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REPORT OF THE CENTRAT. BOARD OF DIREC-
TORS 07" THE RESERVE DBANK OF TNDIA TOR
THE YFRATR 18T JULY 1016—30TH JUNT 1047

No. F.8(33)-1.1/47 —Tn arcordance with Section 14 ol the
Recerve Banl: of Tndin Act, 1934, the Cantral Board of Diroe-
tors presenis to tha Shareholders this Annual Report and the
Aceounts nf the Bk for the thirteemth aeemuntine  porior
heginuing on the lst Julv, 1946 and ending on 30th June,

1047
ANNUAL ACCOUNTS

Ru.  Aw, Pa,

After payment nf espenses of adminfstration
and provision for mmdry habilities and con-

tingencies the net profit amonnts to 8.02.27.308 158 11

OF thix amormt the gum  of . . 17,50,000 0 0
will he utilisad for pavment to shareholdera of
a iy ilend at tho eate of 3 ner eant nerannum
aing the emulative rate flxad hy the Cantral
Cnrrmment in aeansdaneca with Ssotion 47 of
s Taunrve Bank of Tudia Aot 1934 TTndes
tha Rasarva Rank of Tndin (Timitation of
Fividend) Ordinanca of 1913 {renrinted nn

nnandiv A ta the raport for thaninth er~ount-
ne vapr endad 20th June. 101%) whieh con.
inag tn be in forca. tha rate ot which the
Jieidond on the share oanital of Tho Reyerve
Rank mav he patd hv ths Bank to share-
Tialdesre 1 limited tn A macimie of £4ner cont.
The a Whtemal dividend navahle ia therefore
Tmited to dper cont per anmra ocpavalent to

1Y

2,60,000 0 0

7,82,27,309 15 11
Central Goveinment  in
gaotinn as modified

lenvine p anrpling of
‘for pavmont tn the
neenrd anes with tha eaid
hy the Ordinance

Awnditors. —The aecounts of the Rank have heen andited
v Meagrs, 9. B. Billimoria & Co. of Bombav, Mr. P. K. (Ghosh
f Culeutta and Messrs. Sastri and Shah of Madras who wero
fected ag anditors of the Bank hy the Rbamhrﬂdem at their
weting Beld at Madea on Sth August, 1944 in aceordance
ith Section BN(1) of the Reserve Bank of Inlia Act, 1034,
he present anditors, heing oligible, offer jhemselven for
wwnpointment -

Clonstitution of the  Oentral Bonrd —In accordance with
haeation 1(a) of Section 8 of the Act, on the recommen-
tion of the Central Board, th:  Central f?m_rm'n_

ent hv » notifieation dated 16th July, 19486, appr_)mh-d

r. \[. @ Mehkri to be a Deputy Governor of the Bank in the

reanev enused by the death of Mr, Wajahat Hnssain, C.LE

The Tirectors repreventing the Easien {(mteutta) Aren
woal"Bonrd®were dua to1elite on 31st Decepu &, 1048 under
“.waction” 4 "of "Section™ 8" of the Act, andan election of the
mbers™of thatYBoard was held"in’ November 1846, Subge-
entlv at a meeting of the elected memhers” of fhe: T oeal
wrd " held i Caloutta on” 18th” December 1946, Mr.) B. ‘M.
1a and Mr. K. P. Goenka were elected umder cuh-section
r Qeation O of the™A ot as Directord of the Central Board to
resent the sharcholdors™of the Bastarn (Culenttn) Aren,
rafer.

T Po Byuw. an clected Director representing the Burma
nevant Area resiened on fth September, 1946 his offico as

Director of the Central Board and membeor of the Local Board
Ranaoon area. conserment on his nomination as a memhor
of tho Brurma Levislative Couneil.  In vinw of the severanoce
of the” connoction between Burma and the Reserve Bank of
Indin “conseruents on the termination with effect from lsat
Anril, 1947 of the Tndia and Burma (Burma Monetary Arrange-
manty) Order, 1037, the eloetive Directorshin of the Rangoon
Rigiat sr woas nbnlished andd, in lien thereof, a now electivo
wont wad allocated {o the Southern (Madras) Area, The
Mine in of thiv vaueanov has bem held in abevance pending
the fortheoming elootion of the Southern (Madras) area Looal
Board in November-Necember 1047,

Weetinge of the Confral Ronrd and its Committee.~Thuring
the ver moder reporl, sit meetings of the Contral Borad
wore hald, of which three were in Bombav, two in Delhi and
ons in Madrs The Committen of the Contral Board met
it v-two'times in Bombav, and onee oach in Nelhi and Madras.

Loral Bourds. --A« stated above, there was one Tocal Board
alaction durine the vear in Bastorn (Calentta) Ares in Novem-
her 1048, preliminary to the olection of Directors for
that Arca, Mr. B. M. Birlo, Dr. N. N. Law, Rai
Moougtulall Tapuriah”Bahadur, Mr. A. K, Ghose and My,
K. P. Cloenka wers returned mnopnosed. Khan Bahadur
Habibur Rahman Choudhury, Mr. Alne Teslie Cameron and
Mr. Debea Chandra Ghosh were nominated bv the Central
Board tn be mombers of that Loeal Board, and all'the membera
asaumoed office on 18th Necember, 1046,

Distribution of Shares between the various areas.—The fol-
lowing tahle indicates the trends in the distribution of the
Bank's <hares as between the different areas :

Digtribution of 8hares ax on

1at? 31at A0th 30th
April Decemher June June
1038 1084 1046 10477
Rombav "1,40,000 1,890,838 F2 34,821 2.36.420
Malontta 1,45,000 1,31.423 JF1,24,620 1 28818
Telhi 1,15.000 A7.314 F179.220 T8.0K58
Madras 70,000 A1,217 51042 49,880
Rangoon 30,000 20,208 8,788 rg,438m
ToTAL 5,00,000 5,00,000 5,00,000 5,00,000"
Numbher of Shareholders ag on
1st 31ab 30th ROtl—w-—-—
April  Dacember June Juna™
1935 1038 19448 1047
Bombay 28,000 22342 17,308 17,862
Calentta 23.800 15,571 10,600 10,487™
Delhi 23,000 18,744 10,589 10,217
Mudzan 14,000 0,702 6,810 0,20920
Rangoon 3,157 1,014 H38 5037
—— -— %
ToTAL 92,047 66,273 45,002 45,031
.8
Average pumber of
sharea hald by each
ahareholder . 54 76 10-9 11-1

e
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Tha vaar s vraviawy ahngd g fanthar Analing in the
tatal nrmhar Af alqralisldars fram 45 899 A7 30th Tyna, 1044
$n AT A 20K Tame 19147 Tha tandanavr nationd ainne
1044 fyr tha numher of shares on tha regiaters of the
Bamhay and Chalentta  Arsay $9 pxmand  at the exnamas
nf +ha ramaiviae aesag aontinsl s the Tatter area, resnordad
A, Tarra miga 2F 1139 ag greinat o onmmarativaly amaller inaraase
of AN in the farqar. Tha nymhar of gharaa on the Madras
anAd Dalhi raciatary showad darclinag of 1382 ghares and 265
ghares raanactively,

Nataa an 1 Npin.—Dnrine tha anannnting vear under review,
nn Alkartma warn M s 0 mvanant AF panar giza anlonr eto.,
nf nAataa af variama Amaminatiang finalyingy the Government
of Tadia N9 rmvs nabeY 9191 by tho Bank,

Tn tha laat woar's Ranmork, meantinn was mada of the in-
tradnetiom hy the Ravernmant of Tndia of half and qnuarter
mnea anina minfad in ra nickal and alsa of tha disonn-
tinmanna af the jaans fran Tuna 1044 of the quaternary rimae
entn, with a view ta intendnning tha niekal mmee, As the
Tndian Cningea Ant of TR, howaver, did not nermit the
mintine of aning hichoar than eicht anna vieces in a metal
other than sitver, Gavernment introdnesd in the Central
Assamhly om 17th Wahmarv, 1047 a4 Rill to amend that Act
an aa to anthoriaa tham {0 isane all ening including the ruvee
in anv matal, The Bill was nagsed on 10th Anril, 1947 and
recaived the Governor-Genaral’s nasent on 18th Anril, 1947,
TAder the anthorifv thne taken. Gnavornment igsmed on 24th
Mav, 1047 two notifientinna, authorising the minting of runes
cnin in vmra nickel pnd these yuneces wers first ssn=d on 2nd
Juna, 1047, Thev ar~ similar in design to the nure nickel
half and quarter runees and are of tho same weight as the
gnaternarv runea ening (viz., 180 graina troy), though slightly
amaller in diameter,

Demonetizratio + of Hink Denomination Notes.—Apvlieations
for the oxrhanea of hivh denomination notes demonetisad
mmAer “he Hirh Da-omination Bank Natar  (Damnomatidation)
Ordinance of 12'h Januarv, 1948, continned to be received
during the mator rart of tho vear inder review and were
dealt with hy the Gavernment of Tndia, the Rererve Bank of
Tndia effecting exchanges in ruch cnser as wers apnroved bv
Gnvernment. Arrancementa were also made with the British
Consnlar Anthorities in foreion eountries and Central Banks
in comntries like the TTnitad States, Canada and South Africa
for the exchange of holdings, if sny, of high denomination
notes helonging to nersons residing In those countries, In
view of the amvle time already given to all bona-fide holders
of high denominntion notes to exchange their holdings, the
Government of Tndia announced in & press note on 28th
Tebruary, 1947 that no further elaim would be received after
that date. Out of a total of Ra,, 143.97 orores of high deno-
mination notes in ciroulation on 11th January, 1946, notes
of the value of Ra. 134,90 crores were exchanged up to the
end of the accounting veur undor review,

Termination of Joint Monetary Jrranqgements with Burma.—
Early in 1945, when the Sonth East Asia Coramand assumed
echarge of the liberated areas in Burmn, enrrency affairs in
Burma were placed in charge of the Rritish Military Adminis-
tration in Burma. The Rangoon office of the Reserve Bank
of Tndia, which had temporarilyv moved to Tndia in 1942,
wag reopened in Rapngooun on 20th Awupnst, 1945 and was
apnointed bankers to the Military Administration. The
responsibility for the management of the currency, however,
eontinued to be with the Military Administration, the Bank
carrving out certain administrative funetions in respeect of the
note issne. Followine the termination of the military regime
on 3lgt Janmary, 1946 the Government of Burma took over
responsibility for the note iasue in Burma, the Reserve Bank
sontinuing to act as Government's agent in nurrencv matteta
and aa banker to Government and other hanks. The eurren-
cies of Indian and Burma, however. continued to be linked
together as before the war imder the Tndin and Burma (Burma
Monetary Arrangements) Order, 1937. Tn June 1948, the
Government of Burma decided to sever this  ourrency link
and to establish an indenendenf currenev to be managed hv a,
Currency Board in London with effect from lgt April, 1947,
Authority was taken by an Order-in-Clouncil in August 1948
to amenrd the India and Burmn (Burma Monetary Arrange-
ments) Order, 1937, with a view to terminating the joint
monetary arrangements with India onsix months’ notice.
This notice, served on the Governor-Cencral on 15t October,
1948, expired on 3=t March, 1947, and with it the enrrency

avatem of Bawma waa Aalinlad from that of Tndia Tn arder
tn snahle tha Roocarve Bank of T din to wind un ita affaira in
Burma, the Rasarve Bank af Tndia, (Amandmant) Aet, 1047
was nagaad in March 1047, nravidine far tha daletion of a1l
rafarnnang ta Barma in the Ragarga Bank of Tndia Aet 1074,
Tha Reasrve Bank’s offiee in Rancoon foemally ceased to
funntion in that ervmtrs from 1t Aneil 1047,

Publi~ation of Ourremey Roport.—Tha Bank’s Renort on
Currenov and Pinunae {or the vear anded 31et March, 1047
in 10 ha tagned ghortly,  Tha Rannrt, deals with thn economic
and finaneciat eanditions in tha conntry, the Govermmeog
finannas and. in o now chantar addad thiv vanr, alan with aome
of tha imnartant ocanamia and Guaneial develanmants ahroad |
in greate* datail than this Remort which ia intended nrimarily
to review tha Banld« workine dwri~g the aeconntine vear,

Fenernl Blronomin Oondition e —Dnrine this acernmd pratwar
vear, roconverdsion to a neace cconomv aontinued t- he the
maior neomamio prohlam, tha naea of fransitiom hei-~a rathey
plow and halting, The nra-nronnation of Clovernment with
comatitutional chaneay alsn gave wn air of unreality to some
of its meaanres in the neomomis ynharn, eunecially  plannine.
The peraisting maladinstments in the  arions rectore of the
countrv’s sconomv ocontinned. and nroduction artunllv daec-
lined in the mora imnortant industries, the main facters
accounting for this, besideathe widesrwand disorders in the
country, heing the virtunl non-availahilitv of eanital goods,
the frequeni. strikes and lahony ymregt and the unnartainty
of Government’s moliev in regard to various immortant enn-
irols. Acute shottages of casentinl conanmar gonda continnad
resultine in rising vricea and enata of living and tha nrevention
of a further inflationarv rife in prices  presented itaalf as the
primary vroblam.  Government continued to withdraw excess
purchaging power in the handa of the rommmmity hv eon.
tinuinz to enconrace the amall anvings mavemont ; and the
reduction in Prfenee raguirnments enabled them to ralease
for civilian nrodnotion and econvnmntion Taroar snnnlies ot
esgential raw materiala and coraumer goods, The immort
control was relaxed for a time with n view to anementing the
flow of gooda from faraign eomntriaz, and the wroeadnra for
the 135110 of imnort licenees ad for dealine with annlia#inn
for the imnorl, of canital orody way apngiderahiv aimnlifad
With the expirv of the Dafence of Thdin Aect on 30th Qnteg
ber, 1848, a maiority of the war-timo eontrala inclndine th
Hoarding and Profiteering (Praventiony Ordinanee nf 1945
and the Conrumer Goods (Control and Thatribation) Order ¢

