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NATIONAL HOUSING BANK
New Delhi, the 1st August 2012

No. NHB.HFC.DIR.6/CMD/2012—In exercise of the powers conferred by Sections 30A and 31 of the
National Housing Bank Act, 1987 (53 of 1987) and all the powers enabling it in this behalf, the National
Housing Bank having considered it necessary in the public interest and being satisfied that for the purpose of
enabling it to regulate the housing finance system to the advantage of the country, it is necessary so to do, hereby
directs that the heading "Approved Credit Rating Agency" and the names of the approved credit rating agencies
given thereunder in sub paragraph (1) of paragraph 3 of the Housing Finance Companies (NHB) Directions,
2010 shall, with immediate effect, be substituted by the following, namely :—

"Approved Credit Rating Agencies and the Minimum Investment Grade Credit Rating :

The names of approved credit rating agencies and the minimum credit rating shall be as follows :—

Name of the agency Minimum Investment Grade Rating
(a) he Credit Rating Information FA-(FA Minus)
Services of India Ltd. (CRISIL)
(b) ICRALtd. MA-(MA Minus)
(c) Credit Analysis & Research Ltd. (CARE) CARE BBB (FD)
(d) FITCH Ratings India Private Ltd. tA-(ind)(FD)
(¢6)  Brickwork Ratings India Pvt. Lid. ' BWR FA
| R. V. VERMA
Chairman & Managing Director

JAWAHARLAL NEHRU UNIVERSITY
Annual Accounts 2010-2011
New Delhi-110067

No. [X/2/1/2010-11/Accounts/353—The Annual Accounts of the Jawaharlal Nehru University for the
year 2010-11 and Audit Certificate thereon are hereby published as required under Sub-Section (2) of Section-
20 of the Jawaharlal Nehru University Act, 1966 (53 of 1966).

RAKESH KUMAR VERMA
Finance Officer
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Audit of the Accounts

Separate Audit Repbrt of the Comptroller. & Auditor General of India on the
~ Accounts of Jawaharlal Nehru University for the year ended 31 March 2011

. We have audited the attached Balance Sheet of J awaharlal Nehru University as at
31 March, 2011 and the Income & Expenditure Account/Receipts & Payments Account
for the year ended on that date under Section 19(2) of the Comptroller & Auditor
General’s (Duties; Powers & Conditions of Service) Act, 1971. These financial
statements are the responsibility of the Jawaharlal Nehru University’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller and
Auditor General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best practices, accounting standards and disclosure
norms, etc. Audit observations on financial statements with regard to compliance with
the Law, Rules & Regulations (Propriety and Regularity) and efficiency-cum-
performance aspects, etc. if any, are reported through Inspection Reports/CAG’s Audit
Reports separately. '

3. We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatements. An_audit includes examining, on a test basis, evidence supporting the
amounts and disclosure in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that our audit
provides a reasonable basis for our opi nion.

4, Based on our audit, we report that:

i We have obtained all the information and explanations, which to the best of our
knowledge and belief wer necessary for the purpose of our audit. :

i The Balance Sheet and Income & Expenditure Account/Receipts & Payments
Account dealt with by this report have been drawn up in the format approved by the
Government of India, Ministry of Finance.

iii In our opinion, proper books of accounts and other relevant records have been
maintained by the Jawaharlal Nehru University as required in so far as it appears from
our examination of such books. :

iv We further report that:

A. General

A.1  Bank Reconciliation-

Scrutiny of the Bank Reconciliation Statements (BRS) revealed that huge
amounts were unreconciled in the BRS of the following bank accounts as detailed below:

24—229 GI/2012
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(In rupees)
Sl. | Bank Account Chéques | Debit Credit given | Cheques
No | No. issued but | raised by | by Bankbut | deposited but
not bank but not booked in | crédit not given
encashed not booked | cash book by bank
upto in cash
30.9.10 book. s
I. | Maintenance A/c | 1,02,85,565 | 51,40,060 | 79,34,141.76 | 12,29,07,852.76
No.105965-
51090
2 | Plan A/c No. 18,39,978 | 3,52,97,052 | 27,55,33,088 15,97,10,899
105965-51103
3 | Deposit A/c 3,65,57,793 | 1,93,269 1,99,062 11,90,288
No.105965- as on
99955 31.3.2011 : ‘
4. | HBA A/c105965- | Nil 43,09,404 | 46,93,631 9,71,361
49058 ) 4
5 | CEEB 3,388 73,963 756,314 1,48,43,503.54
A/c105965-49944 : A
6 Corpus fund A/c | 95,044 1,18,744 14,73,607 8,08,275
105965-50278 - : o
7. | ADF A/c 105965- | 4,11,177 5,55,670 2,43,11,233 52,07,346
50007
8 | Infrastructure A/c | 15,86,646 | 3,31,63,461 | 38,14,690 31,386,890
30480001988

