reference to arbitration.

3.12.2 Appointment of conciliation officers, arbitrators, substitute arbitrators and
umpires

3.1.2.3 Procedure for serving notice of hearing and adjournment of hearings and
communications to the parties and witnesses.

3.1.2.4 Procedure for appearance, heanng, filing of information and counter claims and
taking witnesses and evidence of assessors and experts

3.1.2.5 Procedure for issue of arbitration awards _

3.1.2.6 Procedure for implementation of arbitration awards.

3.2 POWER TO PRESCRIBE ENABL[NG_PROVISIONS

The Relevant Authdﬁty may, from time to time, with prior approval of the Central

Government or the Forward Market commission as the case may be, issue

clarifications or directives, as may be required from time to time, to remove any

difficulty or ambiguity in implementing the provisions of any of the Bye-Laws,
Rules and Business Rules/ Regulations of the Exchange,.

3.3 JURISDICTION

These Bye-Laws shall be applicable on all the members and participants of the
exchange, authorized persons, approved -users, sub-brokers, clients and all entities
involved in trading, clearing and settlement of transactions, 1o the extent specified
herein. These shall be subject to the jurisdiction of the Courts in Gurgaon or
Mumbai, where the Exchange is situated, irrespective of the place of business of
the members of the Exchange in India or abroad. All transactions entered into or
executed through the ATS or any other trading system of the Exchange located at
the premises of the Exchange at any place shall be deemed to have taken place in
the city of Gurgaon only and the place of contracting as between the members of
the Exchange shall be at Gurgaon, irrespective of the locations of the Trader
Workstations of the members connected thereto. The Bye-Laws, Rules and Business
Rules/ Regulations of the Exchange shall be governed by and construed in
accordance with the laws in force in India. Every exchange member shall expressly
provide in the contract notes to be issued by him that only the Courts at Gurgaon or
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Mumbai shall have the exclusive jurisdiction for claims in relation to any dispute
arising out of or in connection with or in relation to such contract notes.

3.4 LOCATION FOR ARBITRATION BETWEEN MEMBERS OF THE
- EXCHANGE, OTHER INTERMEDIARIES AND CLIENTS

The location where arbitration shall take place shall be such place as may be -

identified by the Exchange from time to time and intimated to the arbitrator and the
parties to the dispute accordingly. '

3.5 RECORDS FOR EVIDENCE

The records of the Exchange as maintained by a central processing unit-or a cluster of
processing units or computer processing units or on the ATS or any other trading system
of the Exchange, whether maintained in any register, magnetlc storage units, electronic
storage units, optical storage units or computer storage units or in any other manner or on
any other accepted media, shall constitute the agreed and authenticated record in relation

to any transaction entered into or executed through the ATS, or any other trading system

of the Exchange.

The records as maintained by the Exchange shall, for the purpose of any dispute or claim
between the members of the Exchange inter se or between any exchange member and his
clients or betwéen the members of the Exchange and the Exchange or the approved
Clearing Corporation or Clearing House regarding trading, clearing or settlement of any

deal or transaction carried out on the ATS of the Exchange or any other trading system of .

the Exchange and reported to the Exchange, constltute valid and binding evidence
between and among the parties.”

2

3.6 GOVERNING LANGUAGE

All notices, writings, reports and documents, which shall be issued by the Exchange,
relation to the working and functions of the Exchange, shall be in English language,
which shall be the governing language of the Exchange. '

3.7 LIMITATION OF LIABILITY

The Exchange shall not be liable for any activities of its members or of any. other person,
authorised or unauthorised, 4cting -in the name of any member, and any act of
commission or omission by any one of them, either singly or jointly, at any time shall not
be in any way construed to be an act of commission or omission by any one of them, as
an agent of the Exchange. Save as otherwise specifically provided in these Bye-Laws and
in the Rules and Business Rules/ Regulations of the Exchange, the Exchange shall not
incur or shall not be deemed to have incurred any liability and accordingly, no claim or
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recourse shall lie against the Exchange, any member of the relevant authority or any other
authorised person acting for and on behaif of the Exchange, in respect of or in relation to
any transactions entered into through the exchange made by its members and any other
matters connected therewith or related thereto, which are undertaken for promoting,
facilitating, assisting, regulating, or otherwise managing the affairs of the Exchange.

3.8 PROTECTION FOR ACTS DONE IN GOOD FAITH

No claim, suit, prosecution or any other legal proceedings shall lie against the Exchange
or any member of the relevant authority or any other duly authorised person acting for
and on behalf of the Exchange, in respect of any thing which is done or intended to be
done or omitted or intended to_be omitted in good faith in exercise of any power under
these Bye-Laws or Rules or Business Rules/ Regulations of the Exchange or in pursuance
of any order or any other kind of communication received by the Exchange, in writing,
from any court, tribunal, Central or State Government, Commission or any other
competent regulatory or fevenue authority empowered under any law or delegated
lcg1slat10n for the tnnc being in force in that behalf. )

3.9 SECRECY OR CONFID_ENTIALITY

3,9.1 The Exchange shall take necessary steps to preserve and protect the details,
particulars, data or information available in the ATS and its computer system, The
Exchange shall cause its employees who, in the normal course of discharge of their
duties, are likely to have access to details, particulars, data or information relating to any

business transactions of the members of the Exchange, to maintain complete -

confidentiality in respect of all such details, particulars, data and information by those

.employees at all times.

3.9.2 The Exchange may provide or disclose such details, particulars, data or information
srelating to any business transactions of its members or in respect of any commodity or
security admitted to dealings on the Exchange as may be required or directed in writing
by any court, tribunal, Central or State Government, Commission or any other competent
regulatory or revenue authority empowered under any faw or delegated legislation for the
time being in force in that behalf,

3.9.3 No exchange member, approved-user, authorised person or any of their employee
shall be entitled to visit or inspect any premises of the Exchange, access whereto is

restricted, without the prior permission of the Exchange or to require discovery of any

information with respect to any activities of the Exchange or any matter which is or may

be in the nature of a trade secret, mystery of trade, secret process or any other matter

which may relate to the conduct of the business and which in the opinion of the Relevant

Authority may not be expedient in the interest of the Exchange to disclose.

3.10 INDEMNITY
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Each member of the Exchange and the Clearing Agency, if not a part of the Exchange,
but an independent entity engaged in clearing and settlement of transactions entered into

.on the Exchange, shall indemnify and keep indemnified the Exchange from and against

all harm, loss, damages, injury and penalty suffered or incurred and all costs, charges and
expenses incurred in instituting and/or carrying on and/or defending any suits, action,
litigation, arbitration, disciplinary action, prosecution or any other legal proceedings

suffered or incurred by the Exchange on account of or as a result of any act of
‘commission or omission or default in complying with any of the provisions of the FCRA,

and the Rules framed thereunder or these Bye-Laws or the Rules or Business Rules/
Regulations of the Exchange or due to any agreement, contract or transaction executed or
made in pursuance thercof or on account of negligence or fraud on the part of any

member of the Exchange or the Cleanng Agency as aforesaid and their ernployees :

_ servants and agents

36—

3.11 DISCLAIMER

Where any loss or damage is caused to-or incurred by any party or person on account of
or as a result of any act of commission or omission or default in complying with any of
the provisions of the FCRA and the Rules framed thereunder or these Bye-Laws or the
Rules or Business'Rules/ Regulations of the Exchange or any agreement, transaction or
contract executed or made in pursuance thereof on account of negligence or fraud on the

part of any member of the.Exchénge or the Clearing Agency that is not a part of the
Exchange but is an independent entity or their employees, servants or agents, in the event -

of the Exchange making good or being required to make good such loss or damages (or

any part thereof} to such party or person, the Exchange shall be entitled to recover the.
amount so made good by it from the member of the Exchange or such Clearing Agency,

in default.

3.12 SEVERABILITY

If aﬁy provision of these Bye-Laws or the Rules and Business Rules/ Regulations of the
Exchange is rendered unlawful, void or unenforceable by reason of any statutory
amendment, re-enactment, notification or any judicial decision or pronouncement by any

competent court, tribunal or regulatory authority, such. provision shall, to the extent

required, be severed and rendered ineffective without in any way affecting the validity or
enforceability of the rest of the provisions of these Bye-Laws or the Rules and Business
Rules/ Regulations of the Exchange, which shall continue to apply with full force and
effect, provided further that the action already taken earlier under such provision shall
remnain unaffected.

3.13 FORCE MAJEURE

380 GI/2009
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3.13.1 The Exchange shall provide its services on best effort basis and it shall not be
liable for any harm, loss, damage and injury caused to any person arising in any way out
of causes beyond its control.

3.13.2 Without prejudice and notwithstanding anything contained hereinabove, any
failure on the part of the Exchange out of causes beyond its control shall not in any way
reduce, alter, limit or affect the liability of a member of the Exchange in respect of any
trapsaction entered into or executed through the ATS or any other trading system of the
Exchange by such member.

3.14 Any delay or failure to observe or comply with any requirement, either in full or in
part under these Bye-Laws or the Rules and Business Rules/ Regulations of the
Exc¢hange, may be dealt with by the Exchange as a violation of the Bye-Laws, Rules or
Regulations of the Exchange.

3.15 The provisions of these Bye-Laws or the Rules and Business Rules/ Regulations of
the Exchange as made and deiermined from timé to time are intended solely for the
benefit of the members of the Exchange, their clients and their respective successors or
permitted assigns, if any, to facilitate carry out the orders by the members either for
themselves and/or on behalf of the clients, whether such orders are placed directly with
the members or through any one of other intermediaries and determine rights and
liabilities inter-se between the members, other intermediaries and clients and across
themselves, in relation to trading, clearing and settlement of transactions as provided in
these Bye-Laws, Rules and Regulations framed thereunder and these provisions de not
confer any beneficiary right to any other party or person.

4 ADMISSION OF CONTRACTS FOR TRADING

4.1 The relevant authority appointed and empowered for the purpose shall be the

authority to finalise contract specification and modification authority in respect of

contracts in commodities and other instruments and derivatives thereon, for which the
Exchange has obtained permission from the Forward Markets Commission. The
Exchange shall before commencement of any contract obtain prior concurrence of the
Commisston.

4.2 Members of the Exchange shall execute and clear transactions in only such contracts
as specified by the relevant authority and approved by the Forward Markets Commission.

4.3 All transactions in contracts permitted on the Exchange shall be made only in the
manner approved by the Exchange. ‘ ' ’

4.4 While entering an order in the system, the member shall specify whether such order is
on his own account or it is on account of his client. If the order is for and on behalf of a
client, he should specify the respective client identification number.
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4.5 Before executing a contract for a client, the member shall sign a written agreement
(Member Client Agreement) with the client, as per the procedure and in the format, as
may be specified by the Exchange.

4.6 All transactions in contracts permitted on the Exchange shall be cleared, registered
ard settled by the Clearing House and shall be subject to these Bye-Laws, Rules and
Business Rules/ Regulations framed thereunder by the Exchange. The Clearing House
shall clear, register and settle the financial performance of the contracts entered into in
the exchange.

4.7 Members of the Exchange shall issue contract note for each of the transaction done by
them for their respective clients on the trading system of the Exchange. Such Contract
notes shall be issued strictly as the format prescribed by the Exchange. Members shall not
issue contract note for any transaction, which has not been executed through the trading -
system of the Exchange. .

4.8 In respect of all contracts executed by the members of the Exchange, it shall be the

* responsibility of the respective members to pay all applicable statutory fee, stamp duty,

service tax, taxes and levies in respect of all deliveries as well as futures contracts
directly to the concerned Government Departments.

4.9 All transactions in contracts permitted on the eXchange shall be seitled through the
Clearing House; Clearing Members shall alone be eligible and qualified to obtain directly
the clearing, settlement and guarantecing services of the Clearing House.

4.10 A Professional Clearing Member of the Exchange shall have an agreement to clear,
register and settle transactions in contracts for commodities and contracts permitted for -
trading in the Exchange, of any Exchange Member who has trading rights in the
Exchange. A Professional Clearing. Member of the Exchange shall not clear and settle
contracts without a valid agreement with the Members of the Exchange. A copy of the
agreement shall be given to the Exchange and to the Clearing House by the Exchange
Member for settling transactions in the Exchange. ‘

4.11 Only transactions in contracts for commodities permitted for trading on the -

‘Exchange, will be recognised as valid, provided the Clearing Member has paid to the

Clearing House adequate security and margin deposits as prescribed. Clearing Members
who clear contracts shall pay the prescribed security, margin deposits and variation
margins for their respective outstanding transactions to remain valid. Members of the
Exchange and registered non-members whose contracts are cleared by Clearing Members
shall pay the prescribed margin deposits and variation margins for their respective
outstanding transactions {o remain valid.

4.12 Rates and/or prices for the contracts permitted for trading in the exchange shall be
quoted in accordance with Rules and Business Rules/ Regulations specified for that
contract and they shall be for the basis varicty of the underlying commodity of that
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contract and for the base centre/place prescribed in the clauses of specified Bye-Laws,
Rules and Regulations of that contract/underlying commodity of that contract.

4,13 The Board shall, upon the recommendation of the Committee / Advisory Board
constituted for a commodity or a group of commodities, have the right to determine,
specify and modify the basis variety for the contracts in that commodity or group of
commodities from time to time.

4.14 The number, and the commencement and expiration cycles of the all contracts in
commaodities and other contracts shall have the approval of the relevant authority and the
Forward Market commission.

4.15 The relevant authority shall have the right to determine, specify and modify the
position limijts with respect to the contracts permitted on the exchange. Such position
limits could differ for membership categories and/or differ from member to member; and
exceptions may be prowded by the relevant authority. Position limits and exception rules
will be specified in the Business Ruies/ Regulatlons specific to each unaerlymg
commodity and contract month.

4.16 The relevant authority, with prior approval of the Commission, shall have the right
to determine, specify and modify the price limits with respect to the contracts permitted
on the exchange. Such price limits may include floor and ceiling price for a day or for a
specific period. Applicability of the pnce limits will be spemﬁed in the Rules and
Regulations specific to each co*nmodxty or contract frem ime to tim

4.17 The Exchange shall have the right to specify and charge trading fee, clearing fee or

any other fee from the member of the exchange subject to the directions of the-

Commission. The Exchange may specify the maximum and minimum fees a clearing

member may charge from other members of the Exchange and an exchange member from.

their clients. However the Exchange shall not charge the member any fees and / or
differential transaction charges based on commodities or trade timings, without prior
approval of the Commission.

4.18 (a) All outstanding transactions in contracts for commodities shall in general be for
delivery at any one or more delivery points and/or warchouses approved, certified and
designated by the relevant authority.

(b} All outstanding contracts- not settled by giving or receiving deliveriés shall be closed
at the Due Date Rate as fixed by the relevant authority, together with a penalty as
prescribed by the relevant authority in consonance with the directives issued by the
Forward Market commission. .

4.19 The relevant authority shall have the right to determine, specify and modify the
terms and manner of delivery of that commodity or group of commodities resulting from
outstanding transactions in contracts in that commodity or group of commodities.
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4.20 The relevant authority shall have the right to determine, specify and modify the
terms regarding quantity, packing, place of delivery, discounts and premiums in terms of
quality and delivery centres, tender period, certification and quotation for bids and offers.

4.21 (a) Members of the Exchange may enter into only such contracts for which the
Exchange is approved under the Forward Contracts (Regulation) Act, 1952;

" (b) Members shall enter into contracts only on the terms and conditions prescribed under

the Bye-Laws, Rules and Business Rules/ Regulations of the Exchange and the circulars
and notices issued thereunder.

(¢) No member shall enter into a contract before trading therein has been
commenced/after trading therem has ended in accordance the circulars and notices issued
thereunder

4.22 Any member of the Exchange transacﬁng in any contract and basis varieties that are
not specified by the Board shall be liable to be dealt with under Bye-Laws relating to
disciplinary action. .

4.23 Members shall maintain a record of all their transactions in all contracts permitted
by the Exchange. Members shall have separate records of all their own account
transactions and those of registered non-members, including orders from registered non-
members for execution of transactions in forward contracts in commodities. Members
shall preserve the records of registered non-members® orders for transactions for each
registered non-member separately with the time and date of receipt of order, details of
executed transactions for each registered non-member and books of accounts relating to
the same, for a period of three years for production whenever required by the relevant
authority and/or by the Forward Matkets Commission.

4.24 Transactions for contracts in commodities that are not permitted by the Forward
Markets Commission are prohibited. Any member who infringes or attempts to infringe
or who assists in any infringement or attempied infringement of this Bye-Law shall be
liable to suspension and/or expulsion from membership of the Exchange or any other
action that the Exchange may take under its Bye-Laws Rules and Business Rules/
Regulations.

4.25 Indian law shall apply to the contracts entered between the members of the
Exchange.

4,26 The death of any party to a contract made subject to the Bye-Laws, Rules and

- Business Rules/ Regulations of the Exchange shall not discharge the legal representatives

of the deceased from fulfilling the obligations under such contracts and shall not in
anyway affect the right of any other party to such contract or legal representatives of the
deceased to refer any dispute or differences to Arbitration under these Bye-Laws, Rules
and Business Rules/ Regulations and, in such event, the right to refer any dispute or
differences to Arbitration shall be exercised by or against the legal representauve of the
Jdeceased.

37380 GL2009
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5 TRADING ON THE EXCHANGE

5.1 TRADING DAYS

The Exchange shall be open on all days except on such Exchange holidays as the
Relevant Authority may declare in advance, at any time, or as may be specified by
Commission at any time. The days on which the ATS or any other trading system of the
Exchange shall be available for trading in contracts permitted on the Exchange shall be
called as "Trading Days".

Provided Further that the ATS or any other trading system of the Exchange shall however
be ava''able for trading on such holidays as the-Relevant Authority or Managing Director
and / or CEO or any designated official may decide, from time to time with prior
approval of Central Government or Forward Market Commission.

52 ALTERATION OR CANCELLATION OF EXCHANGE HOLIDAYS

5.2.1 In exceptional circumstances and for reasons to be recorded in writing, the
Managing Director and / or CEO or any authorized official may at any time: under prior
intimation to the commission ;,

a. alter or cancel any of the Exchange holidays fixed under these Bye-Laws,
b. keep the ATS or any other trading system of the Exchange available for trading on any
day notwithstanding that such day had earlier been declared as an Exchange holiday.

¢. close trading in any one or more or all contracts in one or more or all commodities on-

the ATS or any other trading system of the Exchange for one day.

5.2.2 In exceptional circumstances and for reasons to be recorded in writing, the
Relevant Authority may close the trading in any one or more or all contracts in one or
more or all commodities on the ATS or any other trading system of the Exchange for
more than one trading day, under prior intimation to the Commission.:

Provided that such trading on the ATS or any other trading system of the Exchange shall

. not be so closed by the Relevant Authority at any time continuously for a period

exceeding three tradmg days without the approval of Commlsswn

Provided further that when information regarding closure of the trading as aforesaid on
the ATS or any other trading system of the Exchange is so conveyed as to reach
Commission in the normal course within twenty-four hours of the closure of such trading,
the Relevant Authority may close such trading on the ATS or any other trading system of
the Exchange or continuously for any period exceeding three trading days without the
approval of Commission, till such time as the decision of Commlsswn 1s received by the
Exchange.
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5.3 DIVISION/GROUP OF CONTRAC'i'S

The Exchange may constitute different divisions for each or group.of agﬁcultu;al'

commodities, metals and other commodities or instruments, as well as for different
centres of trading as may be decided by the Relevant Authority and as may be specified
in the relevant Rules and Business Rules/ Regulations from time to time. The Board may
admit such contracts for dealings on the Exchange as are eligible under the Forward
Contracts (Regulation) Act, 1952 on the respective trading segments of the Exchange.

5.4 RESTRICTIONS ON TRADING
The Relevant Authorlty may, from time to time, nnpose such restrictions on tradmg in

such contracts, or on such exchange members, as provided in the Bye-Laws, Rules and
Business Rules/ Regulations relating to contracts and trading on the Exchange,

5.5 TRADING SESSIONS

The Relevant Authority or Managmg Director and / or CEQ or any authonzcd official

may prescribe different trading séssions for different trading segments on the ATS orany

other trading system of the Exchange, and may also decide on the timings and operational
requirements for the same which may extent to the next day after midnight, as may be
provided in the relevant Bye Laws,Rules and Business Rules/ Regulations of the
Exchange from time to time, The Relevant Authority or Managing Director and / ot CEO

or any authorized official may reduce, extend or otherwise alter the timings of such,

trading sessions for any particular trading day.

5.5.1 Where the Relevant Authority has reduced, cx tended or otherwise altered the timing :

of any trading session or sessions, on the ATS or any other trading system of the
Exchange, on any particular trading day, the reasons for the same shall be required to be
recorded in writing.

5.5.2. The Relevant Authority Arnay with pridr intimation to the Forward Market

Commission alter, contract, ¢xtend or sus'pend any or all the trading sessions in specific
circumstances, for reasons to be recorded in writing. Wherever possible, such changes
may be communicated to the members in advance.

5.6 WHO MAY BE PERMITTED TO TRADE

The Relevant Authority may, at his / its (discretion, grant permission to the members of
the Exchange or their authorised representatives or approved users to trade through the
TWS connected to the ATS or any other trading system of the Exchange. The members
of the Exchange shall be solely responsible. for all the transactions done by or through the

respective Trader work Stations on the Exchangc
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57 POOL OF TWS

To facilitate the members of the Exchange to carry on trading, the Exchange may, at its
discretion, provide a pool or pools of TWS at its premises or in other places as decided by
the exchange and such facility may be extended to the members of the Exchange on such
terms and conditions as may be decided by the Exchange, from time to time. The
members or their authorised representatives, with the prior written permission of the
Exchange, may use the facility of any such pool to carry on trading in the exchange.

5.8 WHO MAY NOT BE PERMITTED TO TRADE

An exchange member, who has been de-activated, expelled or suspended by the
Exchange, or any authorized representative or authorised user, who is not approved by
the Exchange or whose approval has becn rejected or refused or withdrawn or cancelled,
shall not be allowed to trade on the Exchange either indefiritely or for such period as
may be decided by the relevant authority concerned.

5.9 PERMISSION TO TRADE THROUGH TWS

No person shall be permitted to trade through the TWS connected to-the ATS or any

other trading system of the Exchange, unless such person complies with the requirements

preseribed in the relevant Rules and Business Rules/ Regulations or with such other
requirements as the Relevant Authority may, from time to time, prescribe.

5.10 TRADING WITH GOOD DECORUM

A person allowed to trade on the ATS or any other trading system of the Exchange shall
be bound to observe the provisions contained in the Articles of Association, Bye-Laws,
Rules and Business Rules/ Regulations of the Exchange, and maintain proper decorum in
his behaviour. The Relevant Authority or Managing Director and / or CEO may, in its/his
absolute discretion, refuse any person to trade on the ATS and may, at any time,
withdraw or terminate the right of trading of any such person for reasons to be recordrd in
writing. '

5.11 MANAGEMENT OF THE ATS

The management of the ATS or any other trading system of the Exchange shall be under
the charge of the employees of the Exchange or such other agency authorized or engaged
by the Exchange in this behalf.
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 effected through order driven, quote driven (through market makers or jobbers) and/or-

5.12 PRICES

Prices of the contracts dealt in on the ATS or any other trading system of the Exchange
shall be recorded in the manner, as may be prescribed in the relevant Rules and Business
Rules/ Regulations of the Exchange from time to time. No prices shall be recorded for

any transaction done on the Exchange, unless it is made in the regular course of trading

on the ATS or any other approved trading system of the Exchange.

5.13 DAILY PRICE LIST

A daily official list of prices shall be issued by or under the authority of the Exchange.

Such daily official list of prices may be published or provided in such media, as may be

decided by the Exchange from tlme to time, or bé made available on the official website

of the Exchange

5.14 TRADING FACILITY

5.14.1 Transactions in the ATS or any other trading system of the Exchange may be

such other system as the Exchange may provide for trading in specified commodities and

as specified in the relevant Rules and Regulations of the Exchange, and circulars and

notices issued thcreunder from time to time

5.14.2 The Exchange may at its discretion prov1de the ATS to its members and their

‘authorised persons and approved users.

5.14.3 No exchange member shall have any title, right or interest in the ATS or any other '

trading system of the Exchange, its facilities, and software and the information provided
on the ATS or any other trading system of the Exchange, and no such claim shall li
against the Exchange at any time.

5‘.14.4 The permission to use the ATS or any ofher trading éystem of the Exchange may

be given to an exchange member, subject to compliance with such terms and conditions
as the Exchange may prescribe from time to time, which may inter alia include, payment -

of such deposits and/or charges, as may be provided in the relevant Bye, Rules and
Business Rules/ Regulations and circulars and notices issued thereunder from time to

time.

5.14.5 An exchange member shall not by himself or through any other person on his
behalf, publish, supply,‘ show or make available to any other person, or reprocess,
retransmit, store or use the facilities of the ATS or any other tradmg system of the
Exchange or the information provided thereof, except with the prior approval of the
Exchange.
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515 REGISTRATION AND DE-REGISTRATION OF APPROVED USERS

5.15.1 Members of the Exchange shall allow only their authorized representatives and/or
approved users to operate the TWS, or trade in any other trading system approved by the
Exchange, subject to the following conditions:

a The appointment of users shall be subject to such terms and conditions and
submission of application in such form as the Relevant Authority may prescribe
from time to time in the Bye Laws,Rules and Business Rules/ Regulations of the
Exchange, or orders and notices issued thereunder.

b. The Exchange may, at its discretion, deregister any authorized representative or
arnroved user of an exchange member for failure to comply with the applicable
p.ovisions of the Bye-Laws, Rules and Business Rules/ Regulations and/or
circulars and notices issued thereunder; but the member concerned shall continue
to be liable for acts of commission and/or omission prior to de-registration by the
Exchange and/or loss / damage consequent to the de-registration.

c. The Relevant Authority shall have the right to disallow any person from being
registered as an authorized representative or an approved- user, without assigning
any reason whatever, or may allow registration with such conditions, as may be
deemed necessary by such Authority.

d. No person shall be appointed at any time as an authorised representative or an
approved user' by more than one exchange member.

e. The Relevant Authonty shall have the power to prescribe different levels of
usage of the ATS or any other approved trading system of the Exchange, and may
also prescribe norms for enquiry on the TWS, order entry, etc. by the authorized
representatives or authorized users of an exchange member.