1944 were allowed 10 Ianee. (Invernment set un in Febrier
1947 the Commondities Pricos Baard, which ia ta Taern wmdr
review the movement s of commodity nricrs and adviae Coven
ment in regard to vrice Yavels for controlled enmmoditics an
also on the question whether other commodities aten ghon
be brought under control. Besides the wsing nrice low
the food -situation econtinued to canse grave andety: 11
failure of some of the princinal food cropa rendered the cou
trv's overall position oreearious and the threatoned evigia w
only tided over, partlv hy drastic reduction in vation sca
and partly through immorts towarda the eost of which auhsid
amounting to nearly Rs 20 erores had hear oranted bv
vernment in the revised budget for 1946.47. Tn arder
sover the annial estimated definit in food srains nf 4 te
million tons, the “ Grow More Food Cammaien ” which }
bheen working since 1942 i< to he continued for the next £
vears, by the end of which wlf-enffirit nov in the matior
food on the basin of the existinelovels of pomdation and ratic
is expected to he schieved Action talp bHv Gover
ment in pursuance of their nlan of noct-wsr . onemie A+ vel
ment inoluded the acquisition of {1~ HAindnstan  Vore
Factory at Banaalore ag a nucleus  for huildine nuo an
craft Industry for Tundia. the conetrnetion of an Ammon
Rulphate Factorv at Sindei in Bihor wctimnfed ta pred
annnally ahout 850 000 tone £ 41his valuable fortiliver and
initiation of a sperinl Housine Scheme far conl miners
Centre_paving a snbaidv of 2007, the coat of 1he hoy
qubject to A maximmn of Ra 400 yer honee T Nowen
1946, a hill for the establishment of an Trdneteinl Tin.
Corporation was introduced  pa rattined he the Wi
Member in his hndget specch for 104047 [t ia enm
recognisnd that the provicion  of eredit “far medinm
longr-term capital requirements of jrdnstey falls ontside
normal activiticr of commereial banke while in rerfain
the ngual methnds of capital ivair ars not whalle nraet
or auitable. The nronnaerd ('orporation S« axnected {r
this ]ﬂf‘unu. T+ wilt havr » ahnprn canit al of Fs 35 erorna i
athaoribed by the Central Qovernment. (he Reveree B
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lndis, Seneduled Banks, Insarance Companios, Investment
Trosts and ovner D040 LOSGIOUGIONY, Lo BOALIS Wil DO
guacantsed by tne Ucacral Government ud to the rapaymont
0L tne principal and the payment of wividend not eXcoeding
24 per venc por anoum. Lue LOrpPorablod 1s @Xpeotod LU MAKe
long-term loans 1o wdustrial Udorcaillygd, ropdyalo witain
& porlod D06 o Xeedlly 40 yould, 4dd Wil w80 ddderwiite (08
WU OL Bialfod add dovsidididd, dlojadt Lo carcatd coadiuond.
Cae Pianwng Advidocy doard appoaved by Gaveramodt In
Ucouber L1d+0, da0mlowed 163 topore 1 depraary Ldd/, walen
recommended, 2000y OvLeL G, WD B36a0LIAMING of &
WAOIR-LU0e DUa-polblesl PLla0.uns Coaisslon dddsdted by a
Saeacile Coldiiatlve Jomdiitoo, o Yeruinsae Vaot goard,
A Uil Dudeiducal Jdlce and ¢ CodsuiailVe Body ropre-
sentiag Krovioces and ouatvd, AJriculcary, inddastry obe.

Commadity Lriced.—~A3 rogards price moveinonss, tne Keo-
RONUE AdvVIIOr's gonersl ladeX namer oI waolesalo prices
(bago—weoK eadod Ldon AuZdns, Lydd =Lud) rose from 4iv° 1
lu Juky 1d40 vo 4849 10 slay 1d+/, eo pacs 01 oo L190 DAlOZ
genardily 4uigasr aluer dejnemuor 1d40, (OUOWidy 9 fold 8-
100 O 1AUSU UL Lk CudLross. 19 MaXui i £ls0 Wdd focorded
under tuo gLoup " UILOL A 6CLeS Of MXpurt |, and 600 M uundm
under " luadiadbired Srdcies |, LY A0y 609 orlty aad
POAK POCIOUs OF TO0 WAL wAC Tue uhbuel GUUK 609 ledd 1 ble
Indauondry veeod. Lo 1JUeX Tor Uil Aruiclod Of mXpors ’
ROArply Mldiodaed IL0mM L2400 1o Joly Lu40 0 S47°4 10 sharen
1947, wouo ™ mandauired Aracled * Fode I0om 400" 0 60 4IL° 6
betwoon July Ay+o wid May L4/, Lne group wndex tor * All
Primary vommodiues ’ rose 1om 4o 1 1 Jduly 19406 1o L90° 2
Lo ey LWsi, 1001y @3 & Fodle of il 2udvanud 1 tne * Agr-
UL AL WOULRV s T group Jrow dud’ s 10 Juiy to Jod 7
ULubay,  LPie " nood tluek  (Dudo—weoK oded 4000 Auudl,
1934 —= 10U} BUOWYL & Hualp FLse (L000) o485 1l July L0 0o 8
1 APral Lukd), 10 8pPe 0L B Lea vy sdpsildy  Irom Goverament
11 1 opp)oul O LalPUrud TOUGSL LS, WIME G ddX dddol Of
b urdl faw tldboridd  snowed o Dde (o ZdoT L La JuLy
lyxo w0 Jos 0 au May v+l Lus Bidep IO lu PIIVes 10 L0
Unlted puates, vie guaoisl | rovalonve o6 o Bellels’  market
apcoad, wd TN FodXallon Of eXpork regd.sd 1008 malaly
AUCOUNLEU 10X TAC Xide 11 1.0 LANT TWO yroups.,

Batance of Lrade. -I'he movemouts in the foreign sea~
boine wrats ul Ludid AUl Lo yoed. Woere primarily mguaencod
by vudugos UL GOVOLIMGOL'S LULPOLT aud CApULh COuLluL PULLCY.
Dttty vide oally piie 0L LY yodrd, LuYeradadt el . Xod Lue
Llgows 0L LD pory coluiod 1 Wl a9 eXCudigy Tedulellons 10
OLuel TO Liugg BOOUL 4 Lresl Jow 0f 0OJs 160 biw COdNGLY,
A UValsdl Ugoa Usderal Livenve No. VL was mbroduced
10 PUPLELIYOL AYE0, [wullltabia , Ty LI0POre 170 40y suulus
06 8 ppodiled 130 oI goods,  PUriner, & Large varouy ol gouds
Was DLUUGuL wiUCL Vgen Uenelal Lioouer NO. VA, pecmiiiag
the 1upos & Wi Apesilod KUous e V1 Leedoe oM Tae  Drausn
Kupire counbiled L bue s6e0lukg dbed,  Luo iul efects of s
LOIAXATION WeLo DUV Ledu, HOWeVer, bl G0o 18y i wel of 1y47,
WIOL 101, Olbe IMOBGLY VL UL-eEi0heidl BOOME Mol B0 wrrive
1N VOLY Jiye (judililuol, LU i peliud Ve ueed 1l Cunserving
TRe Nuutel dAvswigs FedOivel UL e VOULDLY TO seonre Uio
SUPPLY OL dlgonuly reyul:od Coplidl goous 1 the w0 oL tne
COUULLAud Uiald gddsed DY Lo adge putoiidos QL 1004 1rom
HDLOAL UCIIHAUCU LOUOLSIUELRLIUIL UL LU o VeLDIIoyuL 8 1 port
POLCY Waid TGVISION UL LLS LegduiabiVis UUlil, To secunu nalr
Of Cuo yeal.  Jhatly 10 whalfoly 4 o+1, Bug oLvelsw Upou telvlal
Livonow INO, Vilt Wan Suspeuocd, and Loe eselVe DROK
Cuadgu 488 Wity ilouttn T0e Lo Lupoib o4 Bold 800 8.1Ver W00
bud LoVARDL GppLeCluLy Uliig Lo Wb qualuel of Loed.
Ly Moy, Upod Geoiad Luvedcy NO. Vit Wag superdedod
AAULoplaOe DY o lodi Upon Getolil Lacenes N .. 1A cuverlug
& Hilad QWNeer O doullliiouluiey,  roveraledt a0 cancoied
foreawivn Upen Geliciud Licolees Nes. L aod LLL appucinie
10 unpuitd LoD Leylud, FOluiguese FOssonslols dud otaor
toronggu wiews vunuguous 0 Vo wud Ironuels ol Lidig,  LX-
POLE COLLLULS LU Lospouh LT Odselbind (oW UldeOlald Were ad-
mMLlsteled Wil bug ouyech oL proviluy ol tie expunding
needs 0L QOIUesUY uusuLled, Mloovliy g osselillal Hlainuln
LOQUULOILGILLS UL UUMLLLIGE UUPOLUOIL i Lia Lut Bllels sup plUed
Balu UoVerupilg GV OF Mokl iy, A LXPOLL Nafkels.  Lhe
LG VoR viotod (0L GO0 0Xpiasivs UL [odd UBLOPE LiL G Coun-
ULy operdbou LuslfiCuvely Uu oo Produslion of solly of tie
Curll LlUpd LUL UAPULLY, dlud Dovussivavod bie FuiaXellon ol
OXPULL CULLLULY VLY ploudally Bl L LeSpeUL O sudl al Li0LO8
WG Wolo Bubladd, L . ©ACUSS OL UUILER UG Lools, LU TeyuLsite
Pouce-Llo powols Ty Loy uwale Tue Lofogll Wadde vl Lue uuutly
100 & Peliou Of TOree yeals were agsumiou by Government wicd

otfeob trom 2560 Maron, 1947 under the Imports and Exports
Cuuerol Aue, L1947,

During tne year, commercial and financial relations were
resumed with the lolowing ox-enemy countries: Siam, Indo-
Chuna, Hungury, Aaseria and Poiand.

Lne coval valas or tas toreign sea-borne trade of India
(private merenaadise) for tne mno months ended Murc. 1947
ainouated o i, 430 8 crores As againsi s, $YL° 8 ero.es tor
tae correspoadiag partod saded muaron 1946, recording an
eXpaudion 0L %3, 84°'V orored. [ue value of 1mports wont
up 0y Jo per cons rrom 3. L7872 orores 1o KRs. 23d’ Y orores,
84 & rodulv ol ) Liberal LNPOrs polivy parsued by Government
dariag tne earky parb oL tne year. Jixports recorded &
moderdte tmprovement from s, 214-6 crores to Ks, 2408
Orures Of ad wucredds oL 13 per ceut. 'LI'no balanve ot trade
Wad VOry sldatly iwvouranie by Ks. U'Y orores as ayalst tne
BUCPLUS 0L 3. Ju* & oroces during the correspondinyg period in
tne provious year, Lhe gwes avausble for the s1X months
ondod Lavsador 1940 saowod a marded Ouaidy L twe vume-
Poditlol 0L vde L0 PpOLe tfado.  Waue unpored of - M.muu.u—
Gured Acticws ' aod “ food, Uonk and Lo04cew ' Laucanded
Baarply frod i, 4070 orured add 3. 1LY orowed reapevcively
b0 i, 8370 Crores aud ud, 4371 0C0res, UNPOLLS Of T AW
Mavactars * docuuod [rom X3, 3J° 0 0L0ros L0 14, +J° 0 Uruces,
Uilder eXpord, tae Valug of * #00d, Uk aod Lupacso ' and
:m.w Mabafiald* Fomdided alilose UiCddgod, Wil st of

Madugowaced Arcieles ' unproved from ibs. 04'd 0rores o
Rs, 9/ 3 vrores.

