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INDUSTRIAL FINANOE QORPORATION OF INDIA

[Incorporated under the Industrial Finance Oorporation Act, 1948 (XV of
1048)].

In exercise of the powers conferred by section 48 of the Industrial Finance
Corporation Act, 1948, (XV of 1948), the Board of Directors of the Industrial
Fipance Corporution of India, after consultation with the Reserve Bank of Ludia,
and with the previous sanction of the Central Government is pleased to make the
following regulations, namely:—

1. 8hort title and applicalion.—(1) 'l'hese regulations may be called the
Industrial Finunce Corporation (Issue of Bonds) Regulations, 19489,

(2) They shall apply to bonds issued and sold by the Corporation under sub-
section’ (1) of Bection 2 of the Industrial Finance Corporation Act, 1948.

2. Deflnitions,~In these regulations unless there ig anything repuguant in
the subject or context,— -
(1) ““The Act’’ meang the Industrial Finsnce Corporation Aet, 1948;
(b) “The Nank’’ means the Reserve Bank of India;
(c) “Bond’’ mesns the bonds issued and sold by the Corporation under
sub-section (1) of Scetion 21 of the Act;

(d) “Defaced Bond’’ means a bond which has been made iliegible and
rendered undecipherable in material parts snd the material parts
of & bond are those where:— —

(i) the number, the issue {o which it appertaing and the face value of
tho hond or payments of interest are recorded, or

(ii) The endorsement or the name of the payee is written, or

(iii) the remgwal receipt is supplied. .
(e) “Form'' means s form as get out in the schédule to these regulations;

(f) “‘Lost Bond’’ means a boud which hag actually been lost and shall not -
mesn & bond which i in possession of some person adversely to the
claimant;

(g) ‘“Mutilated Bond"’ means a bond which has been destroyed, torn or
damaged in material parts thereof;

(h) “'‘Office of Iesue’ means the Office of the Reserve Bank of India on
the books of which & bond is registered or may be registered ;
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(1) “'I'reseribed Officer’’ mcans such oflicers ol the (J‘orp(_)rl}tion ot of the
Bunk as may be uuthorised by the Board of Directors of the
Corporation for the purposes of Regulations 9, 10, 11, 13, 14 and
15.

3. Form of the bond and the mode of transier thereof, etc.—(1) A bond may
be issued in the form of promissory note payuble to, or to the order of, a certain
person;

(2) A bond shall be transferable by endorsement and delivery like a promissory
note puyable to order;

(8) No endorsement of  bond shall be valid unless made by the _Bign&tm'e‘ of
the holder or his duly constituted attorney or ropresentutive inscribed on the
back of tho bond itself;

(4) No writiug on o boud is valid for the purpose of negotiation if sach
writing purports to transter only part of (he amount denominated by the hond;

(5) (i) The bond sha!l be issued over tho signabure of the Mauaging Director
ol the Corporation which may be printed, engraved or lithographed or impressed
by such other inechanien! process ag the Corporation may dircet;

(i) A signature so printed, engravod, lithographed or otherwise improssed
ghall be as valid as if it had heen inscribed in the proper hand-writing &f the
gignatory himself.

4. Trust not recognised.-—I'he utlice of issue shall not be bound or compelled
to recognise in any way, even when having notice thereof, any {vusl or any right
in respect of a boud other than an ubsolute right thereto in the holder,

L)

5. Persons dlsyualified to be holders.—No minor and no person who hus becen
found by & competent court to be of unsound mind shall be entitled tn be a
holder,

6. Payment of interegt.— -(1; Interest on a bond ghall be paid by the otfice
of issue ov uny other office of the Brnnk uy may be preseribed in the relative hond
prespectus subject to cowplinuee by the holder with such formalities as the office
of dssue sumy require, on preseutasion of the bond, by Interest Warrant in
fuvour of the holder puvable at rhe local office of the Bank.

