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[wifaferes frerll gro ot 6t 1 fafaw stfergermd fored for e, formmem oik g=a wftfer €

[Miscellaneous Notifications including Notifications, Orders, Advertisements and Notices issued by
Statutory Bodies]

T A Sk
T2 feeei-110003, fedie 19 A/ 2014

. T T, SIS AR, 10/4THE1/2014-- TS 6™ oo §RI SHed H T4 39 IR H W BT
for T STa S g W # e fam woneht faftafaa s § wvea @9 & waee 9 36e o Ig
TS THET & Toh U1 e STUferd §, Uiy oTary o 2afufa=m, 1987 (1987 &1 53) &t &I 30T iR 31
BRI S MfoRkTal 1 JART hid gU STa fod seat (e se) <9, 2010 (38 a1¢ 9@ fosit & €9 #
Sfedfad) 1 deptal wua 9, fFafafag we & deifea fean s 8-

1. TT=¢ 2 ® weed
@ R & e 2 % SU-3TTeRe (1) 1 ¥R (aE) H--

(F) 39-917 (vi) § 371 IRi H uRafdd 1 & faseu & @9’ gl & e WS eifrerd w9 sfaadt
# uRafda 20’ sl w1 wfaeenfua fan S g1

(@) 39-4m (ix) § 7= vt 1 ofa § snfaer foran <iran & send o Tt <t o o eqafy & <rar o
R & &1 I8 faskeq 7 21"

1—29 GI/2014 (2761)
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2. AT=c 12 | Hehed
@ fdei & ST=e] 12 & 39 AT=s (v) & oid # fr=fafaa i snfha foran Simar 8-
YT 3T SATeee (Vil) W SAEEHH, Teh HHEYS S ford shul g1 SR w1 ST e |
3. T=se 13 H Hehed
@ e & ergeee 17 #,
(%) U =R (1) #, a/ (=) & =, fefafead gfagenfaa faan S -
"(1) 3E BRI AT T STHRIR sHAeRd T g1
(@) 39-31g=s (1) # 39 a1e, 11 =141 39 31w (1) (W) wnfhet foman s &--
“(1) () TRl T STE fam e, RIS Y 7 & foAr off, seteRifes SeR wem S ddt | g

ST~

"R T SRR AH % SRARaTd & GeY H, g¥ieh Wrasi-eh ST i JF & fA SHRmRs)/eTee
9= H YeH w1 TE GE1 1 ded of TR €

FEA & UG UL AEY Sk SUfEE, 1987 F ORI 29T & ded, AL AEE S gRI S’ 7T
YTeR T JRTITTS feiferd T | SIcAifeh, S STET Sieh ST ohi IHH ford g
F1oge ferelt foreor st |1 ¥q A%en w9t g1 3Tafed dedi e foami o1 sifyweafe v sweal g i
& e/ Smrfer & gAyTaE g #E et 7l WHR a1 § T A7 @ SR DS MRS ot g1

TSt o gt
AY Td Jo Y e

sTarg o s g et feisH seR W emafted-a fed=ii &
frta &g (Tem. S) 1w, 2014

H. TITEEl. IR, TTHE- SISTER. 1/HTHE/2014--TSHY 3TEM o SHied § Td 39 9R 9 W<
BT for T o7ar ok g1 <9 ° o7ary fag yonedt fafrafha o § gvred 89 & gaeed o 39 arened
g AEYIH U1 & Toh THT e 3Taferd §, Ui oA ok 31fafem, 1987 (1987 T 53) i &IRT 30T 3R
31 GRI Y WIferal o1 WA hXd U 31K 39 9R § SRaE & & fau gud & gt g4 vfesi & ot
g A few e fder <ar 8-

1. THewit =1 &g ¥five, @] fafer e g

(1) 3 1w smarg faa sl gro fasht feiem enem w emfted-a fed=ri & frimm &g (.7 %)
7w, 2014 & &9 H W A |