5.16 OPERATIONAL PARAMETERS FOR TRADING

5.16.1 The Relevant Authority may prescribe from time to time in the relevant Rules and
Business Rules/ Regulations, the operational parameters regarding transactions in
contracts traded on the ATS or any other trading system of the Exchange, with prior
approval of the Commission. Such operational parameters may include:

a. determination of functional details of the TWS, including the system design, user
infrastructure, user interface and system operation

b. Determination of the procedure and norms for trading on any other approved tradmg |

system of the Exchange.

c. limits on trading and open positions mark to market losses, exposure, concentrallon
and on the spread between bid and offer rates.

d. fixation of units of trading and/or minimum and/or maximum quantity of contracts or
order which may be offered to be bought or sold or the limits on price fluctuations
permitted in a day or period.

e. fixatton of tick sizes and levels for providing alerts.

f. determination of the types of trades permitted for an exchange member and for a
contract.

g. specifications of different order books, types of orders, order conditions and other
details related to orders and trades.
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h. Maintenance of recording of transactions éxecuted and the manner of reporting
transactions in the prescribed forms to the Exchange and Commission.

i. other matters, which may affect smooth operation of trading in contracts permitted on
the exchange. All the parameters shall be strictly adhered to by the Exchange member.
The parameters, however, may vary for commaodities and for different centres of trading.

517 LOSS OF ACCESS TO ATS

In the event of a failure or malfunctioning of an exchange member's TWS and/or loss of

access to the ATS, the Exchange may, at its discretion and without any guarantee,

undertake on behalf of the member, to close-out the outstanding transactions of the

member on a valid written request received from such member, subject to such terms and
~ conditions as the Exchange may impose, from time to time.

5.18 CLOSING-OUT - EXCHANGE MEMBER’S RESPONSIBILITY

The exchange member shall be fully accountable for the closing out of transactions
effected by the Exchange on his behalf and shall indemnify the Exchange against any loss
or cost arising out of or incidental to such close-out of transactions either directly or
indirectly. :

5.19 CONTINGENCY POOL OF TWS

To facilitate the members of the Exchange to carry on trading in the event of a failure or
malfunctioning of ‘their TWS or loss of access to the ATS, the Exchange may, at its’
diseretion, provide a contingency pool of TWS at its premises or in other places as
decided by the exchange and such facility may be extended to the members of the
Exchange on such terms and conditions as may be decided by the Exchange from time to -
time. The affected members may, with the prior written permission of the Exchange, use
the facility of any such contingency pool to carry on trading. Provided that no liability
can be attached to the Exchange in case of failure of the system due to non-provision of
Contingency Pool, even if it results into loss to the members of the Exchange.

5.19.1 Without prejudice to anything contained in the provisions above, such failure or
malfunctioning of his TWS or loss of access to the ATS or any contingency pool of TWS
shall not reduce, alter or affect the liability of an exchange member or the clients in
respect of any trades, already executed by or through such exchange member or his
“authorised representative or approved user. |

5.20 ORDER MANAGEMENT

The conditions and procedures to be followed by an exchange member or his authorised
representatives and approved users for entering, amending or cancelling orders on the
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ATS shall be as specified in the relevan! Business Rules/ Regulations of the Exchange
from time to time, which may, interalia, specify details to be entered compulsorily from
an approved TWS at the time of order entry, such as, client code, type of order, symbol or
contract code, etc. Similar procedures and tonditions shall be specified for trading on any
other trading system of the Exchange, and must be followed by an Exchange member, his
authorised representative or approved user.

5.20.1 The Exchange Member shall maintain in the relevant records the orders received
from his client or modifications thereof, as specified in the Business Rules / Regulations
and Circulars and Notices issued there under by the Exchange from time to time.

5.21 TF ADE MANAGEMENT

Trading shall be allowed on the ATS or any other trading system of the Exchange in such
contracts as may be admitted to dealings on the Exchange and for such categories of
members of the Exchange, trade types, market types, settlement periods and for such
trading hours as the Board, the Chairman, the Managing Director and / or CEO or
Relevant Authority may specify from time to time or as may be provided in the. Bye
Laws,Rules and Business Rules/ Regulations and Clrculars and Notices issued
thereunder, from time to time.

5.21.1 An exchange member shall be liable for all the trades executed on the ATS or any
other trading system of the Exchange, arising out of orders entered into the system by
him. The member shall be solely responsible for all the acts of commission and/or
omission cf authorised representatives or approved users, employees and other persons

deployed by such member, in relation to performance of obligations arising therefrom, .

connected therewith and incidental to, such acts of commission and/or omission.
Provided, if the member satisfies the Exchange that the action and/or the trade took place
due to fraud or misrepresentation by any person other than himself, his authorised
representative or approved user and/or that the action and/or the trade did not originate
from any of his approved TWS and/or from the TWS pools provided by the exchange and
used by the member or his authorized representative or approved users to access the ATS,
the Board or Chairman, Managing Director and / or CEO or Relevant Authority may
issue such directions as it/he considers just and reasonable and the same shall be final and

binding on the member. Such directions may include referring the matter to arbitration, . |

and/or annulment of trades so effected, after affording an opportunity of being heard fo
the member.

5.21.2 Trades executed on the ATS or any other trading system approved by the
Exchange are irrevocable and Jocked-in and shall be cleared and settled in accordance
with the Bye-Laws, Rules and Business Rules/ Regulations of the Exchange. The
Exchange may however by a notice annul the trades on an application by the exchange
member or his clearing member in that behalf, if the Board, Chairman or Managing

Director and / or CEO or the Relevant Authority is satisfied, after hearing the other

exchange member(s) and clearing member(s) to the trades, that the trades are required to
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be annulled on account of fraud or wilful misrepresentation or material mistake in the
trade. '

5.21.3 Notwithstanding anything contained in these Bye-Laws, Rules and Business
Rules/ Regulations and Circulars and Notices issued thereunder, the Exchange may, to
protect the interest of clients and public and for proper regulation of the market, suo moto
annul trades at any time, if the Board, Relevant Authority, Chairman or Managing
Director and / or CEO is satisfied for reasons to be recorded in writing that such trades
are vitiated by fraud, material mistake, misrepresentation or market or price
manipulation, or designing artificial or false market, trades with a design to recover
‘onies or-dues or to defraud or misuse the system and the like. -

5.21.4 Annulment as provided herein may be for the full quantlty or part quantity of the
trades.

5.21.5 Any annulment of the trades made pursuant to these Bye-Laws, Rules and
Business Rules/ Regulations and Circulars and Notices issued. thereunder be final and
binding upon the members of the Exchange. In'such an event, the related contracts issued
by the exchange members to their clients 'shall ipso facto stand cancelled and the clients

shall be bound by such annulment without any right of recourse between the clearing.

members and constituent members and members of the Exchange and their clients, as the
case may be. :

5.22 ORDER VALIDATION

Orders on the ATS or any other trading system apprcwed by the Exchange shall be,

subject to such validation checks relating to quantity, price, value etc., as may be
wprescnbed in the relevant Rules and Business Rules/ Regulations of the Exchange and
Circulars and Notices issued thereunder, from time to time.

5.23 MATcHqu RULES

The Exchange may from time to time specify in its relevant Rules and Regulations the |

rule or principles to be applied for matching orders on the ATS or any other trading
system of the' Exchange, which may vary for different order books. Unless specified, the
orders shall be matched on price-time priority.

5.23.1 Where the Relévant Authority is of the opinion that it is in the interest of trade or
public interest to do so, it may, at any time, make unavailable any particular order book
or forms of matching, in the case of a specific contract or a group of contracts or for an
exchange member or a class of members of the Exchange or members of the Exchange as
a whole.

319-—380 GL/2009
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5.24 TRANSACTION WHERE THE EXCHANGE TO ACT AS A LEGAL
COUNTER PARTY

The Relevant Authority of the Exchange may specify from time to time the types of
transactions in a contract for specified commodity or commodities, with regards to which
the Exchange shall act as a legal counter party and the transactions that may be excluded
for this purpose. Provided that if on an investigation by the Exchange, the Exchange
concludes that either all the transactions or part thereof in any contract are found to have
been executed on the ATS or any other trading system of the Exchange in a fraudulent
manner and/or are done as financial transactions or structured deals and / or with a design
to defraud the Settlement Guarantee Fund, the Relevant Authority of the Exchange shall
have absolute authority and discretion to withdraw itself as a legal counter party to any

© transaction. Provided further that where the Relevant Authority decides to exercise its

discretion to withdraw itself as a legal counter party to the transactions, either in full or in
part, and/or either from both sides or single side of the transaction, it shall afford an
opportunity of being heard to all the parties affected or likely to be affected by such
decision. The decision taken by the Relevant Authority thereafter shall come into force
forthwith and shall be final and binding on all the parties concerned, including the clients.

5.25 USE OF TECHNOLOGY

The Exchange shall from time to time provide the necessary norms and requirements
relating to the use of technology, which may include equipment, software, network, etc.,
to ensure safety, securily and integnity of the ATS or any other trading system provided
by the Exchange so as not to. endanger or harm in any way the public interest and / or the

interest of the Exchange. These norms shall be binding on the members of the Exchange.

6 TRADING SYSTEM

6.1 ACCESS TO TRADING

6.1.1 The Exchange shall provide an Automated Trading System (ATS), or any other
trading system, to the exchange members to access and carry on trading in the tontracts
admitted to dealings on the Exchange. The transactions may be effecfed through order

driven or quote driven or such other system as the Exchange may put in place for the-

different trading segments from time to time.

6.1.2 The Automated Trading System (ATS), as may be provided by the Exchange shall
be called “ICEX system” or by other name, as may be decided by the Board.

1.3 The ATS shall be available r- facilitating hadmg in the contracts for specificd
commodities permitted for trading on the Exchange and also for trading in such other
contracts, which may be allowed by the Exchange for trading from time to time.

T T e e e e
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6.1.4 The Exchange may provide an architecture and the infrastructure related thereto, to |

the extent possible, to facilitate the members of the Exchange to establish connectivity
with the ATS or any other trading system of the Exchange: The Exchange shall have
absolute right to specify the maximum number of Trader Work Stations that may be
allotted to an exchange member who has trading rights in the exchange and the
conditions for such allotment. The Exchange shall also have absolute nght to reject any
place or places where it observes that the TWS shall not be installed.

6.1.5 The Exchange may prescrlbe the specifications/descriptions of hardware, software
and equipment and the spccxﬁcanons to carry out the required testing thereof in such

manner and time as may be specified by the Exchange from time to time, which an

exchange member shall be required to strictly adhere to have connectivity with, or use of
the ATS or any other trading system of the Exchange, to ensure compatibility and

" minimize/avoid technical issues arising out of incompatibility of hardware, software and

equipment.

6!1.6 An exchange member who has trading rights in the exchange may be authorised to

appoint such number of persons as authorised representatives or authorised users, as may
bé provided in relevant Rules and Regulations of the Exchange that may be in force from
time to time.

6.1.7 Any exchange member who has trading rights in the exchange and is desirous of

extending his network, be it through VSAT connectivity and/or lease line connectivity

" and /or intémet connectivity and/or through any other means of connectivity, authorized

by the Exchange, and/or through the Computer to Computer Link (CTCL) software or
any other software approved by the Exchange, which facilitates access to the trading

system of the Exchange, shall be required to seek prior approval of the Exchange. Such .

terminals of an exchange member may be allowed to be installed by the Exchange at the
places from where the members of the Exchange or authorized representatives or
approved users or clients carfy out trading activities. No exchange member shall install

either directly or indirectly any terminal through CTCL connectivity, having access to the -

 trading system of the Exchange, without prior approval of the Exchange. In case any

exchange member fails to obtain necessary approval from the Exchange for any terminal
installed through CTCL connectivity having -accéss to the trading system of the
Exchange, the member concerned shall be personally responsible for trading done

through such terminals and also render himself liable for d1sc1p11nary actlon by the -

Exchange.

Explanatibn: Provided where a client wishes to have a CTCL terminal installed at his

- place, such client shall be required to comply with such requirements relating to its use

for his own activities, and shall not use it for activities, which may be termed/viewed by
the Exchange, as intermediary or. by whatever other name called as may be specified by
the Exchange from time to time. The decision of the Exchange in this regard shall be

final, binding and conclusive on the exchange member concerned and the client. The -
misuse of such CTCL terminal by his clients shall render the Exchange member
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concerned personally responsible for the trading done through such misuse and shall also
render him and his client liable for disciplinary action by the Exchange.

6.1.8 The Relevant Authority shall have the power to provide for:

a. the procedure for reglstratlon and cancellation of the registration of a person as an’

authorized representative or approved user or client;

b. the conditions required to be fulfilled before a person can be registered as an
authorized representative/ approved user/client;

c. the conditions required to be fulfilled before an authorised representative/approved
user or client may have access to the ATS or any other trading system of the
Exchange;

d. the maximum number of persons who may be allowed to have access to the ATS
on behalf of dn exchange member;

¢. the procedure for provision and modification of a password used by an authorized
representative / approved user/ client to access the ATS; and

f. the circumstances in which the Exchange may refuse and/or withdraw andfo' cancel
the permission to an authorised representative/ approved user / client to have access
to the ATS or any other trading systern of the Exchange, either indefinitely or for a
specified period or until the fulfilment ‘of. condltlons as may be specified by the
Exchange from time to time.

6.1.9 All the orders for purchase or sale of contracts by an exchange member shall be

- required to be entered only through the ATS or any other trading system approved by the

Exchange

6.2 SPECIFICATION OF CODES AND OPERATIONAL PARAMETERS

The Relevant Authority may provide for an appropriate mechanism for specification,
alteration and rescission of the unique codes for contracts, exchange members, authorised
representatives, approved users, participants and clients, and operational parameters, for
contract specifications, trading limits, tick sizes, trading units, order types, order
atiributes, order matching logic, market view contents, limits of variations, participation
norms for trading through the ATS or any other trading system approved and adopted by
the Exchange with the prior approval of the Commission.. The Relevant Authority may
also provide for any other parameters deemed necessary in the relevant Rules and
Business Rules/ Regulations of the Exchange that may be in force from time to time.

6.3 SURVEILLANCE, MARKET WATCH SYSTEM, INVESTIGATION AND
EXCHANGE MEMBERS DATABASE : '

The Exchange may, at its discretion, decide to look after the functions relating to
surveillance, investigation and any other market related activities, either by itself or by a
separate entity through outsourcing or by a separate and distinct entity established by it,
either jointly or in collaboration with any other institution. The provisions relating to
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surveillance, market watch system, investigation, any other market related activities and
exchange members’ database shall be specified in the relevant Rules and Regulations
relating to these matters from time to time and Circulars and Notices issued thereunder.

6.4 APPROPRIATION OF THE CLIENTS ORDER ‘ ' -

No member of the Exchange shall, in respect of any commodity, price. indices or
securities permitted for trading on the Exchange, enter into any contract on his own
account with his client, whether a member of the Exchange or not, unless he has secured
the consent or authority of such client in writing and disclosed in the note, memorandum,

agreement or any other form of contract for sale or purchase that he has bought or sold'

the contract as the case may be, on his own account and in accordance with the norms
and operational procedures and parameters as laid down by the Exchange in its Rules and
Regulations and Orders and Notices issued from time to time. Any contract entered into
in violation of these Bye-Laws shall entail disciplinary action by the Relévant Authority,
besides any action as provided in this regard in the F.C.R Act. For any such contract, the
Exchange shall not act as a legal counter party under these Bye-Laws even if the contract
is settled through the Clearing House,

7 CLEARING HOUSE OF THE EXCHANGE

7.1 The operations of Clearing House of the Exchange shall be managed by the Clearing

House Committee of the exchange or relevant authority; the Board may from time to time

delegate such additional authority and responsibility to the Clearing House, Committee or-
Relevant Authority or any Clearing Agency as deemed fit by the Board with the prior
approval of the Commlssmn

7.2 All contracts transacted in the Exchange shall be cleared and settled by the Clearing
House of the Exchange, and whenever required closed out in accordance with the Bye-
Laws or as ordered by the Commission under the FCRA.

7.3 All Trading cum clearing members, 1nst1tut10na1 trading cum clearing members and
profess1onal clearing members shall be the clearmg members of the Exchange;

7.3.1 Trading Cum-clearmg members, mstltutlonal trading cum clearing members and
such other category of members, who have been given clearing rights, shall alone be
eligible and qualified to obtain directly the clearing, settlement closing out and
guaranteeing services of the Clearing House of the Exchange; and

7.3.2 All contracts transacted in the Exchange shall be downloaded by the Exchange to
the Clearing Members for settlement in the manner specified in the Rules and
Regulations and Circulars and Notices issued thereunder.

40—380 G1/2009
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7.4 In respect of transactions in the Exchange, a trading cum-clearing member shall be
entitled to self-clearing or may have an agreement with a Professional Clearing Member
for clearing the executed transactions. A copy of the agreement shall be given to the
Exchange.

7.5 In respect of transactions on the Exchangé, a Professional Clearing Member shall not
clear and settle or close out contracts without a valid agreement with trading cum-

clearing members, Institutional trading member, trading member. A copy of which shall

be given to the Exchange. Thercafter, until the termination of the agreement, such trading
members shall be the constituent members of the Professional Clearing Member for the
purpose of clearing, settling and closing out of their contracts.

7.6 A trading-cum-clearing member may be a constituent member of not more than one
Professional Clearing Member. '

7.7 Clearing Members shall forthwith notify the Exchange any addition to .or deletion
from the list of constituent members.

7.7.1 A Clearing Member may at its discretion discontinue clearing or settling services
after closing-out of outstanding contracts of any constituent member with whom the
clearing member has an agreement to provide clearing and settlement services. The
clearing member shall communicate the reasons for discontinuing the services in writing
to the constituent member and also to the Exchange;

7.7.2 The discontinuation of such services shall become effective as soon as the clearing
member notifies the Exchange and obtains the approval of the Exchange and after the

outstanding contracts are settled. Pursuant to the above, the Clearing House may, after-

examining the reasons for the discontinuation and upon the receipt of a written
application from the member, facilitate the provision of clearing and settlement services
to the member by another Professional Clearing Member who has no objection to provide
such services. If no other Professional Clearing Member is available or willing to provide
such services, then the member concerned shall continue to work as a Trading cum-
clearing member provided the reasons for the discontinuation are such that they do not
pertain to violation of these Bye-Laws, Rules and Business Rules/ Regulations and
Circulars and Notices issued thereunder.

7.8 In respect of contracts for specified commodities, price indices, securities or their
derivatives as may be determined by the Exchange from time to time, and traded and
cleared by the Exchange in the manner specified in these Bye-Laws, the Exchange shall
be deemed to guarantee the net outstanding financial obligations to clearing members,

7.8.1 The Clearing house shall undertake to guarantee the financial settlement of ali the
deals arising our of trade in commodities duly executed / reported on the trading system
of the Exchange irrepestective of defaults, insolvency or failure on the part of the

corresponding member. Provided that the settlement guarantee by the clearing house

extend only;
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i.to its own members, and .

ii.to those transactions that have been executed, reglstered and ‘accepted fo
clearing and settlement by the clearinghouse after having been natched by the
Exchange, and

iii. to those members who are not in defaults in thelr financial obligations to the
clearing house or the'Exchange.

Provided however, te Clearing House shall not be . deemed to guarantee the title,
ownership, genuineness, regularity or validity of any goods or any document passing
through the clearing house, the ob]ect of the maintaining the Clearing House being to

. facilitate the dehvery and payment in respect of the goods or documents between

Members.

Provided however that the nature of the guarantee by the Cleargn House is stnctly

financtal. That 1S;

to deliver goods on maturity of the contract, the defaulting member shall be liable for-

i. . the seller will be assured the payment of the settlement price fixed by the
' relevant authority on the delivery / expiry date after the Clearing House is
satisfied that the delivery has been completed ; and

ii, the buyer will be assured either a delivery order, or open upon failure of

the seller to give delivery, the monetary vlue of the short delivery based on

. the settlement price fixed by the relevant authority as on the delxvery and

expiry date and the monetary value based on the ready market price on the
expected delivery day as may be specified by the relevant Authority,

7.8.2. If any party to such contracts defaults in respect of his financial obligations or fails

appropriate disciplinary actions by the Relevant Authority and his contract will be closed
cur by the relevant authority in accordance with the Bye-Laws, Rules and Business Rules

/ regulations or notices or orders issued thereunder. The Exchange shall then be entitled
to recover dues of any defaulting member from his security deposit and other funds, if

any lying with the Exchange, as also from his debtor members and appropriate the

amount so recovered for distribution amongst his creditor members on pro rata bams
7.8.3 The Exchange shall not be deemed to guarantee the ﬁnanc:1al obllgatlons of any
member of the Exchange to his/its cllents and

7.8.4 The Exchange shall not be deemed to guarantee the delivery, the title, genuineness,
quality or validity of any goods or any documents passing through the Clearing House of

~ the Exchange.

7.9 The following provisions shall apply in respect of contracts that are transacted in the .

Exchange and then cleared, settled and closed out by the Cl earmg House of the Exchange
in the manner specified by the Clearing House
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7.9.1 Every member of the Exchange shall be tully responsible for all his commitments to
the Exchange, his clearing member and clients irrespective of whether one or more
clients with whom he has dealings have defaulted. Default of any one or more clients
shall not affect the rights of the clearing member. Default of any one or more clients shall
not affect the rights of other clients with whom the Exchange member has dealings but
who are not in default;

7.9.2 The Exchange shall be responsible for its commitments to each clearing member
whether the remaining clearing members with whom it has dealings have defaulted
except under circumstances where improper trades not covered under the Settlement
Guarantee Fund (SGF) are the cause for default. Default of any one or more clearing
members shall not affect the rights of the remaining clearing members who are not in
default. The Bye-Laws, Rules and Regulations shall be applied by the Relevant Authority
in the determination of and in the fulfilling of such responsibility of the Exchange;

7.9.3 The Exchange shall not be responsible for the commitments of a defaulting clearing
member to hisfits constituent members, with whom -the clearing member has an
agreement as per these Bye-Laws;

7.9.4 No clearing member shall fail to effect clearance, settlement or payment of margin
in the manner specified by the Clearing House or fail to pay damages to the Clearing
House of the Exchange or fail to effect delivery merely on the ground of default of others
including his constituent members of the Exchange and clients; and

7.9.5 No registered non-member client or constituent member sha]l fail to eftect
clearance, settlement or payment of margin in the manner specified by the Clearing

House or fail to pay ‘damages to his respective clearing member with whom he has an.

agreement as per these Bye-Laws or fail to effect delivery merely on the ground of
default of others including his clients

7.10 The Clearing House of the Exchange shall, in the manner specified by the Relevant

Committee or the relevant authority, have the responsibility of receiving and maintaining

margin payments, monitoring open positions and margins, and transmission of
documents, payments and certified warehouse receipts amongst the trading-cum- clearing
members, institutional trading cum clearing members and professional clearing members
of the Exchange.

7.11 In consultation with the Board, one or more scheduled commercial bank(s) shall be
designated by the Relevant Authority as the designated clearing bank(s) of the Exchange
for providing and facilitating the collection of funds, transfer of funds, sharing of
information and other value added services pursuant to these Bye-Laws, Rules and
Regulations.

7.12 The Exchange and the designated clearing bank(s) shall have an agreement for the
services to be rendered by the clearing bank(s) and to be availed by the Exchange.
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8.1 In respect of contracts that are transacted in the Exchange, buyers and sellers shall
post such amount as initial margin, including special margin, as may be specified by the
Relevant Authority from time to time. -

8.2 The following margin provisions, subject to margin requirements determined by
applymg any methodology specified or recommended by the Relevant Authority, shall
apply in respect of contracts that are transacted in the Exchange and then cléared and
settled by the Clearing House of the Exchange:

8.2.1 Every clearing member shall pay the appropriate margin amount with the Clearing
House of the Exchange against the aggregate open positions cleared by the clearing
member

(i) For the clearing member’s own account where apphcable and

(ii) For other members of the Exchange with whom the clearing member has an

agreement and,; '

(iii} Clients, where applicable.

8.2.2 Every member of the Exchange executing transactions on behalf of clients shall
have right to collect from the clients the margins specified from time to time, against their
open positions within such time as may be prescribed by the Relevant Authority; '

8.2.3 The margin to be paid shall be calculated, based on the methodology specified
under the Business Rules /Regulations and Circulars and Notices issued thereunder for all
commodities and contracts from time to time, which may be on gross position basis, net
position basis, client level basis or in other manner, as may be decided by the Exchange.

8.3 Margin accounts of all exchange members shall be marked to market daily by the
Clearing House of the Exchange and the exchange members shall be required to pay the .
same as may be prescribed by the Clearing House of the Exchange..

8.4 Members of the Exchange shall deposit initial margin in cash or may furnish Fixed
deposit or bank- guarantees or warehouse receipts “or such other instruments / collaterals
as may be specified by the Exchange from time to time to fulfil the initial margin
requirement in respect of open positions. Variation margin shall be paid only in cash or
cheque, or by electronically debiting the account of the member of the exchange with the
designated Clearing bank of the Exchange. Deposits in cash shall not carry any interest.

8.5 The cash, fixed deposits, and other assets deposited by an exchange member by way
of margin under the provisions of these Bye laws, Rules and Business Rules /regulations
shall be subject to a first and paramount lien for any sum due to the Exchange. Subject to
the above, the margin shall be available in preference to all other claims of the exchange
member for the due fulfilment of its engagements, obligations liabilities arising out of or
incidental to any bargains, dealings, transactions and contracts made subject to the bye
laws, rules and regulations of the exchange or anything done in pursuance thereof.

41380 G12009
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8.6 Failure to pay variation margin may lead to the exchange members being
deactivated/suspended and declared as defaulters by the Exchange. The Relevant
Authority may also take such other measures including d15c1p1mary actions, against the
defaulting members, as it may deem fit. .

8.7 No clearing member shall directly or indirectly enter into any arrangement or adopt
any procedure for the purpose of evading or assisting in the evasion of the margin
requirements prescribed under the Bye-Laws, Rules and Business Rules /Reguiatlons or
any orders issued thereunder;

8.7.1 Margin deposits received by clearing members from their constituent members and
clients in any form shall be accounted for and maintained separately in segregated
accounts and shall be used solely for the benefit of the respecuve constituent member’s
and client’s positions;

© 8.7.2 The Exchange may specify the type/quantam of margin and the applicability of the

same¢ from time to time. Such margin may vary from commodity to commodity and for
different contract months.

8.7.3 Margin aceounts of ‘constituent members shall be marked to market daily by

clearing members and further margm should be collected when necessary to maintain the
appropriate margin;

'8.7.4 An hxchange member may close out an open position of a client when the call for

further margin or any other payment due is not fulfilled by the client;

875 A clearmg member may close out an.open position of a constituent member when.

the call for further margin or any other payment due is not fulfilled by the constituent
member;

8.7.6 The Relevant Autbority may close out the cleared open positions of a clearing
member when the call for further margin or any other payment due is not fulfilled by the
clearing member;

8. 7 7 Members of the Exchange shall post and accept margin deposits only in such forrn

as may be permitted by the Relevant Authority;

8.7.8 The margin account of constituent members-shall be utilised by clearing members

- only for settling the dues to the clearing member upon marking-to-market or for fulﬁlhng

the obligations resulting from their open positions; and

8.7.9 Exchange members shall furnish their clients in wr'tmg such reports and at odyh
intervals as may be speaﬁed by the Relevant Authonty
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8.8 Every clearing member shall collect from constituent members, with whom he has an
agreement to provide clearing and settlement services as per these Bye-Laws, all such
margins as specified by the Relevant Authority on the transactions executed by
constituent members for clearing and settlement. :

8.9 Members of the Exchange shall mamtam such banking aﬁangements with the

designated clearing bank(s) as spec1ﬁed by the Relevant Authority so as to permlt the -

transfer of funds and to maintain margins in a segregated manner.