(¥) Notwithslanding anything contained in sub-regulation (1) the office of
issue ay pay inberest on a bond, the iuterest on which is payable at any other
office of the Bank by an interest warrant payable at such office.

7. Procedure when bond is lost, efc.— (1) Hvery application for the issue of a
duplicats bond in place of o bond which iy alleged to have becn lost, stolen,
destroyed, mutilated or_defaced, cither wholly or in part shall be addressed to
the office of 1ssue, and shall contain the Iollowiug partioulave, namely:—

(n) Purticulars of the Bond aceording to the following form:—

Bond for. Ra.
No. of the por cent. Bond..................

(by Last half-yenr for which interest has been paid;

(¢} the person 1o whom sueh interest wug paid;

(d) the berson i whose nume bond was jssuad (if known);

(¢} the place of pavment of intevest ut which the bond was enfaced;

(f) the cireumstances attending tho loss, thett, destruction, mutilation or
defocernent; and

(g) whether the loss or theft wus reported to the police.
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(2) QU(h np}')li(,nti(m shall be nuorhpnni(\d by:-—

(n) where the bond was lost in course ol transmission by registered post,
the Post Office registvation receipt for the letter containing the
bord;

(b) & copv of the police report, if the losg or theft was reported to the
police;

(¢) where the lagt panvment of interest was not made by the office of issuo,
a letter signed by the Manager of the Bank where interest wag lngt
paid, certifyin the Jast payinent of interest on the bond and stating
the name of the party to whom such payment was made;

(dy it the applicant is not the registered holder, an affidavit aworn hefore
o magistrate testifving that the applicont was the Iast Tegal holder
of the bond, and al! documentary evidence necessary to trace back
the title to the registeved holder; and

(¢) any porlion or fragments whish may remain of the lost, stolen, des-
troyed, mutilated or defaced bond,

(3) A copy of the application addressed to the office of issue shall also be sent
o the office of the Bank whare interest is pavable, provided that it shall not be
necessiary to send ecopies of the enclosures sccompanying the application.

8. Notification in QGazette.~—The loss, {theflt, destruetion, mulilation or deface-
went of a bond or portion of a bond shall forthwith be notified by the applicant
in three suecessivy issuey of the Gazette of Tndia and of the local official Gnzetle,
if any. of the place where the loss, ﬂloft, destruedion, mutilation or defacement
occurred,  Such notifieation shall be in the followm,gr form or ag nearly in such
form a1 circumstanecs permit:—

“Toat” (“‘stolan’’, ~*‘destroyed”, “mulilated’’ or ‘‘defaced” as the case
may he). -

The {.F.C bond No, of the per cent.
Bond for Rs. originally standing in the namo
of and last endorsed to

the proprietor, by whom i wns never endorsed to any other person
having been lost (stolen. destroyed, mutilated or defaced) notice
e herehy given that payment of the nbove bond and the intarest
thereupsn hn, been stoppad ot the office of issue, and that up-
plieation is about fo Le made or hag been made for the issue of
a duplicate in favour of the proprietor. The public are esutioned
ageingt purchasing or otherwise dealing with the above mentioned
bond.

Name of person naotilying.
TResidence.””

0. Isgue of duplicate bond and taking of indemnity. —(2) After the publication
of 1hr\ Inat rotifieation preseribed in regulution 8. the prescribed officer ghall,
it he is gotisfied of the loss, theft. destruetion, mutilation or defacement of
the bond and of the justice of the alnim of the applieant. cause the particulars
of {he bond {o be ineludeq in a Tist published undey vegulation 10, and shall
order the office of issue:—

(n) if only a portion of the hond has heen lost, stolen, destroyed, muti-
lned or defaced, and if a portion thereof sufficient for its identi-
ficalionn hag heen produced, to pay interest and to issue to the
applicant, on exceution af an indemnity hond such as iz herein-
aftar mentioned a dupliente bemd in place of that of which »
portion has becn so lost, stolen, destroyed. mutilated or defacod
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either iminediately after the publication of the list under regula-
tion 10 or on the expiry of such period as the preseribed officer
may consider necessary from the date of the publication of the
said list; }
(b) if vo portion of the bond so losf, stoleu, destroyed, mutilated or
“defaced, sufficient for its identification has been produced—