It was further noticed that:-

(1) In the bank reconciliation of CEEB A/c No. 49944 and ADF A/c No. 50007 an
amount of Rs. 56.11 lakh (CEEB A/c Rs. 7.94 lakh and ADF A/c Rs. 48.17 lakh) (59
cases) has been shown as ‘(Cheques) deposited in bank but credit not given by bank’
which pertains prior to February 2009,

(i) Similarly an amount of Rs. 191.22 lakh (216 cases) has been shown as ‘amount
debited by bank but not credited in bank book’. The amount pertains prior to February

2009.

As non-reconciliation of bank accounts promptly may lead to possibilities of
fraud, these need to be investigated, traced and tallied urgently. Non-investigation of
these amounts is fraught with the risk of misappropriation. The University should take
effective steps and pursue the matter with the banks for reconciliation.

B. Grant-in-aid

During the year 2010-11, the University received grants of Rs. 231.09 crore (Plan:
Rs. 78.41 crore and Non-Plan: Rs.152.68 crore) and had an opening balance of Rs. 112.43
crore (Plan: Rs. 102.57 crore and Non-Plan: Rs.9.86 crore). Out of the Grants in aid of
Rs. 231.09 crore received during the year, Rs.23.03 crore (Plan: Rs. 0.89 crore and Non
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Plan: Rs. 22.14 crore) was received in March 2011.The University utilized Rs. 195.93
crore leaving a balance of Rs. 147.59 crore. ‘ '

C.

Management letter: Certain observations which have not been included in the

Audit Report have been brought to the notice of the Vice-Chancellor, JNU through a
management letter issued separately for remedial /corrective action ‘

V.

VI.

Subject to our observations in the preceding paragraphs, we report that the
Balance Sheet and Income and Expenditure Account /Receipts and Payments
Account dealt with by this report are in agreement with the books of accounts.

In our opinion and to the best of our information and according to the
explanation given to us, the said financial statements, read together with the
Accounting Policies and Notes on Accounts, and subject to the significant
matters stated above and other matiers mentioned in Annexure to this Audit
Report, give a true and fair view in conformity ‘with accounting principles
generally accepted in India: '

a. in so far as they relate to the Balance Sheet Of the state of affairs of the
Jawaharlal Nehru University as at 31 March 2011; and

b. in so far as they relate to the Income and Expenditure Account of the
deficit for the year ended on that date.

For and on behalf of C&AG of India

Mol —

Place: New Delhi o Director G:eneral of Audit
Dated: 2}y ]9,0” o ' Central Expenditure
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Annexure to Audit Report

- Adequacy of Internal audit system

o JNU has its own internal audit department. .

U Adequate follow up action was not taken to get the objections setTIed as
257 paras were outstanding as on 31.3.2011. The year-wise breakup of the
outstanding internal audit objections is given below:

Year , No. of
-paras
2007-08 15
2008-09 48
2009-1 O' 194
Total 257

Adequacy of internal control system .

Monitoring
o There are 2 disciplinary cases pending as on date.
U The Management’s response to audit objections was not effective as 144

paras pertaining to the period from 1998-2000 to 2009-10 were
outstanding as on 31.3.2011.

System of Physical verification of Assets
. Consolidated assets register was not produced to audit.

. The physical verification of assets (except library bdoks) had been
conducted up to 2010-11.

. The physical verification of library books had not been conducted since
2004-05 due to retro conversion of books.

System of physical verification of inventory

e - The physical verification of stock of stationery and other consumable
items had been conducted for 2010-11 and no discrepancy was noticed.

Regularity in payment of statutory dues

. As per the accounts, no payment over six months in respect of statutory
dues was outstanding as on 31.3.201 1.