8.10 Each member shall deposit initial, variation, or any additional margin or deposits
with the Clearing House, or the designated clearing bank(s), as directed by the Relevant’

Authority, within the prescribed time and in the prescribed manner.

8.11 The Exchange shall prescribe such additional or spec1al margins as may be

considered necessary during the Delivery Period and the emergencies.

9 CLEARING AND SETTLEMENT |

9.1 The Clearing House of the Fxchiange or nay other agency identified by the relevant

authority shall function in respect of trading in coritracts permitted on the exchange so as

to provide clearing and settlement services for the transactions. -

Provided that Cleariﬁg and settlement of deals shall be effected by the parties concerned
by adopting and using such arrangements, systems, agencies or procedure as may be
prescribed or specified by the relevant authority from time ti time.

Provided further that without prejudice. to the generality of the forgoing, the Relevant
Authority may prescribe- or specify for adoption and use by Exchange Members, Clients.

and constituents, custcdial and - depository services and warehousing services for
facilitating smooth operation of Clearing and settlement arrangement and system.

9.2 In order to facilitate smooth clearing and seitlement, all members of the Exchange
participating in futures trading shall be required to open such number of bank accounts
with designated Clearing Banks as may be advised by the Exchange. All such members
shall be required to strictly follow instructions of the Exchange in respect of operation of
such bank accounts, minimum balance, segregation of clients’ fund and own fund, etc. as

may be required by the Exchange. They shall also submit an irrevocable mandate in

writing enabling the Exchange to' debit and credit their account electronically. They shall
be tequired to keep the accounts adequately funded, so as to enable the Exchange to
recover its dues by debiting their respective bank accounts.

9.3 Each clearing member shall submit or cause to ‘be submitted all trades executed by

constituent members or clients with whom he has an agreement to provide clearing and

settlement services for their transactions and assist the Clearing House in the form and
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manner that is specified and prescribed by the Clearing House Committee to enable the
Clearing House to provide clearing facility to the clearing members.

9.4 The Clearing House shall process all transactions submitted to the Clearing House
and shall accept for substitution of the Exchange only the net liability of the Clearing
member 1o the Clearing House.

9.5 An order to buy or sell will become a matched transaction only when it is matched in
- the Trading system and the Clearing House does not find the order to be invalid on any

other consideration and after verifying that the following are in agreement and/or in
order: '

1 Contract month,

2 Underlying commodity, price indices, security

3 Quantity, '

4 Transaction quote,

9.6 Once a contract is matched and marked to market by the Clearing House, the
Exchange shall be substituted as counter party for all net financial liabilities of the
clearing members in specified commodities

9.7 All outstanding transactions shall be binding upon the .original contracting parties,
that is, the members of the Exchange, and the clearing members who have cleared the
transactions until liquidated by offset or issue of delivery notice or delivery order or
payment for delivery, as the case may be. -

9.8 An offset shall only be in respect of the own-account positions of clients or of the

own-account of the members of the Exchange in the same commodity, price index or-

security and same contract month;

9.8.1 When a constifuent member of the Exchange buys and sells the same contract, price
index or security or any of its derivates for the same contract month, the purchases and
the sales shall not be automatically offset against one another by the clearing member if it
is for different clients of the constituent member; and '

9.8.2 Bye-Law 9.8.2 shall not apply to own-account transactions of clients and
constituent members. Such own-account transactions in the same basis grade and same
contract month shall be automatically offset.

9.9 Each trading day shall be a seitlement day, unless it is declared otherwise by the
Relevant Authority at its discretion with the prior approval of the Commission.;

9.9.1 All transactions in contracts permitted on the Exchange shall be subject to marking
to market and settlement through the Clearing House, at intervals specified by the
Relevant Authority under the Rules and Business Rules /Regulations of the Exchange,
except on holidays when there is no trading and clearing. The Relevant Authority shall
have the right to effect marking to market and settlements through the Clearing House
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more than once during the course of a working day, if deemed fit on account of the
market risk and other parameters; and

- 9.9.2 Settlement of differences due on outstanding transactions shall be made by clearing
members through the Clearing House. .

9.10 There shall be a daily settlement price in respect of each contract month and for ecach
underlying commochty, price index or security. =

9.10.1 Settlement price shall be determined by the Relevant Authority based on price

quotations of transactions executed in accordance with the Bye-Laws, Rules and Business

Rules /Regulations of the Exchange and other information available on the daily (price)
official list or in such other manner, as may be determined by the Relevant Authority

9.10.2 All transactions, afler a mark-to-market and settlement cleared by the Clearmg
House shall be included in the succeedmg marked-to-market settlement.

9.11 In case of contracts coming under,settlement for the first time, the difference shall
be calculated between the contract rate and the settlement price. In the case of contracts

commg under subsequent settlements, deference shall be calculated between settlement

_prices.

" 10:1 For the fulfilment of outstanding contracts maturing at the end of the contract:
month, commodity shall be tendered by Delivery -Orders, wherever applicable, through’

10 DELIVERY

the respectwe Clearing Members to the Clearing House.

10.2 The Exchange may prescribe tender days and delivery period for each contract

month in a commodity during which sellers who wish to fender delivery may issue .

Delivery Orders through their respective Clearing Members to the Clearing House.
Tender days and Delivery period shall end on or before/on or after the last day of trading
of the relevant contract month.

10.3 The Clearmg House shall allocate the delivery orders received by it amongst one or

more buyers having outstanding long open positions.in a manner as considered

~ appropriate by the Relevant Authorlty

42

10.4 The Relevant Authority may spemfy in advance before commencement of a contract
various grades of a commodity that may be tendered and the dlSCOl]IltS and premlums for
such grades.

10.5 All contracts outstanding at the end_ of the last trading day of the contract of the
maturing contract shall be closed-out by the Relevant Authority af the due date rate as
fixed by the Relevant Authority, The Relevant Authority may prescribe penalty on seilers

—380 GI72009
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with outstanding positions who fail to issue delivery orders as may be applicable and the
Exchange .nay financially compensate the buyers who hold outstanding positions, but
who intended to 1ift delivery and could not receive Delivery Orders against such positions
due to failure on the part of the seller. The buyer who fails to accept the delivery orders
shall be required to pay the difference between the settlement price and the due date rate
and in addition to the same, they shall be required to pay such penalty, as may be decided
by the Exchange. The seller, who has tendered delivery document, shall be compensated
out of penalty recovered from the buyer, while the delivery will be retumned to the seller.
Failure to pay the dues and penalties relating to such closing out within the stipulated
period shall cause the member to be declared as defaulter, and render him liable for
disciplinary action.

10.6 Every Delivery Order shall be tendered for the units of delivery specified for the
commodity, or multiples thereof and the same shall be issued at the Delivery Order Rate
fixed by the Relevant Authority on the day of tender. A seller who issues Delivery Order
shall receive from or pay to the Clearing House. through the respective Clearing Member
the difference between the contract rate or the last settlement rate, as the case may be, and
the Delivery Order Rate. A buyer who is assigned a Delivery Order shall receive from or
pay to the Clearing House through the respective Clearing Member the difference
between the immediately preceding trading day’s settlement price and the Delivery Order
Rate in addition to the amount payable for the value of delivery. Registered non-members
shall receive and pay, as the case may be, through their respective members of the
Exchange. Delivery order once submitted shall not be withdrawn or cancelled or
changed, uniess so agreed by the Exchange.

10.7 A seller issuing the delivery order shall receive from the Clearing House the full

price of the commodity delivered as per the delivery order rate, subject to additions or-

deductions on account of such premium or discounts as the case may be, prescribed under
these Bye-Laws for delivering grades for varieties other than the basis variety or grade
and also on account of quantity adjustment and freight adjustment notified in advance.

~ 10.8 A buyer shall pay to the Clearing House the value of delivery allocated on his

account by the Exchange within such time as may be specified, of getting intimation to
such effect from the Exchange. After getting full price of delivery from the buyer as per

~ delivery order allocated to him, the Exchange will endorse the delivery order to him.

Thereafter, till completion of the delivery process, the money will be retained by the
Clearing House and will be passed on to the seller only on completion of the delivery
process to the satisfaction of the Exchange. The Clearing House will pass on the proceeds
to the seller after making adjustments relating to quality, quantity and freight factors, as
the case may be. The balance amount, if any, remaining after such adjustments, will be
passed on to or recovered from the buyer. '

10.9 An Exchange Member desiring to tender goods against an open short position in the
maturing contract shall send Delivery Orders to the Clearing House through his Clearing
Member upto such time on the tender days, as may be decided by the Relevant authority.
The Delivery Order Forms duly signed by the sellers or sellers representative, holding



[’AR’I_IV] ) THE GAZETTE OF INDIA, DECEMBER 19, 2009 (AGRAHAYANA 28, 1931)

587

short open positions shall give the following particulars, in addition to the particulars in
the prescribed form for Delivery Order:

1. The quality and quantity of goods to be delivered (Warehouse receipt and
Quality certificate issued by the approved Assayer).
2. Delivery Order Rate.
3. Name of the seller issuing the Dehvery Order.
4, Period of delivery.
5. The address or addresses of the warehouse(s) or any storage place where the
goods are kept and the quantity thereof at each warehouse.

- 6. The name and address of the seller’s representative who should be contacted by
the buyer for taking delivery. :

10.10 Delivery Orders shall be passed on to the Clearing House through the Clearing
Members and vice versa. The Members of the Exchange themselves or their agents shall

be entitled to receive or give Delivery. Order, Registered non-members shall give or

receive Delivery Orders throughi Members of the Exchange who have executed their
transactlons

10.11" At the time of issuing the Delivery Order, the seller of such contract must satisfy
his Clearing Member that he owns and holds in his possession or his agent’s possession
adequate stocks of the required quantity and quality of the commodity in which he has
open position to make delivery in the specified manner to cover the commitments
included in the Delivery Order.

10,12 A seller member is entitled to oﬁ‘ér delivery only at the delivefy centres specified

by the Exchange in advance for the respective commodity. Delivery can be tendered at. -

such specified centres strictly as per the delivery procedure specified by the Exchange.
" Before tendering delivery, the seller is also required to obtain a certificate from a
surveyot empanelled by the Exchange and such certificate shall be accompanied with the
delivery order being tendered by him to the Clearing House. The surveyor’s certificate
shall clearly specify the quality of the goods tendered and shall also confirm that such
quality is tenderable as per the contract specification of the Exchange. In case of non
" compliance of any of these conditions, the delivery order is rejected ab initio.

10.13 Assighment of Delivery Orders among the Clearinngembers having outstandiﬁg

long position shall be binding on them, irrespective of the fact that there was no direct
contract between the buyer and seller. The Clearing Members shall, in turn assign the full
quantity of goods covered by the Delivery Orders to their Clients holding outstanding
fong positions. The member clients may in turn, assign the delivery order to their
registered non-member clients, if any holding outstanding long open positions and such
member—clients or constituents shall not reject such assignment on any ground
whatsoever including the fact that there was no direct contract with the seller. Clearing
~ Members and Member/Clients shall submit to the Exchange a written statement of
assignment of goods covered by the Delivery Orders. :
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10.14 Members of the Exchange and the clients / constituents dealing through them shall
strictly abide by the delivery procedure, methods of sampling, survey, transportation,
storage, packing, weighing and final settlement procedures, as may be specified by the
Relevant Authority from time to time. Any violation of such method will be dealt with by
the Relevant Authority in the manner, as may be specified from time to time.

10.15 A seller of commodity shail deliver the quantity as per his net sale position in the
expiring contract during the period specified in the Bye Laws, Rules and Business

~ Regulations of the Exchange and notices and orders issued thereunder from time to time

for the specified commodity, which should confirm to the quality specified by the
Exchange in the contract specification. In case of any failure to do so, such net sale
position shall be closed out as per the Due date rate and the seller shall be required to pay
the difference, as determined by the Clearing House and penalty in addition thereto.

10.16 A buyer shall be required to lift delivery from the specified warehouse within the
period prescribed by the Relevant Authority, as per the delivery order assigned to him. In

case of his failure to do so, he shall be required to pay the warehouse charges, insurance

charges and other expenses relating.to storage for the incremental period and also a
penalty in addition thereto.

10.17 The Exchange may appoint a panel of surveyors or agencies including laboratories,
for the purpose of quality and weighment /quantity certification of commodities tendered
through delivery orders. ' '

10.18 In respect. of contracts for commodities in which the Exchange has not accepted
any responsibility for guaranteeing the financial obligation under such contracts, the

failure to give delivery of goods by the seller under the Delivery Order issued by him or -

the failure to take delivery of goods by the buyer under the Delivery Order assigned to
him shall render such seller or buyer a defaulter and the Clearing House shall forthwith

square off all his outstanding positions in contracts for all commodities traded by him.

The amount due from such defaulting seller or buyer, including the total financial loss, if

any, in respect of all his outstanding contracts squared off by the Clearing House shall be -

recovered from his Clearing Member out of the defaulters security deposits, margins,
receivables in the contract for all commodities, etc. standing to his credit. 1f after such
adjustments, there is a shortfall, the said Clearing Member shall also be declared as a
defaulter and shall be liable for such disciplinary action as the Board or the Relevant
Authority may decide in the matter. The shortfall if any, on account of such defaulting

clearing member shall be distributed among all other Clearing Members who have to -
receive payment from the Clearing House on pro rata basis according to the amounts

payable to each of them.

10.19 The Relevant Authority shall decide the inward and outward payment days in
respect of contracts, which are fulfilled by issue of delivery orders by the sellers.

10.20 The Relevant Authority shall have the power to extend the period of delivery or
provide for a longer period of delivery in the Delivery Orders itself if in its opinion, such
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an extension of time has become necessary due to force majeure or labour strike or for

any other reason as the Relevant Authority deems fit, the reasons for which shall be
recorded and the Relevant Authority shall advise the Clearing House of such exercise of
POWET.

10.21 The Seller and the Buyer as the case nray be hereby undertakes to comply with the
statutory requirements as applicable for effecting the transaction and deliveries and in
force from time to time.

11REPORTS

11.1 In respect of all trades. done by the members of the Exchange, the Exchange will

electronically forward reports to the respective members, including settlement obligations
relating thereto. All such reports and obhgatrons shall be binding on the members of the

Exchange.

11.2 The Members of the Exchange shall provide the Exchange with such reports that the
Exchange or the Relevant Authority may seek from the.members from time to time.

Details of such reports will be provided in the Rules and Regulations of the Exchange _‘

and through Cn‘culars and Notices issued from time to trme

11.3 The Members of the Exchange shall provide such reports, 4s Comrmssmn or the

Relevant Authority may prescribe.

11.4 A cleamig member shall notify the Exchange of any incident, which may endanger

the clearing member’s financial strength or interfere with the clearing member s ability to~

conduct its business in the best interests of the Exchange.

11.5 All Members of the Exchan_ge as well as other market intermediaries shall be

. required to maintain such Books of Aecounts, Registers, Statements and other Records,

in physical form or electronically, as may be specified by the Relevant Authority. All
such docurnents and records shall be kept in good order and preserved at least for such
period, as may be specified by the Relevant Authority. All such documents and records
shall be made available to the Exchange by the member for inspection, whenever
required.

11.6 Each member of the Exchange shall submit itself to audit and investigation and
furnish all books, records, files and such other information as required upon the direction
of the Relevant Authority. The audit and investigation shall be restricted to the affairs of

‘the Exchange member as a provider of trading, clearing and settlement services to their

client as also in respect of his tradlng, erther directly or through another Clearing
me mber '

11.7 In case of any dispute or dlﬂ'erence of ‘opinion originating from or pertammg to -

orders or trades due to a mismatch between the member’s report and the Exchange’s

43—380 Gl1/2009
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report the report as per records of the Exchange shall be final, conclusive and binding on
the memb-rs.

12 DECLAURATION OF DEFAULTE'R_

12.1 The Relevant Authérity may by and after necessary diligence declared a Exchange
Member as defaulter by direction / circular/notification of the Relevant Authority if:

(a) he is unable to fulfill his obligations; or

(b) he admits or discloses his inability to fulfill or discharge his duties, obligations
and liabilities; or

(c) he fails or-is unable to pay within the specified time the damages and the money
difference due on a closing-out effected against him under these Bye-laws, Rules
and Regulations; or

(d) he fails to pay any sum due to the Exchange or to submit or deliver to the
Exchange on the due date delivery and receive orders, statement of differences,
balance sheet and such other clearing forms and other statements as the Relevant
Authority may from time to time: prescrlbe or

(e) if he fails to pay or denver to the Relevant Authority all monies, Wareliouse
receipts and other assets due to exchange member who has been declared a
defaulter within such time of the declaration of default of such exchange member
as the Relevant Authority may direct; or :

() if he fails to abide by the arbitration award as laid down under the Bye-laws,
Rules and Regulations '

(8) if he has been declared defaulter by any other Stock or Commodity Exchange.
(h) if he files a petition before the Court of Law for adjudication of himself as an
insolvent or for its winding up as the case may be. -
12.2 Compromise Forbidden
An exchange member guilty of accepting from any exchange member anything less
than a full and bona fide money payment in settlement of debts arising out of a

transaction in commodities shall be suspended for such period as the Relevant
Authority may determine.

12.3 Notice of Declaljation of Defauit

"On an exchange member being declared a defaulter a notice to that effect shall be
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placed forthwith on the trading system of the Exchange.
12.4 Defaulter’s Book and Documents

When an exchange member has been declared a defaulter the Relevant Authority shall
take charge of all his books of accounts, documents, papers and vouchers to ascertain
the state of his affairs and the defaulter shall hand over such books, documents, papers
and vouchers to the Relevant Authority. The Defaulter shall file with the Relevant
Authority within such time of the declaration of his default as the Relevant Authority
may direct a written statement containing a complete list of his debtors and creditors and
the sum owing by and to each. The Relevant authority shall after strict investigation
close out the open positions if any of the Defaulting member and at the risk and cost of
creditors of the member pay or distribute on pro rata any realisation out of the assets
after deducting its own dues.

13 SETTLEMENT/ TRADE GUARANTEE FUND

13.1 The Exchange (ot its Clearing House) to maintain Settlement Guarantee Fund.

13.1.1 The Exchange shall maintain Settlement Guarantee Fund(s), either separéltely or
jointly, in respect of different commodity futures and derivative segments of the
Exchange for such purposes, as may be prescnbed by the Relevant Authority from time
to time.

13.1.2 The Relevant Authority, with prior approval of tHe Com:msswn, .may prescribe

from time to time the norms, procedures, terms and conditions governing each Settlement.

Guarantee Fund which may, inter-alia, specify the amount of deposit or contribution to be
- made by each member to the relevant Settlement Guarantee Fund, the terms, manner and
mode of deposit or contributions, conditions of repayment of deposit or withdrawal of
contribution from the Settlement Guarantee Fund, coverage and exclusion of SGF,
charges for utilisation, penalties and disciplinary actions for non-performance thereof.

13.1.3 The minimum corpus of the Settlement Guarantee Fund to be ensured before
commencement of trading will be Rs. 1 crore, wh1ch will be suitably increased ﬁom time
to time, as the Board may decide.

13.2 Contribution to and Deposits with Settlement Guarantee Fund.

13.2.1 Each member shall be required to contribute to and provide a minimum security
deposit, as may be determined by the Relevant Authority from time to time, to the
relevant Settlement Guarantee Fund. The Settlement Guarantee Fund shall be held by the
. Exchange. The money in the Settlement Guarantee Fund shall be applied in the manner,

as may be provided in these Bye- Laws, Rules and Business Rules /Regulations of the
Exchange and notices and orders issued thereunder from time to time. .
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13.2.2 The Relevant Authority may specify the amount of additional contribution or
deposit to be made by each member and/or category of clearing members, which may,
inter alia, include the minimum amount to be provided by each clearing member.

13.2.3 The Exchange shall, as a result of multi-lateral netting followed by it in respect of
settlement of transactions, guarantee financial settlement of such transactions to the
* extent it has acted as a legal counter party, as may be provided in the relevant Bye-Laws
from time to time. :

13.2.4 The total amount of security deposit and additional deposit, depoéited and
maintained by a clearing member with the Clearing House of the exchange, in any form
as specified herein, shall form part of the Settlement Guarantee Fund.

13.2.5 The amount deposited by any clearing member towards the security deposit shall
be refundable, subject to such terms and conditions as may be specified by the Relevant
Authority from time to time. Any amoun{ deposited or paid by the clearing member may
be refunded provided further that such amount is in surplus and there is no actual /
crystallized or contingent liability or a claim from any client or clearing bank to be
discharged by the clearing member.

13.3 Form of Contribution or Deposit

The Relevant Authority may, in its discretion, permit a member to contribute to or
provide the deposit to be maintained with the Settlement Guarantee Fund, in the form of
either cash, fixed deposit receipts, bank guarantees or in such other form or method and
subject to such terms and conditions, as may be specified by the Relevant Authority:from
time to time. :

13.4 Replacement of Deposit

By giving a suitable notice to the Exchange and subject to such conditions, as may be
specified by the Relevant Authority from time to time, a member may withdraw fixed
deposit receipts or bank guarantees given to the Exchange, representing the member’s -
contribution or deposit towards the Settlement Guarantee Fund, provided that the member
has, simultaneously with such withdrawal, deposited cash, fixed deposit receipts; or bank
guarantees with the Clearing House or the Exchange or made contribution through such,
other mode, as may be approved by the Clearing House or the Exchange from time to
time, to meet his required contribution or deposit, except as provided in these Bye-Laws.

13.5 Investment of Settlement Guarantee Fund

Funds in the Settlement Guarantee Fund may be invested in such approved securities
and/or other avenues of investments, as may be provided for by the Relevant Authority in
the relevant Rules and Regulations in force from time to time subject to the directives
issued by the Forward Market Commssion..
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13.6 Administration and Utilization of Settlemenf Guarantee Fund

13.6.1 The Settlement Guarantee Fund may be utilised for such purposes, as may be
provided in these Bye-Laws and Regulations and subject to such conditions as the
Relevant Authority may prescribe from time to time, which may include: :
a. defraying the expenses of creation and maintenance of Settlement Guarantee Fund
including administrative and employee costs of the Clearing and Settlement,
b. temporary apphcatlon of Settiement Guarantee Fund to meet shortfalls and
deficiencies arising out of the clearing and settlement . obhgatlons of clearing
members in respect of such transactions, as may be provided in these Bye-Laws,
Rules and Regulations of the Exchange in force from time to time,
¢. payment of premium on insurance cover(s) which the Relevant Authority may take
from time to time, and/or for creating a Default Reserve Fund by transferring a
specified amount every year, as may be decided by.ﬂle Relevant Authority from time -
to time,
d. meeting any loss or liability of the Exchange arising out of clearing and settlement -
operations of such transactions, as may be provided in these Bye-Laws, Rules and
Regulations of the Exchange in force from time to time,
e. repayment of the balance amount to the member pursuant to the provisions -
regarding the repayment of deposit after meeting all obligations under the Bye-Laws,
Rules and Regulations of the Exchange, when such member ceases to be a member,
and
f. any other purpose, as may be specified by the Relevant Authority, from time to
tine.

13.7 Utilization for Failure to Meet Obligations

Whenever a member fails to meet his settlement obligations to the Exchange arising out
of his clearing and settlement operations in respect of his transactions, as may be
provided in these Bye-Laws, Rules and Busines Rules /Regulations of the Exchange, the
Relevant Authority may utilise the Settiement Guarantee Fund and other moneys lying 6
the credit of the said member to the extent necessary to fulfil his obligations under such
-terms and conditions, as the Relevant Authority may specify from time to time.

13.8 Utilisation in Case of Failure to Meet Settlement Obligations or on
Declaration of Defaulter :

Whenever a member fails to meet his settlement obligations to the Exchange arising out
of the transactions, as may be provided in these Bye-Laws, Rules and Business Rules
/Regulations of the Exchange in force from time to time, or whenever a member is
declared a defaulter, the Relevant Authority may utilise the Settlement Guarantee Fund
and other moneys of the member to the extent. necessary to fulﬁl his obligations in the
following order:

44-—380 G12009
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13.8.1 any amount that may have been paid by the defaulter member in the form of
margin or any other money, other than bank guarantees or, deposited with or retained by
the Excha- ;e for the purpose of meeting the clearing and settlement obligations;

13.8.2 the proceeds, if any, recovered froni, disposal of any security deposited by the
defaulter member, other than those deposited towards security deposit and/or additional
deposit by the member with the Clearing House or the Exchange,

13.8.3 any contribution or deposit made by the defaulter member towards additional
deposit to the Settlement Guarantee Fund, in the form of cash or fixed deposit receipts or
bank guarantee;

13.8.4 any amount that may have been paid by the defaulter member towards margin in
the form of bank guarantees or, and deposited with the Exchange;

13.8.5 any amount that may have been deposited by the defaulter member towards
additional deposit inthe form of bank guarantees or with the Exchange;

13.8.6 any amount that may have been deposited by the defaulter member towards
security deposit in the form, other than bank guarantees, with the Exchange;

13.8.7 any amount,that may have been deposited by the defaulter member towards
security deposit in the form of bank guarantees with the Exchange;

13.8.8 the amount lying to the credit of the defaulter with the Exchange to the extent not
appropriated by the Exchange towards the obligations of the defaulter to it; '

13.8.9 the proceeds, if any, recovered from auctioning or disposing of the exchange

membership right vested in the Exchange, subject to deduction of the expenses relating or
incidental to the auction or disposal, as the case may be;

13.8.10 the fines, penalties, penal charges, interest on delayed payments, interest or other
income, if any, earned by investment or disinvestments of the Settlement Guarantee Fund
or interest earned on margin moneys that form part of the Settlement Guarantee Fund to
the extent, as may be decided by the Clearing House or the Exchange;

13.8.11 the profits available for appropriation in the Settlement Guarantee Fund in the
year in which the member 1s declared a defaulter;

13.9.1 The amount of contribution and/or deposit made towards security deposit by all
categories of clearing members to the Settlement Guarantee Fund in proportion to the
total contribution and/or deposit made by each clearing member,

Note: The Relevant Authority may, at its discretion, aiter the order of uiilization of the
Settlement Guarantee Fund from fime to fime.
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13.9.2 If the cumulative amount under all the above heads is not sufficient, the balance
obligations shall be assessed against all the clearing members in the same proportion as
their total contribution and deposit towards security deposit, and the clearing members
shall be required to contribute or deposit the deficient amount in the Settlement
Guarantee Fund within such time, as the Relevant Authority may specify in this behalf
from time to time.