(T) to pay to the applicant, two yems nfter the publication of the
suld list, and on the execution of an indemnity hond in the
manner hereinafter prescribed, the interest in respect of the
bond so lost, stolen, destroyed, mutilated or defeced {ill the
expiry of the period of six years as next hereinafter provided;
and

(IT) to issue to the applicant a duplicate bond in place of the bond
go lost, stolen, 1aena;i:ro,ve;d, mutilated or defaced six years sffer
the date of publication of the said lst; provided that—

(1) if the date on which the bond is due for repayment falls earlier
than the date on which the said period of six years expires,
the preseribed officer shall, within six weeks of the former
date, invest the prineipal amount due on the bond in the
Post Office Savings Bank, and shall repay this amount,
together with any interest which may have acerued thereon
in such Bank, to the applicant at the time when a duplicate
bond would otherwise have been issued, and

(i) if ot any time before the issue of the duplicate hond the original
bond i: discovered or it appears to the office of issue for other
reasone that theo order should be rescinded, the matter shall
be referred to the preseribed officer for further consideration
and in the meantime all action on the order shall be suspend-
ed. An order pessed under this sub-regulation ghall on
expity of the period of six yeers referred to therein, bscome
final unless it is in the meantime regeinded or otherwise
modified.

(2) The preseribed officer may, at any time prior to the issue of a duplicate
bond, if he finds sufficient reason, alter or cancel any order mnde Iy him under
this regulation and may also direct that the interval before the issuc of a
duplicate bond shall be extended by wuch period not exceeding six yenrs as he
may think fif.

(8) Indemnity Bonds—-

(i) (n) when executed under siub-regulation (1)(a) shall he for twice
the amount of interest inveolved, that i to say, twice the amount
of all back interest acerued due on the hond plus twice the amount
of all interest to accrue due therson during the peried which will
hagu to elapsc before the issue of a duplicate bond can he made,
an

(b) in nll other cases shall be for twice tha face value of the bond plus
twice the omount of intereat caleulated in  accordance with
olause (a).

(i) The preseribed officer may direct that such indemnity bond shall

be executed by the applicant alone or by the applicant and one
or two sureties approved by him as he may thirk fit,

10. Publication of Het.—(1) The list referred to in regulation ® ghall be
published half-yearly in the Gazette of Indin in the months of January end
July or as soon afterwards ns may he convenient, '
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(2) All bonds in respect of which an order has been passed under regulation
9 shall be included in the first lirt published next after the passing of such
ordor and thereafter snch bonds shall continue to be included in every succeed-
ing list until the expiration of six years from the date of first publication.

(8) The list shall contain the following particulars regarding each bond in-
cluded therein, naroely, the name of the issue, the number of the bond, its
value, tha name of the person to whom it wag issned, the date from whieh it
bears interest. the name of the applicant for g duplicate, the number and date
of the order passed by the prescribed officer for payment of interest or issue
of a duplicate, ard the date of publication of the list in which the bond was
first included.

11. Determination of 2 mutilated bond as s bond requiring renewal.—-TIt ghall
be at the option of the prescribeq officer to trent a bond which has been
mutilated or defaced as 2 bond requiring issue of a dnplicate under regulation
9 or mere venewnl under regulation 14

12. When a bond 18 required to be remewed.—(1) A holder of n bond may
“be required by the office of issue to receipt the same for renewal in any of the
following cases, namely: -

(n) if only sufficient room remaing on the back of the hbond for one
further endorsement or if anv word js written upon the bond
across the exighing endorsement or endorsements;

(h) if the bond is torn or in any wiy dmnaged or erowded with writing
or unfit, in the opinion of the office of issue;