P




Part I1I—SEC. 4] THE GAZETTE OF INDIA, SEPTEMBER 8, 2012 (BHADRA 17, 1934) 7939
JAWAHARLAL NEHRU UNIVERSITY
NEW DELHI 110067
Reply to the Separate Audit Report of the Comptroller & Auditor General of India

on the Accounts of Jawaharlal Nehru University for the year ended 31 March, 2011

A. General

A.I Bank Reconciliation :
Scrutiny of the Bank Reconciliation Statements (BRS) revealed that huge amounts

were unreconciled in the BRS of the following bank accounts as detailed below:

Si. Bank Accounts No. | Cheques Debit Raised by | Credit given by | Cheques

No. issued butnot | Bank not booked | Bank but not deposited but

encashed up | in cash book booked in cash | credit not given
to 30.09.10 book by bank

1 Maintenance A/c 1,02,85,565 51,40,060 79,34,141.76 | 12,29,07,852.76
No. 105965-51090

2 Plan A/c No. 18,39,978 3,52,97,052 27,55,33,088. 15,97,10,899
105965-51103

3 Deposit A/c No. 3,65,57,793 as 1,93,269 1,99,062 11,90,288
105965-99955 on 31.03.2011

4 HBA A/c No. Nil 43,09,404 46,93,631 9,71,361
105965-49058

5 CEEB A/c No. 3,388 73,963 7,56,314 | 1,48,43,503.54
105965-49944 o

6 Corpus Fund A/c - 95,044 1,18,744 14,73,607 8,08,275
105965-50278

7 ADF a/c 105965- 4,11,177 5,55,670 2,43,11,233 52,07,346
50007 A

8 Infrastructure A/c 15,86,646 3,31,63,461 38,14,690 31,86,890
30480001988

It was further noticed that:-

(i) In the bank reconciliation of CEEB A/c No. 49944 and ADF A/c No. 50007 an

amount of Rs. 56.11 lakh (CEEB Alc Rs. 7.94 lakh and ADF A/c Rs. 48.17 lakh) (59

cases) has been shown as (Cheques) deposited in bank but credit not given by bank which

pertains prior to February 2009.

25—229 GI/2012
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. X
(ii) Similarly an amount of Rs. 191.22 lakh (216 cases) has been shown as amount

debited by bank but not credited in bank book'. The amount pertains prior to February
2009.

As non-reconciliation' of bank accounts promptly may lead to possibilities of

fraud, these need to be investigated, traced and tallied urgently. Non-investigation of

these amounts is fraught with the risk of misappropriation. The University should take

effective steps and pursue the matter with the banks for reconciliation.

Comments of the University

1. The matter was taken up immediately and sincere efforts have been made to

reconcile the pending amounts in Bank Reconciliation Statements. Due to these

efforts substantial progress has been made and the un-reconciled balances have

been reduced substantially. Current position of un-reconciled amounts is as below:

Si. Bank Accounts No. Cheques issued | Debit Raised by | Credit given by Cheques
No. but not Bank not booked |  Bank but not deposited but
encashed in cash book booked in cash | credit not given
book by bank

1 Maintenance A/c No. 11,85,326 841,941 11,64,595 27,55,572
105965-51090

2 Plan A/c No. 13,29,355 3,36,64119 2,75,53,088 1,64,050

' 105965-51103

3 Deposit A/c No. Nil 60,288 1,17,815 2,86,269
105965-99955

4 HBA A/c No. Nil 4,354 78,413 6,33,424
105965-49058 |

5 CEEB A/c No. Nil Nil 1,86,189 Nil
105965-49944

6 Corpus Fund A/c Nil 1,17,464 14,29,107 7,08,815
105965-50278

7 ADF a/c 105965- Nil 15,025 53,68,758 3,87,364
50007 :

8 Infrastructure A/c Nil 50,76,243 25,20,021 Nil
30480001988

2.  Further it is submitted that though the discrepancies pertained to years prior

to the current audit period, no objection had been raised earlier during the

course of audit of those years and it has been pointed out by audit for the

first time.
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3.  Efforts are on to reconcile the un-reconciled amounts .

B. Grant-in-Aid

During the year 2010-11, the University received grants of Rs. 231.09 crore (Plan: Rs.
78.41 crore and Non-Plan: Rs.152.68 crore) and had an opening balance of Rs. 112.43
Crore (Plan Rs. 102.57 crore and Non-Plan: Rs.9.86 crore). Out of the Grant-in-aid of
Rs. 231.09 crore received during the year, Rs.23.03 crore (Plan: Rs. ‘0. 89 crore and Non
Plan Rs. 22.14 crore) was received in March 201 1. The University utilized Rs. 195.93

crore leaving a balance of Rs. 147.59 crore .