Huchange.—In the rupee-sterling exchange market, banks’
QUovduiond LOF Coidflapdie 6raddtald ronisdad davaiaged
Weougiaods a3 yoar ab L3, 0-34/d24.  douiag  aad ig,
Uetjdit, paynd. rolowiag ooactaaal demsads tro.n exs
POrusls 10 Udlddubd L0L GUVEr Bfalddc forward saled of jute
Buodd, Da0dd roduodted tud odorve BSadd 60 eXtond 163 Day-
Ll £ald 00yodd H1L d0u00d.  Wale deolidulg 0 Jdo buls,
tno L6ddorve Baugk doderwod to esvend any forward pur.
Clddd CuAOLAO03 Made witd wadky for rarenor periods of alx
mouaons 46 4 Lo 4 o poaalty of Ljdkd. 10 view of tmug
UBJeL AL, DALy oXiBaded vaell Daylad rabsed tor Jdolivory
ron Ae 06l Aped 0w yoar, TAd 6LdLraPAl0 bldddiers’
Duyiny rat@ [0f (A0 1830 Lurdd MO Dadd ratded oo |a,
G-1f/lod. &3 Bgdlddl Cud Taws Of L8, d-f/d2d. Lor tno arat
e M0ALds.  PAdeiyd 6o yoor, L0e Koderve Badd 0dnublasnd
to LUy Brorlind (IOZLaPUIY Lrdddiers el DAAKS [ur doUvory
WLGUL BIK uioidedd aov L8, od, dad o0 gl [of reddy dolivacy ab
ls. 0-0djuddb. L0 addlslb DALY 10 WGy 600 do.0ddid [of
forward scerlinyg Qooudivned 0y Publie Udesrcalacy 43 Lo The
deoiaraclon Of CA® par valle of (e Tupee O tne Lnper-
nanoial soootury fund, wus esorve Bank ocoumudeaced
Hollg HOLUY Tolograpaie tradsiord Lor douvery UpgLd diX
moned &b L8, 0-d4f/s4d, DAALAGALALY GO [oddy raéd un-
onaagad. Convequodily, Dauss 10 Guca lowared Loow furs
walrd Sol0E (G LO0 BwLlind Golodld il trddsterd 1or dol.
Vory wibdid 81X u02ea3 G0 L4, 0 Llofodd. DAWualdLlf Lad
OX130104 rawd [or roady dalivery a6 1d. 0 difssd. Lue
nee saled AULLOY GAo yodr Of staridd Dy 00 Iasurve Oang
8.000dd W oo, Ll Md-Li+{ a3  0onpared WICD  0ob
purodddod of &/l,0ud,L(v-d-4 i1 Lo Provedild year.

Brondnje Coddrot—insra Wore 00 ouanged duariag the
YOdr Ll (ue PLdvighiod Ud WilOd 1SX00ddde UOAbfol was Ogeras
tod,  L00 Bealililg Ardd dydusil, avdorduls v wWiwd paydontd
TO pPelduus Losidodd Ll OGISL BURLULS ardd VOUdul1od WOIe
aliowed Ireely, 00auddod ; did Ladsaciiodd Wit persons in
QUOLT QOUILLIOY WAld BADJYGE tU Cedlriuclua,

I'oe main casngos 1 tne Uwmeed sungdon regulatioas
aitecelayd Laodiad uadd Wore ¢iv provisivn of fuoilivsed acduly,
tor Cdo ddddod 0L VALNSHS LA Juotiidgd Wikl JdLIfdddbded £odl-
dent Ll & OVJALLY VLdOL GO blddl LIE Wildd gudd3 Ware
miRdded Of Ul Widd 0lay Ollgilabod ; wdd dosvvadiy for
a0 doado O Wado UdEWodid bW LId-3uofild dldd 0oddullod
tarougu 86ECULY arod lOtefaddaricd. LU0 Sdaid of Bugiaad
als0 odualusdod 8 Byswoul Of ‘(LaddiordOle dudddatud’’  [ud
Doidilu, ouadd, rorvugdal and poaddl, dddor wadiod ot
MOUoLHEY BUGUUILUGS L0 (1630 Coddutied N0Nuldwsd
SLerilly A000ULES UL BOUIY Of TAOIL Ndilkd A8 'urdddloranie’
8d UUdBriVL L0aE BU TLAASA0UI00S pPdsdiilg Lirtodgd vddsd
a0CUWLLY WOULd Do Lulltod U0 CWllens pay.denid. A soo
towWdsdd Ddglly SLOILUY MUULLGLALOLALY CoLYOLLLLE (PIapdcs
tory 10 e fuuluiedy OL U8 Uiiled nadguon’s goad.oad
MoUNT 10, TRi8 Fespocy as I00W Lot Juiy, Ly+i) wad LaKeld wie
the Dang of hngand aygreed to allow trausiers tO GHKe piad
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between the ‘‘transferable” wocounts of Argentina, Canada,
the Umbed States sterling nccounts and those ol Belgium,
Holland, Portugal and Brazil.

The signing of the Anglo-U.b. Loan Agreement in July
1946 and voe egtablisnmoent ol tho Lniernacionsl slonotary
Huad were amoag the yeac's developmants having a signi-
ticans boaring on the workiag of tae prasaat exehange voncrol
syston in Lodia. Phe Focopru Hxenange Rogalsuon Aot
wach cawmo into foree on 25ba #laron, 1947, coaterced wide
powers on the Uentral (toverument and the Reserve Bank
n respoct ol transuctions in formgu oxehange and sevurities,
import and export of bullivn and cucrenvy notes. The new
Aot whioh supersedes the Dofence of India Rules ennfers
powers to restrict the lreedom of transter betwoen Lodis
and other countries even n the sterliny arca, if neovasary,
thoagn, through notiications wsued by the Bank on fhe
day tne Aot cams into oporation, releation of the general
peraussion for paymeats withun Lhe sterling weea had bsen
aanounced.

Sanotion for travel was given on a more liheral <cule,
thougn the limit previously iixed Lor business travel remaiued.
Facuuties for the grant or toreygn oxchunge to students woro
increased and extlended tu studenscs of all agos and not only
to post-graduates takinyg tochnival or scientiig courses, A
more liveral allowance for porsonnl reasons wus also fonnd
possible, the limit of £ 75 pec annuum having, however, Lo
be maintained for cowntries the supply ol wuose ourronvie-
was unduly ditfioult.

It was also found possible dunng thoe year to give greatev
facilities to travellers to and {rom surma. Refugees retarn-
g tfrom londia to Burma woere permittod tu luke oal jowellery
freoly, and, in order to waot tho needs of
Indian nationals from Burma, the restriction on tho vxenange
ol Burma notes was removed, and the IRaserve Bank uader-
took the exohange of the Reservo Bank of Indw Burmna
notes and B.M.A. notes witnout limil. The coalrol ot
foreign exchange was tuken over from the Reserve Bank by
the Government of Burina from lst April 1947,

Consequent on India’s membership of tho Fund and the
fixing ot the par valuc of the rupes, sterling has ccased tu
be tne sole determinant of Lhe external valus of the rapoe.
{he Reserve Bank of Indw (Second Amoadaisas)  Awt,
1947 passed by tao Central Asseurbly m Apueu Lods, vopalod
wotions 40 and 41 of the Keserve Baah of Lodia et wbien
bliged the Bank to by amwl soll sterling witanut hmib at
peattiod rates and replaccd them by a sectlon wuoieh Loguire s
o Bank to buy and soll toreign exchangs ab such rabes wind
uch terms as the Contrai Governmont may determine lrom
ime to time in conformily with its obligations as a member
»f the Fund.

Bullion Market.—With the trend towards telaxation by
various countries of the war-time conirols over wovemnents
f bullion, the market in Iombay becume sensiave in  the
arly part of the year to developments mn tiae iunportant
yullion centres abroad, although the insisleuse ny »o.ne oOf
.he pruroipal sellurs o butho. tor paymeut 1 U. 5. dollas
xerted a restriotive infiucnoe on lrunsuctions. Uhe move-
nent of bullion prices which was till then upward reached
, peak level in May 1946 exceeding that in other centres;
ut this wus reversed temporarly m’ the first halt of July
946 with the partial restoration of commercial mnovements
f bullion across national frontiers. Durng the two suc-
seding months of August and Soptember, excopling for
. temporary sethack tollowing the apnouncement on Ilth
ugust of a 50Y reduction in the import duty on gold and
lver, prices again evinced a distinetly upward tendency on
ull manipulations assisted on the one hand by the shortage
"stouks relatively to domand and on the other by the raising
" the U.8. Lreasury’s prico from 71-11 cents to Y0z ceuls
r domestic silver on 3lst July 1946, i3y mid-October a
aotionary tendenocy had set in onco more on large arrivals
sm abroad and on expectations of further large arrivals,
ssted by a number of other factors including the terms ol

o new contraot as rovised by the Hachange authorities on
th September, the wnnouncemont by the Uritwsh (Gtovern-
ant of their decismon to demonetise siver, and the
~rkot’s apprehension of possiwle oticial action to check the

avaling speoulation. 'Lneso lactors helped to brmyg down

3 Bombay silver price below the level ruling 10 other foreign

1tres by the end of November, and some of the prineipul

-eign sellers consequently switched over from Bombay fo

returaulg -

R

other contres. With restrioted supplies, the Bumbay mar ket
onoce again resumed the bullish trend, whiolh was later
agsigted by the highur prices at which London brokews were
willing to soll as from December aund the announcement
by tne Woverament of India of thew decision to suspend
with effect from 6on Murch, 1947 the issue of licences for
private wnports of balliwn. Prioes Huotuated widely both
ways bub wne underbons of the market remained lirm., the
rendy quotations of bobh silver und gold closing for thv year
higher snw st tho end of June 19446,

In the rendy seetion silver which, bad closed last year ut
Rs. 172.2-0, declined Lo Rs. 150-4-0 by Loth July, after which
it moved up, with oocasional reactions, rocovering to
134, 172-14-0 by the end of Septomber. Thereafter tho rate
tonded to deelme, {ouehing Rs. 127-0-0 on 29th November -~
tuo lowest level ftor the year, Smoc Decomber, tho rale
tepded Lo move up and, despile tomporary set-backs as
ur Januaary 1947, the trend was upward the rute reaching
R, 183-8-0 by 24th April, Thoreatter it Huctunted between
R3. 160-12-0 and Rs. 180-10-0, closing lor the year at
Ry, 173-12-0. During the earl]y part of the year, gold
followed the trend m silver, the ready rate deolining to
ive, 84-4-0 on 17th July. A recovery lollowed bunging
the rate np to R« 99-13-0 by 1loth August. Lhereatoer,
apurt trom a sharp (wll durimg mid-August as an imomediate
renction Lo the roduction in wuport duty, the rate remained
lirm with f(luvtuationy conlined to a comparatively narrow
rage up o the end ol December whon o further rise wa
iwotweed, the rate touching Rs. 108-6-0 by 8th Fabruary.
A sharp setbaok during tho latter halt of February brougnt
the cate down to Rs. 45-6-0 on 24th of that month bat 1 here-
after the macket remaned very frm wnd despite occadlonal
~elbacks, the rato moved up to successive high levels, and,
after fouching Rs. 1L7-12-0 o 20th June, the highost on
rocoerd, closed ab (3¢, 113-8-0 on Juth June.

In the forward section, incresse 1 spoculative activity te-
sulted wb tuwoes i uonsettled oconditions, cathng for 1oter-
voublod oa the puet of the wuthorities of bhe Bombay Ballion
txehange, A “continned tussie betweon the  thulls’  and
the  tears’ led to the instibution of legal proceedings in
Novemnber )94t und again m Aprl 1947, Forward trading
fuul Lo be sugponded from 24th November Lo Xth Davombat
aul it has agaun como to o standstill sinoe 10th April 1947,
pewing the rormulation of w new contract,  Lhe guestion of
regulating the buthon trade in the provinee has boen taken
nup by the dombay Governmeunt who have issued a question-
nate, vitiyg suggestions fron persops and  associstions
inserested 1 bullion trade.

OQovernment Lonns.—1ho mam foatures of the loan opera-
triong ol the Central Government ducinyg the year consistod
ol tno issue of two uew loans, thu redecaption of the 3% per
ceut Undated Rupes Paper and the repsyment of the 8 per
cent Delence Boods 1946, The new loans meluding the
vonversion  gsues  wers generally well reeeived with the
excoption of the 2} per cenl Loan 1954 'Che total borrow-
iy, however, duid nol reach the target announced m the
budget for 1946-47 owing mawnly to obanges in the market
conuitions.

Un Isb Auguwst, 1045 the Uentral Governs aent doated ab
pur w new maodium-dated loan for K. 35 cruces, bearing in-
beredt ab 2§ per cent per annnm  und repayable ut par
on lst Auguss, 1961 ; and on Sth August a spocial issue of
Rs. 20 crores of thus loan was oroated. On loth Novembper
tfovernment iloated another loan tor Rs. 35 orores at an
wgwue prico of Re. 90-8-0 for every Rs. 10U nominal, carrymng
intercst wd 2 por cont wond ropayable at par on 15th Novem-
ber 1934,  As tho loan was not fully subscribed, the balance
romaning over the public subscription was taken up by
Govecnmont sud was subsegquently sold on tap wuith eifect
from 27th November. The tutul amount raised during the
aevounting yoear through all  new issues and wales of loans
on tap was K8, 6082 crores.