(2) 3w 1 =18, 2014 F guret B

(3) 9 % fF TS o7ag o g’ o= TR 7 e S, 3 1w Uiy ofmar dw sAfufram
(1987 <hT 53) ohl 9N 29T s q&d Usilehd Tcdeh SAeE ford sHeaHl o @1 & |
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2. g
(1) 37 ™9l §, <9 qe g § s=e 374féa = 9,
(F) ‘' rufadg fes=r’’ =1 31¢f ® St fag ot gR1 SR fohT ST ol T T 70 fored 9§,
et gRgeear safy weh o o1 3E 2fieh ® qen 39 s faee enemr = SRy foran /= ©

(@) ‘‘freft fEie ! o1 o1d © oTerd foa ot g IR SHan sTaRena fes=li &1 U6 §@n & g
srfiersisti 1 T Tt Afem Tl =61 sTafed FE B Sifeh UL T1ard S gR 9Ha-9Hd
W faffee =t sy
(M) ‘‘wrewite fr @ et § ferdl) etemE ster o S g S @) faeRy uw % miemm 9
stafed gfayfadl & faw e <A
(2) &t 3 foru T vieg erean stfyeafaa S fof @ret aRenfia =€t ® wig Ui sta S eifufem, 1987 #
IR € SR ol 31 S i fop et e foman e €1 o B1E viee averen sifyeAfad S fop U |
Sk, 1987 | ufenfuq &t ®, Sep1 31ef =€t grm S fop vRdr ford S sifuftam, 1934 (1934 &1 2), Shepid
fafrm sfuf=m, 1944 (1949 &1 10), ST Y=, 1956 (1956 1 1), Ha-t TfHF=H, 2013 (2013 H1
18) o W wfayfa we fafme g srfufem, 1992 (1992 w1 18) # ffew feman o €1

3, 9 =1 3Igew:--
(1) T g fod st o1 gor 9§ ffeedi & srfufeism gq emaRadra fesi=ri &1 friaa 3t

(2) =T o are fag w SO THE GEnsli/Aa S U/AeaEl & GHIEA hi SATEaeahdl i GH I°H &
fou e9feda fes=ri o1 i T e

4. Tt &q 9

g Y ey fod oAt quft ufad-g fes=ri & figa & fau o 2rft, afe 9 99 Tei—aaq gudiferd
oIS & SATEAR 10 HAS T. 1 ot w@nfera ffa g
5. e sre:

(1) T 9 37 o ot s qafed-g fed=r Sl e =medl §, 39 fau fodt we shiee den
Tt gar-shfee W TrraeH wfady #ite sfean fafiee (frfaer) sruan saele swRAsH e
whfee I &gt e sfea fafies (3), toan fo shfee wafafaw de g fafies (),
sigan fs fra erg 3fean yrae fafhee stoen vrdia gfayfa e fafm <€ 4 dsfiea st &g
TS 1o 39 SeRvAd U e o gR 99a gHg W fafifee @i e shfee A weidt |

(2) e foad &uAt & qe 19 facite Sl w1 99 W qU R Had v feufl o gean i
=[qH shiee A Bl =fen |

(3) oTarg foad &ut g0 STaRad-rg fesi=ii & e & w9a 98 gHfivea fean srom fo g &t T8
e 71diam § ud Ig wrien & faw < 7 T

6. IRuaaar:
(1) SufEd fed=r frE 1 a@ 9 12 9% 9 %9 &1 30y & faw S ==& fhu sma |

(2) afe suftada fes=ii & @ fasey T *1 fafs (qem) afe w1 oy §, @1 g fafa frfg =1
TG & T a9 1 ofafy & i & 29 =g

(3) s fes=ri 1 fawr A & 2|
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(4) SUREdg fes=ri =i srafy fama it shfee Iem =1 4= omafy, afe w1 ®, 9 e =& 2t

18T |
7. THarsTeRt o1 sifeehad Ee Te wid fHereres =qAaH safweria i

(1) otaN fod & g STaRada fed=ii & e i\ # Favei o 9@ 49 (IT=99) & difa
@l ST Te 39 fewrent st 31 989 Sl R sl ST |

(2) T ok & fau =Fae eifaem Ui 25 @@ % oiR 39& ST 5 @ . & o | & el |

8. eTufacHra fes=ri & fwim =+t uf¥r ik dimmd:

