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RESERVE BANK OF INDIA
www.rbi.org.in
g HEIEID
Chief General Manager
DCBR.CO.RCB. No. 1006/19.51.007/2018-19 October 03, 2018

By Speed Post

Shri Ajay Singh

Chief Secretary
Government of Chhattisgarh
Room No. S-4/21

4th floor, Mantralaya
Mahanadi Bhawan,

Naya Raipur
Chhattisgarh-492002

Dear Sir,

Proposal of Government of Chhattisgarh — Merger of District Central Cooperative Banks (DCCBs) with
Chhattisgarh State Cooperative Bank (CStCB)

Please refer to your DO letter no 476/CS/2018 dated April 5, 2018 addressed to the Deputy Governor, Reserve
Bank of India on the captioned subject.

2. In this connection, it is advised that, we are agreeable “in-principle” to the proposal of State Government of
Chhattisgarh for Amalgamation of all six District Central Co-operative Banks in the State with Chhattisgarh
State Co-operative Bank Ltd. However, our final approval, and consequential licensing of the branches of the
DCCBs as CStCB branches is contingent on prior fulfilment of conditions indicated in the annex to this letter
and such additional conditions as NABARD may impose.

3. We further advise that the CStCB may approach RBI through NABARD for final approval with the status of
compliance on all the applicable conditions for amalgamation.

4. The process may be completed before March 31, 2019.
Yours faithfully

Sd/
(Neeraj Nigam)

Chief General Manager
Encl: As above
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(xii)

(xiii)

(xiv)

(xv)

Conditions for grant of ‘in-principle’ approval for amalgamation of 6 DCCBs in
Chhattisgarh with Chhattisgarh StCB.

The due process as required under the provisions of the State Cooperative Societies Act and the State
Cooperative Societies Rules as adopted by the Chhattisgarh Government shall be followed. At every
stage the provisions of the Chhattisgarh Co-operative Societies Act shall be complied with.

Government of Chhattisgarh shall verify that there are no Court Orders prohibiting or staying the
proposal for amalgamation of the 6 DCCBs in Chhattisgarh with Chhattisgarh StCB.

A scheme of amalgamation shall be prepared by the chhattisgarh StCB and the DCCBs are to present
the same to their members and creditors.

A resolution passed by a two third majority of the members present and voting at a Special General
Meeting of StCB and each DCCBs shall be a pre-requisite for amalgamation for StCB and all DCCBs.

A MOU shall be executed between the constituents i.e. all 6 DCCBs, Chhattisgarh StCB and
Government of Chhattisgarh covering issues of governance structure, management, manpower/HR
issues, amicable solution of asset and liabilities of each bank to Chhattisgarh StCB.

The share Capital of the Chhattisgarh StCB shall be strengthened so as to ensure sustained net worth of
the bank and ongoing compliance with capital regulations post-merger. The amalgamated entity shall
strictly adhere to the CRAR norms of RBI for co-operative banks. The shortfall in capital or additional
capital, if any, for meeting CRAR, net worth etc. shall be met by State Government.

The balance sheet of the amalgamated bank shall meet with the regulatory requirements laid down for
grant of various permissions/approvals so that none of the services (being provided by the DCCBSs) are
jeopardized. The required permissions for the said services shall be obtained, if required, before the
actual functioning of the amalgamated entity.

The impaired assets due to frauds, misappropriation etc. shall have to be fully provided for.

Special audit of all the entities shall be carried out by NABARD as on the date of amalgamation to
arrive at the actual financial position and losses/shortfall in provisions. The assets and liabilities shall
be valued for all banks. Once the valuation is completed, the loss assets shall be written off or fully
provided for in the respective balance sheet of the banks’ and the real net worth including the
revaluation of tangible assets shall be ascertained.

in case of divergence in interest rate between the StCB and DCCBs, the StCB shall provide sufficient
notice period to the customers of DCCBs.

Chhattisgarh StCB shall get their technology in place for smooth transfer of services to the existing
clients with appropriately configured software to enable the system integration with all DCCBs.

The migration audit of the all the DCCBs shall be completed within a given time frame, before the
amalgamation. The system integrity shall be established and certified before the DCCBs can migrate to
the Chhattisgarh StCB platform.

Chhattisgarh StCB shall hold elections for Board of Directors within three month after the
amalgamation takes place. Committees of the Board like Audit Committee, Risk management
committee, ALCO etc shall be constituted to ensure best Corporate Governance practices.

The CEO of the merged bank shall be appointed as per the Fit & Proper Criteria prescribed by RBI.
There shall be 2 professional directors on the Board.

A Board of Management (BoM) shall be set up for Chhattisgarh StCB on the lines of draft guidelines
for BoM proposed for Urban Co-operative Banks in consultation with RBI. Accordingly, Government
of Chhattisgarh shall suitably amend the bye-laws for introducing BoM in Chhattisgarh StCB or
provisions of the State Co-operative Societies Act/Rules, as may be required.
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(xvi)  The licence issued to the Chhattisgarh StCB shall continue after the Process of amalgamation. Existing
branches of the DCCBs shall be converted into branches of the Chhattisgarh StCB and will come under
the purview of Section 23 of the BR Act, 1949 (AACS). Thus, the Chhattisgarh StCB shall be required
to apply for branch licence from RBI. The Chhattisgarh StCB shall also seek prior approval of RBI for
shifting of branches. DCCBs shall surrender their licences to RBI.

(xvii)  DICGC clearance shall be obtained by Chhattisgarh StCB for the proposal.

(xviii) The Chhattisgarh StCB shall approach RBI through NABARD for final approval with the status of
compliance of all the applicable conditions for amalgamation.
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