13.10 Obligation to Bring in Additional Contribution or Deposit

13.10.1 If a pro-rata charge is made as mentioned in Bye-Law 12.9.2 against a member's
actual contribution or deposit, and as a consequence, the clearing member's remaining
contribution and deposit towards the Settlement Guarantee Fund falls below his required
contribution and deposit, the clearing member shall contribute or deposit towards the

‘shortfall in the Settlement Guarantee Fund within such time as the Relevant Authonty

may specify.

13.10.2 Where any clearing member, who is required to contribute or deposit, as
specified in Bye-Law fails to do so, the Relevant Authority may charge such rate of
interest on the shortfall, as it may determine from time to time and also take suitable
disciplinary action, including imposition of fines and penalties against the clearing
member. Any disciplinary action which the Relevant Authority may take pursuant to the
above provisions or the clearing member ceasing to be an exchange member, for

_whatever reasons, shall not affect the obligations of the clearing member to the Clearing

House or the Exchange or any remedy to which the Exchange or Clearing House may be

entitled to under these Bye-Laws, Rules and Business Rules /Regulations of the
Exchange and the applicable laws.

13.11 Allocation of the Contribution or Deposit

Each clearing member's contribution and deposit towards the Settlement Guarantee Fund
shall be allocated by the Fxchange among the various segments of trading, which are
designated as such by the Exchange and in which the member may participate, in such
proportion as the Exchange may decide from time to time. The Exchange shall retain the
right to utilise the fund allocated to a particular segment of trading to match the losses or
liabilitiés of the Exchange, incidental to the operation of that segment or for any other
segment, as may be decided by the Exchange at its discretion.

13.12 Repayment to the Clearing Member on His Cessation

[3.12.1 A member shall be entitled to repayment of the actual amount of deposit, if any,
made by him to the Settlement Guarantee Fund provided it is not part of the admission
fee after

a. the member ceases to be an exchange member on account of any reason whatsoever,

" b. all pending transactions at the time the member ceases to be an exchange member,

which may result in a charge to the Settlement Guarantee Fund, have been closed and
settled,
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c. all obligations to the Exchange for which the member was responsible while he was an
exchange member have been satisfied, or at the discretion of the Relevant Authority,
have been deducted by the Exchange from the member's actual deposit; provided, the
member has presented to the Exchange such indemuaities or guarantees as the Relevant
Authority may deem necessary or another clearing member has been substituted owning
Hability for all the transactions and obligations of the clearing member, who had ceased
to be a member. ) |

d. a suitable amount, as may be determined by the Relevant Authority at its discretion,
has been set aside for taking care of any loss/liability/obligation arising out of his past
transactions and

e. a suitable amount, as may be determined by the Relevant Authority at its discretion,
has been set aside by the Exchange towards such other obhgdtmns as may be percewcd
by the Exchange to exist or be perceived by the Exchange to arise in future.

13.12.2 The Relevant Authority may specify norms for repayment of deposit including
the manner, amount and period within which it may be paid. The repayment amount, at
no point of time, will exceed the actual deposit available to the credit of the clearing
member after deducting the necessary dues or charges payable by such clearing member
from time to time, mcludmg the initial deposit. -

13.12.3 Any obligation of a member to the Exchange, wmaimng unsatisfied at the time
he ceases to be a clearing member, shall not be affected by his cessation of exchange
membership, and the Exchange shall have a remedy as prov1ded in the Bye-Laws
13.10.2.

"~ 13.13 Recovery of Loss and Re-distribution

If a loss charged pro- -rata is aﬁerwards recovered from the assets of the defaulter or the
exp-’-‘lled member, whether directly or otherwise, by the Exchange or the Clearing House,
in whole or in part, other than through insurance, the net amount of recovery shall first be
credited to the clearing members from whom the loss was charged in proportion to the
amounts actually charged. The amount of recovery made through insurance shall be dealt
with in accordance with the terms and conditions of the insurance cover obtained by the
Exchange or the Clearing House from time to time.

13.14 Limitation of Liability

The liability of the Exchange resulting from the deemed contracts of members with the
- Exchange and to losses in connection therefrom shall be limited to the extent of
contributions made to the Settlement Guarantee Fund. The Settlement Guarantee Fund of
the Exchange shall not be available for obligations of a non-clearing member, obligations
of a member to a non-clcaring member, obligations of a member to another member of
the Exchange towards transactions to which the Exchange is not a counter party or where .
the Exchange withdraws as a counter party on account of fraud or fraudulent transactions
as provided in the relevant Bye-Laws and Regulations from time to time or obligations to
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a client by an exchange member and to losses arising there from or in connection
therewith or incidental thereto.

14 CLEARING LIMITS

14.1 The Relevant Authority may specify the limits of open positions applicable to the
clearing members of the exchange in co-relation to the deposits made by them towards
margin or deposit or contributions made by the members to the settlement gua:antee fund
or any other fund established by the Exchange.

14.2 The aggregate monetary value of all the net open positions in respect of all contract

‘months that each clearing member may clear and settle shall be related to the sum of the

clearing member’s contributions to the settlement guarantee fund of the Exchange or any
other fund specified by the Exchange. - ﬂ

14.3 The Exchange reserves the nght to spe(:lfy different clearing limits for different .

commodities.

14.4 Clearing members, to enhance their elear'mg limits, may make additional deposits to
the settlement guarantee fund or to the fund specified by the Exchange.

14.5 The net open position and the monetary value thereof in respect of each contract
month shall be computed by the Exchange and then aggregated to determine the

~ aggregate monetary value of all the net open positions.

14.6 When the clearmg limit of a clearing member reaches the thresho]d {.upper limit, the

Exchange shall notify the same to the clearing member. After receipt-of notification the’

clearing member shall not enter into any further transactions that would increase the
aggregate monetary value of net open posmons until he has paid additional monies to
enhance his/ 1ts limit.

14.7 The Relevant Authority may close-out the positions of elearing members who has

failed to comply with the notification issued under Bye-Law 13.6.

14.8 The aggregate monetary value of contracts shall be determined on the basis of:
(i) the net open positions in each of the contract months for each underlying commodity
for which transactions have been cleared by the clearing member and :
(ii) the respective settlement prices.

45—-380 GL2009
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15 CODE OF ETHICS /ICONDUCT/GOVERNANCE

15.1 The Relevant Authority shal form model Code of Ethics / Code of Conduct to be
followed and observed by the Members of the Exchange, their clients, constituents,
Clearing Banks, other intermedicries and the designated employees of the Exchange /
Company.

15.2 The said Code shall content the Direction/ Guidelines / Do’s and Don’t’s issued by
the Commission, Other Statutory Authorities and Trade Bodies in the interest of the
Commodity Future Trading in the Country and Abroad.

15.3 The Relevant Auiho:ity shall from time to time communicate, annul, amend the
code and may make the code available on its web site.

4 The Code of Ethics / Code of Conduct shall inter alia provide:

1

h

a. that every member of the Exchange shall endeavour to promote to the best of his
ability, the objects and interests of the Exchange and to protect and safeguard the
interests of his clients trading on the Exchange.

b. that the members of the Exchange shall inform various RlSk Disclosure statement or
any such statement, as may be prescribed by the Exchange, to all the clients willing to
trade through them.

¢. that every member shall access Byelaws, Rules and Business Rules / regulationss and
notices, circulars, orders and instructions issued by the Exchange from time to time and
shall also provide all relevant information to his clients, before executing any order on
behalf of such client. .
d. that the members of the Exchange shall not encourage, abet nor allow their clients to
evade margin, security deposits, etc. in respect of trading on the Exchange and other
financial and non financial compliance;

e. that every member of the Exchange and its clients and constituents shall abide by all
the Bye-Laws, Rules and Business Rules / regulationss of the Exchange as well as
notices, circulars, orders and instructions issued by the Exchange from time to time .

f. that every member of the Exchange shall be liable to expulsion, suspension and/or to
payme'nt of a fine, subject to the opportunity of being heard, for any of the following acts
or omissions:

i. Refusal to ab1de by awards of any arbitrators or, surveyors or Relevant .

Authority made in conformity with these Bye- Laws, Rules and Business Rules /
regulationss.

ii. For acting in any manner detrimental to the interest of the Exchange or
unbecoming of a member.

iii. For any misconduct in his dealing with or relations to the Exdmnge or any
member or members thereof or for any disreputable or fraudulent transactions
with any person whether a member or not of which complaint is made to the
Managing Director and / or CEO or Relevant Authority, any Standing Committee
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or the Board by one or more members or clients and is found to be vahd by the
Relevant Authority.

iv .For violating, disobeying or disregarding any Bye-Laws or any enactment,
order, ordinance or notification issued by the State or Thé Union Government in
respect of trading in any commodities, or the provisions of the Forward Contracts
(Regulation) Act, 1952, and the Rules made thereunder and any directions issued
by the Forward Markets Commission. _ |

v. For publishing or permitting to be published in any newspapers, circulars, or
otherwise, any misrepresentation relating to the trade in any commodities or
contracts, calculated to mislead the members and/or the public.

vi. For not complying with -any notice or request made to him by or on behalf of
the Exchange or the Relevant Authority requiring him to attend any meeting or to
produce any books, documents, correspondence or other papers in his possession,
power or control, or for refusing or neglecting to answer any question put to him
by the Relevant Authority, as the case may be. 4

vii. For failure to pay any amount due under these Bye-Laws and Business Rules
/ regulationss and order and instructions issued thereunder by the Exchange,
and/or arbitration or any other fees when due or for non-payment of any fine
imposed on. him pursuant to these Bye- Laws or for failure to pay any other
amount due by him under these Bye-Laws or under any order of the Relevant
Authority.

g. that In case a member of the Exchange has been suspended, deactivated, expelled and /‘

or declared deemed defaulter / defaulter, no other member of the Exchange shall do.

business for or on behalf of such member.

“h. that the code shall be applicable mutadis mutandis to the persons who are in the
employment of the Exchange and are designated by relevant authority in this regard from -

time to time. The said designated employees shall be bound by the Code and shall not
indulge in the activities detrimental to the trading and operations of the Exchange.

15.5 The Relevant Authority- may from time to time obtain such declarations, disclosures
as may be deemed fit from the persons to whom the code is applicable.

~ 15.6 No employee (Including Directors) of the Company or Exchange shall:

a. Engage directly or indirectly in trading of contracts that are transacted in the Exchange
and cleared and settled by the Clearing House of the Exchange; or

b. Dlrectly oF mdlrectly make disclosure of any confidential, financial, or other
information that may come into his possession as a result of his functions as an employee
of the Company or the Exchange.

- 15.7. Employees who violate the above restriction shall be subject to immediate dismissal

by the Board upon the recommendation of the Managing Director and / or CEO or The
Relevant Authority .
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15.8 No employee of the Company or the Exchange shall maintain directly or indirectly
any employment with any member of the Exchange or any person, firm, or corporation
which is engaged in activities related to trading in contracts of the Exchange, whether
such employment involves or does not involve any compensation, whether periodic or
otherwise. Employees who violate this Rule shall be subject to immediate dismissal by
the Board upon the recommendation of the Relevant Authority.

15.9 Members of the Exchange including clearing members who cause or attempt to
cause employees of the Exchange or the Company to violate or who participate with
employees in violating thie above rules shall be guilty of improper conduct and shall be
Jiable to immediate suspension/ expulsion from the Exchange and the withdrawal of
membership privileges.

16 ARBITRATION

16.1 Definitions

1. *Arbitrator’ means an arbitrator selected from the panel of arbitrators.

2. ‘Arbitral Tribunal’ means one ore more arbitrators constituting a tribunal to adjudlcate
a reference to arbitration.

. ‘Act’ means Arbitration and Concﬂlatlon Act, 1996 and any amendments thereto in
torcc

4. ‘Applicant’ means a person who makes a reference to arbitration by filing an

application as prescribed by the Exchange.

5. ‘Conciliator’ means either sole conciliator or a bench of three conclllators as agreed’

between the parties.

6. ‘Panel of Arbitrators’ means a body of arbitrators, constltuted by the Relevant

Authority from time to timc.

7. ‘Panel of Conciliator’” means a body of conciliator, constituted by the Relevant
Authority from time to time under these Bye-Laws.

8. Reference means reference to arbitration under these Byelaws.

9. ‘Respondent’ means a person against whom the applicant makes a reference o

arbitration whether or not there exists a transaction or is a claim against such person.

16,2 Arbitration Subject to the Arbitration and Conciliation Act .

The Bye-Laws, Rules and Business Rules /Regulations relating to arbitration shall be
consistent with the provisions of the Arbitration and Conciliation Act. The provisions not
included in these Bye-Laws but includéd in the Arbitration and Conciliation Act shall be
applicable as if they were included in these Bye-Laws.

16.3 Panel Of Arbitrators

The Board or the Relevant Authority shall constitute from to time a panel. of arbitrators
as may be required and it shall be composed of professionals from futures trading and
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professwnals conversant ‘with the trading at a commodity exchange and its Bye-Laws,
Rules and Business Rules / regulationss, or havmg expertise in such areas like law or
commodity, economics, finance, commodity services and appraisal, commodity physical
trade, etc. The panel shall also have adequate number of members who shall be surveyors
of the Exchange, who shall adjudicate any dispute relating to quality.

16.4 Reference tfo Arbitration

All claims, differences or disputes between the members inter se or between a member
and & constituent member or between a member and a registered non-member client or
arising out of or in relation to trades, contracts and transactions execirted on the Exchange
and made subject to the Bye-Laws, Rules and Business Rules / regulahonss of the
Exchange or with reference to anything incidental thereto or in pursuance thereof or
relating to their validity, construction, interpretation- or fulfilment and/or the rights,

obligations and liabilities of the parties thereto and including any question of whether

such trades, contracts and transactions have been entered into or not shall be submitted to
arbitration in accordance with the provisions of these Byelaws and Business Rules /
regulationss that may be in force from time to time. Provided these Bye-Laws shall not in
any way affect the jurisdiction of the Exchange on the clearing member through whom

such a member has dealt with or traded in regard thereto and such clearing member shall

continue to remain responsible, accountable and liable to the Exchange in this behalf.

The Exchange shall be entitled to facilitate arbitration for such disputes and parties other
than those mentioned above by adopting such procedures as may be prescribed by it
under this chapter. - :

16.5 Trades, Con?racts, Deliveries and Transactions Subject to Arbitration

In all trades, contracts, deliveries and transactions, which are made or deemed to be made
subject to the Bye-Laws, Rules and Business Rules / regulationss of the Exchange, the
provisions relating to arbitration as provided in these Bye-Laws and Regulations shall
form and shall be deemed to form part of such trades, contracts, deliveries and
transactions and the parties shall be deemed to have entered into an arbitration agreement
in writing by which all claims, differences or disputes of the nature referred to in Bye-
Law above shall be submitted to arbitration in accordance with the provisions of these

‘Bye- laws, Rules and Business Rules / regulationss that may be in force ﬁom time to

,ttme
16.6 Jurisdiction

Al parties to a reference to arbitration under these Bye-Laws, Rules and Business Rules

/Regulations and the persons, if any, submitting claims under them, shall be deemed to -

have submitted to the exclusive jurisdiction of the Court in Mumbai for the purpose of
giving effect to the provisions of the Act, these Bye-Laws and Rules and Business Rules /
regulationss in force.

46— 380 GI/2009
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16.7 Constructlon of References

For the purpose of the Arbitration and Conciliation Act, all claims, differences or
disputes which are required to be submitted to arbitration in accordance with the
provisions of these Bye-Laws, Rules and Business Rules / regulationss, wherever the
Arbitration and Conciliation Act leaves the parties free to determine a certain issue, the
parties shall be deemed to have authorized the Managing Director and / or CEO or
Relevant Authority to determine that issue.

16.8 Administrative Assistance

For the purpose of the Act, all claims, differences or disputes which are required to be
submitted to arbitration in accordance with the provisions of these Bye-Laws, Rules and
Regulations, the parties shall be deemed to have agreed for administrative assistance of
the Relevant Authority in order to facilitate the conduct of the arbitral proceedings. The
Exchange shall provide the list of approved surveyors and quality certification agencies
and laboratoties, which shall be used by the arbitrators to arrive at a solution to the
disputes relating to quallty or quantlty/ weighment of goods delivered/tendered against a
contract, :

16.9 Members of the Exchange Liable for Transactions Executed on
Trading System of Exchange. -

The provisions' of these Bye-Laws shall become applicable to all claims, difference,
disputes between the parties mentioned therein for all trades, contracts and transactions
made subject to-the Bye-Laws, Rules and Business Rules / regulationss of the Exchange
and circulars, orders, directions, or rulings, issued by the Exchange provided such trades,
contracts and transactions had been entered into between the parties mentioned therein up.

. to and including the date on which the member was either declared a defaulter or
expelled or has surrendered his exchange membership.

16.10 Reference of the Claims, Differences or Disputes

Save as otherwise specified by the Board or Managing Director and / or CEO or Relevant
Authority, if the value of the claim, difference or dispute is more than such value, as may
be specified in the relevant Rules and Business Rules / regulationss of the Exchange on
the date of application, then such claim, difference or disputes shall be referred fo an
arbitral tribunal comprising of odd number of arbitrators who are more than one, as may
be decided by the Regulatory Authority from time to time and if the value of claims,
difference or dispute is up to the value referred to above, then the same shall be referred
to an arbitral tribunal comprising a sole arbitrator. Provided that no claim, difference or
dispute which is less than the minimum claim amount specified by the relevant Rules and
Regulations of the Exchange on the date of the application, shall be allowed to be
submitted to arbitration by the Exchange and such claim may be decided administratively
by the Managing Director and / or CEO or Relevant Authority from time to time.
Provided further that claims pertaining to only such matters can be filed for arbitration, as -
may be specified by the Relevant Authority. Provided further that the claim must pertain .
~ to transactions executed on the trading system of the Exchange or settlement thereof.
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Further provided that no reference can be filed against the Exchange, its officers, Board
of Directors or any office bearer in respect of anything done or not done.

'16.11 Limitation Period for Reference to Arbitration

)

Al claims, differences or disputes referred to in the Bye-Léws above shall be submitted

to arbitration within six months from the date of last transaction or delivery or payment
effected between the member and his client or between two  members of the Exchange,
provided where the claim / complaint is not settled / resolved through the process of
conciliation by the Exchange within three months of the receipt of the claim / complaint,
the Exchange shall in such cases advise the concerned client to refer the case to
arbitration. The time taken in dispute resolution and/or conciliation proceedings, if any,
initiated and conducted in accordance with the provisions of the Arbitration and
Conciliation Act and these Bye-Laws and the time taken by the Managing Director and /
or CEO or Relevant Authority to administratively resolve the claims, differences or
disputes shall be excluded for the purpose of determining ‘the limitation period of six

- months under the Bye-Laws, Rules and Business Rules / regulationss of the Exchange.

Any claim made or any. difference / dispute raised by any complainant / aggrieved
person, after expiry of the time limit specified herein, shall become time-barred for the
purpose of availing of the remedy under the Bye-Liws, Rules and Business Rules /
regulationss of the Exchange and may not, however be invalid for seeking remedy under
appropriate civil laws.

16.12 Penalty on Failure to Submit to or Abide by Award in Arbitration

An exchange member, who fails or refuses to submit to or abide by or comply with any
award in arbitration between Members of the Exchange or between an exchange member’
and a non-trading member/client, as may be provided in these Bye-Laws, Rules and
Business Rules / regulationss shall be declared a defaulter or expelled by the Relevani
Authority at its sole discretion, as is applicable, and thereupon the other party shall be
entitled to institute legal proceedlngs to enforce the award under. the Civil Procedure
Code in the same manner as if it is a decree of the court. .

16.13 Proeedure for Appointment of Arbitrators

The procedure for appointment of a sole arbitrator or arbitration tribunal, in each case, by
the applicant and the respondent, or the Exchange shall be as may be provided by the
Relevant Authority from time to time in the Rules and Business Rules / regulatlonss of
the Exchange. : «

16.14 Vacancy to the Office of the Arbitrator

At any time before the making of the arbltral award, if the ofﬁce of the arbitrator falls

vacant for any reason whatsoever, including any vacancy due to the iliness or death of the
arbitrator or termination of the mandate of the arbitrator by the Managing Director and /
or CEO or Relevant Authority for any other reason, the vacancy shall be filled in by the
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Managing Director and / or CEO or Relevant Authority by following the same procedure
as specified by the Exchange for appointment of the arbitrator.

16.15 Recorded Proceedings and Evidence

Unless otherwise agreed upon by the parties, any arbitrator who has been appointed by
the Managing Director and / or CEO or Relevant Authority to fill the vacancy of the
office of the arbitrator may rely on the proceedings and evidence recorded earlier or may
donduct any hearing afresh for any hearing previously held.

16.16 Order or Ruling of Previous Arbitrator

An order or ruling of the arbitrator made prior to the termination of his mandate shall not
be invalid solely because his mandate has been terminated,

16.17 Disclosure by Person to be appointed as Arbitrators

Every person, who is approached in connection with his possible appointment as an
arbitrator, shall disclose to the Managing Director and / or CEO or Relevant Authority or
Exchange Officials in writing any circumstances likely to givé rise to justifiable doubts as
to his independence and impartiality. If the person discloses any circumstances, which, in
~ the opinion of the Managing Director and / or CEO or Relevant Authority or Exchange
Officials, are likely fo give rise to justifiable doubts as to his independence and
impartiality, then he shall not be appointed as an arbitrator in respect of such case.

16.18 Termination of Mandate of the Arbitrator
The mandate of the arbitrator shall terminate ¢ 1f;
16.18.1 The arbitrétor Withdraws from ofﬁce for any reason; or

16.18.2 In the opinion of the Managing Director and / or CEO or Relevant Authority,
which shall be final and binding on the parties, the arbitrator becomes de jure or de facto
unable to perform his functions or for other reasons, fails to act without undue delay,
including failure to make the arbitral award within the time perlod prescribed or

16.18.3 The mandate of the arbitrator is terminated by the Managing Director and / or
CEO or Relevant Authority upon receipt of wrtten request for the termination of the
mandate of the arbitrator from both the parties to arbitration; or - -

160.18.4 The arbitrator discluses any circumstances referred to in Byelaws 15,17 which in
_the opinion of the Managing Director and / or CEO or the Relevant Authority are likely
to give rise to justifiable doubts as to his independence and impartiality; or

16.18.5 The arbitral proceedings are terminated as provided for herem. -
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16.19 Termination of membership of Arbitrator

The arbitrator ceases to. be a member of the Exchange, in case he was appointed as an
arbitrator by virtue of his membership

16.20 Place of Arbitration

The place of arbitration shall be any office of the Exchange, as may be notified by the

Exchange from time to time, or any such other place, as may be designated by the-

Exchange or the Relevant Authority from time to time.
16.21 Fees and Charges

The fees for arbitration and the charges for submitting to and for regulating the
proceedings of the reference prescribed in the relevant Rules and Business Rules /

regulfationss of the’ Exchange shall be payable in advance and when there is a failure,

neglect or refusal on the part of a patty or parties to-pay accordingly, the other party shall

- . be responsible for making such payment in advance without prejudice, however, to -its

right, if any, to recover the same from such party or parties failing, neglecting or refusing
to pay. It shall be a condition precedent to the hearing of any reference that the prescribed
fees and charges shall have been paid in advance to the Exchange by the party or parties
to the reference. Provided that the fees and charges shall not be collected from a client,
who may lodge a claim against an exchange member, who has been declared a defaulter
or expelled from the exchange membership if there is adequate asset vested in the
Clearing House Committee or other Committee. '

16.22 Appearance by Counsel 'Attorney or Advocate not pérmitted

In arbitral proccedmgs the parties to the dlspute shall not be penmtted to appear by

counsel, attorney or advocate.
16.23 Set-off and Counter Claim

On a reference to arbitration by one party, the other party or parties shall be entitled to
claim g set-off or make a counter claim against the former party, provided such set—off or
counter claim arises out of or relates to trades, contracts and transactions made subject to
the Bye-Laws, Rules and Business Rules / regulationss of the Exchange and subject to
arbitration as provided herein, and provided further such set-off or counter claim is
presented, together with full particulars, at or before the first hearing of the reference but
not afterwards unless specifically permitted by the arbitral tribunal.

15.24 Proceedings

The arbitral tribunal, may ‘proceed with the reference, not;withstandmg any faiiure to fiie a

_ written statement by the applicant or respondent or both within the time, as may be
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Exchange from time to time and may also proceed with the reference in the absence of
any -or all the parties who after due nofice fail or neglect or refuse to attend at the
appointed time and place. The arbitral tribunal may require the documents’ and
submissic.as recorded during the process of conciliation or the proceedings conducted by
the Dispute Resolution Committee or sny other Comumittee, as the case may be, to be
placed before it for its consideration.

16.25 Adjournment of Hearings

The arbitral tribunal may adjourn the hearing from time to time upon the application of
any party to the reference or suo moto, provided, however, that when the adjournment is
granted at the request of one of the parties to the reference, the arbitral tribunal may, if
deemed fit, require such party to pay the fees and costs in respect of the adjourned
hearing borne by the other party and in the event of such party failing to do so, may
refuse to hear him further or disiniss his case or otherwise deal with thc matter in any
way the arbitral tribunal may think just.

16.26 Written Statements By Parties and Hearing

A reference may be decided by the arbitral tribunal on the -written statements of the
parties and the documents produced by them. Any party may however require the arbitral
tribunal to give him hearing. In that event, the party shall be heard and the other party or
parties shall have a similar privilege of being heard.

16.27 Permission Necessary For Witness or Evidence

No party shall be entitied, without the permission of the Arbitral tribunal, to insist on a

request to the arbitral tribunal to hear or examine witness or receive oral or documentary
evidence, other than what is deemed necessary by the arbitral tribunal.

. 16.28 Ex Parte Decision and Summary Disposal

If the party against whom the reference is filed be not present at the appointed time and
place, the arbitral tribunal may hear and decide the reference ex parte, and if the party
filing the reference be not present, the arbitral tribunal may dismiss the ‘reference
summarily.

16.29 Disputed Matter to be Arbitrated Only Once

If afler duly informing the arbitral tribunal, the parties to the arbitration themselves enter
into any arrangement to completely settle the matter so submitted for arbitration, then
such parties or any other person claiming through them shall not be entitled to initiate the
arbitration proceedings for a second time with regard to the same matter and the Relevant

~ Authority shall have the power to reject and/or refuse such reference to arbitration.
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16.30 Settlement

16.30.1 The arbitral tribunal may, with the agreement of the parties, use médiation,
conciliation or any other procedure at any. time during the arbltral proceedings to
encourage settlement. '

16.30.2 If, during the proceedings, parties settle the dispute, the arbitral tribunal shall
terminate the proceedings and record the settlement in the form of an arbitral award on
agreed terms, which shall have the same status and effect as any other arbitral award on
the substance of the dlspute

16. 31 Interim Arbitral Award and interim Measures

s .
The arbiu'ator, is empowered to make an interim arbitral award and/or provide interim
measures of protection. An arbitrator may require a party to provide appropriate security
in connection with an interim award and/or measures. o

16.32 Arbitral Award

The arbitral. tribunal shall make the arbitral award within thtee months from the date of
entering upon the reference. The time to make the award may, however be extended from
time to time by the Managing Director and / or CEO or Relevant Authority on an
application by either of the parties or the arbitral tribunal as the case may be. For- the
purpose of this Bye-Law, the arbitral tribunal shall be deemed to have entered upon a .
reference on the date on which the arbitral tribunal has, held the first hearing.