Comments of the University
The figures mentioned by Audit are on the Cash basis and agree with the

Receipts & Payments Account. The position under accrual accounting is shown as

below:- ) ,
Balance of unutilized grant brought forward from 2009-10. , Rs. 112.43 Crores.
Add: Grant received during the year (243. 04-0.38) Rs. 242.66 Crores
Add: Internal receipt as per Income & Expenditure Account Rs. 15.27 Cm
Total | Rs. 370.36 Croves |
Revenue Expenditure as per Income & Expenditure Account Rs. 267.11 Crores: |
Capital Expenditure as per Schedule 8 _ » Rs. 49.47 Crores
Total Expenditure Rs. 316.58 Crores

The revenue expenditure shown above includes provision for Employees
Retirement & Terminal Benefits Rs.64.92 Crore and Depreciation Rs.11.88 Crores

against which there is no actual cash outgo.
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The total Plan expenditure was Rs. 76.77 Crores while the fotal Non-Plan
expenditure was Rs.163.02 Crores excluding depreciation of Rs.11.88 Crores and -

Rs.64.92 Crores to wards provision for Retirement Benefits as per Annual Accounts.

C. Management letter

Certain observations which have not been included in the Audit Report have been
brought to the notice of the Vice-Chancellor, INU through a management letter issued

separately for remedial/corrective action

Comments of the University
The observations conveyed in a separate management letter to the Vice- Chancellor,

JNU have been separately replied to.

Deputy Fipanae Offieer (Atkounts)
3 frt afed/0y. Finance Officer
Y 9N V68 S|
Jawaharial Nehru University
a4 Re-67/New Delhi-67

Annexure to Audit Report

1. Adequacy of Internal audit system
e JNU has its own internal audit department.
e Adequate follow up action was not taken to get the objections settled as

257 paras were outstandihg as on 31.3.2011. The year-wise breakup of the

outstanding internal audit objections is given below:

No. of Year Para
2007-08 15
2008-09 48
2009-10 194

Total 257

Comments of the University

o Yes -

e 120 Paras (09 paras of the year 2007-08, 16 Paras of 2008-09 & 95 paras of 2009-
10) out of 257 paras have since been settled. The year-wise breakup of the
outstanding Internal Audit objections is as under:
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Year No. of Objections
2007-08 06
2008-09 , 32
2009-10 99

Total 137

A system of quarterly review for settlement of outstanding audit para has been
initiated. Efforts are on to settle the aforesaid outstanding paras at the earliest

2. Adequacy of internal control system

Monitoring
» There are 2 disciplinary cases pending as on date.

« The Management's response to audit objections was not effective as 144
paras pertaining to the period from 1998-2000 to 2009-10 were outstanding
ason 31.3.2011.

Comments of the University

o No Comments .
o Out of 144 audit paras, replies of 75 audit objections have been submitted to the
Inspecting Audit Officer presently conducting audit out of which 20 audit paras

have been settled and continuous efforts are being made to ensure submission of
- reply of balance audit objections also.

3. System of Physical verification of Assets
« Consolidated assets register was not produced to audit.

* The physical verification of assets (except library books) had been conducted up
to 2010-11.

* The physical verification of library books had not been conducted since
2004-05 due to retro conversion of books.

Comments of the University

o The Estate Branch maintains item wise stock Registers for furniture and
office equipment purchased by it. The Estate Branch has also been
maintaining Asset registers wherein entries of all Assets acquired by the
Estate Branch and other Schools are entered. All these registers were
produced to Audit for scrutiny.
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e The job of Stock Verification could not be taken up for last 5 years as the
Retro-Conversion of entire collection of books was in process since
2006.The Retro-Conversion of books is almost over. As the library has a
collection of over 5 lacs of volumes, the Stock Verification job will be
conducted subject-wise in the disciplines of Social Sciences, Humanities
and Sciences.

_ After the Retro-Conversion, the subject-wise list of books will be
generated from the library Database for Stock Verification purposes. A

Stock Verification cell is being created under the supervision of an
Assistant Librarian which will undertake this important job.

It may please be noted that the library is open from 9:00 Am to 12 Midnight,
t,‘}rotzg,"waf the year except the National Holidays. It has an open access system and
is being heavily used by the Students, Research Scholars and Faculty Members of
~ the University. The job of Stock Verification, therefore, can only be conducted
‘during the summer vacations.

4. System of physical verification of inventory

 The physical verification of stock of stationery and other consumable items had
been conducted for 2010-11 and no discrepancy was noticed.
Comments of the University

D) No contments

5. Regularity in payment of statutory dues

« As per the accounts, no payment over six months in respect of statutory dues was
outstanding as on 31.3.2011.

Commments of the University

. No commenty

)/ A

Deputy Fiiaice Officer (dacaunts)
st s e fazafanmy
Jawaharlat Rehru Un‘w‘crsn"y
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