(¢) if suy endorsement is not clear and distinet or does not indicate
the pavee or payees, mg the crse may be, by name or is made
otherwige than in one of the endorsement cages on the back of
the hond;

(d) if the interest on the hond has remained undrawn for ten yeers or
more

(e) if the intercet cnges on the reverse of the bond have been complete-
v fillad or if the vacant preseribed cages on the reverse of the
hond do not ecorrespond with the half years for which interest
has become duc on the date when the hond iz  presented for
drowal of interost:

{f) if the hond having bheen enfrced three times for payment of interesb
Iz presented for re—@nfacement; and

‘w if ju tho oninion of the office of isane, the titlo of the person
nresenting the hond for payment of interest is  irregular or not
fully proved,

{2) When requisition for renewal of a bond has been made under sub-
regulation (1) pavment of any further interest thereon sghall bhe refused vntil
it is receipted for renewal and aetually renewed.

13. Parson whose title to 3 bond of a deceased mole holder may he recognis.
8d.—(1) The execulors or administrators of a decessed sole holder of n hond
(whether a Hindu. Mohammedan, Parsi or otherwise) and the holder of a
gnecesgion cortifiente issued under Part X of the Indian Suceession Act, 1925
(XXXTIX of 1925) in respect of the bond shall be the only peraons who wmay be
recognised hv the office of irsne (anbject to amv general or special instruc-
tiona of the preseribed officer) ns having anv title to the bond.

{2} Notwithstanding anvthing eontained in Seetion 48 of the Tndian Con-
tract Act. 1872 (TX of 1872), in the cnse of o bond iesned, seld or held pay-
ablo to twa or more holders, the survivors or survivar and on the death of the
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last survivor, his excculors, administrators, or any person who ig the holder
of a sucesssion cortifieate in respect of sueh hond shall be the only person who
may he reeognised by the office of issue (subject to any general or wpecinl instrue-

~ tions of the jrescribed officer) as having anv title to the bond.

(3) The oftice of issue shull not be bound to recognise such executors or
administrators unless they shall have obtained probate or letters of adminis-
tration or other legal representntion, as the case 71nav be from a  corapetent
court or office in Indin, aving offect at the place of situation of the office
of issue,

Providad nevertheless that in any case where the prescribed officer shall
in his gbsolute diseretion think A1, it shall be lawtul for him to dispense with
the production of probate, letfers of ndministration or other legal representa-
tion upon such terms a= (o indemnity or otherwise ag he may think fit,

14. Receipt for renewal etc.—(1) Subject to any general or specinl instrue-
tiong of the preserihed officer. the office of issue, by its order, on the appli-
ention of the holder, n his delivering the bond or bonds and on his satisfying
ths office of isgve rvegarding the justice of hig claim, renew, anb-divide or con-
solidnte a bond or bonds provided the bond or honds hag or have been receipt-
ed in Form [, TT or I'T as the caze may be and the preseribed feo, if any, has
been paid.

{2) The office of jssue may, imder the orders of the preseribed officer,
roquire the applicant for renewnl, sub-divigion or consolidation of "a  bond
under the sub-regulntion (1) to execeute w bond in Torm [V with one or more
aureties approved by him.

15. Renewal of bond in case of digpute ag to title.——~Where there iz n dis-
pute a8 to the title to n bond in respeet of which nn application for renewal
has been made, the preseribed officer may:— _

(a) whera any party to the dizpute has obhtained » final decision from
a court 6f eompetent jurisdietion declaring hini to be entitled to
such hond, igsue a renewed bond in favour of such party, or

(b) refuse to renew the bond wntil such a decision hns becn oblained.

Explanation:—VFor the purposes of this sub-regulation. the expression
“finn]l decision’ means n decision which is not appeslable or a decision which
is appenlable hut vgainst which no apneal has heen filed within the period of
limitation sllowed by lnw.