16.33 Signing of Award

Every award shall be made in writing and shall be signed by the arbitral tribunal.
16.33.1 The award shall state the reasons upon which it is based, unless the parties have |
agreed that no reasons are. to be given or the award is on term agreed upon between the

parties;

16.33.2 The award shall state its date and the place of arbitration and the award shall be
deemed to have been made at that place _ -

16.34 Award to Classify Award Amount

Whether the award is interim or otherwise, the Arbitral Tribunal shall clearly specify as

“to whether the amount awarded relate to a transaction executed onthe ATS or any other

trading system of the Exchange, or to any order / instruction to buy or sell a contract or to
the money paid /deposited with the exchange member in respect of any order / instruction

to buy or sell the contract or for any reason other than those specified herein. -

v
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16.36 Award to Adjudge Interest

Where an award is for the payment of money, the arbitral tribunal may adjudge in the
award the interest to be paid on the principal sum adjudged for any period prior to the
institution of the arbitration proceedings and may also adjudge the additional interest on
such principal sum for the period from the date of the institution of the arbitration
proceedings to the date of the award and also the interest on the aggregate sum so
adjudged at such rate from the date of the award to the date of payment. The rate of
interest that may be stipulated in the award shall be the Bank Rate, as may be fixed by the
Reserve Bank of India, from time to time, plus penal interest not exceeding 4% p.a.

16.36 Intimation of Award
After the award is made, a signed copy of the award shall be delivered to each party.

16.37 Award Binding on Parties and Their Representatives

The parties to the reference shall in all matters abide by and forthwith carry into effect the
award of the arbitral tribunal which shall be final and binding on the parties and their

~ rtespective representatives, notwithstanding the death of or legal disability occurring to

any party before or after the making of the award and such death or legal disability shall
not operate as a-revocation of the reference or award or shall not affect the rights under
the award of the awardee in any manner whatsoever. :

16.38 Correction in and Clarification on Award

16.38.1 Within such days,. as may be specified in the Rules and Regulations of the’
Exchange or the orders issued thereunder, from the receipt of the arbitral award

a. Any party to an arbitration agreement, with notice to the other party, may request the
arbitral tribunal to correct any computational error, any arithmetical error, any clerical or
typographical error or any other error of a similar nature occurring in the award.

b. A party, with notice to the other party, may request the-arbitral tribunal to give a
clarification on any specific point or part of the award. '

16.38.2 If the arbitral tribunal finds the above request to be justified, it shall make the
correction or provide the required correction and clarification to the parties concerned.
The correction and clarification provided shall form part of the award.

16.38.3 The arbitral tribunal may, on its own, correct the errors within such number of
days from the date of the making of the award, as may be specified by the Exchange in
the relevant Rules and Regulations of the Exchange in force from time to time and inform
the parties accordingly.

16.38.4 A party, with notice to the other party, may request the arbitral tribunal within
such number of days from the date of receipt of the award as may be specified in the
relevant Rules and Regulations of the Exchange in force, from time to time, to make an



Parr V]

THE GAZETTE OF INDIA, DECEMBER 19, 2009 (AGRAHAYANA 28, 1931)

additional award as to the claims presented in the arbitral proceedings, but omitted from
the arbitral award.

16.38.5 If the arbitral tribunal finds the request made under above Bye-Law to be
justified, it shall make the additional arbitral award within such number of days as may

be specified in the relevant Rules and Regulations of the Exchange in force from time to
time, from the date of receipt of such request.

16.39 Honouring of Arbitral Awards

The Exchange shall on receipt of an arbitral award against an ekchange member follow
such procedure as may be provided in the relevant Rules and Regulations of the
Exchange in force, from time to time, with respect to honouring of the award.

16.40 Right to Appeal

16.40.1 Award Final and Additional Risk Containment Measures Applicable

A party to a reference who is dissatisfied with an award of the arbitral tribunal may

~appeal to the competent court of jurisdiction as provided in the Arbitration and

Conciliation Act. The award shall be final under these Bye-Laws and Regulations of the
Exchange and ‘vis-a-vis the Exchange in terms of any action, which is required to be
initiated, as may be provided for in the Bye-Laws or notifications issued from time to
time. Provided that the party to the reference shall be required to deposit the amount of
award with the Exchange before filing the appeal and such amount shall be kept with the
Exchange in abeyance and shall be disposed of eventually as per direction of the Cout.

16.40.2 Enforceability of Award As a Decree

When the time for preferring an appeal has expired and no appeal has been preferred or
the appeal has been preferred and the appeal has been rejected and when the time for
making an application to set aside the award under the relevant provision of the
Arbitration and Conciliation Act has expired, or such application having been made, it-
has been refused, the final award shall be enforceable by the Exchange in the same
manner as if it were a decree of the Court, if the award is agamst an exchange membér or
a clearing member. :

16.41 Setting Aside of Award and Fresh Reference

16.41.1 An arbitral award may be set aside or modified by the court on an application
made under relevant prov131on of the Arbitration and. Conclhatlon Act, on the grounds
mentioned in that provision.

16.41.2 Whenever an award made under these Bye-i,aws and Regulations of the
Exchange is set aside or modified by the court, the matter shall be dlsposed of in
accordance with the direction of the Court.

48—380 G1/2009
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16.42 Costs

16.42.1 The Relevant Authority shali specify the fee and expenses payable by the parties
to the arbitration.

16.42.2 The arbitral tribunal shall specify the party entitled to receive the costs, the party
who shall pay the cost, and the manaer in which the costs shall be paid.

Explanation: For the purpose of Bye-Law 16.42.1, “Costs” means reasonable cost
relating to the fees and expenses of the arbitrators and witnesses, or legal fees and
expenses, any administration fees of the Exchange or institution supervising the
arbitration, and any other expenses incurred in connection with the arbitral proceedings
and the arbitral award.

16.43 Notices and Communication How to be Served

Notices and communication to an Exchange member or a non-trading member or an
affected person shall be served in any one or more or aii of the following ways and any

such notice or communication hereunder shall be served at his ordinary business addrcssr
and/or at his ordinary place of residence and/or his last known address:

16.43.1 by delivering it by hand;

16.43.2 by sending it by registered post,

16.43.3 by sending it under certificate of posﬁng;

16.43.4 by sending it by express delivery post;

16.43.5 by sending jt by electronic mail;

16.43.6 by sending it by telegram;

16.43.7 by affixing it on the door at the last known business or residential address;
16.43.8 bf oral communiéation to the party in the presence of a third person;

16.43.9 by advertising it at least once in any daily newspaper published at the place
where the parties are located; or-

16.43.10 if no address is known, by a notice posted on the notice board of the Exchange
or displayed on the automated trading system of the Exchange.

16.44 Service by Hand Delivery When Complete

A notice or communication served by hand shall be deemed 1o have been reccived by the
party on the production of a certificate to that effect signed by the person delivering the
notice or communication and the same shall constitute due and proper service of notice.
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16.45 Servibe by Post or Telegram When Co,mpleté

A notice or communication served by post or telegram shall be deemed to have been
received by the party at the time when the same, in the ordinary course of post or
telegram, has been delivered. Production of a letter of confirmation from the post office
or of the post office receipt for the registered letter or telegram or of a certificate of
posting shall in all cases be conclusive proof of the posting or dispatch of such notice or
cotmmunication and shall constitute due and proper service of notice. -

16.46 . Service by Advertlsement or by Notice on Notlce Board When
Complete :

A notice or communication published in a newspaper or posted on the notice board of the
Exchange or displayed on the automated trading system of the Exchange or on the
Website of the Exchange shall be deemed to have been served on the party on the day on
which it is published or posted or 80 dlsplayed

16.47 Refusal to Accept Dellvery Does Not Affect Service |

Any refusal to take delivery of the. llOthC or communication shall, in no_case affect the
validity of its service. :

16.48 Indemnity

No party shall bring or file any suit or proceeding whatever against the Exchange, the |

Board, Managing Director and / or CEO, Relevant Authority, or any ‘employee or

employees of the Exchange acting under his/its authority or against the arbitral tribunal -

for or in respect of any matter or thing purported to be done under these Bye-Laws, Rules
and Regulations of the Exchange, save and except any suit or proceeding for the
enforcement of the award against the other party or parties to the reference.

'16.48.1 Parties When Not Discharged
If any difficulty arises in giving effect to the provisions of these Bye-Laws, Rules and
Business Rules / regulationss of the Exchange in the conduct of arbitration, the provisions

of the Arbitration and Conciliation Act shall prevail over the provisions of these Bye-
Laws, Rules and Business Rules / regulationss. :

16.49 Secretarial Duties

The Secretary or the officer designated by the Exchange in this behalf and the employees
of the Exchange acting under his authority shall:

16.49.1 maintain a register of reference,

16.49.2 register of ‘reference' rejected by the Secretary or the designated officer,
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16.49.3 receive all applications for arbitration, reference and communication addressed
by the parties before or during the course of arbitration or otherwise in relation thereto,

16.49.4 receive payment of all costs, charges, fees and other expenses,

16.49.5 give notices of hearing and all other notices to be given to the parties before or
during the course of the arbitration or otherwise in relation thereto,

16.49.6 communicate to parties all orders and directions of the arbitral tribunal,

16.49.7 receive and record all documents and papers relating to the reference and keep in
custody all such documents and papers, stamp duties except those the parties are allowed
to retain, for such period as may be prescribed by the Relevant Authority from time to
time,

16.49.8 publish the award on behalf of the arbitral tribunal,
16.49.9 enter the award and any changes therein in the register of reference,

16.49.10 generally does all such things and takes all such steps as may be necessary to
assist the -bitra! tribunal in the discharge of its functions,

16.49.11 maintain a register of appeals and make necessary entries therein and generally
to do ali such things and take all such steps as may be necessary to implement the award
of the arbitral tribunal, as may be specified by the Exchange or any court of competent
jurisdiction or a regulatory authority having jurisdiction on such matters from time to
time.

16.50 Arbitration Agreement not to become Invalid due to death or
incapacity

An arbitration agreement shall not become invalid by the death of any party thereto or by

the incapacity of the party to act either as respects the deceased or the incapacitated party,

or as respects any other party, but shall in such event be enforceable by or against the
legal heirs or legal representatives of the deceased or the party incapacitated.

16.51 Reference to Dispute Resolution Commlttee I Relevant Authority or
Officer or Conciliation

Notwithstanding anything contained in the Bye-Laws, if any claim, difference or dispute
between the exchange members arises, in whole or in part, on one or more of the
following matters, the decision on such matter or matters shall be referred to the
arbitration of a Dispute Resolution Committee or Relevant Authority or Officer or
Conciliation, as may be provided in these Bye-Laws and the relevant Rules and
Regulations of the Exchange in force from time to time.
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16.51.1 determination of a question whether the delivery made by the seller confirms to
the quality specification preseribed by the Exchange

16.51.2 Applicability and/or interpretation of any Rules, Bye-Laws, Regulations,
resolutions, orders, notices, directions, decisions or ruling, whatever name called, for
determining any matter referred to above in this Bye-Law, and

16.51.3 Such other matters as may be specified by the Relevant Authonty for. the
purposes of this Bye-Law.

16.52 Reference to Conciliation

The Relevant Authority may constitute a panel of conciliators consisting of such persons
as may be deemed fit from time to time, It shall be consists of people possessing
expertise in the areas related to the commodities market and other relevant ﬁelds hke
industry, commerce, economics, finance, accounts, law, ete. |

16.53 Representatlon and Assistance

Each party shall advise, in writing, the other party and the conciliator of the name and
address of any person who will represent or assist him, and the capacity. in which that
person will represent.

16.54 Number and Appointment of Conciliators

16.54.1 There shall be single conciliator with mutual agreement between the parties,
unless the parties have agreed that there shall be three conciliators. ;

- 16.54.2 The conciliator(s) shail be appointed with mutual agreement between the parties
- from among the panel of conciliators constituted by the Relevant Authority from time to
time. When three conciliators are decided to be appointed, each party shall appoint one of
his choice and the third one who shall act as the presiding conciliator, shall be appointed -
by the two conciliators so appointed with mutual agreement, provided that if the two
conciliators do not agree on the common third conciliator, the third presiding conciliator
will be appointed by the Exchange.

16.55 Submission of Statements to Conciliator
16.55.1 Thé Congciliator may, up‘oh his appointment, require each party to @bmi_t to him a

brief statement in writing describing the general nature of the dispute, the points at issues
and the amount, if any, of the claim. Each party shall send a copy of such statement to the

other party.

16.55.2 At any stage of the conciliation proceedings, the conciliator may require a party
to submit to him such additional information, as he/they may deem appropriate.

49—380 GI/2009
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16.56 Disclosure of Information

When the conciliator receives some information concerning the dispute from a party, he
shall disclose the substance of that information to the other party so that the other party
may | ve the opportunity to present any explanation as he may consider appropriate;
Provided that when a party gives any information to the conciliator on a specific
condition that it shall be kept confidential, the conciliator shall not disclose such

information to the other party.
16.57 Communication between Conciliator and Parties

16.57.1 The conciliator may invite the parties to meet him or may communicate with
them orally or in writing, He may meet or communicate with the parties together or with
each of them separately.

16.57.2 The Exchange shall, in consultation with the conciliator, determine the place
where the conciliator will hold meetings.

16.57.3 Conciliation Proceedings not to Commence: If no reply is received by the
conciliator to the invitation for initiating conciliation within thirty days from the date of
communication inviting conciliation or the period specified in the invitation, whichever is
earlier, conciliation proceedings in such an event shall not proceed and the party shall
then be free to refer the dispute/difference/ claim to arbitration, as may be provided in the
relevant Bye-Laws.

16.58 Co-operation of Parties with Conciliator

The parties shall in good faith co-operate with the conciliator and in particular shall
endeavour to comply with the requirements specified by the conciliator for submitting
written materials, providing evidence and attending meetings, if any.

16.59 Suggestions by Parties for Settlement of Disputes

Each party may, on his own initiative or at the invitation of the conciliator, submit to the
Conciliator, suggestions for the settlement of the dispute.

16.60 Admissibility of Evidence in Arbitral Judicial Proceedings
The parties shall not rely on or introduce as evidence in arbitral or judicial proceedings,
whether or not such proceedings relate to the dispute, which is the subject of the

conciliation proceedings, and more particularly with respect to the following:

16.60.1 Views expressed or suggestions made by the other party in respect of a possible
settlement of the dispute;

16.60.2 Admissions made by the other party in the course of the conciliation proceedings;



ParT IV]

THE GAZETTE OF INDIA, DECEMBER 19, 2009 (AGRAHAYANA 28, 1931)

615

| 16.61.2 The conciliator shall not be presented by the parties, as a witness in any arbitral .

16.60.3 Proposals made by the conciliator/s for a settlement and

16.60.4 The fact that the other party had indicated his willingness to accept a proposal for
settlement by the conciliators.

16.61 Role of Conciliator in Other Proceedings

16.61.1 Unless otherwise agreed upon by the parties, the conciliator/s shall not act as an
arbitrator or as a representative or as a counsel or as an attorney or advocate of a party in
any arbitral or judicial proceedings in respect of a dispute, which.is the subject of the
conciliation proceedings

or judicial proceedings.

" 16.62 Deposits

16.62.1 The conciliator/s may direct each party to deposit with the Exchange an equal
amount, as an advance for the costs, which he expects, will be incurred. However, during
the course of the conciliation proceedings, the ~conciliator/s may also direct
supplementary deposits in an equal amount from each party.

16.62.2 If the required deposits are not paid in full by both parties within seven calendars
" days from the date of direction by the conciliator, the conciliator may, at his discretion,

suspend the proceedings or may, at his discretion, make a written declaration of
termination of the proceedings to the parties, effective from the date of that declaration.

16.62.3 Upon termination of the conciliation proceedings, the Exchange shall render an
account to the parties of the deposits received and expenses incurred and shall return the -

balance amount, if any, to the parties in the ratio of their deposits, within a reasonable
period of time.

16.63 Completion of Conciliation Proceedings
The conciliation proceedings for the settlement of any dispute shall-be completed within
a period of thirty days frorn the date of commencernent of such proceedings.

Explanation: Conciliation proceedings shall be deemed to have commenced on the date
of appointment of conciliator(s) as provided in these Bye- Laws.

16.64 Settiement Agreement

16.64.1 When it appears to the conciliator that there exiéts’ a possibility of settlement,
which may be acceptable to the concerned parties, he shall formulate the terms of a

possible settlement and submit them to the parties for their observations. After receiving

the observations of the parties, the conciliator may reformulate the terms of a possible
settlement in the light of such observations.
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16.64.2 If the partles reach agreement ona setﬂement of the dispute, they may draw up
and sign a written settlement agreement. If requested by the parties, the conciliator may
draw up, or assist the parties in drawing up, the settlement agreement.

16.64.3 When the parties sign the settlement agreement, it shall be final and bmdmg on
the partles and persons claiming under them respectively.

16.64.4 The concﬂlator shall authenticate the settlement agreement and furnish a copy
thereof to each of the parties and to the Exchange.

16.65 Status and Effect of Settlement Agreement

The settlement agreement shall have the same status and effect as if it is an arbitral
award. ,

1.

o

73

8§ Cos

Upoen termination of the conciliation proceedings, the Exchange shall, in consultation
with the Conciliator, and on the basis of Schedule of Fees as may be provided in the
Relevan Regulations, fix the costs of the conciliation and give written notice thereof to
the parUes

Explanation: Costs mean reasonable costs relating to:

16.66.1 the fee and expenses of the conciliators and witnesses required by the parties with
the consent of the conciliator/s;

16.66.2 any expert adv1ce requ;red by the conciliator/s with the consent of the parties; ’

ii.uu

16.66.3 any other e)cpenses incurred in connectlon with the conciliation proceedmgs and
the settlement agreement;

The costs shall be borne equally by the parties, unless the settlement agreement provxdes
for a different apportionment.

| 16.67 Termination of Conciiiatipn Proeeedings

16.67.1 The conciliation proceedings shall be terminated —

a. by the signing of the settlement agreement by the parties, on the date of agreement; or
b. by a written declaration of the conciliator, after consultation with the parties, to the
effect that further efforts in conciliation are no longer justified, on the date of the
declaration; or _ '

¢. by a written declaration of the parties addressed to the conciliator to the effect that the
conciliation proceedings are terminated, on the date of the declaration; or d. by a written

2
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declaration of a party to the other party and the conciliator that the conciliation
proceedings are terminated, on the date of the declaration.

16.68 Intimation of Termination of Conciliation Proceedings

The conciliator shall, upon termination of thé-proceed'mg,s, send an intimation thereof in
writing to the Exchange.

16.69 Confidentiality

Notwithstanding anything contained in any other law for the time being in force, the
conciliator and the parties shall keep confidential all matters relating to the conciliation
proceedings, except where their disclosure is necessary for the purposes of
implementation and enforcement of the settIement agreement.

17 MISCELLANEOUS;

17.1 The relevant authority, including the Managing Director and /or CEQ as the case
may be, shall be empowered to impose such restrictions on transactions in one or more
contracts or commodities as the relevant authority in its judgement deems advisable in
the interest of maintaining a fair and orderly market in the contracts or commodities or if
it otherwise deems advisable in the interest of trade and public interest. .. During the

effectiveness of such restrictions, no trading member shall, for any account in which it.
“has an interest or for-the account of any client, engage in any transaction in contraventmn

of such restrictions.

17.2 The Relevant Authority shall have power at any time and from time to time to call

uport all or any member to submit detailed statement giving information relating to
contracts entered into by a member in such form and in such manner as may be
prescribed;

17.3 Where the Forward Markets Commission considers it ekpedient to do so, 1t may call
for periodical statements relating to contracts entered mto by the members in such form
or manner as may be prescribed.

17.4 If the Relevant Authority and/or the Forward Markets Commission is of the opinion
that continuation of transactions in any forward and futures contracts in any contract
month is detrimental to the interest of the trade or to the public interest or to the larger
interest of the economy of India then notwithstanding anything to the contrary contained
in these Bye-Laws or any contract made subject to these Bye-Laws, every transaction
relating to any contract notificd under this Bye-Law and entered into between a member

acd a member or between a member and a client then outstanding shall be closed out at.

such rate or rates, appropriate to such contract or contracts and with effect from such date
as shall be fixed by the Relevant Authority and/or Forward Markets Commission.

50—380 GI/2009
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1’7 5 Any tallure to observe or comply with any reqmrement of th.lS Bye Law or any Bye
Laws, Rules or Business Rules / regulatonss, where applicable, may be dealt with by the
relevant authority as a violation of such Bye Laws, Rules or Business Rules /
regulationss. ' ' '

17.6} - claim, suit, prosecution or other legal proceedings shall lie against the Exchange
and/or Clearing House any authorised person(s) acting for the Exchange and/or Clearing
House, in respect of anything which is in good faith done or intended to be done in
pursuance of any order or other binding directive issued to the Exchange and/or. Clearing
House under any law or delegated legislation for the time being in force

Rul_es

In exercise of the powers conferred by Section 6(3) of the Forward Contracts

(Regulation) Act, 1952 (74 of 1952), and with the previous approval of the Forward
Markets Commission, The Indian Commodity Exchange Limited makes the following

1. SHORT TITLE AND COMMENCEMENT

.1. These Rules shall be known as “The Rules of the Indian Commodity Exchange
Limited," and are for the sake of brevity and convenience, herein referred to as
“these Rules” or “the Rules of the Exchange™.

1.2. These Rules shall come into force with effect from such date as the Forward
Markets Commission - {hereinafter referred to as “the Commission”}and the
Board of Indian Commodity Exchange Limited {hereinafter referred to as “the

" Exchange™} may appoint and notify in that behalf.

1.3. These Rules shall be in addition to the provisions of the Forward Contracts
(Regulation) Act, 1952, the Forward Contracts (Regulation) Rules, 1954 and
the Rules and Business Rules /Regulations made thereunder. These Rules shall
at all times be read subject to the provisions of the Forward Contracts
(Regulation) Act, 1952 {hereinafter referred to as “FCRA™}, the Forward
Contracts (Regulation) Rules, 1954 {hereinafter referred to as “FCRR™} as
amended from time to time and the Rules, Business Rules /Regulations ,
Directives, Orders, Guidelines, Norms and Circulars issued thereunder by the
Government of India and/or Commission from time to time,

1.4. In case of difference between any rules of the Exchange and the provisions of
the FCRA or FCRR, the provisionsof FCRA / FCRR shall prevail,

2. DEFINITIONS

2.1 Unless in the centext it is explicitly stated otherwise, all worde‘and expressions
used herein but not defined herein shall have the same meanings as specified in
the following: '

I. The Forward Contracts (Regulation) Act, 1952 and the Rules framed
thereunder. .

2. Bye Laws, Rules, Memorandum and Articles of Association of Indian
Commodity Exchange Limited and regulation.
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2.3

or indirectly.

Meaning of certain words and expressions

a.‘Active Member of the Exchange’ means a member of the Exchange, who is not

b.

d.

e.‘Business. Rules /Régulations’ means the Business Rules /Regulations of the -

f.

an inactive member of the Exchange.

‘Associate’ in relation to a member of the Exchange, whether individual, body
corporate or firm or any other entity shall include a person:

i) who, directly or mdlrectly, by himself, or in combination with other persons,
exercisés control -over the Member of the Exchange, whether individual, body
corporate or firm or holds substantial share of not less than 15 per cent in the
capital of such entities, or in respect of whom the broker, individual or body
corporate or firm, directly or indirectly, by 1tse1f or 111 combination with other
persons, exercise control; or

ii) Whose director or partner is also a director or partner of the broker, body
corporate or the firm, as the case may be.

c.‘Base Capital’ means and includes the initial security- depos:t additional security
“deposit, margin money, any other credit amounts, bank guarantee, and other
coliateral, by whatever name called, specified to be part of the base capital.

‘Business Associate’ means any person employed or engaged by a member of the
Exchange for remuneration or sharing of brokerage or otherwise for the purpose
of soliciting business and/or carrying out transactions in the market whether
called a dealer, an approved user, an authorised representative, an agent, a
remisier, or an employee or by any other name.

Exchange for the time being in force and include, code of ethics / conduct /
governance, circulars, notices and such other Regulations prescribed by the
Board of Directors or Relevant Authority from time to time for the operations of
“the Exchange and thése shall be subject to the provisions of the Forward
Contracts (Regulation) Act, 1952 Forward Contracts (Regulation) Rules,1954
and directives issued by the Comtmssmn and Bye Laws and Rules of the
Exchange. :

‘Clearing House’ means the division of the Exchange, or an entity designated as
such by the Exchange, providing the services of settlement of transactions to.the
exchange members, and guaranteeing settlement by delivery or otherwise of the
obligations to the cleanng members, on behalf of the Exchange

g.‘Clearing member means a Trading cum Cleanng Member, an Instltutional

Trading cum Clearing member, and a Professional Clearing Member of the
Exchange orits Clearing House who has the right to clear transactions, on own
account or on account of its clients / constituents, in contracts that are executed
in the trading system of the Exchange.

For the purpose of interpretation or management of the Exchange, and in case of
any discrepancy, the' interpretation as may be taken by the Board of the
- Exchange shall be final and binding on all associated with the  Exchange directly
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h.‘Commodity’ means any goods or commodity, as defined by or under the Forward
Contracts (Regulation) Act, 1952 including securities or instruments
representing any such commodity permitted to be traded on the Exchange.

1. ‘Control” shall include the right to appoint majority of the directors or to control
the management or policy decisions exercisable by a person or persons acting
.individually or in concert, directly or indirectly, including by virtue of their
sharcholding or management rights or shareholders agreements or voting
agreements or in any other manner. -

j. “Executor’ or ‘Administrator’ in relation to a deceased Member of the Company,

means a person who has obtained probate or letter of administration as the case .

may be, from a Court of competent jurisdiction and shall include holder(s) of
succession certificate authorizing the holder(s) thereof to negotiate or transfer
the share or shares of the deceased Member of the Company and shall also
inciude the holder of a certificate granted by the Administrator Genera! under

Section 31 of the Administrator Generals Act, 1963.

k.‘Family Member' of a member of the Exchange means, the member’s father or

" mc er or spouse Of son or sons or unmarried daughter or daughters or daughter-

in-law or daughters-in-law or father’s brother or brothers or son’s or sons’ son

or sons or brother or brothers or unmarried sister or sisters or brothers’ son or
s0ns.