A ohief event atfeoting the linuncial markets wos the con-
version operation in respect of the 3} per cent non-terminable
loans (roierred to 1 the previous yewr’s rceport). Holdors of
these loans were oifored twoilities (trom loth August 1944
to L4th Uotober, LY46) for the vonversion of thewr holdings
into two loans namely, the 3 per cent Loan 1938 or later,
issued and repayable at par, und the 2§ por oent Loan
1976 issued at s, 99 for every Rs. 100 nommal and repay-
able at par. As against the lotal outstandings of Rs. 272-9v
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res on Jlst May 1948, the amount tendered tor conver-
njnto the 3 per cent Loan, 1986, or Later and the 23 per
it Loan, 1974, totalled Re. 247-27 crores and Ra. 1460
rey rospectivoly. O the balanee of s, 11-04 eeores to
reputd in cash, tho value ol securiticy surrendered for
myment uplo 30th June (947, vame to RBe. 435 crores.
a result of the conversion operations the saving (o the
vernmeni ol [ndis by way of reduction W mbterest charges
d be of Lhe order ol Rs. 135 vrores per annum,

The 3 per cent Defcuce Bonds, 1946, fell due for repaywent
Ist Aungust 1946, sod notice of redemoption was given by
o Central GGovernment on 3rd July 148, O the total
tstanding of Rs. 66-14 crores as on 3%t July 1946, Ra.
1 td - B3 oroves were vepaid upto 30th June 1947, the balance
tetandivg on that dato being s, 1-31 crores.

On 2und September 1946 Lwo provinein]l Govermunents,
mely Madras and the United Provinocs, simultuuvously
ated medinm-.dated loaus of the face value of Rs. 4 crores
d Hs. 2:50 erores respectively at a uniform issus price of
. 100-B-0 for every i&s, 100 nominal, bearing mterost at
w2 per conl per anauwm and ropayable at par on st
ptembor 1981, While the United Provinces lLoan was
erauhsoribed, the Madras Loan (Lo which the provineisl
warnment subseribed [Rs. 23 lakhs from the funds under
eontrol) was fully subseribod only after the transfer of
tions from the Umited Provinces Loan sud after a call on
wlerwriters  for the hulance not covered by public sub-
ription.

Licpalriation of Stordigg Debt- ~The teansactions i respecs
the repatriation of sterling stocks during the yoar relatedl,
during the previous year, to the repuyment ol thoe re-
triated stocks not surrendered carlior, Che total amount
us repatriated during the year smounted to £3,337,002
amst which rupee eounterparts wgpregating Rs. 4,22,714
iro oreated.

Conwersion of Promissory Nofos [nle Stock Uertificates and
bsidiury Generdl Ledger dccounts~The scheme for the
nversion of Prowmissory  Noles into  Stook Certitivalcs
l wice versa (both tren ot cnarge) inlrodneed during 1942
ntimued to be i oporation durtng the year. The amount
oonversinn and reconvor-ion eane respectively to Ra. 38 72
wres and [Bs. 2295 vrores during the year, while the HEETO-
Le ligures for the entiro period  beginnin: with 1st March
42 up to the ond of June Y7 womountod to s, 3360 62
wes and Be, 93-77  arares vespootively.  Lnsuitutional
restors conbinucld to avail themselves ot the (ility ex-
wlad by the Bunh since 1942 for holding their soouritics
Subsidiary Genoral Ledyger Accounts, and al the end of
wrob, LY47, -£1- 80 per cont of the total rupec dobt was held
auch Aeccounts.

Sovernment §_curidies Markel—HKxcept for & comparabively
et pretod of hoow i thie carly part of the year, tho gilt-
wail mntket ruled easy durmy tooe greater put of the year,
ady conditions, buwever, re-cmerging towards the close,
¢ Koonomie  Adviser’s mdex anmver of (sovernment
sunbies (19.27-28=100) rose from 120-7 in June 1946 to
2°53 in Angust but thercstter alipust vontmuounsly declmed
o low of 117 4 m Pebrawry 1947, after waicn bhcre was n
Thi rise, the index standing at 117-9in May. ['hc average
*ten™* inonths coded May 1947, however, ruled  higher at
03 ay compawred with 1190 for the cleven inonths ol the
responding period i the preceding yeur.  As regirds thoe
“tern of yiolds at the end of the year, while those on short-
bl securities were goncrally lower than at tho cluse ol

previoly ycar, the yields on wodium and loog-dutod
les were w shade  highor, although it w signilicant that all
ng gave a yield bolow 3 por cent.

“he sbarp rise which touk place w the tivst fowr wonths
/he fuaneial year tollowed the  budget proposals for [9445-47
sluding the abolition of the E.P.1.). LTy was [ollowed
the announcement of phe redomption ol tho 34 per cent
pee Paper on Z4th Muy 1946, and the offer for convetsion
ho gamo into 3 per cent and 2} per cent Loans, maturing
1930 or afler and 1976 rospeoavely, and the market he-
1c buoyant and continued to move upwards, prices reaoh-
record lovels butwoeen the latter halt’ of July and the
y part of August lyd6, Tnerc was also the matus waich
wred iy Governmwent’s normal borrowing operations
owing the announvement ot the conversion of 3§ por cent
we Paper, as until that operation hud been concluded
large-seale borrowing could be procceded with., Lhis

prossurs of woney seeking nvestmenl, and lhe aceommo-
dation granted py a nawpar of bangs tor speoulative purposes
tended to bring about & rise in security prises. 'Lus lud va the
expuctution  that & progrusdively  cheaper ioney
poucy would bo pursued which in its turn induced large-scule
spoculative purcnases made With a view to reaping capital
gang, But from the second week of August onwards a
decline set in, with the realwsation that the levels of prices
renchod were such as Govermmont mught be unwiliog or
unable Lo sustain und tms trend was acgelerated by such
factors ay the outbreak of communal disturbances i mid-
Aongust and the general uneertauivy of Lac polltical S16UAGLODN
wmch followed the dusturbances. While this was the 1m-
modinte cnuse ol the deoclne, the levels that seourity
prices had sitained werc the result of u combination of
infationary factors and indicated a vulnerable position,
Owg to the geperal luck ot conkidence ongendered by the
political wituation, investment domand was Jackuyg and
there was some withdrawal of funds from bungs necessiating
the sale of securitics by the lacter to replonssn tae cusa re-
serves. Although tms lack of cophdence was maluy the
product of potinical developmanty and could 1ot be counter-
acled activery taroagn monotary fuctors, che Heserve Bank
suppotled the market on » Supsea 1tk scale 10 help Mauituln
security prices and stabulise the banking and nnancil
gtructury gelorally ab leveld walch tiere was a resoudple
prospect ol holdmg. Thw produced a steadying mHuence
on tne money market and toe bunking system ; aad ab tne
olose of the yoar a better tono c#ue to be m evidence.

The 3 per cent undatved Rupeo Faper, wiuch bud closed
at By, 109-0-0 on 29th June Y46, moved up to Ks. lUb-10-0
on Zoth July 19446, but sieadiy declned tuereatler to reach
a low of e, 1UV-3-0 by Lith tebruary L94s. Lt tended to
improve thercatter, Huctuatuly between s, lU2-1y-U and
Rs. 101-4-0 and closing at By, 101-14-0 on 3uth June Ly4/.
The 3 per cent Conversion Loan of 1946 whioh repluced the
3% pev cent non-ternunable loan reached the peak of Iis.
I~ 104-15-0 on $th November, but declied thiercaltesr until
1t cume down Lo Bs. J00-2-0 on 26th May 1947, 1t steacuerd
subsequently, closmg ab By, 101-2-0 ut the end of June 1947,

In vhe termumabie section the Kicst Viclory Loan, lvod,
Lhe 3 por conut fur-t Devolopment Looan, 1970-7To, and the
3 per venl Lundiog Load, 1Y0u-0s, atbor renchung 148, Luo-L2-0,
Lis. L0G-15-U and ts. 100-b-0) on 25th July, “4th July and
24th July tespectively cume down to I8y, 101-6-0, Ky, Luy-11-0
and Be. LO0-1]-0 on 2060 Hebruary 1947, but unproved tater,
thew cloving quotaizons tor tue yesr bewmy Ks. luz-Lo-0),
Re. J0OL-15-0 and Re. 102-2-0 respectively. Of the short-
dated lowns, the 2} por cent Loan, 1v00, atter rising irom
Rs. 101-6-0 o 20tn Juve 1946, to Ky, Lul-16-0 duarng the
middlue ol August, graduvlly declined 10 reach u low ot
R, 100-10-0 on 18tk Mebruary 1947, but unproved to
by, Lw-12-0 by 20th, romalnng wl that level Ly tne close
ui the ycal. Up tho whole, piovineis) loals  and rupee
counterparls remarued COIMPUrHLIVELY LLRUTIVE.

Lndusirvd. Share Marker—1pe vrend ol the mdustrial
»hare market orrodponded generally wich bthat of the giit-
udged, vhough the extonl of ductusuions 1 e former has
beou larger. Lo founonie Adviser 3 geueral indeX nomoer
ol prices ol varile yield securities (1947-28= LUy} Ior tne
ten months ended Mlay Luds, uvorugod DIZUOr at Zul-E a8
compared with Zdd* 4 [or the Cleved Moty 0, Lhe GULIGE-
pondig lJL*['J.U(I. ol Lhe Pl‘UVl()l.lS yoar. But llrl('b‘b' wL the
cloge ol the yesr welt Muvh OWCE tha. [hoso at The cud of
sl year, the general ndeX tor sa, LY/, pelly ~lo'Z 88
compured Wikl 280°Y Ior June iP4o, represculiog B delne
of & utole uver Zd per cent. e range oL decling Ul Ghe case
of individusl groups varied frow $'Y per pont w tue vase ok
Ten shares 50 J4° 4 per Cent 1 TLe CAY9 0L 1Tull 40U STeeL BLalcd.

Lhe boom m muausirial sieres Wwinch developed after the
presoulation or tne Central Uovernmeot budgev ab tne end
ob Hebraary 140 was accelerated dwrig Jwy and Auguss.
Exyoul‘&nona rogardulg Jaruiel clcspeniyg ol ouey, prols
boects of higner wivideaus QUring e yeur sl e aimuntion
Ol surplus Lvestinle luuds 1 the Gaods of Lng puLLy Cuulrl-
buted ygrowtl) towards the devoelvproenl of the bud lovement
Wilch reacned 1ts penk i Angast, LUe IWCONOILC AdVISCT 8
general wdos sourlug to $i4° Y rowl Z8V°Y 10 J une. By Lae
nuddle oF August, howover, Lhe upward treud was uriostod
aud o MIld Uecluie seb 1 88 t FesUly Ol PrONwLuKLyy add Was
later lollowed hy & violent Dreak 10 Seplomoct, 1000 Wwiilg Tau
outbreak of communal dysiurbanses w severul purts of the

A Index for Marub not vowpiled,
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vountry, the Hoonomie Mdviser’s lndex recoding to 28:2.0
durmg thm montn,  'ne decline was wecentunted by othet
faciuta sueh a3 the wid sploand strale wave and the expecta-
Wop bha  the e Govonmead would pusue wnti-intla-
toauty wad anviprofiteering policaes.  Bab for o wild  rally
in January 1947, the downward trend of the market continued,
steadily til the end ot tebruary, when with the announce-
ment ul tho new tuxation proposals m the budget for 1947-44,
whare prices sulfered u turther hoavy deoline and the markets
had to bu closed 101 somebime to prevent a likoly debacle,
Tno market trend, howoever, contuued to be casy till the
ond of day, wnun sbuare prices reached further low levels,
the Ioeonomis Adviser 8 wndex for this month being 213-2
a5 compared with 230-Y for June 1946, though m June 1947
16 appeared as it the market had turned and prices recorded
an upward trend.

The group of lired yield imdustrinl securities moved an
hine witn the goueral index, rising trom 200-5 wn June J4d6
Lo Z0d 0 m August but recoding thereafter to u low level ot
L71+5 1 May w7,

Money Market.-——Couditions prevailing in the  money
market 10 Jndia durmy the ygoear under report refioot » return
to tae pre-wal pattern ol aiternwting sliek snd busy seasons,
which wus submerged durig the war undoer {lood  tide of
woney supply.  the wter-bank call money rato at Bombay
whoicn was quoted at § per ceut at the end of last year eased
o $—4 per ceni on 13th July, but with improved trade
demand, wcreased activity on the stook exohanges and the
desre oL bunks tu muwntain lurger cash halanees in view of
the tineatencd strike of bank cmployces, the rate firmed
up to §-—¢ per cent on $lst August continuing at that lovel
til November when 1t tendud to ease. However, duc to
seasoinl deruend the rate steadied at § per cent at which Ievel
b eontinued il the end of the yoar except for a brief period
in Mareh when 1t oseillated hetween t and j per cent.  During
the lasu three months ol the year a larger supply of lounabic
funds was reported to he available but as the banks wore
following a cautioas policy, there was no marked etfect on
fhe cwil money vate. ‘the three and six months deposit
rated which ruled at 2—I1 and 1-—1} per cent respectively ut
the begmiung of the ycar eased to §—JF and {—I per cout
respectively o 1th July, coutinuing at that level tull
September. Un ith September the three months rate firmed
ap to § per vent and tended to 11sc theroulter by stages tall
Murol. st 16 rose to §—1 per cont on 16th November,
tuen to §—f por cent on Ist Kebiuary and reached thoe
maximum for the yeat at 1 -1} per cent on the 14th. It
contiued at that level til 8th Maroh when it deelined to
3§ per cont but wgamn improved to —I per cent on 2Yth
Maren, dosimg at the same level at tho end of the year. The
sy mwonths rate on the other hand continued to be guoted
ab 4—1 per cent, Tul 16sh Novembuor and rose thervattor
to 1—1} peroont. it moved up to 1 —§ per cont on  Zlst
Dogember and 1o 13 1§ por ¢ent on Lst Fehrnary, contintung
al thut level tul »th March when it eased to }—1 per ccnt,
However, from 2Yth March i improved to 1-—1% per cont
and again to L—L§ per cont on 17th May, remaining at
thut level Lill the close of thie yeur. The twelve months rate
ruled at 1§—1¢ per cent thnoaghout the year under review.