16. Lishility in respect of hond renewed etc.—When n duplicate bond has
baen issad under regulation © or o venewed hond has been issued or a new
bond has been issued upon sub-division or congolidation under regulation 14
in favour of n person. the bond so issued shall bo deemed {o comstitute a new
contract between the Corporation and such person and nll  persons deriving
title therenfter through him,

17. Discharge.—The Corporation shall be discharged from oll linbility in res-
pact of tha hord or bonds paid on maturity or in place of which a duplicate,
renowed. sub-divided or consclidated bond or honds hag or have been issued:—.

(a) in the case of pavment, after the lapse of six vears from the date
on which pavment was due: )

(b) in the case of n duplieate hond after the Iapse of six yenrs from
tha date of the publicttion under regulation 10 of the list in
whieh the hond ¢ firet mentioned, or from the date of the pav-
ment of interest on the original bond, whichever date is later;

{e) in tha case of 2 renewed bond or of & new hond issued upon
gub-divigion or consolidation—after the ]upse of gix vears from
the date of issue thereof,
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18, Discharge in respect ot inferest.—-Suve as otherwise exprossly  prowvided
in the terms of the bond, uo persun ghall be euntilled to claim intercst on any
such bond in respect of uny period which has elapsed after the earliesy date on
which demand eould have been made for the puyment of the amount due on
such pond,

19. Discharge of a bond.—Whcn a bond becomes due for payment of pring'ipal,
the bond shall be presented at the office of the Bank at which the interest
thereon is peyable or at the office of issue duly signed by the holder cn its
reverse,

THIS SCHEDULE
[Bee Legulation 2(o)]
FORM I.
[Bec Rogulation 14(1)]
Form of endorsement for renewal of a Bond.

Received in Jicu hereof u renewed bond payable to (name of holder), with
inter=st puyable at Reserve Bank of India,......... v e etaenens

Siguature of the  holder/duly authorised reprosentative of (name of
holder).....cocoveniiiiiiiinnns

FORM 11
[ Bce Regulation 14(1)]
Forw of endorsement for sub-division of a bond.

Raceived in lieu thereof bonds for Rs.
respectively, payable to (uame of holder) with interest
payable at Reserve Bank of India,.........c..ooooiiiil.

?ignuture of the holder/duly authoriseds_ropresentative of (name of
holder).....ccovvvneviinrennns

FORM III
[Bee Regulution 14(1)]
Form of endorsement for consolidation of bonda.

Received in licu hercol a new  bond puyable to (name of holder) For
I, by consolidation with bond or bonds Nos,
(mentioning the numbers and amounts of the other bonds
desired to be consolidated with it and specifying tho igsue) with interest pay-
able at Reserve Bank of Iudia, i

signnture  of the holder/duly wuthorised representifive of (name of
holder)......ovvvrvniniinl,
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FORM 1IV.

[Bee Regulation 14(2)]
KNOW ALL MEN BY THESE PRESENTS thet we———

son Of——— —

resident of— -

(and e —

spn of—

regident of—

and: —

son of e

regident of . ‘

hereby bind ourselves and esch of us, our and each of our heirs,

exeoutors, administralors and represcntatives and all of them jowntly

and severally to the Industrial l'inance Corporation of India as

constituted by the Industrial Finance Corporation Act, 1948 (herein-

aftor called thp said Corporation) for payment of the sum of Ra,——
. to the said Corporaton, its certain

atborneys, successors and ausigns.

AND I/each of us the sajd hereby
covenant with the said Corporation thut if any suif shall be brought
touching the subject matter of this obligation or the condition here-
under wiitten in any court subordinate to the High Court of
Judicature at Bunla, the same maoy, at the instunce of the eunid
Qorporation or the Reserve Bank of India, Delhi, whoever may be
& party to such sut, be removed unto, tried and determined by,
the said High Court in its extraordinery original civil jurisdiction,
ap the case may be.

