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NOTIFICATION
Neow Dealhi, the BOth June 1948

No, F.11{7}-F.1/48.—In uxcrcise of the powers conferred by section 28 of
the liehabilitation Finance Administration Act, 1948, (XII of 1948), the Cen-
tral Uovernment is pleased to make the following rules, namely:—

RULES.

1. Short Title and Commencement.— (1) These rulss may be called the
Rebabiitation * Finance Administrution Rules 1948. (2) They shall come inte
effect at once.

2. Regional Uommitteses.—A DRegional Committee, constituted under sub-
soction (1) of section b, shall consist of such members not exceeding seven in
*number as may be uominated by the Central Government, A member shall
hold office for a lerw of two yoars from the date of his nominslion but shall be
eligible for re-nominufion. A member may resign his membership by writing
under his hand sddressed to the Countral Government and he shall tiereupo:; .
cease to be s member,

8. All appointments and nominations to the Administration, the Advisory
Board and Reqonal Uommittegs to be (laweited.—All sppomiments to the
Adminigtration made under clauses (a) end (b) of sub-section (1) of section 4,
all nominations to the Administration and the Advisory Board made under
olause (c) of sub-section (1) of section 4 and sub-section (2) of section 5, and
all nominations to Regional Committees made under rule 2 shall be notified by
the Central Government in the cfficial Gazette.

4. Ordinary members and aa:-oj]lc{f#ﬁémbers.uA persou 1aay be a member
of both the Advisory Board and & Kegional Committee. 'The Chief Adminis-
trator, and the non-official members of tho Administration, shall be ex-officio
members of the Advisory Boerd, entitled to take part in liscussion but nob
entitled to vote.  Not more than one member of the Administration shall Le
sn ex-officio member of a Regional C'ommittes and such membsr shall be en-
titled to take part in discussion but not entitled to vote, 'The Deputy  Chiof
Adminigtrator in-charge of tho East Punjab Dranch and the Muanngers of
other brauches shall respectively be ex-officio members of the Regional Com-
mittces constituted to advise thoir respective branches and shall preside at
the meetings of those Committees.

B. Absence from meatings of the Administration, the Advisory Board and
Regional Committees.—If o nominated member of the Administration, the
Advisory Board or a Regional Comgnittee fails, withoul sufficiand cange aceept-
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_r;ble to the Ceutral Government, to attend three consecutive juestings he shal]
be deemed to huve vacated his oilice on such date as the Ugntral Government
nay fix,

6. dbsence to be reported to the Uentrul Government.—Whoen a  mewmber
has remained absent from three coussoutive wmeeblugs, the Chiel Administra-
tor shall report the fael to the Central Government stating the reasons given
by the member for his nbsence.

=

i. Cuauul vavancics and fresh nominations to be guselted —All cusual
vacancies iy the Administration, the Advisory Board and the HReglonal Com-
mittées and all ircsh gppointmeuts snd norunations made to  fill such vacan-
cies, shall be notified by the Central Government in the officiu] Guuette.

8. I'unds of the Adminigiration.—For the purposes of sub-section (2) of
section 11, only such funds as are not invested i approved securities or in-
loang and rediseounts under clause (a) and (b) of section 12 shall be deposited
in the leserve Bank of Indig or 1s agents. PROVIDED, that the head office
and each brauch of the Administration muy keep in its nands ut any time a
sum not exceeding rupees five thousand in cash.

9. Interest.—(1) The interest at 8 per cent, per annum payable by the
Administration to the Central Government under section 11(8) shall be cal-
culated on the bulance uactually outstanding ugainst the Administration from
tizne 1o time, provided, that interest on monies advanced to the Adwinistratior
after the first day of e calendar month shall commence to run from the first day
of the following calendar month.

(2) At the close of each financial year, the Administration shall caleulate
the amount of inleresl payable to the Central Government and enter the
smount in the relative account under advice to the Cenfral Government. In
the ndvice the mwmouni of principal and of iuterest due at the close of the
finsncial year shall also be stated. PROVIDED, that interest shall not be
compounded with the prinecipal,

10. Business -of the Administration.—For purposes of clause (a) of seotion
12 amounts retwrnmg to the Administration from its borrowers may again be
advanced by the Administration to other borrowers.

