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GOVERNMENT OF INDIA
MINISTRY OF INDUSTRY AND SUPPLY
RESOLUTION

New Dethiy the 3ist July, 1448

No. 90/14-Tex. I/48.—In their Resolution No. 90/1-Tex I/48, dated the
22nd January 1948, the Government of India snnounced their decision  to
refux by degroes confrol over cotton textiles. In their Resolution No. 80/10-
Tex. L/4H, dated the 4th May 1948, control was further relaxed in the hope
thnt the textile industry and the trade would so operate that eloth would
soon heeome available to the consumer at reasonable prises. These hopes
huve not iaterialised.  Binee 24h April 1948, when price stampiog was
renmioved, prices have moved up sharply, in some cases to fantastic heights.
Although there has rccently heen a fall in wholesale prices from the pesk
heights reached in May 1848, there is no indication yet that the retail prices
will soon come down, in spite of the incresmse in production which has been
manifest in the last few months and the fact that cloth hes recently moved
in lavge quantities from the main producing centres to the consuming areas.
There hus been growing dissatisfaction awong the public over the existing
wituation.  The Government of Tndin realise that tho rise in price of cloth is
only one of the many disquieting factors in the present economic situntion
of the commfry. The broad mensures necessary to meet the general siba-
ation are under their active consideration.  Meanwhile, however, they con-
sider thal us cloth is one of the essentinl necessities of life, some wmeasures
ure immediately necessury to make it available to the public in adequate
quantitics at reasonable prices.

2. With this end in view, the (Governwent of Indin have had consultations
with the Textile Advisory Committee as well as with Provincial Premiers
and Prime Ministers of States. Tt was the unanimous view of the Provineial
and Btate anthoritics that the present situation should not be allowed to
continue unchecked. Aftor earefully considering the situation, the Clovernment
of India have cotne to the conclugion that control over the production, distri-
bution and prices of cloth and yarn must immediately be re-imposed. They
have accordingly decided to teke the following steps:—

(i) To ensure that the productive capacity of the mills is fully utilised,
Government will set up machinery to prevent a fall in production
and the manufacture of unsuitable or non-durable cloth.

(i) Government will fix fair prices of cloth and yarn, ewr-mill, The
Tarift Board whieh hej been asked to report on the fair prices
of cloth has recently submitted its report, and this is at present;
under the consideration of Government. Pending & decigion on
the recommendations of the Marift Board, Government will fix
pricss ud hoo.
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(i) Such prices will be stamuped on all cloth and yarn, ex-mill. Buch
stamping will be dono on exigting stocles with the mills, and ordevs
have already issucd freexing stocks with the mills for this purpose,

(iv) Disiribution 1o Provinces and States according to quotas will be only
through wholesalers, approved or nominated by Provineial Govern-
ments or Btates.  These anthoritics have ulveady been requested to
forward the lists of such wholesalers 1o the Textile Coraudssioner,
and it iz hoped thal distribution of stuped cloth through {hese
channels will beyin very soun.

(v) Of the cloth so distributed 1o Provineisl Governments and States, o
certain amount will he distributed through shops controlled by them.
The exnet method of distribution must naturully he  deeided by
them; but it has been suygested to thew that in the initial stages
such eoutrolled shops should cater to the necds of Jower income
groups.

(vi) The balance of the cloth allotted to Provinces and States will Le (dis-
tribnutad through consuiners’ o operutive societics and theonch nor.
wal trade channels.  Peovineiad  Govermnoents sl States  will
exercise u geuernl supervision over such trade channels. and theg
have nlread v been requested to introdive 1 systenn of Jicenaing refadl
shaps. It 18 not the intention to restgict or to interfere with the
working of these channels so lomyz ns the distribution is within the
Provinee or State concerned and the prices churged are corrcel.

{vin Retail shops in Provinees aud Statog, both controlled and uncontrolled,
will  be allowed o churge an cextra margin over the  ew-mill
prices stamped on the cloth according to the rate fixed by the Pro-
vincial (Governments or Siates, for which the Central Government
will preseribe a maximum.

{viii) Powers will Le assumed by the Central, Provineisl and State Govern-
ments by which they can requigition cloth from wholesalers and
dealers at prices considered fuir hy them. This power is intended
to be used for checking hoarding, profitvering and other mal-
practices, and will be frealy used.

(ix) Although the primary responsibility of implementing the Textile Con-
trol will rest with Provinees and States, un Enforecement Branch is
also being immedintely set up by the Central Government, Gov-
ernment will also nssume adegnate powers to deal drastically with
infringeinents of the Textile Control in all its nspueets.

{x) The wmovemcnt of stamped eloth from the mills to retail shops will
unturallvy take some time.  Meanwhile, there is a considerable
qu:mtifl\" of cloth which is unstuinped and which is at prerent with
the wholesalers and retailera.  Sale of such cloth will be permitted
up to 3lst October 1948, The stocks of ungtariped cloth ure so
Jarge thot, unless wholesalers and dealers engage in inslpractices,
therc should be no shortage of cloth in the country during this
period,  Powers of requistioning will be freely used if mulpractices
oceur,

The Government of India will also, in consultation with the Prc)viﬁoeg and the
interests convernod, teke up immediately the question of controlling the prices
of Tudinn raw cotton,
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ORDER

ORDERED that o copy of the above Resolution be comnmnunicated {o all Pro-
Wecial Governtwents and Administealions, ol Ministrics of the Government of
Tudia, the Indinn Trade Commissioners, all Indian Finbasgies, the High Com-
misgioner for India, Loudon, Hiy Mnajesly's Trade Comuissioner in Indiw, all
Chimbers of Commerce and Assoeintions, all CoHon Texiile Mills, the Director-
General of Commercial Infelligence & Statistics, Caleutty, the Hich Coininissioner
for Tudin in Pakistan, Karachi, the High Commissioner Top Pakistun in Indis,

New Delhi, and the Becrvetary, Indian Tariff Board.

OrRDERED also thut it he published in the Gezetle of India.

8. A, VENEATARAMAN, Beoy.
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