Seheduled Banks.-—During the your under roview, 7 banks
were woluded m the secoud schedule to the Heserve Bank
ot lndw Act while 3 banks were cxcluded {rom the schedule
ol winen 2 were amalgamated with other soheduled banks,
thus bringng the total number of scheduled banks at the
rd ol the year to 97. (Lhe names marked with an asterisk
i the list of schednjed banks uppended to this Roport indi.
ente the additions to the sehedule during the ycar)., 'The
usual wspection botore inclusion was dispensed with in the
case ol one bunk which appeared prima jacie to satisty the
gonditions laid down m Scenon 42(49) ol the Keserve Bank of
India Act. ‘Lhe other G banks were sdmitted to the schedule
after an investigation ol their witwrs, Applications irom
16 banks were under consideration at the end of the year.
After the establshment ol a separate currency authority by
Burma, under tnhe provisions ot the Reserve Bank of indi
(Amondment) Act, 117, the namos of tho three Burma
menedulod Buhbs wele removed lrom the bst of schedule
s,

The table given below compares the « position of
gcheduled banks as on 28th June, 1946 snd 27th June,

147,

{Lu thounends of Tupees)

2ath June 27U June ifteroacs
(944 1947 \- or —
L. Dewannd  Laabali- T,08,80,04 H, (17 25,60 11,69,%
s b1os o Livd i,
2 Tiwwe Taabilte s EN U NTES EW LRI b, 6,3°
wn Lacliu,
doCashe oy haad 4 17,683,190 4077, 488 200,08
in indw. 4
{, Balances with (o L0d,64,910 WT,74.0n - 3,890,489
Riewerve Boole,
A Advanoed m badis 3,0 L 100 4, 13.64,00 -89, 16,00
5. Balls digeounted in JO,84,30 L5, 16,146 —1,88,2(

Ladin

Contrary 1o vhe trond noceed duving the pusl [ow your:
che lotul demand and time Habdivws ot (o seheduled bank
did yot mawtwn their coutinnous apward (rend throughon
the vonr, o R-o 102034 ovoves on 28th e, 11
they ronched an all-troe high of Re L0740 caotes on 2n
November 1946, bt veceded thercafter and stood a
Bao 1,OI-T0 crores on 27H0 June M7, Lhe propoction «
dewnnd to total Linhilities (el turther leom 69-47 per cer
on 28Lh June 1446, to 6582 per cent on 27th June 191
Time labilities inoreased hy Ke, 34-97 crotes over the pr
vions, year's figure, indioutmyg gradual progress towards tf
pre-war pattern. ot hank depovils. 'Lhiv purtly explair
the decline in the schedaled banks cash in hand “whien e
fallen drom Bis. 4748 cvores on 280 Jupe 1)46, 1o R, 44+ 7
eroros on 27th June 1047, Lhe balunecs mawtained L
scheduled banks with the Resorve Bank at the end of i}
accounting year were ulso lower at Re. 97.74 crores con
pared with Rs. 103-65 crores wt the end of the previor
year, the excess ovor the statutory mimmum faling fro
Bs. 61-98 erores to Rs. 57' 45 crorcs.  Advances rose turth
from Rs. 36450 crores on 28th Joue 1946, to Rs. 413.¢
crores on 27th June 1Y47. The iucroase in the volume
advences was mainly due to expsigion of the miernal s
sxternal trade of lodia consequent on che relaxation for
white of trade comtrols. Lne proportion of advauces e
bills discounted to  totel L.bilities wnprove o Lurther frc
36° 69 per cent on 28th June 19446, Lo 42- 3y per ceat on 27
June 1947,

During the yeur wider review, 20 banks inecluding 2 «
oporative banks approached the Reserve Bank of ludia
financial accommodatio, the total wmouny of loans grant
to these banks being Rs. 29,94 lakhs us compared wi
Ra. 3,30'9¢ lukhs advanced to twelve banks cduring t
previous year.

The total number of offices o the scheduled banks
cluding hoad offices, bravches, pay offices cle. Tose furt
from 8,.45* o 30th Juno 1949 to 4,6661 on 3uth June, 19
an increase of 4217 aguinst 430% n the previous year,
banks newly included 1n the schedule accounted for an ad
lion of 78 otices, 67 new otfees were vpened at places wh
were not previously served either by a scheduled or a n
scheduled bank with capital and roserves of over Bs. Bu

Non-Scheduled Banks~-The total number of non-schedy
banking companiod registered uny workig m ludis and g
mitting returns under Seotion 277L of the tndian Uomps
Act was 08Y at the end o1 L1946 as compared with 631 at
end of 1945. Their total demand and ume hebuities
creased from Rae. 67 31 crores at the en  oi 14456 to Ha, 7€
crores at the end of 1946, the ratio of cash to total «om
snd time liabilities decuning from 120 per oent to 84
ocent,

During the course of the your, 2 non-schoduled banks -
included in the ligt ol banks approved lor voncession 1
for remuttances under Appendix Ll of the Heserve Ba
Scheme of Hemutance Baciddies introduce . in Uctober 1
2 banks werc oxcluded from the hst as they were adm
1o the scoond scheduwle to the Heserve Banik ot Lacia
and thus became olgible for belter remuttance iacil
One banic was deletea from the (et as 16 ceased to <

* Revised
T Provisional,
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hanlcing hnginasy in B-itigh Tadia whila namns of 3 Burma

Mg wars remnval from it a3 tha ramittanae facilities bet-
an India anl Barma wova withdriwn feom et Angril
17, Tha tatal numbhar of non-1gh»lal bankg and fah-
119 hankers in thie list wna 7% anl 5 ragnactivoly at the
1 of tho vear a4 comnarol with S and 3 rosnootivel¢ o
o enl of thes last venr.

Tha additiony? facilitv of onenine weonunts with the
warena Banle of Tndin, affardad ) thn non-scheduled hank-
{h affact from 15th Fobruney 1915, wny aontinaad dacing
o vear undar renorl and annlieations of 6 non schedulad
nks and 2 ea-onorative banles were cecoival shume the
ar for ovmeninge accounts ag wetmst 13 ladd year Two
mlioations from the ey snerative baaks wore aeaented  OF
A pommining, 1 wore reineterd a2 were ponding final
sooaal at the vnl of the year.

Withdrawal of Remittanre Faritities to Burma.—As tho
wwernment of Turma establishad an indepoendent Burma
wrrency Lo he managed by a Curreney Board from T+t April
M7, and the Resorve Bank of Indiv was  relicved of its
slioatious vnrdar the Midia anl Burma (Burma Monetary
rranzements) Order 19737, tha existine remittance facilitied
stween Tndia and Burmn under the Reserva Bank Scheme
trodueed in Octoher 1940 were withdrawn with effoct from
W April 1947.

Statistical Tables relatina to Banks in India.—The com-
innd iwsme of the Statistieal Tables velating to Banks in
vlin, and Burma roverine the veard 1044 and 1945 wasy
uhlishad durine the vear unrler review. The work of com-
iling tho isauo for the year 1946 i= ju progresa.

Opoyations of the Tasur Department.—The balance sheet of
ne Bank ag on 30th June 1947, together with the profit
nd loua anannnt, hay hoon sunnlied senaritely to the share-
wolders. To facilitate comparison,the profit and Joss account
wnres for the preceding {wo vears have also been inoorpo-
ated.

The continuoas and wmarked increase in the total of the
alanon shent of the Tsaue Demartment, witnessed sineo the
wthreak of the war. was renlaced durine the vear by a
10derate rive, the balanee ghest tatal having increasod only
w Ra. 11-23 ororos to Ra. 1,265 31 crores at the end of the
-aar uader review or b~ 0-90 nper cent comnared with 22
yor cent and 8- 9 per cent during the vears 1944-45 and 1945-46
espactively.

On the Hlabilities side, notes in eirenlation stood ab
2. 1.993- 55 crores showing a deorcase of Rs. 13+32 crores,
n contrast with an incroage of Ra. 9940 crorves during the
yrevions aacounting vear  Tho amount of notes in efreula-
jon fell from Ra. 1,236-87 crorog on 30th June 1946, to
29, 1.187-8% crores on 27th September 1946, owing mainlv
o the advent of the glac’s =eason and thereafter remnined
nora ot less steady rommd about Ve, 1,200 crores till the end
,f Novemhber 1046, A« the buav season started, thev rose
weain from Decmoher 1946 reachine Ra, 1,244-68 crores on
Ath March 1947, hut daclinad subsequently.

On the swsets side, “Qold coin and bullion” continued un-
shaneed at Ra. 44-42 crores at the statutory rate of valuation,
yamelv, Ra. 21-3.10 ner tola Contrarv to the tremd noticed
ince the heginning of the war, the sterling securities did not
eginter any increase but remainad steadv at Ra. 1,135-33
.rorea throurhont the vear nnder raview. The noreentage of
vl 1 and asterling saeurities to total notes issned foll to 9324
18 acainst 94-07 at the close of the nrevious year. “Bupee
aoin” which inalndes Anvernment of Tndia one rupee notes

mnerenead fram Ras. 1839 erores as at 30th  June 1948 to
Ra. 27-7% ororos at the end of June 1947. The Bank
recoived from the Central Government R, & crores of “Rupee
coin” during the venar in terma of sub-section (2) of sention
6 of the Regerve Bank of Tndin \ot  “Rupce serurities”
remained proctically nnchangcd at Rs 57-%4 crores throngh-
out the aceounting vear nnder review

Operations of the Banking Depurtment —The tofal of the
halanee kheot of the Bankine Department fell from R« 617-94
erores a9 at 30th TJuna, 1048 to Te. B4R- 41 ororss on 30th
Jrne. 1947 or hv 11+ 28 per cent rs againgt an increnze of
4509 per cont during the previons acrounting vear  This
fall in the total of the balance shest i= mainly due to v dec-
reage in Central Covernment deposita” on the liabilities
side and in “Balances hold abro~d™ on the asaets side
v The depnsits of the Contral Covernment fell hy R 6673
erores to Be 30070 (rores Whith the introduction of n

geparate currenov for Burma from Tet Anvil, 1947 the item
showing tha dennaits of the (favarnmont of Burma ceaaad to
anear on the liahilities side of the halaneo sheat  The (de-
noaite of hanky Austnated widelv hotweim R4 11196 erarns
for the waek anidad 8th Julv 1948 and Ta. 68-01 oreng for
the week ended 7th Fabruary. 1947 and <tood at B S8-91
crores ab the end of the aceonntine year  Apart from the
sansnnal factor, unsettled politieal 11 cennomic eonditions
in tha eountry aeem to aerount for (he fluefuations in the
depnsits.  The improvemesnt notiond Intterlv however, has
nartly arigen from thovefund ~f the B P T deposits ind pactly
from the suvonrt extendad to the mmiket he the Roessrve
Banlk, On the agyts side, “Balanees hold abrowl™ full by
P, 12925 arores from Tow, 559,07 cromes (o Re 3087 cronis
partly in regponae to the demand for finds for Anaveing m-
norte.  Tavestnents, however, roso by Ra 1815 crore, from
TRy 30:70 croveg to Ra, 66:94 crores,

Agricultural Oredit Deprrtinent —The activities of the
Agrienltueal Credit Department received the eareful attention
of the Board throughout the vear  The Dapartment  conti
nned to study {he problems connected with the oo oporative
movement. lan 1 mortgage banks debt legislation, ragalation
of monev landing, warehouse levislation etr with narticnlar
reforenes to the post-war periol The sarviers of the De-
partment were, ag in the previous veurs, utiHsed hyv co-
oncrative hanks, Redistrard of co-operative societica and
Governments,

To encourago co-operative banks to mike ureater nse of
the faoilities offered under our schemo of “Redigcounts for
and Advances to Provineial Co-oparative Banks’ the vebate
in the rate of interest was inareased from 1 per comt to 13
per cent in case of xecommordatio agiingt bills or nromissory
notes drawn for financing seasonal agriondtural operations or
marketing of crops

Tn vesponee to a resolution nagsnd by the Sixth All-Tndia
(*n-operative Conference  held at Lwmeknow in April 1046,
we oxtended, in consultation with the Government of Trdia
and the Tmperial Bank of India, the remitthnee facilitiey
availahla to co-overativo banks and sooicties in British India
to similar institutions in Indian Statos also.

The Chief Officar of the Agrionltural Cradit Tonartment
was apoointed as A momben of the Aqrienltieal Orn 1t Ovaan-
ivation Committee et mn by ths Cavstnmant of Bombav.
He also attended the Fifteenth Registrars’ Conforanca and
the Seventh All-Tndia Co-operative Corference hell at
Madras in May 1947

Two provineial co-operative hanks were ganctioned oredit
limits against bills or promissory notes drawn for Gnancing
sansomal agrioultural oporationd ovr mawrketing of erons at a
anerial conoession rate of 11 ner cent holow the Bank Rate.
One of them was algo granted ancommodation against Gov-
ernment reourilies at the Bank Rate.

