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RESERVE BANK OF INDIA
(DEPARTMENT OF NON-BANKING SUPERVISION)
Mumbai, the 23rd July 2012

No. DNBS.PD. No. 247/CGM(US)-2012—The Reserve Bank of India, having considered it necessary in
the public interest and being satisfied that, for the purpose of enabling the Reserve Bank to regulate the financial
system to the advantage of the country and to prevent the affairs of any Non-Banking Financial Company—Factor
(NBFC-Factor) from being conducted in a manner deterimental to the interest of investors or in any manner
prejudicial to the interest of such NBFC—Factors, and in exercise of the powers conferred under section 3 of the
Factoring Regulation Act, 2011, hereby issues to every NBFC-Factor, the Directions hereinafter specified :—

Short Tittle And Commencement :

1. (i) These Directions shall be known as ‘Non-Banking Financial Company-Factor (Reserve Bank) Directions,
2012,

(ii) They shall come into force with immediate effect and any reference in these Directions to the date of
commencement thereof shall be deemed to be a reference to the date of the Directions.

2. Applicability of the Directions

The provisions of these Directions shall apply to every Non-Banking Financial Company—Factor registered with
the Reserve Bank of India under Section 3 of the Factoring Regulation Act, 2011,

3. Definitions
(i) "Act" means the Factoring Regulation Act, 2011;

(ii) "Bank" means the Reserve Bank of India constituted under Section 3 of the Reserve Bank of India Act,
1934;

(iii) "Non-Banking Financial Company-Factor (NBFC-Factor)" means a Non-Banking Financial Company
as defined in clause (f) of section 45-1 of the RBI Act, 1934 which has its principal business as defined in para 6 of
these directions and has been granted a certificate of registration under sub-section (1) of section 3 of the Act;

(iv) Company means a company registered under Section 3 of the Companies Act, 1956;

(V) Words or expressions used but not defined herin and defined in the Act shall have the same meaning as
assigend to them in the Act. Any other word or expressions not defined in that Act shall have the same meaning as
assigned to them in the RBI Act, 1934;

4. Registration and Matters Incidental Thereto

(1) Every company intending to undertake factoring business shall make an application for grant of certificate
-of registration (CoR) as NBFC-factor to the Bank as provided under Section 3 of the Act;

(ii) Existing NBFCs that satisfy all the conditions enumerated in these Directions may approach the Regional
Office where it is registered, along with the original CoR issued by the Bank for change in their classification as
NBFC-Factor within six months from the date of this notification. Their request must be supported by their Statutory
Auditor's certificate indicating the asset and income pattern;

(iii) An entity not registered with the Bank may conduct the business of factoring if it is an entity mentioned
in Section 5 of the Act i.e. a bank or any corporation established under an Act of Parliament or State Legislature, or
a Government Company as defined under section 617 of the Companies Act, 1956;

(iv) A new company that is granted CoR by the Bank as NBFC-Factor, shall commence business within six
months from the date of grant of CoR by the Bank.
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5. Net Owned Fund

(i) Every company seeking registration as NBFC-Factor shall have a minimum Net Owned Fund (NOF) of
Rs. 5 Crore;

(ii) Existing companies seeking registration as NBFC-Factor but do not fulfil the NOF criterion of Rs. 5 crore
may approach the Bank for time to comply with the requirement.

6. Principal Business

(i) An NBFC-Factor shall ensure that its financial assets in the factoring business constitute at least 75 per
cent of its total assets and its income derived from factoring business is not less than 75 per cent of its gross income;

(ii) An existing NBFC registered with the Bank and conducting factoring business that constitute less than 75
per cent of total assets/income shall have to submit to the Bank within six months from the date of this notification, a
letter of its intention either to become a Factor or to unwind the business totally, and a road map to this effect.
However such NBFCs shall raise the asset/income percentage as required at 6(i) above or unwind the factoring
business within a periof of 2 years from the date of this notification. They will be granted CoR as NBFC-Factors only
after they reach the required asset/income percentage.

7. Conduct of Business

The NBFC-Factors shall condut the business of factoring in accordance with the Act and the rules and regulations
framed under the Act from time to time.

8. Prudential Norms

The provisions of Non-Banking Financial (Non-deposit Accepting or Holding) Companies Prudential Norms
(Reserve Bank) Directions, 2007 or Non-Banking Financial (Deposit Accepting or Holding) Companies Prudential
Norms (Reserve Bank) Directions, 2007, as the case may be and as applicable to a loan company shall apply to an
NBFC-Factor.