(1) 3Ta™ foq ot gR S eTuled-ra fed=ii st Tfdn 39 Har & offaX it 5 o o1mare fad st
% fewe Hed g AgHIfed &1 T © Stuan o Sfeafaa iy fages faw shfee Wen weidt grr ¥en
T BRI U 1 E T, H H S o wEd R

(2) safterdra fed=li 1 a1 TEafad S 1 S et Ui Geidht SwrfaR! ste foaq wot gu
SfYeM & f &1 @re & fafg § 30 foa & oic i &t 2l

9. TuRecHra fes=ri & 7 7 ord:

(1) erarg foa ot & o gareE & fEeE & fou feses dea 9 srHifed ifa 2t =nfse wd 3q
Hifd § o= & Wo-we e f7EA & oTUR | ouRada fesd=ri &1 stafuear wa w1
firs e 3 =nfew

(2) =it FTEA SR R S foRan S aren g&ard g&aras fae & foag stifeena aie daheq i fafa 4
6 A8 & Hiat S fohan S =nfew |

10. Tt 7 gfskan:

(1) erag foa wut g Guifard faemeRi sl ISR st A gfshan STaR oTot foritar foita wose 6t
ST | Fqd ges # favy 9 H, 39 YR & Jd S&ES i S i & fae Afeesa
SRR & M W& 95T WiHA 8 =16l | die Hehed Td JE S&es H 36 35evd datl
eI off Snfer 1 =fey, e fau gem e o @ ¥ o o g&es W e el
RETe ?q"" B A hd BT MG | TEdre T&AeSl H GH SR JA1-36rd fod oAt s
See wrfe &1 adl, F| & ger a9 s 31 o1 fafy, JRueed safy, =9 R onfs e 9 9
T BT <o |

(2) stE™ foq &t & orEn Tk sl w1 98 yaifa w3 foh srafadta fes=r st = #
st ford et grT 39 fadet 6 < i @edt urn o 9@ v e )

(3) o1 faa woft §)1 Hot STfufEm, 1956 TE WA yfayqfd &R fafwma are (B wfaygfa friem
e geEA) faftad, 2008 TE 311 S IEEE SR @1 @ G €, 1 ST fRA1 ST |
(4) wuAt eAfufrem, 1956 SAgen friw & S M &1 fifa & w77 gwelt o= foredft s gaem §

fuifa safy & i fesi=r yamoTs SR fofan STom |

(5) efufedra fed=r, tamg fod wuft gR1 sfaifd U ST sifrd goa steren siferd goa o i
o forad & 9 H S for S §ehd B |

11. Tesi=r =t
(1) oTuRad fed=) SR 3 el Yoieh STa™ fad .ot Joush 0 ¥ U fesi=r et &t fgfaa
HAi |
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(2) ®E ot Feon S f IRdE gfayfa R fafma 9 (fes=r =), fafm@, 1993 & d8d wRdE
gfayfa oiR fafoa o€ | fes=r =t & 9 # dsiieq T, smftada fes=R & frig &g fes=r =
% ¥ H 1 KT I 9= IR
(3) T 7™ % gR OUa-THT W ST S fesier =Imeht gRI SueTsy g S |
12. 3TaREaHa fed=li 7 GR&m hek:
(1) sTaferda fesi=r S e arell etems foa wut a7 ghafved waf fo g g fog W3 fed=r
quieen faya/guE ©
(2) o R iR & =Roll #, QRan Fer a1t e/gfer =&t fman 8, frim & o1 areft 1 wfasyfaaren
her e fort STH o THR! o § et Sdt we S fok fRdt oft <en | fim w0 aiie 9w T
& i g =Ry |
(3) I AT=E & O A fod wur (Wl dw) fdw, 2010 # uRenfod gt =01"" steman
“3iror SR fSTEE <A qReadr Aty 60 HIE ¥ HH H TR €, S €9 H I AT W AR T S |
13. STHITRYOT <h1 SRIdT:
gTeAifen Terg o Ul & o smafdera steren i wew § sTaftad-ta fes=r st w3 =1 fashey
SYTS §, Ul i fes=r smfand wed # I %1 & fory dedfed fhan s 2|
14. feood & TS § 0
15 o E o ot fsf F7 STeR W steren wresite 0 & &9 § S fohw S aret o9 fes=i
1 Siayfd 9 k0 &1 <
15. a1 =t e
e fa F S SSk H YAF OIS & Y Gl i S arelt fewes dea Uk # fe aneft
EENGICTUIE
(1) = TuRad-ra fed=R fomeh foru freremni grr =& fohan T € steren T sruRed-a fes=r S Hem
% T <1 21 7T W IR YA e fo ot gr A fohan 2 W
(2) & fed=xi & deoiy # o TR fSrent g 7 fman o & stean fafy s foe g (1) # sfeataa
€ % W18 ey |