Department of Banking Onerafions.—Tha Department of
Banking Operations continued to deal with all neahlems re-
Jatine to seheduled and non-schedulad banks and to keen o
olose watch over their affairs. Among the more imnortant
activitios of the Denartmont mav he mentioned the inanection
of hanks on behalf of the Contral Goverament, the axamination
of their applieations in terms of the Bankine Comnanics
(Reutriction of Branches) A t, 1944, the examination of
applications for issue of capital farward~1 hv Govarnment for
the Reserve Ban'Ws oninin and in general the tendering of
adviee on banking and finanoial matters to banks and Goven-
ments, A hrief aconunt of the more important work done by
the Dopartment is given in the suhsaguent parasraphs

With a view to decentralising thr work of the Doevart-
ment and to cope cffiriently with the heavy prosrimme of
hank inspections, a parmanent brasch of the Dopartment of
Banking Operations was estahblishad at Caleutta with effect
from lat Qctober 19t6. Tt is also prommsnd to eatablish
shortly branches at Bombay, Madras an 1 Dethi

R wnking Leqgislution.—It was mnentioned in {he last vear’s
Report that the Central Tegislative Assembly adopted a
motion on TUh April, 19468 for refarence of the Bankine Clam
panics Bill, 1846, to a Select Committee, OQwing tn cons-
titutional chanaes, the Committee could not meet nntil 21st
November, 1946. During ita carlior sittines hetween 27s1
and 20th November, 1946, the Committee examuined 17
witnesscs most of whom represented internsts counected
with Indien banking The Committee met  acaln on 13th
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January, 1047 and practieally concluded ite deliberations by
29tk Tanuary, 1917. Tho final mativr was held on Rth
Fohraary, 1917 wh~ ths Oy neit'er siennd it ranort which
w3 s 1 tn the Tarislativo Assombly by the Honourable
Finanne Mamh t on [7th Fabruary, 1947, Qwing, howaver,
to the vory haayvy lagislativa nengramma, the Bill eould not
hn taken un for inal eonsidaration durinz the Budest Seagion
of the Assembly. Tha chang=s made by the Select Com-
mittes in the Bill have hean explainn 1 at length in the Bank’s
Repor! on Currency and Pinanece.

The Banking Companies (Restriction of Branches) Act,
7946 —Pending the enactmont of the Banking Companies
Bill. the Bankinr Companies (Tbostriction of Branches) Act,
1946, wagy passo 1 a9 wn intorim moasturae for controlling branch-
banking, Aws stated above, the Releot Committeo on the
Bauking Companies Bill could not meet until 21+t Novomber.
1946 and in the meantimo it was obsorved that a number of
hanks were opening branches, mostly at piecs where adeqguate
banking facilities were nlready available, and were thus fore-
qtalling the nrovisions of the Bill relating to the control over
branch-bankine,  Th soveral casces it was found that the new
hranches worked to the detriment of the interests of the de-
pogitors by ineurring hmvy wypitalised expenditure oul of
proporiion to {he resoursss of the bankd, paymant of high
ratrs ofinterest on dennsite, indulging iy speo lative activitios
to make up for the high oost. employment of untrained
managers ote.  As these developments were fraughf with
dsnger to the“hanking atructurce of the country, the Clentral
Government introduced & Bill on 4th November, 1948 to
restriot the oprning and the change of location of branches of
bankine companied.  The Bill which iy based on clause 18(6)
of the Banking Companies Bill, 1946, recoived the assent of
the Clovernor-General on 22nd November, 1946 and hacame
operative from that date.

Qinee the commencoaent of the Banking Companies
(Restriction of Branches) Act, 1016, the Reserve  Bank of
Trdia havs dianowe 1l 137 apolieations of which 67 were
for npaming 143 branches and 71 for chansing the loeation of
Q4 nxisting hranches  Liosne s have beon granted to open
3% hranshes ont of the 143 hranches anplied for and for
changing the loeation of 79 branches onf of the 814 branches tn
respect of which permission was aonght.

Bank Inapections. --Prior to the promualgation of the Bu_,nk~
inr Companies (Inspection) Ordinatce, 1944, the mqpnotu?nq
of hanks by the Reserve Bank wore confined to those ¢irried
ont nnder Saction 42(8) of the Reserve Bank of Tndia A(-F with
the objoot of testing the aligibility of bhades for inclusion or
retention in the second schedule to the Reserve Bank_ of
Tndin At The scopa of an inspection ander the Btm}nm:
(Companies (Tnspection) Ordinanee, 19046, iv manch wider,
covering ne it does not only a quantitative zmeﬁsmcn‘f O,f n
hank’s paid-np capital and reserves, but also a q1_l&11tt.Lt1Vﬁ
nameasment of its manacement , poliey and method« of business
from the noint of view of the depositors’ intrrests. Tt was
thereforo decided durine the vear that all in<pentions of banks
incarporated in British Tndis, includ‘ing.f h()%_ for the purpose
of testine the cligibilitv of banks for inclusion or m!}ﬂntlon
in the second schedule to the Reverve Bank of In(ll{\ Act,
should he carried ont under the O dinance. .Th_o Ordinance
does not, howover, apply to hanking companies incorporated
autside British India, and the inspeotion of wueh banks ean
anlv be earried ot under Section 42(6) of Lthie Reserve Bank of

Indin Act.

During the veuar 1O hanks werc inspested under the
Ordinanee, and 4 under Section 42(6) of the Rc?erve Ba_,nk of
Tndin Aot. The inspection of one bank was in progress at
the end of tho year under review. Renorts on 9 out of
19 banks inspested nnder the Ordinance were forwarded to
Government, Action mn terms of_the Ordinance was taken
against two banks : one was prohibited from accepting fresh
de 10aits at any of itv offices, bra nches and agonoies with Pﬁ'facf
from 13th January. 1947 whilo the othor was rofused u,dmms%on
to the second schedule. Tn the case of two banks, no ao‘:pn
Ordinance was considered necessary as their affairs
wore foun o be in order. The i[}upeci i_on rcjp?rt\s on the
remnining banks were nnder the congideration of Government
at tho end of the vear under roview.

vol of Capital Tssues—The control of cupital issues
riq(ijr;)n),"i{lv pr(’:mulz&tad on 17th May, 1943 under Rule 94-A
( [ the Defence of India Rules was oontmu_ed during the.’ vear,
der the Emergency Provisions (Continuanca) Ordinance

undor the

cpstun

1946 from 1st October. 1948 to 24th March. 1947, then und
n apecial ordinance Il 10th April, 1947 and finallv under ¢
Capital Tasnes (Continuanee of Control) Act, 1947, whis
beoame effactive from 19th April, 1947, and which s
vemain in foves for a poriod of three vears.  Oricinally intend:
a9 an anti-inflati 'ary measnre, the control is now songl
to he exeraided with & view to securing ¢ a halanced inves
ment of the country’a regources in industry, agriculture an
the social serviees’,

Thiring the aloven months endine with Mav 1947, sanctic
way aiven to 812 companies for an issue of Ra. 355° 15 erore
the total numher of eompanied permitted Lo isane capital ar
the amonat sanctioned since the inecention of the control
Mayv 1943 beine 5016 and Ra. 681-28 erores tespeotivel
The followine table gives the group-wise distribution of co
4enta.

(Tn erores of rupees)

Numhor Ammmt™
Chaifleation of n1nwed
Clompaniey
Tnduatrinl o898 408 1*
Agrloultinral 959 04 g
Finnneial R 723 107. 24
Tearde nud Trausport RL.080 118
Other Yarvieey . 95 oA
Totnl Non.-Tndnatrial . . 2 A8 279,14
Grand Total (Tndustrinl and Non-Tndustrial) o046 “a1 2

Tha hovermra st of Inliv continansd 1o forward in th
Rruprva Banl of India, for oninion, applicntions racaive | fron
the existine as woll as pronosed hankine and insuranc
nomnanics for ivsue of canital. Sineo the incention of +h:
contral oninion has heon fienished on 1,310 apolieations of
whiely T 017 celatd fa hanking arnd 207 ta insnranee companies

Depnrtment of Reasearch ond Statisticrs ——Congennent uno
the departure in Auvenat 1946 to Ameriea of Mr J. V. Jash
0. B.E., Heonomie Adviser to the Reserve Bank of India t
take up his new appointment as an Executive Director ¢
the Tntornational Monetary Fand, M+, B. R. Shenoy. Directo
of Raral Eoonomies, was appainted Dicveotor-in-Chareo o
the Dwspartment and eomtinued to discharae his duties i
that eanacity in addition to hiv dutics as Director of Rura
Fueonomios

NDr B K. Mudan. whose serviees had bern planed on de
mittation with the Government of Indin as Nepnty Seeretnr
to the Tariff Board from the 156th Decamber 1945 relinanighe
that office nn his apnointment as Alternate Executive Directe
nf the International Monetarvy Fund, and left for Amerie
in August to take up the new appointment.

Tho Department of Rescarch and Statistics commence
vublication from Januarv 1947 of A monthly economic an
finaneinl jonrnal entitled “ The Reserve Bank of Tndi
Bulletin "’

The Division of Monotary Researoh issued early in Januar
1947 the “ Statistical Tables relating to Banlks in Indie ane
Burma for the years 1944 and 1945 ”’. The work in connectio
with the Tables for the vear 1048 has been taken up, and pre
posals to revise the “ Tables ” 30 as to farthor imnrove it
utility to the public are being considered. Thnr reanlta of th
first survey of ownerahin of the demanrd deposits of schedule
banks referred to in the last vear’s repnrt, ware publishe!
in the form of an article in the February 1947 issne of th
Bank’s monthly Bulletin. A soccond survey has sinee heer
nndertaken. Studies made hy the Division duringe the ven
inclnde (1) Regulation of {he Stoek Rxchange s in Tndia
{71} New Capital Tesues in India, (3i) Cheap Mone v Poliey
(v} Exchange Revaluation by Canada and Sweden, (») Ex
change Stahilisntion Funds, (7)) The Exchanze value of the
Rupee, (rit) Anti-Inflationarv Mensures in European Coun
tries . (i47) Nationalisation of the Reserve Bank of India an.
(ir) Full Bmplovment. Some of thrse have also heen pub
lished in the Bank's moonthly bulletin. Tu order 40 corapls
with the roquest of the International Monetarv Fund for
information relating to India’s Balance of Pavments and
Tnternational Invostment position ete., under Article VT
(Reotion 8) of the Articles of Agreement of the ‘ Fund ', a
alag to perfeot our own knowledee of the country’s halaner
of pavments positiou, a beginning has heen made in the
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ivision of Iionctary Re-carcl. to cigaiase the cclecuion,
alysis and svady of the date selaliag wo bl couliry’s
ilance of Trade, tiee Imvisibic .. se @ b Jabornation.l
scounts, etc.  Av aPuwt, T2 sund wls vt aly 3 D udaatt
“Trade, DO AC0HIAbe €owil T8, WD2 de wia s13 wl rogiod
visinle items cabering iat. ta. Soluies 00 Laguicded  JuR-
stics, a pracdical suuwt aasts o> A0 12 Aty T3040
org1at1ision aad ¢r31acl 0 Hhiiuys 230 G L 1D Ok I
rMoebidn oM B8 Vanlds 18 . L1 0iVod. dd o der ne
fuipped with e knowiedge o Jhe Taesst aeshous Al
choique adopled 1a foriiga wodat! s o bie v aphadon
wd study of Inseranuonal Ao osuals, (w0 of our ¢ .aors,
e Offig. Director of Llvaela,y o suarch and vl Htatiseclel
ive been deputod to the Ui d Sual 25 o Aaduiwd, 50 shae
 relura they may initiale ave conduact the n-sossary »ur-
+ys for drawing up refianlc esuiaibes 1ur 6.2 soveral ivem,
ymprising India’s Balance o1 rayments. sune Divison
so continued to carry on its routine duticy »f prepering the
a7iou, Ruporvs m edd..on o 1.8 share of the werk m pro-
ucing the monthly bulletin.

s
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The Division of Statistics continued to compile Jhe daax’s
onthly Statistical Summary upio November 1823, There-
ter, with the amaigamation of the puswoation in &, much
ilarged form with the newly started Reserve wark of fadia
ulletin in January, 1947 the Division has be2n responsinie
r compiling ths stalisidcal pordra of the Baliedn. Uaeck-
g of the yiell sheols, prepasiiz a yuwberly note o Las war-
ne chaages in iadusteind 3hare volues aad 31pplyiag suvatis-
cal data to other deparvments of the Bang aad GhHveraneav
nstitute the rest of the rouiine wors of vn2 Jivisizn. Am-
1g the Index Number Schewaes underta o by tas Davision,
at regarding wnolesale prices 1as been anaascd.  Awrange-
ents have been made to get a’ouw 309 judwwdons regaiiriy
-ery month. Ya tnis coaaecdda, taz Divisicn ho i vd con-
ct the Ceitrai and Provineial dovoramenss a well as
rtain Chambers of Commere> bo asquaiat taem wivh the
ork undertaken by us aud to sccarc vaniv co-operation.
1e preliminary worz in connecwon with bne cousimuction of
wdex Numbers o Jecutisy Prircs wad fadasteial Pro fuckion
15 also been conpleted. “As regards the Inlox Nunoer of
wdustrial Profits, aboul 3337 oalwnce 510303 04 23 000 10vs
ave so far been received, ind vieir anrly. s vill ne tagen up
wrily. At the instance of the Governient of ralla, she
ivision undert ok the aunalysis of over 1§ la'tas of d3ciara-
on forms tendered by tie pnblic for e<zhaa,ing demone-
sed high denomination notos, Al tho,furms raeeived uplo
scemner 1045 have booa anuyead wvit i vhs ald 30 sae vaach
wd system, and sun gty vabizs vz D88 wuoobhu o
overnment. A part of the 1ailr nawioa mas also nzea pib-
shed ia the Roport oa Carrency and fiiince 1or vne year
046-47, The d.vision al 0 w..ciap.ed an raqury (<o .he
amily budgets of the Bank employecs. But as vie returns
ere called for on a voluntary basis Jhe response was very
sor and even amon? the returns received iaany proved to
e fictitious. Altcmptls ars aiso boaing molds to mvestijale
wto the applicability of sampling mewnods in vhe fetd of
3ank inspection. The stuaics pade by the Division during
he yeat were (1) clagsificat’> of scheduled banks as por
salance sheet pattern, (2) was-time variation of cemmodity
yrices, (3) life of one rupec notes und (4) sampling methods
or estimatling the rural indchieaness ol the Lonbay Pro-
rince. The Director was deputed to ailtend the Indian
Agricultural Econiomic Cenference and the Indian Science
Jongress. 'The BStatistician was deputed to attend the joint
session of the Indian Academy ot &cicuces and Naticnal
Academy of Sciences.