L. ‘Inactive Member of the Exchange’ means a member of the Exchange who has not
traded in the Exchange even for a single day in a year.

m. ‘In writing’ - or ‘Written” includes handwriting, typewriting, printing,
iithography, {ax, downloading through computers, c-mail and/or other modes of

representing or reproducing words in visible form.

n.“*‘Member of the Exchange’ or ‘Exchange Member’ means a person, a sole
proprietary firm, joint Hindu family, a partnership firm governed under Indian
Partnership Act, 1932, a Limited Liabjlity Partnership (LLLP) incorporated under
Limited Liability Partnership Act, 2008, a company (as defined under the
Companies Act), a co-operative society, a body corporate or public sector
organisation or statutory corporation or a government department or non-
government entity or any other entity admitted as such by the Exchange for
trading, clearing or settlement of contracts permitted in the Exchange and shall
not mean a shareholder of the Company uness expressly stated. Membership of
the Exchange in this context shall not mean or require or entitle shareholding in
the Company.. '

o.'Multiple Trading Membership” means an individual, or a partnership finm or a
LLP or a company (as defined under the Companies Act) or a body corporate or
any other entity having either, directly or indirectly, or is in the process of
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acquiring, control in another entity which is a member of the Exchange of either
the same Exchange and/or of any other Exchange/s and shall include:

i. An individual member of the Exchange being a member of one Exchange, is
also a member of another Exchange, or

ii. An individual, being a member of one Exchange is also a designated
director/nominee of a company/ body corporate, which is a member of another
Exchange, or

iii. An individual, who is a designated director/nominee of a company/body
corporate in which there are at least two designated directors/nominees and one

of the designated directors/nominees is a’ member individually of another |

Exchange, or

iv. An individual, being a member of one commodity/stock Exchange or an
individual, who is a designated director/nominee of a company/body corporate,

“which is a member of one Exchange, is a de31gnated partner in any partnersiup

firm of another Exchange

 p.‘Non-member Client or Registered Non-member’ means a client or non-member
client who is rcglstered with the Exchange from time to time under the Bye-
Laws, ‘

q.‘Person’ includes an individual, parfnershjp firm, LLP, body corporate,
corporation, joint Hindu family, a co-operative society, association of persons,

bank, financial institution, public sector organisation, statutory corporation, a-

:government department or non-government entity or such other person as the
Board may decide from time to time.

r.'Place of Business' means an office where a member is -ccnductmg a bona fide
business for dealing in commodities and the address of which is ofﬁc1ally
intimated to the Exchange.

s.‘RecOgmsed Exchange means an Exchange, which is for the time being
 recognised by the Central Government and/or Commission under the provisions
‘of the FC(R) Act, 1952.

t. ‘Remisier’ means .a person, who is engaged by a. member of the Exchange
primarily to solicit business for the member for trading on the Exchange and

who has and continues to meet the qualification and the code of conduct, if any,

prescribed by the Exchange or the.Commission.

51--380 GI/2009
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u.Rules’ means the Rules of the Indian Commdity Exchange Limited approved by
the Forward Markets Commission under the Forward Contracts (regulation) Act,
1952.

v.*Securities’ include:

i.  Shares, scrips, stocks, bonds, debentures, debenture stock or other
marketable securities or instruments of a like nature in-or of any
incorporated company or other body corporate or otherwise,

- including futures, options and other derivatives contracts
permitted under Law;

ii. Government securities;

iii. Such other instruments as may be declared by the Central
Gavernment to be securities;

iv. RJghts or interest in securities, derivatives, futures and options and
other contracts of such nature; and

v. Any other instruments that may be incorporated under the

definition of securities in the Securities Contracts (Regulatlon)r

Act, 1956 or FCR)Act, 1952.

w. ‘Trading system® means such spaces, systems and networks, which carries out
trade matching and allied functions, as the Exchange may from time to time
determine and which shall be notified by the Board as reserved for trading in
contracts for specific commodities permitted on the exchange, and also includes
its trading segments.

3. MANAGEMENT OF THE EXCHANGE

The Board may organise, maintain, control, manage, regulate and facilitate the
operations of the Exchange and of commodities transactions by trading members /
clearing members, subject to the provisions of the Forward Contracts (Regulation) Act,
1952, and Rules made thereunder, and any directives issued thereunder or as may be
prescribed from time to time. The Board shall, subject to the guidelines / directives of
Commission, appoint various Committee(s)/panel, from time to time, for managing the
assortment affairs of the Exchange. Collectively the Board and the Committees /
panel(s), so formed be called as the Relevant Authority for the purpose of these rules.

a. The Board may, subject 1o the guidelines / directives of Commision, from time
to time constitute / re-constitute Membership Admission Committee, Executive

Committee, Trading Committee, Clearing House Commiittee, Infrastructure and -

/ or System Sieering Cominittee, Arbitration Pancl, Vigilance Committee and
Other Committees/Panels/ Advisory Boards etc., as it may think fit. The
composition, role, functions and powers of the Committees/panels shall be
determined by the Board as per directives of the Commission, if any, issued
from time to time.
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b. A member of any Comrmttee who 1S on the Commlttee by virtue of being a

Member of the Exchange or of the Clearing House shall vacate such office
forthwith if he ceases to be a Member of the Exchange and/or member of
Clearing House, as the. case may be; or upon suspension, expulsion or

_declaration as defaulter by the Exchange; provided that the Board will have the

power to terminate the services of a Committee member at any point of time, if
it so desires.

. The Committees, Panels and Advisory Boards shall consist of such number of

members as the Board may determine from time to time,

. The Board may induct Exchange Members and commodity expeits on the

Committees, Panels and Advisory Boards, in such numbers as may be decided
by the Board from time to time.

. The Committees shall ‘have such responsibilities and powers as may be

delegated to them by the Board from time to time which may, inter alia, include
the responsibilities and powers to be discharged in accordance with ‘the
provisions of the Bye-Laws and Rules.

The Board may either suo moto or upon receiving specific request from the
Commission, shall furnish the details of composition / changes in the
composition of the Committees of the Exchange. The Exchiange shall furnish
annual information regarding status. of composition of Board of Directors, its
Committees, Panels, Advisory Board etc, _

. Without prejudice to the generality of the foregoing, the Board is empowered to -
make Business Rules /Regulations, subject to the provisions of the Forward -
Contracts (Regulation) Act, 1952 and Rules made thereunder, for all oz any of -

the . following , : matters:

iy Norms, procedures, terms and condltlons for admission to membership of the

Exchange

ii) Conduct of business of the Exchangé'

-

- 111) Conduct of trading members / clearing members with regard to the busmess

of the Exchange;

1v) Prescription from time to time, and administration of penalties, fines and
other consequences, including suspension/expulsion of Trading / Clearing
Members from the Exchange for violation of any requirements of the Rules, Bye
Laws and Businéss Rules / Regulations and the codes of conduct;

v) Manner of operatlons and mterfacmg with cleanng bank(s) and other clearing -

and settlement agencies;
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v1) Prescnptlon, from time to time, of capltal adequacy and other norms Wthh
shall be required to be maintained by different categories of Trading / Clearing
Members;

vii) Madintenance of records and books of accounts by Trading / Ciearmg
Members as may be specified from time to time;

viii) Investigation of the financial condition, business conduct and dealmgs of
the Trading / Clearing Members;

ix) Disciplinary action/procedures against any Trading / Clearing Member;

X) Declaration of ahy trading member / clearing member as a defaulter or
suspension or resignation or exclusion from trading membershlp / clearing
membership and consequences thereof and Readmission;

" xi) Conditions, levy for admission or subscription for admlssmn or continuance
of tradmg membersmp / clearing membership;

xii) Charges payable by trading members / clearing members for business
transacted through the Exchange, as may be laid down from time to time;

xiii) Investigation of the financial condition, business conduct and dealings of
the trading members / clearing members;

ivx) Such other matters in relation to the Exchange as may be specified under
the provisions of the Articles of Association, Bye Laws or these Rules or as may -
be necessary. or expedient for the organisation, maintenance, control,
management, regulation and facilitation of the operation of the Exchange.

The Business Ruies /Regulations made by the Board or the Guidelines and Circulars
issued under the said Regulations shall be subject to the directives, if any, received from
the Commission from time to time and shall be deemed to have been amended,
moditied or deletcd accord'mgly.

The Model constitution / powers / operation of various committees for the Exchange
Operation may be as follows:

3.1 EXECUTIVE COMMITTEE

a. An Executive Committee shall be appointed by the Board for the purposes ‘of
managing the day to day affairs of the Exchange

b. The Executive committee may perform as an Apex committee for the purpose
of Exchange operations and other Exchange committees may be subject to the
superintendence and supervision of the Executive Committee.
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¢. The committee shall be constituted from amongst the Senior Executives of the

Exchange and /or the Board of Directors of the Exchange and /or by the
inductions of the experts from the commodities eco-system. The Board may

also from time to time, include spegial 1nv1tees on the Committee and for such

period, as it may deem necessary.

. The prime function of the Executive Committee is to implement the provisions

of Bye-Laws, Rules and Business Rules / Regulations of the Exchange and for
such other matters as may be directed by the Board from time to time.

. The Executive Committee shall have such responsibiliﬁes-and powers as may

be delegated to it by the Board from time to time, which may, inter alia,

“include the following responsibilities and powers to be discharged in

accordance with the provisions of the Bye Laws and Rules :

(a) Admitting trading membeIS'

(b) Supervising the market and promu]gatmg Suqh Business Rules and

Codes of Conduct as it may deem fit;

(¢) Determining from time to time, fees, deposits, margins and other monies
payable to the Exchange by Trading members and the scale of brokerage
chargeable by Tradmg members;

(d) Prescnbmg, from time to time, capltal adequacy and other norms whmh

shall be required to be maintained by Trading Members;

; (e) Prescribing, from time to time, and administering and eﬁ'ectmg penalties,
fines and other .consequences, including suspension / expulsion for
defaults or violation of any requirements of the Bye-laws and Business
Rules / Regulations and the Rules and Codes of conduct and criteria for
readmission, if any promulgated thereunder;

fH Administering, maintaining.and investmeht‘of the corpus of the Fund(s)

set up by the Exchange including Settlement /Trade Guarantee Fund;
() Norms, procedures and other matters relating to arbitration;

(h) Power to take dlsc:lplmary action / proceed legally agamst any trading
member; -

(i) Dissemination of information, -announcements to be placed on the

quotation systems;

(G) Any other matter delegated by the Board.

52380 GU20Q9
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‘The Business Rules and ‘Conducts jromulgated by the Executive Committee or any

norms or procedures prescribed byt shall be subject to the directives, if any, received
from the Commission from time © time and shall be deemed to have been amended,
modified or deleted accordingly.

3.2. MEMBERSHIP COMMITTEE AND ITS FUNCTIONS:

a. A Membership Committee shall be appointed by the Board for the purposes of
admission 2ad administration of the matters relating to the Members of the
Exchange. The Membership committee shall as may be directed by the board
report to the Board and /or the Executive Committee.

b. The Functions of Membership Committee shall be to recommend admission of -

new Members of the Exchange as per the Rules and Bye-Laws of the
Exchange. The Commitiee shali also have the power io recommend to the
Board for refusing membership to an applicant, if it is satisfied that in the
interest of the Exchange it is expedient to do so. In case of rejectlon it shatl
record its recommendation in writing,

c. The Committee béfore making recommendations regarding admission of any
applicant as member of the Exchange shall perform the due diligence in terms
of the Know Your Customer (KYC) norms laid down from time to time.

d. The Committee will select the members based on the terms and conditions of _

membership as may be specified by the Board for different classes of members
from time to time,

3.3‘. - TRADING COMMITTEE AND ITS FUNCTIONS:

A Trading Committee shall be appointed by the Board for the purposes of review of’
functioning of the trading system, price limits, position limits, risk management
procedure etc. The Trading Committee shall as may be directed by the board, report
to the Board and /or the Executive Committee, The recommendation of the Trading
Committee as accepted by the Trading Committee and/or the Board shall take effect
only after the approval of the Commission. The directives issues by the Commission
suo moto in respect of the trading system, price limit, position limit, risk, procedure,
efc shall be implemented by the Managing Director/CEO forthwith,

The Trading Committee’s functions include:
a. Review and recommend Rules for automated trading for proper functioning

of the trading system and for the selection of, and trading in, approved
commodities;
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b. The specification of price limits for each contract month within which any
futures contracts in any commodity shall be transacted in the Exchange, the
suspension of trading in one or more contracts when pre-set price limits
(circuits) are breached, and the conditions for the relaxation or tightening of
price limits along with the new limits when necessary;

¢. The specification of position limits for each contract within which a futures
contract shall be transacted and held by members of the Exchange and
clients, the conditions for the relaxation or tightening-of position limits along
with the new limits when necessary, and the conditions under which-
exemptions or concessions may be granted to members of the Exchange
uniformly or selectively;

d. Review and recommend- risk management systems to ensure that trading
- takes place in a fair and safe manner;

¢. Recommend Business Rules for clearing and settlement;

f. Approval of the basis for computation of the settlement price for each
clearing day and special settlement rates for settlement of dlsputes or on
days when there is no trading; and

g.Dealing with emergencies and special situations.

The Business Rules for clearing and settlement made on the recommendation of the
Trading Committee and the price limit or position limit prescribed by it shall be subject -
to the directives, if any, received from the Commission from time to time and shall be
deemed to have been amended, modified or deleted accordmgly

3 4. CLEARING HOUSE COMMITTEE ‘AND ITS FUNCT‘ONS:

A Cleanng House Committee shall be appointed by the Board for the purposes of
review of margin structure, to determine the modalities in case of defaults, losses,
damages and actions thereof. The Clearing House Committee shall as may be
described by the board, report to the Board and for the Executive Committee,

Subject to the directives issued by the Commission from time to time,the Clearing
House Committee’s functions include:
‘ o ‘
a. The Clearing House Committee shall recommend the margin structure
applicable for each comm0d1ty and contracts;

- b To recommend action in the event of a default by members of the Exchange
after examining the desirability of transferring any part or all of the open
positions cleared and registered by the clearing house and the desirability of
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closing out any part or all of the open positions cleared and r_egistere_d by the
clearing house.

¢. To determine losses, damages and penalties resulting from any defaults
including dehvery defaults, and

d. To recommend action against defaulting members of the Exchange and the
manner of utilisation of the Settlement Guarantee Fund, as per the Rules and
Bye-Laws of the Exchanges. ~

:3.5. ARBITRATION PANEL AND ITS FUNCTIONS:

The Board shall from time to time appoint a panel of Arbitrators.for the purpose of
dispute resolutions on the transactions éffected on the Exchange. The functions of
Arbitration Panel involves to give arbitration award in cases referred for arbitration,

“which shall be between different classes of Members of the Exchange inter-se, and

between Members of the Exchange and their clients in terms of the Rules and Bye-

‘Laws of the Exchange. The Board, Executive Committee and the CEO shall have
‘powc - to require the Vigilance Committee or designate an officer, to conduct

inquiry against any Member, if the Board, the Committee or the CEQ is satisfied
based on the complaint and/ or documentary evidence from any client that the ends

tof ustice would be met, if the inquiry is conducted by the Vigilance Commitiee or
ithe designated officer of the Exchange rather than requiring the client to take the

arbitration route. Such inquiry shall also be conducted on reference by the
Commission.

36 VIGILANCE COMMITTEE AND ITS FUNCTIONS:

The Board may form Vigilance Committee. The Vigilance Committee shall be
responsible to set out the procedure relating to checks, inspections, enquiries and
investigations in order to discover, prevent and monitor, as the case may be, price
manipulation, price distortion, trading malpractices and in addition to the same, it
shall perform such duties and resp0n51b111t1es as may be assxgned to it by the Board
from time to time.

In case the Exchange refers a case to the Vigilance Commitiee, the Vigilance

Committee shall examine the matter and give its finding as soon as practicable to

the Board or the relevant authority, or the Commission, if reference has been made .

by the Commxssxon

3.7. COMMODITY/IES SPECIFIC ADVISORY BOARD

The Board may appoint Advisory Board for speéiﬁé Commodity or group of

. commodities, which shall consist of experts having experience in such specific
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commodity or group of commodities and Senior Executives of the Exchange. Such
experts may be members of the Exchange or independent professionals having
expertise in related field. Such Advisory Board shall be responsible to recommend
the contract specification for such commodities as well as the Rules relating to
delivery and settlement in such commodities. :

3.8. COMMITTEES’ POWER TO SEEK ADVICE

A Committee may decide to take opinion from others including membets of the
Exchange on any matter connected with the Exchange with prior approval of the
Exchange. For this purpose, a Committee will have the power to invite Trading cum
clearing members and other independent professionals at a Committee meeting as a
special mwtee for seeking their advice. '

3.9. BOARD'S POWER IN RESPECT OF COMMITTEES

The Board will have absolute powér to terminate, dissolve or suspend any

Committee / panel appointed by the Board. The Board will, subject to thedirectives
issued by the Commission from time to time, have absolute power to amend,
modify, change, partially accept or fully override recommendations of the
Committee. The role of all the Committees will be recommendatory in nature and
their decisions will be advisory in nature so as to enable the Board to take
appropriate decision. :

MEMBERSHIP OF THE EXCHANGE

4.1, The Board may classify the menibefship of the Exchange in different categories

for different commodities / commodities derivatives permitted to be traded on
the Exchange and provide for different rights and privileges for trading,
clearing and settlement of contracts in any commeodity or group of commodities
or commodities derivatives to the members of different categories. A person
desirous of securing the membership of the Exchange may apply for any
category of membership, subject to his fulﬁllmg the membershlp criteria.

42. The mcmbershlp of the Exchange shall entitle a member of the Exchange to
exercise such rights and pnvﬂeges attached to such membership as he
specifically applies for dealing on the Exchange, subject to the Bye-Laws,
Rules and Business Rules / Reguldtions of the Exchange as applicable from
time to time. :

4.3. The provisions of the Bye-Laws, Rules and Business Rules / Regulations
applying to individuals shall apply mutatis mutandis to firms, banks, other
financial institutions and bod1es corporate who are registered as a member of
the Exchange

53—380 GI/2009
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4.5

4.6.

charge his right of membership ¢ any rights or privileges attached thereto, and
any such attempt shall not be :ffective as against the Exchange. The Board
shall expel any Member of the Exchange who acts or attempts to act in
violation of the provisions of this Rule.

The rhembership rights of the Exchange are transferable subject to the terms
«nd conditions that may be frescribed by the Exchange in this regard from time
to time and also subject to prior approval of the Exchange. *

There shall be different classes of membership of the Exchange along with
associated rights and privileges which shall include Trading-cum-clearing
members, Institutional trading cum clearing member and other classes as may
be defined by the Exchange from time to time. The different types of members
of the Exchange for the present are as under:

I. Commodity/Complex Specific = Trading-cum-Clearing Member

Commodity / Complex Specific Trading Cum Clearing member means a
person having been admitted by the Board as such, who shall have trading
and clearing rights only in respect of specific commodity or group of
commodities, while in respect of other commuodities he shall not have any
trading or clearing rights. ‘

Provided that such Commodity / Complex Specific Trading cum Clearing

Members shall be entitled to upgrade themselves into full fledged

membership, consequent upon compliance with such conditions, as may be
specified by the Board

—t
[

. Institutional Trading-Cum-Clearing Member (ITCM): Institutional
Trading cum Clearing Member means a person who is admitted by the
Exchange as a Institutional Trading cum Clearing Member of the
Exchange and who shall be allowed to trade on his account and to settle

trades done by himself as well as by other Trading cum Clearing members

or Trading members or Institutional Trading members.

L. -Professional Clearing Member (PCM): Professional clearing member
means a person who is adnitted by the Exchange as a Clearing member of
the Exchange ard the Clearing House of the Exchange and who shall be
allowed to only clear and settle trades on account of Trading-cum-Clearing
members or Trading Members or Institutional Trading members.

IV. Trading Member (TM) : Trading Member means a person having been
admitted by the Board as such, who shall have rights to trade on his own
account as well as on account of his clients, but shall have no right to clear
and settle such trades himself. All such trading members must be affiliated
with any one of the Professional Clearing Members or Institutional

4.4. A Member of the Exchange shal'.not assign, moﬂgégé; plédéé,- ﬁfpéﬂlécéte, or
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Trading cum clearing members or Trading cum Clearing members having
clearing rights on the Exchange.

Trading-Cum-Clearing Member (TCM): Trading-cum-clearing member
means a person who is admitted by the Exchange as the member of the
Exchange conferring a right to trade and clear through the Clearing House
of the Exchange as a clearing member and who may be allowed to make
deals for himself as well as on behalf of his clients and clear and settle
such deals only.

4.7. Eligibility

1.The following persons shall be eligible to become members of the Exchange :

i.
ii.
{ii.
iv.

V.

vii.
viii.

ix.

Xl

Individuals

Soie Proprieiorship
Joint Hindu Family
Partnership firms

A Limited Liability Partnershlp (LLP) as reglstered under the Limited

Liability Partne_rshlp act, 2008.
.Co~'0p<'3rative societies registered with the Registrar of Co-operative
Societies | |
Bodies Corporate . _
Companies as defined'in the Companies Act, 1956
Public Sector Organisation or Statutory Corporatlon or a Govt. Dept and.
Such other persons or entities as may be penmtted under the Forward
Contracts (Regulation) Act, 1952.
A person, who is not a citizen of India, is eligible to be admitted as a
- member of the Exchange, if he complies with the Laws and Rules
applicable to such a person in the counfry_ where he is a citizen, besides
| ~ the L;lws, Bye-laws, Rules and- Business Rules /Regulations applicable

to such a person in India.

II. No person shall be admitted as a member of the Ek’change if such proposed
member: '

i.  Is an individual who has:not completed 21 years of age;
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iii.

iv.

vi.

Vii.

Vil

iX.

xi.

Xil.

xiil.

Xiv.

XV,

Is a body corporate who has committed any act which renders the
entity liable to be wound up under th_c- provisions of the law;

Is a body corporate who has had a provisional liquidator or receiver
or official liquidator appoihted to the person;

Has been adjudged bankrupt or a receiving order in bankruptcy has
been made against the person or the person has been prdved to be
insolvent even though he has obtained his final discharge; |
Has been convicted of an offence involving a fraud or dishonesty;
Has been convicted of an offence involving moral turpitude; |

Has been found to be of unsound mind, iay a court of competent
jurisdiction; |

Has been declared/rendered incompetent to enter into contract under
any law in force in India;

Has been found to be of unsound nﬁnd, by a.court of competent
jurisdiction; , |

Has compounded with his creditors for less than full discharge of
debts;

Has been at any time expelled or declared a defaulter by any other

Commodity/ Stock Exchange/ Clearing Corporation;

Has Been previously refused admission to membership unless the
period of one year has elapsed since the date of rejection;

Incurs such disqualification under the provisions of the Forward
Contracts (Regulation) Act, 1952 or Rules made thereunder as
disentitles such person from seeking membership of a commodities
Exehange;

Does not have a minimum net worth as the Relevant Authority may

from time to time determine and consider acceptable;

Has been punished for contravention of any of the provisions of the

FC(R) Act or any Rules or Business Rules / Regulations made
thereunder or any other applicable Act or any Rules or Regulations

made thereunder and a period of two years or any longer period, as




Paxrt [V]

THE GAZETTE OF INDIA, DECEMBER 19, 2009 (AGRAHAYANA 28, 1931)

e e s

may have been Spemﬁed by Commission in its order, has not elapsed
from the date of order of such punishment, and i in case such person is
sentenced to imprisonment by a competent Court of Law, a period of
five years has not elapsed from the date of expiry of senténce;

Y

TL No person shall be eligible to be admitted to the membership of the Exchange
unless the person satisfies : '

1L

ii.

iii.

iv.

The requirements as may be prescribed in that behalf under the
Forward Contracts (Regulation) Act, 1952 and the Rules framed
thereunder; '

Such additional eligibility criteria as the Board or relevant authority
may prescribe for the different classes of members.

Compliance with the capital adequacy norms as may be prescnbed by

the Board for membership of the Exchange, from time to time;
Compliance with the registration. and other provisions as may be
préscribed by the Board from time to time.

Payment of such fees, charges, deﬁ\osits and other monies, as may be
specified by the Exchange ‘

4.8. Admission

i Evéry person desirous of becoming a Member of the Exchange shall apply to
the Exchange for admission as a Member of the Excharige, in the prescribed

form which shall be provided by the Exchange at such fee that the Exchange

may decide from time to time ‘in the relevant Regulations and the membershlp
shall be subject to compllance of all the Bye-Laws, Rules, and Business Rules
/ Regulations of the Exchange specified by the Exchange from time to time.

ii. The Application shall have to be submitted alongwith such fees, security

deposit and other monies in ‘such form and in such manner as may be specified

by the relevant authority from time to time, -

54--380 GI/2009
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iii. The Board or a Committee appointed and empowered by the Board for the
purpose may admit an applicant as a Member of the Exchange provided that
he satisfies the conditions set out in these Articles, the Bye-Laws, Rules and
Business Rules / Regulations made thercunder. The Board or the Committee
as aforesaid may interview and/or test the applicant before admitting him asa
Member of the Exchange. In case of rejection of the application for éd,mission
to the membership of the Exchainge, the reason for such rejection shall be
recorded in writing. Provided that if the membership has been refused by the

- Committee appointed for the purpose, the applicant shall have the right to
appeal to the Board against the decision of the said Committee. The decision

of the Roard shall be final and binding on the applicant. The applicant shall

meet the net worth requirement, capital adequacy norms, fees, deposits, etc., as
decided by the Board from time to time m the relevant Business Rules.

iv. The Board or Committee appointed and empowered by the Board for these
purpose shall before admitting the Member observe the guidelines / directions

as may be prescribed by the Cammission..

4.9. Admission Under Misrepresentation

The relevant authority may at any time from the date of admission to the member of
the Exchange cancel the admission and expel a member if he has in or at the time of
his application for admission to membership or during the course of the inquiry
made by the relevant authority preceding his admission:

1. Made any willful misrepresentation ;

ii.  Suppressed any material information required of him as to his character

and antecedents;

. Has directly or indirectly givén false particulars or information or made a

false declaration.
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4.10.

il

jil.

Procedure Subsequent to Admission

Subject to the approval and decision of the Board or a Committee
appointed and empowered by the Board for the purpose, every person
applying for the membership of the Exchange shall pay, along with the

membership application, non-fefundable admission fee or any other

fee/deposit as may be specified by the Board, from time to time. Where,

‘however, a retiring Member of the Exchange or the legal heir(s) of a

deceased Mémber of the Exchange nominate(s) a person éligible for
admission as a member of the Exchzinge under these'Rlﬂes, to succeed the
established business of the retiring or deceased Member of the Exchange

who is his father, uncle, brother or son or any other person in the opinion

| of the Board or a Committee is a close relative, such nominee shall be

admitted as a Member of the Exchange prov1ded he is found otherw1se
quahﬁed ehglble and fit for the membership of the Exchange by the Board

or a Committee under these Rules

A Member of the Exchange on admission shall not be entitled to exercise

any of the rights or privileges of membership until unique Membership "
Code has been allotted by the Commission and he shall have paid in full

‘the non-refundable admission fee and any other fee or depoSit as may be

decided by the Board, and the annual subscription for the year of
admission for the specific category of membership to which he has sought

the admission. Where such member fails to make such payment within

such number of days of féceipt of the intimation of his admission, as may
be decided by the Exchange from time to_l time, his admission shall be
deemed to have been cancelled ab initio and he shall be deemed never to
have been admitted as a member of the Exchange and the amount remitted
to the Exchange shall be forfeited.