16. &<:

TSI A Sk, SR SIed THg o1 fordl e &1 Ak 31eqan fhdl 311 o< Ud 947w R0 ¥ 37
gl & |l s @ tger e yeuE @ 9 w9 § ser e fafifee safa & fow, 3o gm
STfeifad o6t SIH arell vl o dgd, Tde o1 sTqurer &g fRdt otamg foa ot steen e fag ot &
fordt Tg 1 B2 & fau 993 o’ < wehdr g |

17. foa=m:

T STE o 3 a9l & WAl 1 GATE oM & 3qevd ¥ TR Sed 9981 df 399 snthe foreht oft
IS & Geieh § TRyl &g A1 37 a9l o WAl it e & Gae § TIsieh{ol Sl e Hehdl § Ta TS
ey S g1 fery T g AN |, frdt o wraemt o) oamen sifan dnft wd |eft Seifed el w1 stease
BT |

TSt ot gt
AY Td Jo Y e
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NATIONAL HOUSING BANK
New Delhi, the 19th March 2014

No. NHB.HFC.DIR.10/CMD/2014--In exercise of the powers conferred by sections 30A and 31 of the
National Housing Bank Act, 1987 (53 of 1987) and of all the powers enabling it in this behalf, the National
Housing Bank, having considered it necessary in the public interest and on being satisfied that for the purpose of
enabling it to regulate the housing finance system of the country to its advantage, it is necessary so to do, hereby
directs that the Housing Finance Companies (NHB) Directions, 2010 (hereinafter referred to as the principal
Directions) shall, with immediate effect, be amended in the following manner, namely-

1. Amendment of paragraph 2
In paragraph 2 of the principal Directions, in sub-paragraph (1), in clause (y),-

(a) insub-clause (vi), for the words" with an option to convert them into shares" the words" which would
be compulsorily convertible into equity" shall be substituted.

(b) insub-clause (ix), the following words shall be added at the end, namely-
" provided there is no option for recall by the issuer within the period."
2. Amendment of paragraph 12

In paragraph 12 of the principal Directions, in sub-paragraph (v), the following shall be added at the end,
namely-

"or grant of loan by a problem housing finance company, subject to sub-paragraph (vii) below."
3. Amendment of paragraph 17
In paragraph 17 of the principal Directions,
(a) insub-paragraph (1), after clause (h), the following shall be inserted, namely -
"(1) the deposits solicited by it are not insured."
(b) after in sub-paragraph (1), the following sub-paragraph (1)(A) shall be inserted, namely-

"(1)(A) Where a housing finance company displays any advertisement in electronic media such as TV, even
without soliciting deposits, it should incorporate a caption/ band in such advertisements indicating the following:

"As regards deposit taking activity of the company, the viewers may refer to the advertisement in the newspa-
per/ information furnished in the application form for soliciting public deposits;

The company is having a valid Certificate of Registration dated xx-xx-xxxx issued by the National Housing
Bank under Section 29A of the National Housing Bank Act, 1987. However, the National Housing Bank does not
accept any responsibility or guarantee about the present position as to the financial soundness of the company or
for the correctness of any of the statements or representations made or opinions expressed by the company and for
repayment of deposits/discharge of the liabilities by the company".