9. Submission of Returns
The submission of returns to the Reserve Bank will be as specified presently in the case of registered NBFCs.
10. Export/Import Factoring |

Foreign Exchange Department (FED) of the Reserve Bank gives authorization to Factors under FEMA, 1999.
Therefore, NBFC-Factors, intending to deal in forex through export/import factoring, should make an application to
FED for necessary authorization under FEMA, 1999 to deal in forex and adhere to the terms and conditions prescribed
by FED and all the relevant provisions of the FEMA or Rules, Regulations, Notifications. Directions or Orders made
thereunder from time to time.

11. Miscellaneous

(i) In terms of paragraph 15 of the Non-Banking Financial (Non-Deposit accepting or holding) Companies
Prudential Norms (Reserve Bank) Directions, 2007 and Non-Banking Financial (Deposit Accepting or Holding)
Companies Prudential Norms (Reserve Bank) Directions, 2007 all NBFCs are required to submit Statutory Auditors'
Certificate with reference to the position of the company as at the end of the financial year ended March 31 every
year. For an NBFC-Factor, such Certificate will indicate the requirement of holding the certificate under section 3 of
the Factoring Act. The certificate will also indicate the percentage of factoring assets and income, the compliance
that it fulfils all conditions stipulated under the Act to be classified as an NBFC-Factor and compliance to minimum
capitalization norms, if FDI has been received.

(ii) Non-compliance to the provisions of these Directions shall invite penal action under the Act.

UMA SUBRAMANIAM
Chief General Manager-in-Charge

3—299 GI/2012
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TEA BOARD
Kolkata, the 5th October 2012

No. 23(1)/Estt./2011—In exercise of the powers conferred by clause (e) of sub-section (1) of section 50
read with sub-section (2) of section 50 of the Tea Act, 1953 (29 of 1953), the Tea Board hereby makes the
following bye-laws as confirmed by the Central Government to regulate the method of recruitment to the post of
Factory Advisory Officer, namely :—

1. Short title and commencement—(1) These bye-laws may be called the Tea Board (Recruitment and
Conditions of Service of Factory Advisory Officer) Bye-Laws, 2012.

(2) There Bye-laws shall come into force on the date of their publication in the Official Gazette.

2. Number of post, classification, pay band and grade pay or pay scale—The number of post, its classification,
pay band and grade pay or pay scale attached thereto shall be as specified in columns 2 to 4 of the Schedule
annexed to these bye-laws.

3. Method of recruitment, age limit, qualifications, etc.—The method of recruitment, age limit, qualifications
and other matters relating thereto shail be as specified in columns 5 to 13 of the said Schedule.

4. Seniority—The seniority of persons so recruited under these bye-laws shall be regulated by their relative
seniority in the merit list.

5. Liability of service in any part of India and other conditions of service—(1) Officers so appointed to the
above post shall be liable to serve anywhere in India.

(2) The other conditions of service of the persons appointed to the said post, in respect of matters for which
no sepcific provision is made in these bye-laws, shall be same as are applicable for the time being to the officers
of corresponding category, in service, in the Central Government.

6. Disqualification—No person,—
(a) Who has entered into or contracted a marriage with a person having a spouse living; or

(b) Who, having a spouse living, has entered into or contracted a marriage with any person, shall be eligible
for appointment to the said post :

Provided that the Central Government may, if satisfied that such marriage is permissible under the personal
law applicable to such person and the other party to the marriage and that thee are other grounds for so doing,
exempt any person from the operation of this bye-law.

7. Power to relax—Where the Central Government is of the opinion that it is necessary or expedient so to
do, it may, by order, and for reasons to be recorded in writing relax any of the provisions of these bye-laws with
respect to any class or category of persons.

8. Saving—Nothing in these bye-laws shall affect reservation, relaxation of age limit and other concessions
required to be provided for the Scheduled Castes, the Scheduled Tribes, Ex-servicemen and other special categories
of persons in accordance with the orders issued by the Central Government from time to time in this regard.



12265

THE GAZETTE OF INDIA, OCTOBER 27, 2012 (KARTIKA 5, 1934)

SkC. 4]

