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GOVERNMENT OF INDIA

MINISTRY OF LAW

New Delhi, the 1st July 1948

ORDINANCE No. XVI of 1918

AN

ORDINANCE

to provide for the control of the transfer of certain securities.

WHEREAS an emergency has arisen which makes it necessary to provide for
the central of the transfer of certain securitiesa which may be detrimental to the
interests of India;

Now, THEREFORE, in exercise) of the powers conferred by section 42 of the
Government of India Act, 1935 (26 Gao. 5, a.2), the Governor General is pleased
to make and promulgate the following Ordinance :—

1. Short title and commencement.—(/) This Ordinance may be called the
Securities (Hyderabad) Ordinance, 1948.

(2) I t shall come into force at once.

3. Definitions —In this Ordinance, unless there is anything repuguant in
the subject or context,—

(i) " Bank " means the Reserve Bank of India ;
(ii) " Public Debt Office " moans the office of the Reserve Bank of India

on the books of which the Government security is registered or may be
registered ;

(iii) " security " means—

(a) a Government security as defined in clause (2) of section 2 of the
Public Debt (Central Government) Act, 1944 (XVIII of 1944);

(b) a Government security as defined in clause (a) of section 2 of the
Indian Securities Act, 1920 (X of 1920);

(c) a security issued by any local authority in respect of any money
borrowed by i t ;
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(iv) "securi ty held by Hyderabad " iroans any soousiiy which is or was
hold by or on behalf of—

la) His Exalted1 Highness the Nizam of Hyderabad,

(6) the Government of Hyderabad,

(c) any offioor of tho Government of Hydeiblad in his official a\paeiiy,
or

[d) the Hyderabad State Bank;

\(vj " transfer, " in rolitio-i to a security, inclales the transfer of any
newest in the deourifcy. • •

Z. Transfer of certain securities to be with the appvova1 of the Central Gov-
ernment.—Notwithstanding anything contained in any bv.v for the time being
in force —

(»') the Public Debt Office shall not without tho approval in writing of tho
Central Government act on any instrument of transfer of any security held by
Hyderabad in the form of slock presented to it on or after the 1st dajr of
June, 1948, and without such approval no such instrument &WAI confer any
rights or remedies in respeot of the security on the transferee ;

(n) no transfer of a security held by Hyderabad otherwise than in tho
form of stook made on or after the 1st day of April, 1948, shall bo doemod to
hayo boj i effective so as to confer any rights or rome lies in respect of iho
.security o i the transferee unless the transferee obtain", iia approval in writing

' .of {he Ce ltral Government to such transfer.

4. Decision of Central Goxtvi nr.eri or certain cjitstkcs to be fina!.—If
any question arises whether it security is « security i ^k! i;y H ytluii/btid, or
whether tho seiurity was presented on ur afte-- the 1st d,y J,' .i^iv;, 1948, or, as the
case may be, transferred on or after the 1st day of April, 1! -_t>. :>•• whether the trans-
fere 3 of such a sejurity lias a good title thereto, the question s!.t;'j Le referred to
the'Central Gavernmoat; and the decision of the Central Government theroon shall
be finil and shall not be questioned in an/ C) irt.

5. Declaration o! holdings o! securities held on behalf of Hyderabad.—(/) Every
person holding any securities on behalf of—

(a) His Exalted Highness the Nizam of Hyderabad, or

(6) lie Govoriuneu: oi Hyderabad, or

(c) any officer of the Government of Hyderabad in his official eajmcrty, or

(d) tho Hyderabad State Bank

shall, within a period of fifteen days from the date of the commencement of
this Ordinance or from the date on which lie so holds any securities, whichever
is later, make a declaration of such holding to the Bank giving full particulars
as to the description, number and face value of such securities.

(2) If any person fails to comply v itli the provisions of sub-section (1), ho shall
be, punishable with imprisonment for a term which may extend to one year, or with
fine or with both ; and any Court trying such person may dis ect that any securities
ia respect of which the Court is satisfied that an offence has been committed shall be
forfeited to the Central Government,

6. Power to impound security transferred i i contravention of Ordinance.—
When any security held by Hyderabad otherwise than in the form of stock
purporting to have been transferred on or after tho 1st day of April, 1948, is presented
W) the Bank, the Bank may impound the same, and shall report the matter to the
Central Government for ciders thereon.
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7. Cognizance oi oflenoea.—No Court shall take cognizance of any offence
punishable undor section 6 except upon a complaint made in •writing by a person
authorised in this behalf by the Central Government, and no Court inferior to the
Court of a Presidency Magistrate or a Magistrate of the first class shall try any such
offence.

8. Delegation of functions.—The Contral Government may, by notification
in the official Gazette, entrust any of its functions under this Ordinance
to any officer or authority specified in this bohalf.

9. Bat of legal proceeding.—No suit, prosecution or other legal proceeding
shall he against the Centra) Government, the Bank or any person or authority for
anything done or intended to be done in gocd faith in pursuance of any of the provi-

sions of this Ordinanoe.

C. EAJAGOPALACHAEI,
Governor General.

K. V. K. SUNDARAM,
Secretary to the Govt. of India.

DEPARTMENT OF COMMUNICATIONS

New Delhi, the 1st July 1948

NOTIFICATION

No. 24-A/1-48.—In oxoroise of tho powers oonferred by olauso (a) of Bub-sootion
(l)ofSootionG<>fthoIiidmnAiroraftAot, 1934 (XXII of 1934), tho Central Govern-
ment, being of tho opinion that it is in the interest of tho publio safety and tranquility
so to do, is ploased to order that tho following lioonoes issued by the Air Transport
Licensing Board bo, and horeby > aro, suspended with effoot from the 2nd July, 11)48,
until further ordors munoly---

1. Provisional Liuonoo No. 4-46 for the routo : Delhi-—Bhopal—Nagpur
—Hyderabad—Madras, issuod on tho 23rd 8eptombor, 1946.

2. Provisional Liocmoo No. 5-46 for tho routo : Hydorabad—Bangalore,
issuod on the 23rd September, 1946.

3. Provisional Liaeuoa No. 3-47 for the routo : Hydorabad—Bombay,
issuod on tho 1st February, 1947.

V. K. MENON, Asstt. Secy.
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