The Division of Rural Economics is now, engaged, among
other things, in the preliminary work of sampling pr pa-
ratory to embarking upon a survey of rural indebtedness in
the Bombay Province on the basis of the mformalion con-
tained in the documents presented to the Debt Adjustment
Boards or to the Civil Courts which, by a recent legislation,
have been directed to take over the work of scaiing down
agricultural debt originally entrusted to these Boards. In
this connection, the Director of Rural Economics, along with
an officer of the Division, visited the Debt Adjustment Board
at Pandharpur with a view {o ga.nng an idea of ‘{he d.men-
gions of the task and also to oblain first hand information
about the working of the Boards. This was followed by the col-
Téction, of certain essential basic data for sampling by our own
men who were deputed for the purpose to some of the existing

Bo .rds, one Board cach Leing sclected from the several eco-
no._i13 iy nozicgencous regions iuto vhich the province was
di/ilel Tos daws 23 0w being suijected $o 410 necessary
Stabu. 0. o teeysiy Fuo sampling by tho statistician attacned
bo fae Diftelod. T Division has  ol,0 uader aciive con-
teoa dniion e o wostion of acisciatiag with bne Goxha!e
fe boacr o 2ol s and Leonuies in the socio-econoinic
s1vey o ti @ Bo ' e y-Decean, waich tue Institube has unacr-
t1 01, and Lo of conducting oa its own (i) a survey of agri-
culvtieal coses 1 o sciooted viliuge and (22) a comprehensive
and 60 rous rorad eodit suivey of arutable taluika in the
Boianay Pooviaee. in vew ol the iabcrent diticulues of
tae tash, 1. (o8 »6rvey woulu be 1n tue nabure of an experi-
aent 3l measure, tue object of whe ruial ercdib survey 1s a
ectitical review of vhe origin, growth and the present position
of the co-opcrative movement in the bacsground of the actual
needs of tiie rural community aud the alternative sources
of credit. The Division has undertaken the preparation of
feview of the Uo-operative Movement in India for 1945-46.
The woih on this is being giveu priority to enable its early
publication. The Division has been occupied besides with
tio preparation of studies on several subjects of importance
to the rural economy such as the marketing of agricultural
preducts, rural insurance, war-titae developments in the
agriculiural economy and agricultural co-operation, post-war
plans of provincial governments, rural indebtedness, problems
ot rural credit, and the world fuood shortage. Among the
studies compieted in the Division may be mentioned a note
on “ Some Financial Aspects of the Stabilisation of Agricul-
tural Prices in India ~, which deals with the relevant recom-
mendations of the Prices Sub-Committee of the Policy
Commit on Agriculture, Forestry and Fisheries. The
Diieotor of Rural seonomics attended the meetings of (7) the
Mazketing Sub-Committee, one held at Delhi on 10.h and 11th
July. 1846 and the other at Simla on 4th to 7th Sept. (i¢; vhe
T d& Poiv-Co.. i+ heid avD thio 19ha .d2uth S pt,
1948 (iit) the Seventh Annual Conference of the Indian
Society of Agricultural Economics and (1) the 29th Session
of Trwdian Feonomics Conforence, both held at Karachi to-
wards the close of the year 1946, (v) the All-India Co-operative
Cornforence held at Madras on 10th and 11th May, 194/ ahd
{00} she Fifteenth Reyistrars Conference held at Madras from
12th to L4th May, 1947. ’

Sterlirg Assels.—The sterling assets of the Reserve Bank
rezistercd a decline by Rs. 128-25 crores during the account
ing vear as azainsl a net increase of Rs. 27193 crores in thu
previeus twiive months,  Thiis reversal of the rising trend
wich was in evidence for some years was parlly broughu
a1 oul by the disappearance of [.otors such as Government'»
wat ¢ ipenditure and purchases of stores on account of Allied
Governments, and partly by larger imports particularly of
food grains and fertilisers, stores and equipment on (overn-
ment account. This aiso presumably redects, as stated by
the Finance Member in his budget speech for 1947-48, some
reprimation of British capital from India. The total hold-
inos in the [ssue and Banking Departments as on 30th June,
1047 amounted to £1174-61 million or Rs. 1566-15 crores,
which : re maintained in the form of cash and investments in
short term Lritish Government securities renewed from time
to time. The sterling balances constitute about the entire
foreign exchange rescrve of this country, accumulated at the
east of great | 1 1 . .1 . oritice borne by India, in order
to assist the « ... . ~+._ ! .. and her allies during the war,
in addition to what was considered her own fair share of the
war effort. India looks forward to an early settlement of
these balances on which sne depends far the purchase of
capital equipment required for her development schemes and
for meeting any deficit in her balance of payments. In
pursuance of the assurance given by the Finance Member in
the Legislative Assembly that .he negotiations for the settle-
ment, of the sterling balances would be started as early as
possible, and the commitment of the United Kingdom to an
early settlement , preliminary talks of an exploratory nature
were conducted between the officers of the Finance Depart-
ment and {he Reserve Bank on the one hand and those
of the British Treasury and the Sank of England on the other.
These discussions were to have taken place on a more formal
basis in June but had to be postponed in view of constitu-
tional developments.

Empire Dollar Pool.—The Government of India’s position
vis-a-vis the Empire Dollar Pool and the Post-war Dollar
Fund, and certain agpects of the import policy of the Govern-

)
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ment were explained in a ecommunique issued by Government
on 7th Octoher, 1914, Sinee the haginnine of the war unto
31at March, 1048, Tndia earned dollars acaregating Ra. 405
eryrys, whilvshygnant du-ing tha sxma poriod Re 240 ernres,
leaving a net anrning of Ra, 114 erores, aftor taking into
acoount Rs. 51 crores represernting the cxeess of total expenri-
ture over earnings in other hard enrrencv conntries, viz,
Canadn, Swoden, Switzerland and Portueal. Taking into
aocount the nnfavourable halance with hard currency
countries to the extent of Ra. 22 crores during the period
Avril 1048 to March 1917, Tndia’s net earninga of the our-
rencies of these countries during the period Sentember 1939
to March 1047 amnunted 1n Ra, 92 orores. With tho altered
conditions brought ahont hv the termination of the war,
Government have nlan mndificd their imnort and exchanse
control nolicies intrndurint a mensure of flexibility in the ad-
ministration of theas enntrols, in order that enrrenoy consi-
derations mav not hinder the procnrement of capital equip-
ment renuired for the economic devalopment of the country.
In view of India’s largo eontribution to the Empire Dollar
Pool and her willingness to agres to give reciprocal aid to the
“United Statos, a separato Fund known as the Post-war Dollar
Fund was set up, to which a sum of $20 million, was credited
for the year 1943-44 representing a percentage of India’s
dollar earning on trade account in that year and a similar
sum was oredited for the subscquent vear on tho same basis.
This contribution was to be utilised after the conclusion of
hostilities with .Tanan for restocking and oapital expenditure
in the United States. The extont of India’s purchascs was
not limited by the amount in the Fnnd, for sho had the right
to draw on the Ponl for all eapital gonds tho import of which
was oconsidered lesitimate. As againat the total amou{lt
in the Fund of %49 million, liabilitics wera entered into in
excosy of the amount : the astual snm exnonded upto 30th
Aucust, 1948, hownvor, was only 3 million,

Tn the course of his budgat speech for 1947-48 the Finance
Member statad that the termination of the Empire Dollar
Pool wa1§ dis olubly Ti tked to tho over-all final 'i.'l» asnt
of tho issme of storliny balannres; the question of dissolution
of the Ponl formed a part of the negotiations with the British
delegation for the setiloment of sterling balances.

The International Monetary Fund and the International
Bank for Reconstruction and Development —The period ,
under review witnessed the commencement of operations of
the Tnternational Monoctarv Tund and tho International
Bank for Reconstruetinn and Drvelopment.  With the fixa-
tion of 26th June, 1046 as tha datn for the formal commenca-
ment of the operations of the Internatinnal Banlk, the first
2 per cent of the suhacrintions of each member beoamse
pavable by 24th Anaust, 1016, The third Iiterim Report
of the Select Committes of the Central Logialative Assembly
on Brettonwoorla submitted on 29th July, 1946 recommencled
the payment of that portion of the subseription without the
E&y‘men‘o of which Tnrlia would commit default to the Bank

ut left the question of Tndin's membership of the Fuul and
the Bink to be dacided by the Leoislative Assembly, and,
in October 1946, the Asgembly, while approving tho payment
of India’s subsoription to the Bank, approved al«o the conti-
nued membership of the Tund and the Bank. During the
year, 20 per cent of India’s subscription to the bank amount-
ing to $80 million wag paid, the first instalment of 2 per cent
being in U.§ dollvr, and the rot i1 rupen.

In September 1946, the members of the Internatinnal
Monetary Fund wers notified to communicate to the Fund,
within thirtv days, the par value of their currencies expressed
in gold or U.8. dollaras and hased on the rates of exchange
that prevailed sixty days before the Fund Agreement catne
into effrct. The Government of India invited proposals
and comments on the appropriate rate for the rupce fiom
interested bodies and per-ons, and finally decided that the
existing par value which works out to Rs. 330.852 per $100
or 4.145142857 grains of fine gold per rupee should be muin.
trined.

" 0a18th Dacember, 1946, the schedule of par valuos of
the currencics of member countries was announced by the
Fund. India was called upon lo pny its subseription of
$400 million by lst March, 1947, Under the rules of the
Fund, the ‘gold’ subscription had either to be 25 per cent
of a country’s quota or 10 per cont of its net official holdings
of gold and U.8. dollars, whichever was less. As the latter
was the lower figure in India’s case, gold to this value was

transferred to the Tund. OF the rupse subscrintion,
certain amnunt was eredited Lo tha Tand’s acconnt with 1}
Reserve Bank, the halsnen heine i +ndd in the form of ne
negontiable, nan int-re-1.he armme promirsory notes convertib
on demand intn ramces by erediting the e value to (1
Fund’s acenunt  On recriving the mombers’ gubecrintion
the Fund announced its readiness to commence operatio.
from lst March, 1917,

Economic  perspective.—The last two years followi
the tormination of hostilitics have ween the nations of ti
world bending their ~uerpies towards stabilidng their intern
eoonomie’ with varying degrees of cuccess ; and tlie naj
problem of harmonising the claims of individual natior
with the demands of an internntional economic order in beir
tackled hoth throngh the neeotiations now going on at Gence:
for evolving an Inlernational Trade Orvganiration,
thirough the commencement of operations of the two Bretto
woods institutions al Washington, the latter being an in
portant step in the direction of organising internation
co-operation in the finaneinl sphere.  As regards tho' di
cussions rclating to problem- of trade, there hay s be
developments which make onc less opfimistic now thau whe
diseunssions wore firrt mooted on the basiv of the draft Trac
Charter preparcd by the United States and, agnin, when at t]
first scssion of the Preparatory Committee in London
October 1048, ai the justance of some of the less developr
oountries n new chapter was added to ths original dra
proposals suggestine that the indu-trial developmont of bae
ward countrics iz one of the aime of {he International Trac
Organication. While these discuzsions on the Trade Chart-
and negolintions for tariff reductions wre stil]l taking plae
the actual developments in o number of countries outsic
the T.S.A. in respect of their foreign exchange holdings At
the holdine of dollars in particular, have necessitated rego
to import and trade contiols of w rastrictive character eo
trary to tho spirit and aims of the intrinational trade charts
which seek to maximise Internalional cxebavge and mpro-
the standards of I'ving in the varions countrws.  Internall
in most countries the post-war years did not bricg about 11
much dreaded price 1ececsion followin  the termination
war time public expenditure; and inflationary conditions ha
como to prevail, prices in many conntuics uptrending in tl
wake of short supplies of many gonds rclitive to demar
and the utter confusion into which the ravegcs of war on t
one side and the poat-wut Inbonr problems on the other ha-
thrown the machinay of praduetion,  Rising cosls have al
prevented the sapply sile from responding to the teods
demmund. Those varions diflicultios, eomnmon in differes
degrees to most countrics, have hcen preeent m an acn
form in our own country. This eondition 1s the outecowmo
the utter disorgnmiration in the country’s economy, whic
though not subjeet to the actual ravauce of war, has sufler
no less under the stram of having o provide & volume of re
wealth in the form of war supphcs oul of proportionto t
country’s ablity and the already low levels of production as
living standards. The legacy of inflation which this has e
belind has denved further stimulus from the rising price leve
in the other countrics abroud and has raised many challengii
problems of wage 9labili ution, foold  applies, price control
controls over cxports, imports end upeculation, all of whic
vie with cach other in demanding urgent solutions, wln
still remain to be found. Supermmposed on this is the e
perience of the many months of anxious communal strife a-
the dislocation which followed thewe disturbances, in t
country’s normal cconomic activity. The recent con
tutional and political developments have added furthes to t
many uncerlainticy in the situation and rendercd the probic
of reconversion and the bulding up el th countiy’s cuonomn
lega casy of accomphshment.  But for the hope that a spee
regolution of the constitutional problem nught leave Gover
ment strong avd rcady to deal with urgent problems urgent]
the economi situatio.a remains bleak and more full of probla
challenging solutions than was the case ever, oven duti
the anxwus years of war.