R.V.VERMA
Chairman & Managing Director
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Housing Finance Companies issuance of Non-Convertible Debentures
on private placement basis (NHB) Directions, 2014

No. NHB.HFC.NCD-DIR. 1 /CMD/2014—The National Housing Bank having considered it necessary in
the public interest and being satisfied that for the purpose of enabling it to regulate the housing finance system of the
country to its advantage, it is necessary to give the Directions mentioned below, hereby in exercise of the powers
conferred by sections 30A and 31 of the National Housing Bank Act, 1987 (53 of 1987) and all the powers
enabling it in this behalf, gives the Directions hereinafter specified.

1. Short title, commencement and applicability of the Directions:

(1)  These Directions shall be known as the Housing Finance Companies issuance of Non-Convertible
Debentures on private placement basis (NHB) Directions, 2014.

(2)  They shall come into force on 1st April 2014.

(3)  Unless otherwise directed by the National Housing Bank, these Directions shall be applicable to every
housing finance company registered under section 29A of the National Housing Bank Act, 1987 (53 of
1987).

2. Definitions:
(1 In these Directions, unless the context otherwise requires,

(@ "Non-Convertible Debenture" means a debt instrument issued by a housing finance company with
maturity for one year or more and issued by way of private placement.

(b)  "Private Placement" means non-public offering of Non-Convertible Debentures (NCDs) by housing
finance companies to such number of select subscribers and such subscription amounts, as may be
specified by the National Housing Bank, from time to time.

(c)  "PublicIssue" means an invitation by a housing finance company to public to subscribe to the securities
offered through a prospectus.

(2) Words or expressions used but not defined herein and defined in the National Housing Bank Act, 1987
shall have the same meaning as assigned to them therein. Any other words or expressions not defined herein
or in the National Housing Bank Act, 1987 shall have the same meaning as assigned to them in the Reserve
Bank of India Act, 1934 (2 of 1934), Banking Regulation Act, 1949 (10 of 1949), the Companies Act, 1956
(1 of 1956), the Companies Act, 2013 (18 of 2013) and Securities and Exchange Board of India Act, 1992
(150f1992).

3. Purpose of the issue:

(1) Ahousing finance company shall issue non-convertible debentures for deployment of funds on its
own balance sheet.

(2)  Nohousing finance company shall issue non-convertible debentures to facilitate resource requests of
group entities/ parent company / associates.

4. Eligibility to issue:

A housing finance company shall be eligible to issue non-convertible debenture if it has the net owned fund
of 10 crores as per the latest audited balance sheet.
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5. Rating Requirement:

(D

2

©)

An eligible housing finance company intending to issue non-convertible debentures shall obtain credit
rating for the same from one of the credit rating agencies, viz., the Credit Rating Information Services
of India Ltd. (CRISIL) or the Investment Information and Credit Rating Agency of India Ltd. ICRA)
or the Credit Analysis and Research Ltd. (CARE), or the FITCH Ratings India Pvt. Ltd or Brickwork
Ratings India Pvt. Ltd or such other agencies registered with Securities and Exchange Board of India
(SEBI) or such other credit rating agencies as may be specified by the National Housing Bank from
time to time, for the purpose.

The housing finance company should have minimum credit rating of adequate degree of safety regard-
ing timely servicing of financial obligations.

The housing finance company shall ensure at the time of issuance of the non-convertible debentures
that the rating so obtained is current and has not fallen due for review.

6. Maturity:

(D

2)

3)
“4)

Non-convertible debentures shall not be issued for maturities of less than 12 months from the date
of issue.

The exercise date of option (put/call), if any, attached to the non-convertible debentures shall not fall
within the period of one year from the date of issue.

No roll-over of non-convertible debentures is permitted.

The tenor of the non-convertible debentures shall not exceed the validity period of the credit rating
of the instrument, if any.

7. Maximum number of investors and minimum amount of subscription per investor:

(D

2

In an issue of non-convertible debentures, housing finance company shall restrict the number of
investors to 49 (forty nine), identified upfront by such housing finance company.

The minimum subscription amount for a single investor shall be Rs.25 lakh and in multiples of Rs.5
lakh, thereafter.

8. Limits and the Amount of Issue of non-convertible debentures:

(D

2)

The aggregate amount of non-convertible debentures issued by a housing finance company shall be
within such limit as may be approved by the Board of Directors of the housing finance company or
the quantum indicated by the Credit Rating Agency for the rating granted, whichever is lower.