11. Rie-discount of bills of ewchange and promissory notcs and guarantes of
logscg lo scheduled banks and syndioates of bunks.—A syndicate of buanks
making an spplication to the Administration for assistance under clause (b) or
(¢} of section 12 muy be required to submil to the Administration a stetement
showlng the financinl basis on which it is formed and the names of the banks .
Joining it, together with the lntesi pvailable balance sheet of each suclh bank*
and such other information regarding the standing and financial position of all
or any of such bunks as the Adminigtration may ask for,

12, Prohibition of rediscount and guarantec.—The Administration shal] not
radiscount bills of oxchange or promissory notes for, or guarantee pamt of the
losses of, any syndicate not approved by it,

13. Option to rediscount or guarantee.—The Administration may in its dis-
oretion refuse o rediscount a bill of exchange or promissory note under clause
(b) of section 12 or guarantee any loss under clause (0) of section 12, if in ita
opinion the loan has not been made to a displaced person or has not been made
for purposes of business or industry, or does not conform to other provisions of.
the Aot and {hesc rules. A gscheduled bank or an approved syndicate of*
banks may, before granting a loan, submit full particulars thereof to the Ad-
ministration to sscerlain whether the loan will be aceeptable for purposes of
clauses (b) and (o) of section 12. Tf the Administration approves the grant
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of the loau, it shall be bound, when subsequently ealled upon to do su, to 1e-
discount the relutive bill of exchange or promissory note vr guarautee a part i
the loss on tho loan, es the case moy be, unless the terms on whieh the loun
has been grunted differ in sny material respect from those indicated in the ac-
ference made to the Administration, ‘

14. Hule of rediscount.—lediscounts under clause (b) of section 12 shall
be made ut not less than 84 per cent,

15. Power of inspection.-—For purposes of sub-gection (8) of section 17, the
Central, Provincial, or State Government as the case may be, and the Qfficers
authorised by such Goverument in writing iv this behalf, shall be deemed to
be legally entitled to receive from the Administration and its employees all or
any information relating to the affairs of its borrowers.

16. Leturns.-—The half-yeurly report under section 18 shall be submitted
to the Centra] Government by the Admninistration us at the closc of businees
of 80th June and 81st December each yoar and within two months of these
dates.  Besides such other particulars ne Government may from time to timo
ask for, the report ghall contain the following information :—-

A—(i) Total smount of principal due to Government;
(ii) Total amount of interest due to (GGovernment;

(iii) Total princips] amount outstanding on advances made by the Ad-
minisiration ;

(iv) Approximate total amount of interest acerued on (iai) bub not yet
received ;

(v) Total of the monies of tha Administration lying with the Heserve
Bank of India end its agents;

(vi) Total of the cash balances at the head office and braaches of  the
Administration ;

(vii) T%tal outstanding rediscounts of Bills of Exchange and Promissory
otes;

(viii) If the tota] of (i) and (ii) exceeds the total of (iM) to (vi1), an ex-
planation of the deficit;

(ix) Total cost of running the Administration during the half-year.

B.—(i The tota) nuimber of new sdvances sanctioned by the Administra-
. tion during the half-year—(a) for business, (b) for industry ;
(i) The tots] amount for whioh the advances in (i) were sanotioned;

(ili) The total amount out of (ii) acturlly advanced during the half-year;

(iv) Tt%e highest, the lowesi and the averuge amounts for which (a)
ousiness advances and (b) industrial advances were sanctioned
during the helf-year;

G qusgiﬁcutipn of (i) and (ii) into advances to (o) individuals, (b)
.omi Hindu family firms, (o) partnerships, (d) private limited
compenies, (e) co-operative Bocieties and (f) joint stoek compa-
nies,

(vi) Total amount advanced by the Administration during the half. year
In respect of advances previously sanctioned.

C.—(i) Total amount outstanding on (a) loans granted by the Administra-
tion and (b) interest thereon, at the commencement of the hali-
year;

(li Tota] amount recovered during the half-year (a) on acoount of prin-
cipal and (b) on acecount of interest,
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Dr--(i) Total atnount overdue from borrowers at ‘Lo commencement of the
kalf-year,
(ii) Total amount which became overdue during bhe half-yeur;
(ii) Total overdue amount recovered during the half-yeor;

(iv) Total amouut overdue at the close of the Lalf-year and the total
number of defaulters.
I8.—(i) Total investment of the Administration as at the closa of the half
year in rediscounts under olause (b) of section 12;
(ii) Total liubility of the Administration as at hg close af the half-year
on guurantees under clause (¢) of section 12;
¥.—(i) Number of cases in which legal action had to be taken agained de-
faulters during the half-year;
(i) Number of cages in which the business or industry of a defsulting
) borrower hed to be tokeu charge of by the Administration.

G.—Number  of persons  rehabilitated by the Administration (a)
directly, (b) indirectly, (c) total, from the date the Administra-
tion was set up bo the close of the half-year.

’ﬂl, 8. NEGI, Dy. Becy.
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