WHEREAS the said . (a} has applied
to the lieserve Bank of India, Delhi* for the renewai/consolidation
/sub-divigion of the bond (bonds) issued by the said Corporation
mentioned in the schedule hereto.

AND WHERFEAS the said Reserve Bank of India have consented

and agreed to accept the said application on the said (8)}————
with two good- and sufli-

cient sureties entering into end executing the above written bond
subject to the condition hereunder writfen:

AND WHEREAS the abave bounden —
(and) *at the request of the said

(s) hae (have) agreed to become surety (sureties) for (s) and to
join with the sai (s) in executing the above

written bond.

Now the condition of the above written bond is such that if the
above bounden— ———

(a) Prinoipal.

(b) Sureties,

*OQut of the
sevoral al-
ternatives
mentioned
hereafter,
retain the
one which
applics to
the oase and
strike ount
the others.

(8) Principal.

*If there are
two pureties,

(a) Principal.
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(b) or ench of them or their heirs. executors, ndminjstrntors or repre- (h) [Names
tutives or uny or either of thew shnll from e wo Uiue wid an all ‘(){ﬂi‘;ﬁam'
times hercatter effectually save, defend, keep harmless and indemui- H,,[,.,\t,-eﬂ of
ficd the sald Corporation and the said Lceserve Dank of Indin from (a) |

und againgt the claims and demands of all persons clabuing to bhe

cutitled to the hond (bonds) issned by the said Corperation mentioned

in the schedules hereto or to any interest thercon and of all other

persons whonwsoever in respect of the wsuid bond {(Bonds) or the

renewal thercol or the puyment of uny interest thereon ol frow

cand aguinst oll dunages, losses, costs, charges and expenses whick

the said Corporation or the sald Rescvve Bunk of [idin miay sustaiy,

mcur or be luble to for or in consequence of wny ruch claim or

deriind or by reason of the issue of renowed bond (houds) as afore-

srid or the payient of any interest due on the said bond (honds) or

renewed bond (bouds) then the wbove written Lond slnll be void but

otherwise the sawme ghall vewain in full foree and effeci.

Signed and delivered hy—-——-

— — e ——

in the presence of——— o — o

and of—

Date:
The Sehedule herein reflerred to

Nuture and desoription of the Numhber ‘ Date of
hond. iRaS

Amount

Published in terms of Secbion 43(8) of the Industrial Finance Corporation
Act, 1948 (XV of 1048).

New Delli.
20tk Tuky 1949.

RAM NATH,
MANAGING DIRECTOBR.
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INDUSTRIAL FINANCE OORPORATION OF INDIA
NOTIFTCATION
New Delhi, the 26th July 1949,

No. 7/49.—Ir pursuance of Section 43(1) of the Industrial Finance Corpora-
tion Act, 1948 (XV of 1948), the Bonrd of Directors of the [pdustriul Finance
Corporation of lodia, alter consultation with the Reserve Bank of India and
with the previous manction of the Central Government, has made the following
smendment to ILlegulation 45 of the General Regulations of vhe Corporation,
Regulation 46 shall be alfered to read us follows:—

Regulation 45.—Accounts, receipts and documents of the Corporation by
whom to be signed:-—Ihe Managing Director, or such other
officers of the Corporntion. as the Doard tay hy notification in
the official (Gazette authorise in Lhis belalt, may issue, cxecute,
endorse und transfer promissory noles, bonds, stock reccipts,
stock, debentures, sharves, securities and documcents of {itle to
goods stending in the name of or held by the Corporation, and to
draw, aecept and endorse bills of exchange and ocher instruments
in the curient and authorised business of the Cnrperation and to
sign all cther accounts, receipts wnd documents connecled with
such business,

RAM NATH,
MANAGING DIRECTOR.

PusLrsuen By ruE MaNdeen op Pumicarions, DELHD, INDIa
PrinTED pY THF MANaAcER, GoverNaenT oF [Np1s Press, Naw Dmrur, Inpia.