The total amount of non-convertible debentures proposed to be issued shall be completed within a
period of 30 days from the date on which the housing finance company opens the issue for sub-
scription.

9. Conditions for issue of non-convertible debentures:

(D

2

A housing finance company shall have in place, a Board approved policy for resource planning
which, inter alia, should cover the planning horizon and the periodicity of private placement of non-
convertible debentures.

The offer document for private placement should be issued within a maximum period of 6 months
from the date of the Board Resolution authorizing the issue.
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10. Procedure for Issuance:

(D

2)

3)

(4)

®)

The housing finance company shall disclose to the prospective investors, its financial position as per the
standard market practice. In particular, the offer document should include the names and designations
of the officials who are authorized to issue such offer document. The Board resolution and the offer
document must contain information on purpose for which the resources are being raised. The offer
document may be printed or typed "For Private Circulation Only". General information including the
address of the Registered Office of the HFC, date of opening/ closing of the issue, maturity period,
rate of interest, etc. shall be clearly mentioned in the offer document.

The auditors of the housing finance company shall certify to the investors that all the eligibility condi-
tions set forth in these directions for the issue of non-convertible debentures are met by the housing
finance company.

The requirements of all the provisions of the Companies Act, 1956 and the Securities and Exchange
Board of India (Issue and Listing of Debt Securities) Regulations, 2008, or any other law, that may be
applicable, shall be complied with by the housing finance company.

The Debenture Certificate shall be issued within the period prescribed in the Companies Act, 1956 or
any other law as in force at the time of issuance.

Non-convertible debentures may be issued at face value carrying a coupon rate or at a discount to
face value as zero coupon instruments as determined by the housing finance company.

11. Debenture Trustee:

(D

2)

3)

Every housing finance company issuing non-convertible debentures shall appoint a Debenture Trustee
for each issue.

Any entity that is registered as a Debenture Trustee with the Securities and Exchange Board of India
under the Securities and Exchange Board of India (Debenture Trustees) Regulations, 1993, shall be
eligible to act as Debenture Trustee for issue of the non-convertible debentures.

The Debenture Trustee shall submit to the National Housing Bank such information as required by it
from time to time.

12. Security Cover for non-convertible debentures:

(1

2)

3)

A housing finance company issuing non-convertible debentures shall ensure that at all points of time
such debentures are fully secured.

In case, at the stage of issue, the security cover is insufficient/ not created, the issue proceeds shall be
placed under escrow until creation of security, which in any case should be within one month from the
date of issue.

The provisions of the above paragraph shall not apply to any amount received as 'hybrid debt' or
'subordinated debt', as defined in the Housing Finance Companies (NHB) Directions, 2010 having the
minimum maturity period of which is not less than sixty months.

13. Preference for Dematerialization:

While option is available to the housing finance companies to issue non-convertible debentures in demateri-
alized or physical form, they are encouraged to issue debentures in dematerialized form.
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14. Loan against debentures:

No housing finance company shall extend loans against the security of its own debentures issued either by
way of private placement or public issue.

15. Board's report:

The Board's report attached to every balance sheet laid before a housing finance company in general meeting
shall include a statement showing :-

(1)  The total number of non-convertible debentures which have not been claimed by the Investors or not
paid by the housing finance company after the date on which the non-convertible debentures became
due for redemption; and

(2)  The total amount in respect of such debentures remaining unclaimed or unpaid beyond the date re-
ferred to in clause (1) as aforesaid.

16. Exemptions:

The National Housing Bank may, if it considers it necessary for avoiding any hardship or for any other just
and sufficient reason, grant extensions of time to comply with or exempt any housing finance company or class of
housing finance companies, from all or any of the provisions of these Directions either generally or for any specified
period subject to such conditions as the National Housing Bank may impose.

17. Interpretations:

For the purpose of giving effect to the provisions of these directions, the National Housing Bank may, if it
considers necessary, issue necessary clarifications in respect of any matter covered herein and the interpretation of
any provision of these directions given by the National Housing Bank shall be final and binding on all the parties
concerned.

R. V.VERMA
Chairman & Managing Director
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