ParT IIT

uy (5) SmBeyjoed | jou puej eipu)
. Jo Suissaooud | wr sazepipues
Jaquus POOJ pasuldi| woij
-preog eaj JUSWIUIAAOD) 10 suoneoijdde
‘uswdojaaag preog 33430 | o 1d1o3s oy
B3] Jo joBdl Y | ep SGuisop
1019911 (%) yum pasalsidas | oyl aq [reys
Kiojoey | nug-a8e oy
“Iaquiopy 93}J05 10 B3} Suuuulep
-preog ® uy 2ouanadx? 10}
e3] ay) jo SIeIAom] | Jp  [eromud
laquw v (g) - 9|qensaq | ayL 310N
e ‘wonmusul | (uswwisaon
- preog es] 10 Apsisalun) | [enua) 2y Aq
‘veuuey) pasiudooas | panssi siopI0
Andaq (7) B WOy (3sIn0d | 10 suononnsuy ‘00
Teak noj) | ap qum 143!
‘ueuuiey) BuussuiBug 33UBpIOIIE Ked ‘[eLISIulN
—pleoges] amnoudy 10 | ur smeal oAy apesd -UON
‘wveuintey) (i) uonejuownnsuj | o3 dn sjueasss snid | ‘panszen-uoN ‘peOpHOM
PUEB SO1UONII|T JUSULIIAOD 0016¢ uo yuspuadap
. -Jo Jo {eouod|3 Jo | 10§ 3|qexejas) -009 ‘.v. dnoip uoneLreA
Sunsisuod [ESIURYIIN U SISy “201A13G 01 193(qnS
PAMuwo) : Fuussuidug s1eak -€ fenua) pealiile)
uonI3fRS -jqeonjdde | jusuninizai 'sreak | aqqesrdde | w 2218ag ¢¢ Supasoxa | -oiqeardde | -pueq [e13uan) (Z100) Kiosiapy
‘21qeoijdde JoN A7 10N 10311C¢ om] 10N - fenuassy 10N 10N Aed | 01judjeAInbI +CC fioyoe 4
€1 [4! 11 UL 6 8 L 9 S 14 € 4 1
‘spoyzaw
snowrea £q s
P3[4 2q 03
S212UBORA
“apew Jo ‘sajouwroxd
3q o1t | 93ejuaosad Jjo
uondiosqe pue ased 2y ut
quonendap | uondiosqe Kdde iim
/uonowoid | /uoneindap SN2
yorym Aq 1o 19311p 10} .
jusuninuoal | uonisodwos | woy sspesd | uonowoid paquiosaxd 31828
Supew su ‘uondiosqe Kq 10 suo "SHMI23I 1sod Ked
Ul paynsu0d [S1jeym ‘sisixa | /uonendap | juswyinioas ‘Kue |nedsyyirenb 10211p uonoayes | 1o Aed
9q 0} UOISSTWWO)) 2PIWWo) suonjowoxd waap | J1‘uot 3 10J paimbai -uou | spesd
92IAI3S olqng uonowolid Aq | Aq 1oyaym | jeqosd | uoweonps | suoneoyienb “SHILIDAI Jo3sod pue
uoruf) yowym |requsunredsq | jusuminmar | jusuninioal Jjo pue o3e _1ayi0 pue 1032.1p 10J dondsyes | pueq asod | -1sod sy
ul s3duelSiUNoIL) e JI JOastou] | JO POy | pousd | IPYIYM [ [euonednpyg w98y oyym Ked | "uoneoijisse|) Jonquny | JosureN
ANPaIYIg




SEc. 4

[ParT IIT

THE GAZETTE OF INDIA, OCTOBER 27, 2012 (KARTIKA 5, 1934)

12270

pleod eo], ‘ueuurey))

(nueyg 3y A'O'N)

sdo) 091—I[p daS—II LaVdl—ddIDIN
10T ‘THTEA ‘SNOLLVOITENd 40 ¥ATIOWINOD HHI A QHHSITENd
ANV AvEVARRVL ‘SSTId VIANI 40 INTANIHAOD WOVNVA FHL A9 QEINIID
TI0T  ‘Rlyjlel DB |dab)  ‘tekkk]  LIXlkK  kh
YIRS bielbD ‘RWINSH Méedh Dl ‘lekk

FELTIETY
-p1eog va]
‘K1e321035 ()
BELITEYA] (
-preog ‘deampeysye]
B3] ‘10O 10 spuejs|
' sumoooy 12GODIN
Joyy pue ueurepuy
PUEB I3SIAPY ‘ysapei
[eroueury(g) a4 feyoeuny
jo nusiq
LRQUISN equey))
-pieog ea] Jo uorsiAi(
quawdojeas(] -qng  1ueg .
B3] jo pue  puisiq
Jo101( (7) mdg pue
Ineye  ‘sElg
‘ueuLitey)) lwysey;
— preog eoj pue  nuIwe[
‘ueuLey) Jo  uoisialg
Andaqg (1) Yyepe]
wepiis |
-3Jo ‘emduy
Suysisuos ( ‘puejeSen
UOITRULIIJUOD ‘mdiuepy
10)) “WeIozZIN
/PIWWI)) ‘ysapeid
uojowolg feyoeunIy
[ewswpedaQg ~ ‘eAefeydoy .
. ‘wressy
JaquIajA ~ 3 ul asoy
uLnoRINUBW 10} paquosaid
€3] uo padxa Jep
[euwIaIxa ‘Ansnpur | 3uisopp I