The most urgent and gerious problem that will cla
the attention of the two Statles as scon ay they settle dom
to the real job of governance iy that of the all-pervadi
corruption that is destroying the vitals ot publie Life gencra
and the administiative machine in purticular. Unless
corrosive influence is countered rapidly and relentless
controls will detcriorate progressively into handicappi
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the poor and law abiding members of the community, and
" all talk of a planned development wil) have to be abandoned.
Another problem, equally clamant, is that of incressing
sgricultural and industrial production, particule.l that of
food, in vrder to arrost the progress of inflation characterived
by wages and prices chasing each other. Indeed, the aug-
mentation of the produce of the country’s food crop: by
an adequate extent would seem to be the indispensable condi-
tion for its survival ag a solvent unit. If the cost of living
is not reduced to a reasonable figure and if further deteriora-
tinn in the ec nomic roprlition of the widdle clags and the

19, 8 1% »F M harihtra 56, Jwalu Bank )

1. B nk af \Meore 57. Knrnani Industrial Bunk
20, B g of N-onur 68. Kumbakonnm Bunk

*11. B a1k vy Union #*50. Lok+hmi Commercial Bank
21 B illv ¢hr aration (Bank) G0, Laxmi Bank

23, Baar 10t Bank 61. Lloyds Bank

24, Bherat Bonk 62, Mahnalutmi Bank

*95%, B ratha Lok hmi Bauk 83. M roantilc Bonk of India
g, O ths Jymmereia] Bank 84, Nudar Bunk

27. ™0 1tt w Nationnl Bank 85. Narnng Bank of Tndia
23, Umor Bank 668, Nath B nk .
21, Ohaara Bankine Qornor a1. Nmﬁ_ionnl B wuk of India
39, Cunwra Tnda trial and Ba 68. N itional Bank of Lahoro

ine Jyndicnta

89. Nutionnl City Bank of New

othur poorer sections of society with fixed jpcomes 18 nob 31, ¢ontral B nk of Indis York
stopped, any kind of planned industrialisation will prove il (-‘*; u'iﬂrf_d &B élilk of fndin, '{701 I;afgoml ggﬁingli Bank
. L . L . 'tt now s H‘ il i T1TLek . ¢ 'll]_'l,q'ﬂ 1 [1heh .
irapossible of' wohievement. ThE‘I:F) seenms little doubi no 3. Comilly Bonking Coroorntion 72, Netheniomds Indis Commercial
that the yeverity of the la-{ bud_get in defm_tm;g Lty OWN PUTPOSE 94 (314,011l Union Bonk Bank N.V.
and is bindering the lormation of eapital for productive 35 Chnvtoir N .ional D'E-- 78, Netherlinds Trading Soviety
purposcs. Unless correlives arc applied without delay, 38 D:‘”v‘“"”_’{ dﬁ P King © 74. N'w Bink of India
there'is a danger of the very foundations of nocicty and the g T)[‘l f]. ﬁ)’q‘;’” u’ﬁg"“ Buking Co. 75" New Citizen Bank of India
economic lifo of the country being undermined by dec cning 55 15 101 B uk of Tndis 76. No khali Union Bank
d despair 39. W ifm B ink 77. Orient1l Bk of Commorce
pepury an pair. 0 T ' B mlk of Tadi 78. O1dh Commercial Bank
By Order of the A frjea B T s ob Aurdin & 79, Pilai Centra] Bank
- e 80. Pionoer Bank
Central Board of Directors, t1. il lit Bk 81. Prabhat Bank
2. Trinlluys Bank - 82. Pratap Bank
. D. ove . s ; = P .
C. D. DrsgMugs, Governor 3, H ihib Biuk #43. Presidency Industrial Bark
[ t{. Al Bk 84, Punjob & Sind Bank
t5. Hin lp tw Conmercial Bank 85, Panjab Oo-operative Bank
APPENDIX . %in Luttivm Mor antila Bk 88, Punjab National Bank
47. Hongkony  anl Shanghai 87. Southern Bank
ScHEDULED BANES B iliine (hrporition 88. South Indin Bank
1. Ajodhiw Bonk 9. Bunk of Baroda #3, Hwghly Bink #*39. Bouth Indian Bank
2. Allihabad Bank 10. Bank of Behar 49, Twosreind Bk of Indin A0, Tanjore Pormanent Fund
3. Amorican Exprest Co. Ino. 11. Bank of BlkznnF T 3), Tnhin B ink 91. Traders' B ik
4. An lhra Bank 12, Bark of ("hinn Sl Taltwn Ovier s Bank *#02, Travancore Banlk
5. Asociatod Banking Oorpora- 13, Bank of Commerce L Iaiy ihyanariy] Bk 93. Tripurn Modorn Bank
tuon of India 14. Bink of (J«{mmuuiu(ztioxm S L Moarr ity Bk 91. Union Bank of Indin
*§, Au~trilin Bank ] 16. Bunk of Hin Iustan ol Lula srd Bk of Whtornd3s, United Commercial Bank
7. Bwnro N wional Ultramarino 16, Bunk of Iﬂflm frniis 93. United Industrinl Bank
8. Bank of A .wnm 17. Bank of Jaipur 33, Jorlvaue Mamonoreial Bank 97. Univeraal Bonk of India
*Included i1 the sovond schedule during the yeat cnded Juno 1947
RESERVE BANK OF INDIA
Balance Sheet as at 30th June 1947
TssUE DrPARIMENT
LisBInrTIng A9sETS
Notos held in the Banking A. @514 ("ain and Bullion :—
Departmont. . . 41,76,42,845 0 0 (0} TIaLT in Tndia 44,41,44,701 1 3§
Notes in ocirculation 12,23,54.909,132 8 0 (5) Hald outside India Nil
Total notes iasued . 12,65,31,41,977 & 0O | Storling Socurities . . 11,35,32,89,317 1 4
Total of A 11,79,74,34,018 2 7
B, Rupoe Onin . . . 27,72,94,0617 156 11
Govornment of India Rupes
Sareitios | . . . 57,84,13,341 5 6
Tulornal Billy of KExchnnge and
oiher Commercial Paper. Nil
Total Liabilities Rs, 12,65,31,41,977 & 0| | Total Assaty Ra. 12,685,31,41,977 8 0
Ratio of Pabal of A "> Liabilibias : 93- 237 per cont.
BANEING DEPARTMENT
LIaBIITIns Aasurs
Capital paid up . . , 5,00,00,000 0 0 | Notea . 41,70,42845 0 0
Roserve Fund 5,00,00,000 0 0 | Itupco Coin . . . 8,77,017 0 0
Deposits :— Subsidiary Coin . . . . 1,35,260 8 &
(2) Government Bills Purchased and Discounted :—
(1} Central Government of India . 3,900,70,40,4706 10 0O (a) Infernal . N4l
(2) Other Government Accounts 17,99,87,040 2 & () External . . . Nil
(b) Banks . 88,00,79,801 9 7 (¢) Goverament Treasury Bills . 2,43,668,132 8 &
) (r) Others 30.06,49.08% 11 8 | Balancos hold abroad® . : 4,30,82,06,002 13 2
Bills nyuh_lfk ] 1,02,26,666 4 3 | Loansg and Advances to Governmonts 5,11,00,000 0 0
Other Liabilities 7,01,76,329 14 11 | Other Loans and Advances . 2,965,000 0 0
Inveslmenta . . . . 60,03,83.045 4 0
Other Assota 1,21,33,964 7 7
Y —
Total Liablities Ra, . 5,48,41,20,267 4 7 Total Agseta Ra, 5,48,41,29,267 4 7

*Inoludea Cash and Short-term Securibies,
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REPORT OF THE AUDITORS
To AR SEAREHOLDERS 0F THE RESERVE BANK oF INDIA.

We, the undersigned Auditors of the Reserve Bank of India, do, hereby report to the Shareholders upon the Balance Sheet
and Acocounts of the Bank as at 30th June, 1947.

We have examined the above Balance Sheet with the Aocounts, Certificuies and Vouchers relating thereto of the Central
Office and of the Offices at Calcutta, Fombay, Madras and with the Returns submitted and ceriiued by the Munagevs of the otler
Offices and Branches, which Returns are incorporated in the above Balance Sheet, and report that where we have called for ex-
planations and information from the Central Board such intormation and explanations have been yiven and huve hecun s .tis-
factory. In onr opinion, tho Balance Sheot iw a full and fair Dalance Sheet containing the particulars progevibed Ly, and in
which the assels ha' e been valued in accordance with, the Reserve Bank of Indis Act, 1934, and the Regulations framed there-
under and is properly drawn up so as to exhibit a true and correct view of the state of the Bank's affairs according to the best
of our information and the explanations given to us, and as shown by the Books of the Bank.

5. B. Buimoria & Co.,
P. K. GHOSH, Auditors.

SasTRI & SHAR,
Dated the 18th July 1947,

ProFIT AND LO8S8 ACCOUNT FOR THE YEAR ENDED B30TH JUNE 1947

BRs. aA. P,
INcoME
Interest, Discount, Exchange, Commiasion, etc, . . ) i . . . R ; R . . i 10,12,43,511 16 11
10,12,43,511 15 11
I s R
ExXPFENDITURD

Establishment . . ) ) ) . . . ) ) 1,00,94,316 1 8
Directors’ and Looal Board Memberu faea and exponnan . . . . . . . . . . . 86,846 14 0
Auditora’ foes . . . , . . . . . . . . . . . 22,600 0 0
Rent, Taxes, Insurance, Llshtmg, oto. . . . . . . ) . . . . . . . . 407,218 18 1
Law ehargea . . . . . . . . . . . . . . . 14,311 3 6
Postage and Telograph ohargea . . . . . . , R . . . . . . . . 1,34,6431 4 &
Ramittance of Tronayre . . . . . . . . . . . . . . . . 10,890,608 7 7
Htationery, eto. . . . . . . . . . R . R . . 2,93,587 11
Heaourity Ptmtiﬂg——-(Cheque Note Forms, eto. ) . . . . . . . . . . . . 93,20,058 13 2
Dopreciation and Repaira to Bank’s property . . . . . . . . . . 3,22,107 311
Agenoy chargos - . . . . . . . . . 28,891,081 6 17
Oontributions to staff a.nd supemnnuatmn funds . , . . . . . , . , , . . . ggt '?28 1? 2
aXpeuses . . . . . . . . . . . . . . . 88, a
Mizcollaneous oxp Net available balance . 8,02,27,309 15 11
10,12,43,5611 15 11
Amount get aside for puﬁment of dividend at the rate of 339, per annum . . . . . . . . . 17,5_0,000 0 0

Amount tranaferred to the Rnserve Fund . . . . . . . Nil
Sarplua available for payment of an additicual dividond at tho rate of ¥ par cont. . . . . . . ; Bg,gg,ggg lg 1(})

ble to the Central Government . . . . . . . 82,27,
Surplus payable to Bﬂ.lunce carried forward . . . Nil

VU S —

8,02,27,308 15 11

RESERVE FUND ACCOUNT
By balance on 30th June 1047 . . . . . ) . . . . . . . . . . 5,00,0_(11,000 0 0
By transfer from Profit and Loss Account . . . . . . . . . . . . C _1:;'1; o
TotalRe. .  6,00,00,000 0 0

K. P. R. Mew~onw,
Chief Aocountant (Offg.)

(. D. DesamugH, Governor.

C. R. TREVOR, ]
Deputy Governors.
M. G. MEuKEI,

e K. G. AMBEGAOKAR, Secy.

PyupLisBED BY THE MANAGER oF PUBLICATIONA, DEnmi, 1NDIA
PrINTED nY THE MANagER, GovERNMENT OF IwDla Frass, Nsw Dmum, Lwnis
{