The Board is empowered to prescribe such Rules, requirements and/or
criteria for admission as a Member of the Exchange and to alter any such

Rules including those specified above.
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4.11.

1.

il

Every Member of the Exchange shall comply with and be bound by the
Articles of Association of the Company and by the Bye-Laws, Rules and
Business Rules / Regulations of the Exchange that may be made in
accordance therewith, from time to time, and shall accept as final any
decision made by the Board or by the Committec. approve'd.by the

Exchange. '

Membership of the Exchange shall be transferable to any ¢ligible person,
body corporate, company, partnership firm, bank, financial institution or
such other person, as may be approved by the Board or any Committee

thereof. The membership can be surrendered either by resignation from the

Membership- of the Exchange or transfer of the membership by

nomination. In case of resignation, the member of the Exchange shall be
entitled to receive back his deposit, if any, after the Exchange and the
Clearing House have recovered all outstanding dues from the. member who

has tendered his resignation, subject to such lock in period as may be

specified by the Board. The admission fee paid by the member of the

Exchange shall be non-refundable.

‘Rules on Admission to the Membership

Intimation Letter for Election/Selection: When a new Member of the
Exchange is elected/selected, intimation of his election/selection may be
sent to hiim by the Exchange.

Certificate of Admission to Membership of the Exchange. On due
payment of requisite fees, subscription, deposits including the initial
security deposit and such other amounts and requirement as may be
prescribed in the Bye-Laws, Rules and Business Rules / Regulations of
the Exchange and by the Board from time to time and on compliance
with all the requirements necessary before commencement of trading
and/or clearing & settlement activity, a Certificate of Membership, under
the common Seal of the Exchange and signed in such manner as the
Board may decide from time to time, may be issued to the newly
admitted member, If any such Certificate be lost, destroyed, defaced or

»
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wormn out, the Board or the Committee appointed and empowered for the
purpose may issue a new Certificate provided, however, that such
Certificate shall not be granted except upon the return of the worn out or
defaced Certificate to the Exchange or upon proof of destruction or loss
of the original Certificate and on such indemnity and at such fee as the

Board or the relevant authority may require before the issue of any such '

* Duplicate Certificate.

iii.

4.12.  Register of Members

Certificate of Membership of the Exchange may be issued to the new
member in the form prescribed in these Rules or in such other form as
the Relevant Authority may, from time o time, prescribe together with
the intimation of the date from which he shall enjoy the rights and
privileges and be subject to all the duties, hab111t1es and obhgatlons ofa
Member of the Exchange.

- The Exchange shall maintain a register and 'u_‘idexr_ of Members of the

Exchange. In the register of Members of the Exchange, the style,
constitution and 'such other information as may be considered
appropriate by the relevant authority may be collected and recorded for
‘the ‘use of the Exchange. In case of any change in these records, the
members shall be liable to intimate the Exchange and take permission

- prior to carrying out such changes. Further all other details of the

il

Members of the Exchange may be stored on the system in electronic
form apart from the hard copies of the details’as provided by the

Members of the Exchange along with the application form, which shall -

be stored appropriately.

Every Member of the Exchange shall promptly notify the Exchange in
writing about any change in the information provided by the Member of
the Exchange at the time of admission or at a later stage to the Exchange.
The Exchange shall indicate the changes in respect of which the Member

of the Exchange should take prior approval from the Exchange. In case’

the Member fails to do so, then the Exchange shall charge penalty and/or
take further dlsc1p]mary action as may be requ1red

4.13.  Subscription

Every Member of the Exchange shall pay the subscﬁption, fee, d_éposit :

or any other charges as may be fixed by the Relevant Authority, from
time to time, ' :
If any Member of the Exchange fails or neglects to pay subscription, fee,

" deposit or any other- levies as required by the Board for a contiuous

55—380 GI/2009

period of six (6) months, the Relevant Authority may declare such
Member of the Exchange as a defaulter within the mieaning of these
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4.14.

1.

il

iv.

Rules. Provided that such defautting Member of the Exchange shall be at
liberty to apply for re-admission as a member of the Exchange by
complying with the provisons of these Rules as applicable to re-
admission of defaulters.

Security Deposit

The Exchange may prescribe payment of initial security deposit from a
Member payable ai the time of his admission. A new member of the
Exchange shall, not later than such number of days as may be specified
by the Exchange, from the date of intimation in writing by the Exchange
conveying its decision on admission, provide security deposit of a sum
and in such mode(s) as may be decided by the Governing Board from
time to time and shall maintain such security deposit with the Exchange
at all times. The Exchange may also decide to bifurcate such security
deposit into refundable and non refundable security deposits and may
allow trading and exposure limit only on such “part of the secunty
deposit, as it may deem fit.

The member of the Exchange shall be entitled to provide additional
deposits in order to get higher limits to trade and settle.

The security deposit to be paid by a member of the Exchange shall be
payable in such form, as specified by the Exchange subject to such terms
and conditions as the Exchange may from time to time stipulate.

The initial security deposit and additional security deposit provided by a
member of the Exchange or designated partner or representative member

of the Exchange shall be subject to a first charge and paramount lien on -

any sum due to the Exchange or to the Clearing House by him or by the
partaership of which he is a designated partner or by the company / body

corporate in which he is a designated director/nominee or holds a place-
of profit or has holding in share capital as one of the promoters. Such

security deposit and additional base capital shall also be subject to

further charge and paramount lien for the purpose of fulfillment of his

engagements, obligations and liabilities or of the partnership of which he
is a designated partner or of the company/body corporate in which he is a
designated director/nominee or holds a place of profit or holds share
capital as one of the promoters, arising out of or incidental to any
transactions made subject to the Bye-Laws, Rules and Business Rules /
Reguiations of the Exchange or anything-done in pursuance thereof.

On the termination of membership of the Exchange, the security deposit
and the additional base capital not applied under the Bye-Laws, Rules
and Business Rules / Regulations of the Exchange shall, at the cost of the
member of the Exchange or designated partner, be repaid subject to such
terms and conditions as may be decided by the Relevant authority from
time to time and transfer either to him or as directed by him or, in the

absence of such direction to his legal heirs/legal representatives after
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vi.

vii.

- viil.

recovering all the dues of the Exchange and the Clearing House.
However, the Exchange shall return back only such amount as may have
been collected as a deposit in the form of refundable security deposit or
additional deposit for providing trading and clearing limits, subject to
settlement of all pending dues and also settlement of all outstanding
contracts. Such deposits or contributions, which are collected as non —
refundable deposits, shall not be refunded.

When a member of the Exchange or designated partner or representative
member fails to provide security deposit as and when specified by the
Exchange, the Managing Director and / or CEO or such relevant
authority shall order deactivation of the trader work station/s suspending
his business forthwith. A broadcast message of such deactivation shall
immediately be released for informdation of other members of the
Exchange and such deactivation shall continue until further capital is
provided by the defaulting member of the Exchange to meet with the
requirement of security deposit.

A member of the Exchange or designated partner or representative
member providing security deposit under the provisions of the Rules of
the Exchange shall sign a letter of declaration and/or other specified
documents in the form prescribed in these Rules or in the Business Rules
/ Regulations. :
A member of the Exchange may lodge with the Exchange, nomination in

~ the form prescribed for receiving the repayment/return of the security

deposit and other credit amounts/collateral lying with the Exchange.
The security deposit, margin, contribution to settlement guarantee fund
and/or any other fund of a Member of the Exchange arising under these

Bye-Laws, Rules and Business Rules / Regulations shall be charged with -

the due repayment.of all debts and obligations of such Member of the
Exchange to the Exchange/Company, to other Members of the

Exchange; to the Clearing House of the Exchange and to any person

arising out of contracts entered into and/or transacted under the Bye-
Laws, Rules and Regulations of the Exchange. All such debts and
obligations to the Exchange shall rank in priority to all other claims; the

debts to other Members of the Exchange shall rank pari passu and be-

entitled to have a charge on the residué theréof, if any, subject to such
first charge; after payment thereof, the residue, if any, shall be charged
with all dues to any person under any award made in any arbitration
proceeding held under the provisions of the Bye-Laws, Rules and
Business Rules / Regulations; and, after the above said appropriations,
the residue thereof, if any, shall vest unconditionally with the Exchange.

On the termination of his membership of the Exchange or on death or ’

liquidation of the Member of tlie Exchange, all deposits, if any, not
applied under the Bye-Laws, Rules and Business Rules / Regulations of
the Exchange, shall at the cost of the Member of the Exchange be repaid

either to him/it or as directed or in the absence of such dlrectlon to the

nominees or legal representatives,
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1

1.

iv.

Firms as Members of the Exchange

A partnership firm shall be eligible for admission as a member of the
Exchange provided it fulfils the following:

a)

b)
c)

d)
o)

The firm is duly registered with the Registrar of Firms and Income
Tax as the case may be ; '

The deed of partnership is approved by the Exchange;

The deed of partnership contains a provision to the effect that the
business of the firm shall at all times be carried out so as to comply

with the Bye-Laws, Rules and Business Rules / Regulations of the -

Exchange, for the time being in force;

The partners of the firm are acceptable to the Exchange; and

The deed of partnership permits individual partners of the firm from
carrying on business of commodities trading and/or clearing in their
individual capacity or as parthiers in other firms;

The firm has undertaken to fulfill the following:

a)

b)

d)

The Exchange shall be informed of any change in the partnersth
- deed or of partners within one (1) month of such change and if any
such change is unacceptable to the Exchange, the firm shall upon
receipt of such written communication desist from such action and if
the firm fails to comply, the Exchange shall have the right to suspend
the rights and priviieges of such Member of the Exchange, for a

period as may be decided by the Board, or expel such Member of the -

Exchange;

The deed of partnership will include such provisions as the Exchange
may from time to time require;

The firm and its partners have undertaken unconditionally to fulfill
any condition or requirement which the Exchange may insist upon
for admission and continuance as a Member of the Exchange, from
time to time; and

No new partner shall be admitted without the prior approval of the
Exchange and registration by the Commission.

No change in the name of an existing partnership shall be effected without
prior intimation to the Board and its approval.

None of the partners shall assign or in any way encumber his interest in the

firm.
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X

xii.

Upon dlssolutionbf the firm, firm shall cease to be a Member of the.

Exchange.

The erstwhile partners of a dissolved firm, other than those who are
members of the Exchange in their.personal capacity, shall have absolutely no
right, privilege, entitlement or concession of a Member of the Exchange, or
any claim against thé Company or the Exchange in connection with his
partnership business, by virtue of having been a partner in the erstwhlle
partnership firm.

Any partnership that violates any of the provisions herein above, after being
afforded an opportunity of being heard, shall be liable to be suspended by
the Board for such period as may be decided by the Board and/or expelled
from the membership of the Exchange.

A Member of the Exchange desirous of carrying on business in partnership .

or admitting any person or persons as ncw partner or partners shall take

approval of the relevant authority in advance giving the names and

particulars of the partners and the name of the partnership firm in the form,

if any, prescribed. The existing Mémbership of the desirous Member of the.

Exchange shall then be transferred to the Partnership firm on admission of
such firm as a Member of the Exchange. All regulatory compliances shall
thereafter be in the name of the firm.

Every such application shall be accompanied by such information and a
copy of the draft deed of partnership, initially in connection therewith as

may be required by the relevant authority. Thereupon, after giving -

permission, relevant authority shall record the partnership. When the
partnership is-entered into, a signed copy of the deed of partnership shall be

* delivered to the Exchange for the purpose of record within one month of its

executlon

No change in the name of an existing partnership shall be effected w1th0ut
prior intimation to the relevant authority and its approval.

When the ﬁrm so constituted 15 dissolved, the firm shall cease to be a ‘

Member of the Exchange and there upon only the original Members of the
Exchange holding membership in their individual capacity, and who was /
were partner(s) thereof may carry on business in own individual names, but
subject to the payment of the admission fee or deposit, if any, that shall be

payable by him in accordance with the Bye-Laws, Rules and Business Rules

/ Regulations in that behalf.

Thé Members of the Exchange which are partnership firms must
communicate to the Exchange in writing under the signatures of all the

56—380 G1/2009
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XVi.

4.16.

Xiv.

XV.

partners or surviving partners any change in such partpership either by
dissolution, retirement, death or reconstitution or otherwise.

A partner of a firm who is not a Member of the Exchange shall have
absolutely no right, privilege, entitlement or concession of a Member of the
Exchange, or any claim agamst the Company or the Exchange in connection
with his partnership business, by virtue of he/she being a partner in the
partnership with a member of the Exchange. Provided that he shall be jointly
and severally responsibie for all dues claims or demands pending, if any,
against the partnership firm.

Any notice to the Exchange intimating dissolution of a partnership shall
contain a statement as to-which partner of the Member of the Exchange
undertakes the responsibility of settling all outstanding liabilities, but that
shall not deem to absolve the other partner or partners of his or their
responsibility from such liabilities.

The Member of the Exchange, who is the partner of any partnership firm,

- which is a Member of the Exchange, shall be primarily  liable and

responsible for all dues, claims or demands against the partnership by the
Company or the Exchange and also the liabilities of the partnership to the
Exchange and its Members of the Exchange. Provided that the other partners
shall also be jointly and severally responsible for all dues, claims or
demands pending, if any, against the partnership firm,

Any Member of the Exchange entering into partnership with any person who

is not a Member of the Exchange without the previous approval of the -
relevant’ authority, be liable to be expelled from the membership of the

Exchange. Any partnership and/or Member of the Exchange who is a partner

“of such partnership that violates any of the provisions herein above, after

being afforded an opportunity of being heard, shall be liable to be suspended

by relevant authority for such period as may be decided by the relevant

authority and/or expelled from the membership of the Exchange.

Corporates as Members of the Exchange

Bodies corporate as Members of the Exchange

1.

No company / body corporate (including LLLP) = shall be eligible for
admission as a Member of the Exchange unless:

a The memorandum and articles of association shall contain the
enabling  provision to undertake dealing in commodities .and
authorses to take membership of the Exchange.
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b. The objects for which the company is established shall include
carrying on business in commodities and/or to clear and settle
transactions/contracts in commodities

ii.  The company has undertaken to fuifil the following:

a. The Exchange shall be informed of any appointment or re-
appointment of directors within two (2) months of such appointment
or re-appointment and if any such director is unacceptable to the
Exchange, the company shall upon receipt of such written
communication remove/exclude such director within three (3)
months and if the company fails to comply, the Exchange shall have
the right to suspend the rights and privileges of such Member of the

Exchange, for a period as may be decided by the Board of the

Exchange, or expel such Member of the Exchange;

b. The list of shareholders along with the sharebolding pattern of the
company will be furmshed to the Exchange, if so desired by the
Exchange; ‘

c. The Articles of Association of the company will incorporate such
- provisions as the Exchange may from time to time require;

-d. The company has undertaken unconditionally to fulfil any condition
or requirement, which the Exchange may insist upon for admission
as a member of the Exchange;

-e. The business of the cdmpany shall at all times be so managed as to
comply with the Bye-Laws, Rules and Business Rules / Regulations
of the Exchange as may be applicable from time to time;

f. A designated director of a company that is, a Member of the
Exchange shall not carry on business in commodities trading and:
clearing, either, as a proprietor, partner of a firm or director of any
other company which is a Member of the Exchange, except with the
previous approval of the Exchange,

g. If there is any change in the shareholding pattern of the company,
which is not acceptable to the Board of the Exchange, the Board may
take such action as it may think appropriate.

In respect of other forms of organisation, the. Exchange may decide the eligibility
requirement, terms and conditions of the membership of the Exchange.
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4,17, Business Names

The Members of the Exchange desirous of carrying on their business under a
particular business or firm or trade name or style shall intimate such name to the
Exchange in writing. The Board may refuse to allow a Member of the Exchange to
carry on business under a name, which it considers misleading, if such name varies
from the name of the body corporate or firm, and in such cases the Member of the
Exchange shall be at.liberty to choose any other name with the approval of the
Board.

4.18.  Authorised Representatives

i.  Appointment of authorised representatives- Any Member of the Exchange
shall be entitled to be represented in respect of his or its business by an
authorized representative. - &

A Member of the Exchange desirous of appointing authorized
spresentative(s) shall apply for the permission of the Exchange in such form
as the relevant authority may from time to time prescribe. '

ii.  Appointment of Remisiers- A person, who is engaged by a member of the
Exchange primarily to solicit commission business in commodities shall be
called a remisier. : '

A Member of the Exchange desirous of appointing remisier(s) shall apply
for the permission of the Exchange in such form as the relevant authonty
may from time to time prescribe.

~iii.  Appointment of Approved Users-A member of the Exchange carrying on

business on the Exchange shall be entitled to appoint persons who are in his
own exclusive employment as approved users with the permission of the -

Exchange for operating the trader work stations connected with the
automated trading system of the Exchange and entering orders in such
system/segment on behalf of such member/trading member. -

A Member of the Exchange desirous of appointing remisier(s) shall apply
for the permission of the Exchange in such form as the relevant authority
may from time to time prescribe.The appointment shall be subject to the
guidelines and the code of conduct prescribed by the Exchange or the
Commission, as the case may be.

4.19.  Number of Trader Workstations
The Relevant Authority shall determine from time to time the number of
Trader Work Stations that may be provided to a member of the Exchange
and the number of approved users a member of the bxchange shall be
entitled to employ.

4.20. Constituted Attorneys

* Power to appoint attorneys as good as Authorised Representatives
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ii,

iii.

iv.

4,21,

A Member of the Exchange may g1ve a power of attorney to any person to
carry on -or supervise his business in the Exchange or to clear and 51gn
contracts, reports and statements on his behalf in respect of transactions in
the Exchange provided the person so appointed is at least twenty-one years
of age, is in all other respects eligible for election as a Member of the
Exchange and his appomtment is previously approved by the Exchange

No Member or constituted attorney/authonsed representative or remiser shall
manage portfolio for any passive client. The Member shall keep record of
each order placed by the client in the form of written or electronic document
or the voice recording instrument. Such record shall be preserved and
maintained at least for two years and in disputed cases, till six months from

- the final disposal of dispute, at a place notlﬁed by the Member of the

Exchange

Nothmg contained in these presents shall absolve the Membcr of the
Exuhange granting the power of attorney from rcqponmblhty for the acts or
omissions of hJS aitomey :

‘No person shail be entitled to admission to the offices of the Exchange by
reason only that he holds a power of attomey from a Member of the

Exchange.

Termination of Membership

- Any Member of the Exchange shall cease fobea Member of the Exchange:

i. by transfer/nomination
ii. by death; or
iii. by dissolution; or
iv. by expulsion in accordance with the Bye-Laws Rules and
Business Rules / ‘Regulations and also the provisions herein
contained; or
v. by being declared .as a defaulter in accordance with these
presents, the Bye-Laws, Rules and Business Rules'/ Regulations;
or
vi. he is adjudged bankrupt or a receiving order in bankruptcy is
~ made against him or he is proved to be insolvent;
vii. he is convicted of an act involving moral turpitude;
viil. by resignation;
ix. he is declared as lunatic;
X. beinga compa.ny/body corporate, it ceases to maintain or have
the characteristics of eligibility under the provisions of the Rules
“and Articles of the Exchange or is wound up.
xi, he is declared as bankrupt/insolvent

57380 GI/2009
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xii. on the directives issued by the Commission

Notwithstanding anything contained in any other provisions of the Articles,
Bye-Laws, Rules and Business Rules / Regulations of the Exchange, the
expulsion of Members of the Exchange from the membership of the
Exchange, whether bodies corporate, partnerships, individuals or such other
persons as are admitted as Member of the Exchange, shall be final and
conclusive. -

Nomination, Transmission, Surrender and Declaration of Defaulter

In case an individual, who is a member of the Exchange in his own name or
is the sole proprietor of the membership of the Exchange, dies, his legal
representatives or the authorised representatives or approved users, if any, on
behalf of such deceased shall not continue to carry on any business in the
name of membership of the deceased except for the purpose of winding up
of the outstanding business of the deceased. Aller the death of an individual
who is the member of the Exchange in his own name or is the sole proprietor
of the membership of the Exchange, his heirs, or his legal representatives
may request the Relevant authority to transmit the membership of the
deceased to his heir who is otherwise eligible for the membership of the
Exchange and the Relevant authority may in their absolute discretion
transmit the membership in the name of such heir. No fresh admission fee
shall be charged from the person in whose name the membership is
transmitted under this Article. A member shall also be entitled to surrender
his membership. In case of such surrender, the membership so. surrendered

shall lapse and vest with the Exchange. Such surrender of membership shall -

be valid, only after approval thereof by the Board of the Exchange and also
subject to compliance with such procedure, terms and conditions, as may be
laid down by the Exchange. The Exchange has absolute discretion to modify
and/or cancel any o the terms and condition related to membership specified
by the Exchange. The application for surrender of membership, once filed, is
irrevocable and irreversible. After approval by the Board, the erstwhile
member shall be entitled to get his refundable security deposit, subject to
settlement of all pending dues and claims, if any and also subject to
minimum lock in period specified by the Exchange.

4,22.1. Nomination

Every Member of the Exchange shall be entitled to nominate another person
as his successor to the membership of the Exchange subject to the conditions
and restrictions set forth hereinafter or in the Regulations of the Exchange.
Where, however, the legal heir(s) of a deceased Member of the Exchange
nominate(s) a person eligible for admission as 4 member of the Exchange
under these presents to succeed the established business of the deceased
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Member of the Exchange who is his father, uncle, brother or son or such
other person who in the opinion of the Board, is a close relative, such
nominee shall be admitted as a Member of the Exchange provided he. is
otherwise qualified and e11g1blc for membership of the Exchange under these
presents. .

a. Forms of Nomination

i, Form for Member of the Exchange nominating during his
lifetime: A member of the Exchange may lodge with the
Exchange nomination in the form prescribed by the Exchange t.
This nomination in favour of a person other than a family
member shall be valid if lodged with the Exchange during the
lifetime of the member of the Exchange and shall automatically
get revoked, if the member of the Exchange expires before this

nomination form is lodged with the Exchange.

ii. Form of Nomination in Favour of a Family Member: A
member of the Exchange may lodge with the Exchange
nomination in the prescribed form, tendering his resignation
from membership. This nomination lodged by a member of the
Exchange during his lifetime in favour of a family member

shall be valid until substituted by a fresh nomination.

iii,  Form for Legal Heirs/Legal Representatives: Legal heirs/legal
representatives shall be required to lodge with the Exchange
nomination in the prescribed form, . exercising right of -
nomination vested.in them in respect of the deceased member

of the Exchange.

b. The Membership of the Exchange shall be transferable on payment of
such fee as the Exchange may prescribe from time to time provided that
such transfer shall be effected only from the date of the approval by the
Board. The Board shall have the power to refuse transfer of membership
if in the interest of the Exchange it is expedient to do so.

. The Board shall also be competent to decide other terms and condltlons
relating to transfer of membership from time to time. .

4.22.2. Dues and Claims

The Relevant authority shall not approve a nomination unless the nominating
Member of the Exchange, and in the case of a deceased member, his lcgal
heirs/legal representatives or the person/s in whose favour the nomination
has been made, shall have paid and satisfied in full:
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4,22 3, Fresh Nomination

DUES OF THE EXCHAN GE: Such subscriptions, debts, fines, fees,
charges and other monies due to the Exchange and/or the Clearing House

payable by the nominating member of the Exchange or by the legal

heirs/legal representatives on behalf of the deceased member of the
Exchange;

LIABILITIES RELATING TO CONTRACTS: Such debts, liabilities,
obligations and claims arising out of any confract made by the

nominating or deceased member of the Exchange, subject to the Rules,

Bye-Laws and Business Rules / Regulations of the Exchange, as shall
have been admitted by the Governing Board or the Membership
Committee and all amounts due or payable by the nominating or
deceased member of the Exchange to the Settlement/Trade Guarantee
Fund or any other fund of the Exchange.

If a nominee is not eligible under the Rules or Bﬁsiness Rules / Regulations

‘of the Exchange or if a nominee be rejected by the Board / Relevant

authority, a fresh nomination or nominations may be submitted to the
Exchange, until 2 nominee is admitted as a member of the Exchange.

4.22.4. Rules for Nomination

i.

i,

1ii.

iv.

The nomination may be made by a member of the Exchange whether
before or after his resignation and shall be in such form or forms as the
Board may, from time to time, prescribe.

The legal representatives of a deceased Member of the Exchange or his
heirs, with the sanction of the Relevant authority, may nominate any
person eligible under these presents for admission to membership of the
Exchange as a candidate for admission in the place of the deceased
Member of the Exchange.

A Member of the Exchange who has resigned from membership of the
Exchange shall be entitled to exercise the power of nomination hereby’
conferred only if he had been a member of the Exchange for a period of

not less than three (3) years prior to the date of his resignation. Provided

further that the requirement as to membership of the Exchange for three
(3) years shall not apply to succession by nomination on death of a
member of the Exchange.

A Member of the Exchange who intends to resign may also exercise the
aforesaid power of nomination, provided that in his letter of nomination,
the nominating Member of the Exchange shall also tender his resignation
as Member of the Exchange to take effect immediately upon the
admission of the nominee as a member of the Exchange.
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If any person so nominated is found ineligible for admission as a
Member of the Exchange under the provisions of these presents or if the
Relevant authority rejects the application of the nominee for membership
of the Exchange, the nominating Member of the Exchange or nominating

legal representatives of a deceased Member of the Exchange shall be

entitled to make fresh nomination or nominations until his nominee has
been admitted as a Member of the Exchange and thereafter he shall not
be entitled to make any such nomination. - :

Where a member of the Exchange makes a nomination before resigning
and has tendered his resignation thereafter, and if the application of the

nominee for membership of the Exchange is rejected by the Relevant

authority, the resignation of the nominating Member of the Exchange
shall not take effect until his nominee has been: admltted as a Member of
the Exchange. .

The personl so nominated by a Member of the Exchange or by his legal
representatives shall send in his application for membership of the
Exchange in accordance with these presents and the application shall be
dealt with on its merits and no nominee shall be entitled to be admitted
by reason only of his having been nominatéd unless he is duly qualified
in accordance with these presents.

A person applying for membership of the Exchangé with a nomination as

aforesaid shall be bound to pay such fee as prescribed in the Bye-Laws, -
Rules and Regulations of the Exchange. Provided that, the Relevant -

authority may decline to consider the nomination made by a Member of
the Exchange or legal répresentative of a deceased Member of the
Exchange unless all amounts due by the Member of the Exchange or the
deceased Member of the Exchange to the Exchange arising out of the
contracts cleared and/or transacted by the nominating Member of the
Exchange or deceased Member of the Exchange under these presents
shall have been paid and satisfied in full; and if not so paid in full within
such period as may be notified by the Board, the Board shall be entitled
to re]ect such nomination.

The Relevant authority shall recognize the executor or administrator of
the estate of the deceased Member of the Exchange as the person entitled
to nominate in accordance with these presents; provided that where there
is no executor or administrator of the estate of the Member of the
Exchange, the Relevant authority may recognize the claim of any person
to be the heir of the deceased Member of the Exchange for the purpose
of making the nomination as aforesaid on such evidence and subject to
such conditions as to indemnity and security as the Relevant authority
may consider necessary.

'
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5. DEFAULT(S)

5.1. Declaration of Defaulter

A member of the Exchange shall be declared by the relevant authority a
defaulter, where the monies, commodities, securities and bank puarantees
deposited with the Exchange are not adequate to discharge the member’s
obligations and liabilities. A member of the ‘Exchange shall also be declared a
defaulter by direction of the Board, or a Committee, on the happening of any
one or more of the following instances ~ '

1.
il

1ii.

v.

T v

vil.

viil.

ix.

If he is unable to fulfill his engagements or obligations; or

If there is inadequate balance in his designated bank account and as a
consequence an instruction issued by the Exchange for debiting his
account towards recovery of pay in dues, margin dues or any other
dues fails; _ {
If he admits or discloses his inability to fulfill or discharge his
engagements, obligations or liabilities; or

If he fails or is unable to pay within the specified time the damages
and the money difference due on a closing out effected against him
under the Bye-Laws/ Business Rules / Regulations of the Exchange;
or

If he fails to pay any sum due to the Clearing House or to deliver to
the Clearing House any commodity or instrument on the due date; or

If he fails to pay/reimburse to the Settlement Guarantee Fund of the

Exchange in respect of the amount used from it for the purpose of
fulfilling settlement obligations on his behalf; or

If he fails to pay or deliver such money and / or such commodities
and / or instruments arising out of an award given by the Arbitrator
under the Arbitration proceedings provided in'the Bye-Laws of the
Exchange; or

If he fails to pay or deliver such money and/or such commodities and
/ or instruments arising out of a transaction executed on the
Exchange, provided such obligation is not disputed by the
member/trading member; or '

If he fails to pay or deliver to the Exchange or Relevant Authority »ll
monies, delivery commitments and other assets due to a member of
the Exchange who has been declared a defaulter within such time as
directed by the Managing Director and / or CEO.

If any Member of the Exchange fails or neglects to pay subscnpnon
security deposit or any other levies as required by the Board for a

" continuous period of six (( ) months.
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5.2. Declaration of Deemed defaulter

il.

i

In case of death of a member, if the legal heirs/legal representatives
of a deceased member of the Exchange or any other person on his
behalf do not or are unable to pay and satisfy his dues, debts,
liabilities, obligations and, claim as provided in the Rules, Bye-Laws
and Business Rules / Regulations of the Exchange, such deceased

. member shall be declared a deemed defaulter by direction of the

Board, or a Committee, or the Managing Director and / or CEQ.

In case a member does not clear his liability on the Exchange and
such liability is more than his available security deposits, margin and
other assets available with the Exchange, then the Exchange may
declare a person deemed defaulter until the member clears his
liabilities. However the Exchange will have the right to declare such
deemed defaulter as defaulter any time, as it may decide.

5.3. Compromise Forbidden

A member of the Exchange guilty of accepting from any member of the

Exchange anythjng less than a full and bonafide money payment in settlement of
a debt arising out of a transaction in securities shall be suspended for such
period as the Relevant authority may determme |

5.4. Post Declaratlon of Defaulter Process..

On a member of the Exchange being declared a defaulter, a notice to that effect
shall be notified by the exchange to this effect .

5.5. Defaulters Books and Documents

When a member of the Exchange has been declared a defaulter, the defaulter
shall hand over all his books, documents, papers, assets, cheque books and other
documents, as may be specified by the Exchange, to the Relevant Authority.

5.6. List of Debtors and Creditors

The defaulter shall file with the Relevant Authority, within-such time of the
declaration of his default as the Board or the Managing Director and /or CEO
may direct, a written statement containing a complete list of his debtors and
credltors and the sum owing by and to each of them.

5.7. Defaulter to give Information

The defaulter shall submit to theAExchange or Relevant Authority such statement
of accounts, information and particulars of his affairs as the Relevant Authority
may from time to time require and if the Relévant Authority so desires, he shall
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5.8. Assets to vest in the Relevant Authority

Ipso facto on declaration of a defaulter/deemed defaulter automatically as
provided hereinabove, all monies, commodities, securities, bank guarantees
lying with the Exchange in respect of a defaulter shall vest with the relevant
authority for the benefit and on account of the creditors, who may have a tenable
claim and the relevant authority shall deal with such monies, securities or bank
guarantees and claims, as provided in the relevant Rules herein and spec1ﬁca11y
as provided in these Rule.

- 59. Consequences of Declaration of Defaulter

i

1.

ii.

iv.

Vi.

Cessation of Membership of the Exchange at Once: A member of the
Exchange who is declared a defaulter/deemed defaulter shall at once
cease to be a Member of the Exchange and as such ceases to enjoy any
of the rights and pnv1]eges of membership of the Exchange but the rights
of his creditors, arising out of or incidental to the transactions, against
him shall remain unimpaired as provided herein.

Lapse of Right of Membership of the Exchange: The right of member of

the Exchange shall lapse or forfeit to and vest in the Exchange ipso facto

upon such member of ihe Exchange bemg ut:bldrcu a defaulter/ deemed
defaulter,
Prohibition to Re-admission: No person who was a member of the

Exchange and declared a defaulter or expelled by the Exchange shall be -

readmitted to the membership of the Exchange for a minimum period of
five years or any period as may be decided by the Board from the date,
he is declared a defaulter/expelled by the Governing Board of the
Exchange. No person who was a member of any other Exchange and
who has been declared a defaulter or expelled by the other Exchange
shall be admitted as a member of the Exchange.

Right to membership of the Exchange shall lapse and vest in the
Exchange immediately after he is declared as a defaulter. On the
declaration as defaulter he shall at once cease to be a Member of the
Exchange and as such cease to enjoy any of the rights and privileges of
membership of the Exchange but the rights of the Exchange and his
creditor Members of the Exchange against him shall remain unimpaired.

The right of nomination of -the interest in the Exchange held by a
Member of the Exchange who has been declared a defaulter shall vest

with the Exchange and shall be exercised by the Exchange as detailed i m

these presents.
Auction of rights of the Member of the Exchange declared as defaulter.

appear before the Relevant Authorlty at its meelmg, in connectlon with his
defaulit,
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5.10.

it.

iii.

iv.

5.11.

19—380 GI/2009

Auction of Rights of Membership of the Exchange of Defaulter

: "i"he Exchange shall sell the interests and the membership in the

Exchange of the defaulting Member of the Exchange within a reasonable
period through auction or such other process as fixed by the Relevant
authority and nominate to membership of the Exchange in the place of

- the defaulting Member of the Exchange any person who offers the

highest bid, provided such successful bidder is otherwise ehglble to
become a member of the Exchange as per these presents.

A notice, of the auction/di'sposal detailing the tenns'and conditions shall

be intimated by the Exchange in advance before the day fixed for the
auctlon/dlsposal

The admission fee payable by the successful bidder shall be used to clear
the outstanding dues of the defaulter in accordance with these presents.

The net atmount realized by the Excha.nge in the auction pursuant to these
presents shall be charged with the due repayment of all debts and
obligations of such defaulting Member of -the Exchange to the
Exchange/Company, to other Members of the Exchange, and to any
person arising out of contracts entered into and/or transacted under these
presents, the Bye-Laws, Rules and Business Rules / Regulations of the
Exchange All such debts and obligations to the Exchange shall rank in
priority to all other claims; the debts to other Membérs of the Exchange
shall rank pari passu and be entitled to have a charge on the residue

thereof, if any, subject to such first charge; after payment thereof, the -

residue, if any, shall be charged with all dues to any person under any
award made in any arbitration proceeding held under the provisions of
these presents, Bye-Laws, Rules and Business Rules / Regulations; and,

after the above said appropriations, the residue thereof; if any, shall vest
unconditionally with the Exchange.

In the case of default by a partnership firm, the individual Memberships

of the Exchange, if any, of the partners of the defaulting firm shall also

lapse and the provisions of defaulters shall apply to the interest of all the
Members of the Exchange who are partners of the defaulting firm.

Re- Admission o.f Defaulters

The Relevant authority may, upon an application by the defaulter for re-
admission, re-admit a defaulter to the membership of the Exchange, at
any time before any action pursuant to these presents is initiated effected
by the Board, subject to the provisions contamed in the Bye-Laws, Rules
and Business Rules / Regulations.
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1i.

1il.

v.

Vi

vii.

viil.

Any person intending to object to the re-admission of the defaulter shall
communicate the grounds of his objection to the Board within fourteen
(14) days from the date of posting of the notice of the application. The
Board shall not make public the grounds of objection, which shall be
confidential.

Upon an application for re-admission by a defaulter, the Board or
Relevant Authority shall investigate his conduct and accounts and no

further proceedings shall be taken by the Board with regard to his re--

admission until the report of the Relevant Authority shall have been

- submitted together with a statement as to the defaulter s estate signed by

himself.

The Board may re-admit only such defaulter who in its opinion:

1. Has defaulted owing to the default of principals whom he might
have reasonably expected to be good for their commitments;

2. Has not been guilty of bad faith or breach of the Bye-Laws,
Rules and Business Rules / Regulations of the Exchange;,

3. Has kept his business within a reasonable proportion of his
means or resources; and

4. Has been irreproachable in his general conduct.

A defaulter shall not be eligible for re-admission unless he had made out
of his own resources, a bona fide money payment of the amount of loss,
dues and other arrears in the manner and to the extent, as may be
prescribed by the Board and to its satisfaction,

Any defaulter so re-admitted shall not be required to pay the admission
fee as prescribed in these presents provided the Board has not nominated
any other person in exercise of its rights to nominate a successor to the
defaulting Member of the Exchange, But if such nomination has been
made and the nominee admitted to the membership of the Exchange,
then the defaulter shall be re-admitted only on meeting-all the admission
criteria and payment of a fresh admission fee as may be prescribed in
these presents.

Surrender of Names of Clients and Books - a Condition of Eligibility- A
defaulter shall not be eligible for re-admission if he fails to give the
names of any clients indebted to him or if he fails to deliver to the
Exchange / Relevant Authority soon as he is so required to do, his
original books and accounts and all other papers, vouchers, documents
and records and any information, explanations and statements he is
called upon to submit. -

Full Payment - a Condition of Eligibility- A defaultler shall not be
eligible for re-admission unless, within such time as may be specified by
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the Governing Board, he has made full payment of all amounts payable

by him to the Exchange, to the Clearing House/Clearing Corporation or

to the Settlement/ Trade Guarantee Fund and also of all amounts payable
by him to all other creditors (whether they be members of the Exchange
of the Exchange or not) ariging out of, or in connection with and/or
incidental to the contracts made subject to the Rules, Bye-Laws and
Business Rules / Regulations of the Exchange for which the decision of
the Exchange or Relevant Authority shall be final and binding; provided
that' where a claim of a creditor otber than the Exchange, the Clearing
House or the Settlement/ Guarantee Fund is the subject matter of an
arbitration proceeding under the Rules, Bye-Laws and Business Rules /
Regulations of the Exchange which is pending, the Governing Board

‘may, in its discretion, consider the defaulter to be eligible for re-

admission if he deposits with the Exchange a sum equal to the amount of
such disputed claim. The sum so deposited shall be paid to the claimant
to the extent of which the arbitration award is in favour of the claimant
and the balance shall be refunded to the defaulter.

Defaulter When not to be Re-admitted-A defaulter shall not be
readmitted if his default has been contributed to by reckless dealings on

“his own account or if his conduct has been marked by indiscretion and

by the absence of reasonable caution, or, when there is a directive from
the Commission to that effect. :

5.12. Appdrtionmeﬁt of consideration Realised /Other realised of receivables

The consideration received against disposal of the right of membership right
vesting in the Exchange shall be merged with the security deposit and any other
securities/monies lying to the credit of the member of the Exchange prior to
declaration of a defaulter/deemed defaulter, together with any realisation that
mdy have been made by the Relevant Authority, and shall be applied to the
following purposes and in the following order of priority:

1.

il.

Dues of the Exchange: First ~ payment of subscriptions, debts, fines,
fees, charges and other moneys including interest on such dues to the
Exchange. | '

Dues of the Exchange/Clearing House: Second - payment of dues, pay in
liabilities, fines, charges and other moneys due to the Clearing House
and Settlement. Guarantee Fund including interest on such dues by the
member prior to or in respect of his declaration as a defaulter/deemed

~ defaulter and also liabilities arising out of his declaration as 4 defaulier /
deemed defaulter like loss arising out of closing out of outstanding
- contracts. - ‘ : '
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iv

Liabilities Relating to Contracts: Third - payment of such debts,
liabilities, obligations and claims arising out of any contract made by
such member with other members of the Exchange, prior to declaration
of defaulter/ deemed defaulter only in respect of transactions done on the
Exchange, subject to the Rules, Bye-Laws and Business Rules /
Regulations of the Exchange, as shall have been admitted by the
Relevant Authority. If the amount available be insufficient to pay and
satisfy all such debts, liabilities, obligations and claims in full, they shall
be paid and satisfied pro rata. Provided that under this class only such
claims of the members will be entertained which pertain to contracts
made as per Bye-Laws and Rules of the Exchange. Al contracts
pertaining to loan or financing or personal adjustment/accommodation
nature or any such transactions will be rejected altogether.

Balance: Fourth — claims pertaining to the clients of the defaulter

- member, provided they pertain to valid legal transactions entered into at

the Exchange. If the amount available be insufficient to pay and satisfy
all such debts, liabilities, obligations and claims in full, they shall be paid
and satisfied pro rata. Fifth — payment of the dues, if any, pertaining to
the Government — Central and State, Income Tax, Stamps, Custom or
other statutory authorities. Sixth - payment of the dues, if any, to meet
with any claims, which are found to be genuine and admitted by the
Exchange/Relevant Authority, not strictly arising on account of a
transaction on the Exchange but incidental to such transaction. Seventh —
The balance amount, if any, remaining after satisfying all the above
claims in full, will be appropriated and transferred to the Settlement

Guarantee / Trade Fund. Liability of Member of the Exchange for the -

acts and omissions of his authorized representative etc.

A Member of the Exchange shall be fully responsible for the acts and

omissions of his partnership firm ~and of his partners, attorneys,

authorized representatives, sub brokers, approved users, remisiers and
employees, by whatever name called. If any such act or omission be held
by the Board to be done by any such representative, which if done or
omitted to be done by the Member of the Exchange would subject him to
any of the penalties as provided in these presents, Bye-Laws, Rules and
Business Rules / Regulations of the Exchange, then such Member of the
Exchange shall be liable thereof to the same penalty to the same extent
as if such act or omission had been done or omitted to be done by him
personally.
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ii.
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513,

‘ Power of the Relevant Authorlty to define the grounds of Suspensmn /

Expulsmn

The Board or relevant authority may, subject to the provisions of the
FC (R) A and the Rules framed thereunder from time to time, make Bye-
Laws, Rules and Business Rules / Regulations for defining the conduct
or acts or omissions which renders a Member of thé Exchange, liable to
expulsion, suspension, fine or withdrawal or suspension of rights and

-privileges of membership of the Exchange and otlier consequences.

If any Member of the Exchange is guilty of such conduct or act or
omission that under the. aforesaid Bye-Laws, Rules and Business Rules /
Regulations made in that behalf render him liable to suspension,

~ expulsion or other consequences, the Board or the relevant authority

shall suspend, expel or impose other consequences as the Board or the
relevant authority may deem fit.

In exercising the said powers, the Board or the relevant authority shall
observe and follow the procedure respectively set out in that behalf in the
aforesaid Bye-Laws, Rules and Business Rules / Regulations.

General Grounds for suspension / Expulsion

The Relevant Authority may, after giving an opportunity of hearing to
the Member and recording the reason in writing with copy to the
Member, expel or suspend or fine and/or censure and/or warn and/or
withdraw any of the membership rights of a Member of the Exchange if
he be gmlty of contravention, non compliance, disobedience, disregard
or evasion of any of the presents herein, Bye-Laws, Rules and Business. -
Rules / Regulations of the Exchange or of any of the resolutions, orders,

" notices, directions or decisions or rulings of the Exchange or the Board

or any Comnmittee or officer of the Exchange authorized in that behalf, or

~ of any conduct, proceeding or method of business which the Board of

Directors in accordance with these presents, Bye-Laws, Rules and
Business Rules / Regulations in force from time to time deems
dishonourable, disgraceful or unbecoming of a Member of the Exchange
or inconsistent with just and equitable principles of trade or detrimental

‘to the interest, good name or welfare of the Exchange or prejudicial or 7

subverswe to its objects and purposes.

The Relevant Authority may expel or suspend and/or fine and/or censure
and/or warn a Member of the Exchange, authorized representative, agent,
or employee for any conduct, act or omission, which if done or omitted -
to be done by the Member of the Exchange, would subject him to the
same penalties. Provided that the Relevant Authority, when it has found
a Member of the Exchange guilty of such conduct or acts as would
entitle the Relevant Authority to expel him may, at its discretion, instead
of expelling, suspend him from all or any of the rights and privileges of
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méﬁbership of the Exchange for such period as the Kelevant Auwoiity
may deem fit or until the Member of the Exchange has carried out or
performed any lawful condition imposed by the Board in that behalf.

5.15.  Opportunity of being heard mandatory

No resolution of the relevant authority expelling or suspending a Member of the
FExchange shall be passed or voted upon until and unless the Member of the
Exchange has been given an opportunity to explain the charges against him.
- Such Member of the Exchange may appear at such meeting or state his case in
~writing addressed to the Exchange.

5.]v.  Expulsion of a Member of the Exchange

In addition to the grounds mentioned elsewhere in these presents, the relevant
authority may, after giving an opportunity of hearing to the Member and

_ recording the reason for expulsion in writing with copy to the Member, expel
any Member of the Exchange from the membershlp of the Exchange in the
followmg cases:

i, Where a Member of the Exchange fails or has failed to carry out any
award made in arbitration proceedings held by the Exchange, or held
under provisions of these presents, or under the Bye-Laws, Rules and
Business Rules / Regulations framed under any power conferred under
these presents, within twenty-one (21) days of the communication of the
award or such further period as the Board may extend on the written
application of the party;

ii. Where a Member of the Exchange has refused to submit a dispute to
arbitration, which by the provisions of these presents, is required to be
submitted to arbitration and institutes any suit or legal proceeding in
contravention of the provisions of these presents.

5.17. Forfeited OR Lapsed right of Membership

A right of membership of a Member of the Exchange shall lapse or shall be
liable to be forfeited or vest in the Exchange ipso facto upon such member being
declared a defaulter/deemed defaulter or expelled under the Rules, Bye-Laws or
Business Rules / Regulations of the Exchange for the time being in force, and it
shall belong absolutely to the Exchange free of all rights, claims or interest of
such member of the Exchange or any person or authority claiming through or
against such member/tradmg member, and the Govermng Board shall be entitled
to dcal with or dispose off such right of nmmberb}up, as it may Lhink fii.

Explanation: In casc where a member of the Exchange had obligations,
engagements or dues outstanding and such member of the Exchange expires
before his fulfilment to the Exchange/Clearing House /Settlement Guarantee



Parr V]

THE GAZETTE OF INDIA, DECEMBER 19, 2009 (AGRAHAYANA 28, 1931)

659

Fund, such member of the Exchange shall be declared a deemed defaulter by the
Governing Board, if the legal heirs or legal representatives of the deceased
member of the Exchange fail to fulfil such obligations, engagements or dues as
per the stipulated and pre-notified schedule. As a result, the same consequences
shall follow as in case of declaration of a defaulter.

5.18. Expelled Membcr of the Exchange not fo be re-Admitted.

A member of the Exchange, who has been expelled by the relevant authority,

shall not be re-admitted under any circumstances unless expelled for non-
compliance of continued requirements for membership of the Exchange.

5.19. Attachment order against any Member of the Exchange by court, ctc.

and the consequences

Where any security deposit and/or other payments made by any Member of the
Exchange with the Exchange under these any Rule, Bye-law or Business Rules /
Regulation, has-been attached by an order of any Court or on behalf of any
Income Tax authority, Revenue, Office, or by any authority or officer of the
Government under any law, for the time in force and if the Member of the

- Exchange whose deposit and/or other payments has been so attached or

encumbered fails to have such attachment cancelled or removed within three (3)
days of a notice by the Exchange, notifying him of the service on the Exchange
of such order of attachment and calling upon the Member of the Exchange to

 have the said attachment removed or cancelled, the Board or the relevant -

authority shall suspend the said Member-of the Exchange provided that any
Member of the Exchange whose deposit as aforesaid has been' attached in the
manner aforesaid pays into the hands of the Exchange within such period as may

‘be specified by the relevant authority a sum equal to the amount so attached, the

Board or the relevant authority shall not exercise its powers to. suspend him
under this clause so long as the said additional deposit so made is free of any
attachment. The provisions of this clause shall apply to any attachment against

the said additional deposit made in the like manner as to the original payment -

and/or security deposit.

5.20. Members of the Exchange required to make personal appearance

A Member of the Exchange shall appear and testify before and cause his
partners, authorized representatives, and employees to appear and testify before

~ the Board of Directors or the Managing Director and / or CEO or before a

Committee or officer of the Exchange authorized in that behalf and shall
produce and cause to be produced before the Board of Directors, or the
Managing Director and / or CEQ or before a Commiftee or officer of the
Exchange authorized in that behalf such books correspondence, documents,
papers and records or any part thereof which may be in his or their possessmn
and which may be deemed relevant or material to any matter under inquiry or
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investigation or which the Board of Directors or the relevant authority in its
absolute discretion deems necessary in the interest of just and equitable
principles of trade or in public interest and welfare of the Exchange and the
Members of the Exchange.

5.21. PERMISSION NECESSARY FOR LEGAL REPRESENTATION.

Members of the Exchange shall not have the right to be represented by
professional counsel or.advocate or attorney or other authorized representative
in any investigation, proceeding or hearing before the Board or any Committee
unless the Board or the Committee or the Commission so permits.

5.22.  Failure to pay fine attracts suspension / expulsion.

1. a Member of the Exchange fails to pay any fine or penalty imposed upon him
within fourteen (14) days after notice in writing has been served upon him by
the- Exchange, he may be suspended by the Board or the relevant authority until

. he makes payment, and if within a further period of thirty (30) days he fails to
make such payment, he may be expelled by the Relevant Authority.

5.23. Dlscretlon in liew of suspension / expulsmn
i. The Board or the relevant authority in its absolute discretion may in any
case suspend a Member of the Exchange in lieu of the expulsion
warranted or may withdraw one or any of the membership rights or
- impose a fine in lieu of suspension or expulsion warranted and may
direct that the guilty Member of the Exchange be censured.or warned or -
may reduce or remit any such penalty on such terms and conditions as it
deems fair and equitable.

ii.  The Board or the relevant authority may of its own motion or on appeal -
by the Member of the Exchange concerned reconsider and may rescind,
revoke or modify its resolution withdrawing all or any of the
membership rights or fining, censuring or warning any Member of the
Exchange. In a like manner the Board or the relevant authority may
rescind, revoke or modify its resolution suspending any Member of the

. Exchange. Provided that where any expulsion, suspension or other
. penalty as aforesaid is imposed in accordance with the directions of the
Commission, Government or other authority issued in exercise of any
powers- conferred on them by the Act or the Rules framed thereunder,
then the Board or the relevant authority shall not exercise the power to
rescind or revoke or modify the same, except w1th the previous sanction
of the authonnes concerned.




Parr 1V] THE GAZETTE OF INDIA, DECEMBER 19, 2009 (AGRAHAYANA 28, 1931)

6ot

5.24.  Effect of Suspension of Member of the Exchange.

The suspension of a Member of the Exchange shall have the following

consequences:

i.

ii.

iil.

iv.

5.25.

The suspended Member of the Exchange shall, during the term of his
suspension, be deprived of and excluded from all the rights and
privileges of membership of the Exchange but he may be proceeded
against by the Board or the relevant authority for any offence committed
by him either before or after his suspension and the Board shall not be
debarred from taking cognisance of and adjudicating on or dealing with
any claim made against him under these presents, Bye-Laws, Rules and
Business Rules / Regulations;

The suspension shall not affect the i_ights of the Exchange and/or other
Members of the Exchange who are creditors of the suspended Member

ofthe Exchange;

The suspension shall create a vacancy in any office or position held by
the suspended Member of the Exchange;

The suspended Member of the Exchange shall be bound to fulfill
contracts outstanding at the time of his suspension; and ‘

The suspended Member of the Exchange shall not, during the term of his
suspension, clear and reglster any contracts at the Exchange, provided
that he may with the permission of the Board close out through other

Members of the Exchange the transactions outstanding at the time of his

suspension.

Effect of Expulsion'of Membe-r of the Exchange.

The expulsion of a Member of the Exchange shall have the followmg
~consequences:

1.

1i.

6l .J'E;&o Gt 2.0v9.

The expelled Member of the Exchange shall forfeit to the Exchange hi$
rights of membership of the Exchange and all his rights and privileges as
a Member of the Exchange including any right to the use of or.any claim
upon or any interest in any property or funds with the Exchange
including guarantee fund; but any liability of any such Member of the
Exchange to the Exchange shall continue and remain unaffected by his
expulsion; .

- /
The right of nomination shall vest in the relevant authority and shall not

be exercised by the expelled Member of the Exchange;
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iti.  The expulsion shall create a vacancy in any office or position held by the " y
expelled Member of the Exchangg; |

iv.  The expulsion shall not affect the rights of the Exchange and Members
of the Exchange who are creditors of the expelled Member of the
Exchange; and

v. The expelled Member of the Exchange shall be bound to fulfill
transactions outstanding at the time of his expulsion and he may with the
permission of the Board or the relevant authority close. such outstanding
transactions with or through another Member of the Exchange.

5.26. Relevant authority to notify suspension, expulsion and default of
me¢ 1ber of the Exchange. '
Notice shall be given to the Member of the Exchange concerned and to the

{
;
|
|
members of the Exchange in general, by a circular or any other suitable means ;
i

- of the expulsion or suspension of or of the suspension of business by a Member
of the Exchange or of any other penalty imposed. upon him or his partners,
attorneys, agents, authorized representatives or other employees. The the |
relevant authority may in its absolute discretion and in such manner as it thinks ' (
fit notify or cause to be notified to the members of the Exchange and Members o
of the Exchange or to the public that any person who is named in such
notification has. been expelled, suspended, penalised, or declared a defaulter or
has suspended his business or ceased to be a Member of the Exchange. No
action or other proceedings shall in any circumstances be maintainable by such - .
person against the Exchange or the Board or the relevant authority or any
member of the Board or any officer or employee of the Exchange for the
pubiication or circuiation of such notification. '
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