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OENTRAL BOARD OF REVENUE,

NOTIFICATIONS
InoomE-Tax
New Dedhi, the 6th Augusf 1949

No. 78.—The following draft of a further amendment to the Indian Income-
tax Rules, 1922, which the Central Booard of Revenue proposes to muke in
exercizse of the powers conferred by sub-section (I) of Seotion 59 of the Indian
Income-tax Act, 1922 (XTI of 1922), is published as required by sub-section ()
ot the suid section, for the information of all persons likely to be affected
thereby, and potice i& hereby given that the sald draft will be taken into con-
gideration on or after the 22nd August 1949.  Any objection or suggestion
which may be received from any person with respect to the 'said dvaft betore
the aforesaid date will be considered by the said Board.

DRA¥YT AMENDMENT

In Rule 8 of the said Ruleg—

for the entry in the column reluting to the remarks against the wub head
‘(1) General rate’” uyder the head ““IIT Machinery and Plant'’ the following
shall be wubstituted, namely—

“Ay extra allowance upto a maximum of 50 per cent. of the normal
allowance will be nallowed by the Income-tax Officer where &
concern claims such nllowunce on aceount of double shift working
and satisfles the Imcome-tax Officer that the concern has artually
worked double shift. An extra al'owance upto n maumuia of
100 per cent of the rornul allowance ingtead of 50 per cont. wul
be uallowed in the assessments for five years commencing wilh
the assessment for the year 1949-60, where a concern proves
that there has been triple shift woiking, The caleulalions of the
extra allowances for double shift and for triple shift shall be
mude separately, proportionate to the number of days during
which there was only double shift working and dwing " which
there was triple shift working. For the purpose of granting this
extra allowance the normal number of working days throughout
the yeur will be taken as 500 and if, for example, s concern hay
worked only double shift for 100 days and triple shift for another
100 days, the extra allowance for double shift will be 1/8 of 50
t)er cent. of the normal allowance for the whole venr and that for
riple shift will be 1/8 of 100 per cent. of the normal allowance
for the whole year. This applies to all concerns whether the
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general rate or any special rato applies to fhem, bul does not
apply to an item of machinery or plant specifically oxcepted hy
the letter “N.H.B.A.” being showg pgainst it.

Ezxplanation.—For this purpose the normal allowsnee wezus the  winount
of depreciation allowance for the year calculated in accordance with Rule 8, but
exoluding the extra depreciation allowance for wnultiple shift working or for
new plant and machinery.”

No, 78. In exercise of the powers conferred by sub-section (1) of Section 59
of the Indian Income-tax Act, 1922 (XT of 1922), the Central Board of
Revenue directs that the following further @mendments ghall be made in the
Indin Income-tax Nules, 1922, the same having boen previously published as
required by sub-section (4) of the said section, nemely:—

In the “Yorra of return of total income and total world income for indivi.
Jdugls, Hindu undivided families, companjes, local authovities, firms and other
associations of persong under sub-sections (1) or (2) of section 22 of the Indian
Income-tux Act, 1922" set forth in sub-rule (1) of rule 19 of the said Rules—

(1) In the statemeni under Pait I in item (¢) of section T, afier lhe words,
lettors and figures ‘B81st March 1046' the words, lelters and figures 'and before
the Tst April 19487 shall be inserted.

(2) In the stateuzent undor Part 11 to item ‘7 Earned Income illowonce the
brackets, words and figures ‘(See Note LA), shall be added; sud atter the suld
item, the following item shall be added, namely:—

‘8. Donations to Churitable Tnstitutions and Funds—(See Nule 16A)".
(3 Tn Parl 1V to eniry (2) the following shall be added, namely:—

‘In the case of assessees other than a company if the nocounts are
audited, a statement of audited sccounts should accompany the
return but if the accounts are not audited, a statement showing
how profits have been computed from the books of account main.
tained for the business should accompany the return.

(4) In Purt VI-—(a) in the top right hand corner the bracket, words ané
figure ‘[See Note 8] shall be ingerfed.

(b) In item (i of the entries at the bottom, for the words and figuies “81s
Murch 1948' the words and figures ‘81st  March 1850 which is  cxempt for ¢
period of two years from the date of completion’ shall be added.

(6) In the ‘Notes for (Guidance in filling up Return Form No. I.T. 11°—

(i) Tu Note ‘1’ the second paragraph beginning with the words ‘In the case
of'—aud ending with the words and figures ‘prior to 1947-48" shall be omitted.

(i To Note 8, the following paragraph shall be added, namely.—

‘Inzome from a building, the erection of which is begun and ‘ecompleted
between the first day of April 1946 end Blat day of March 1950,
both days inclusive, is exempt from income-tax for a period of
lwo yeirs iromn the date of copletion of the building.’

(it 1a Note 12A, in poragraph 2, after the words ‘A dividend paid’ the word:
‘by an Indiun company’ shall be inserted.

(iv) In Note 14 after the words ‘Sums entered’ the words ‘against the fhst
siy items’ shall Le inserted, and at the end of the said Note the words ‘For
itk 7-Barued income sllowance,—8ee Note 1A and for item 8—aec Note
16A." shall b2 added,



THE GAZETTE 01‘ TNDTA EXTRAORDINARY _AUG. 6, 1940 1307

e —— ——

(v) After Note 10 the followmg Note shall be 1nserted namely:—

'16A. The tax is not payable by an assessee in respect of any sums paid
by him after 1st April 1048 as donations to any institution or fund which is
established in British India for chariteble purpose and is approved by the
Central Government provided--

(1) tho totul amount of donation paid in any year is not less than Rs. 250;

(2) aggregate of any sums exempted does not exceed 1/20th in the case
of a company and 1/10th in the any other case of the tctal income
as reduced by any portion fshere:of7 exernpt from tax;

(8) the amounl of donation exempted does not in any cese exceed
Bs. 2§ lakhs.

This exemption will be admissible both in respect of income-tax and super-
tax except in tho case of a company which is not exempt from super tax on
the amount of donations paid by it. The relief in fax on account of exemp-
tion of these donations shall not in any case exceed half the amount in respect
of which exemption is sllowed.

“‘Charitable purpose’ ag defined in the Act includes reliof of the r-oor,

education medical relief and advancement of any other ohject

. of general public utility. A list of the institutions and funds ap-

proved by the Central Government hans been published in the
Gazette of Indin.’ '

(vi; In Note .17, in paragraph (¢) for words, letters and figures ‘Slsl, March
1048" the words, letters and figures ‘81st March 1950° sha]l be substituted.
{vii) In Note 17A:—

(a)} atter the words, letéers and ﬁgures ‘Blst day of March 1046 the
words, letters and figures “and before the 1st dey of April 1048’
shall be inserted.

(b) in subparagraph (ivi—

(1) in item (b) after the worde ‘assesses’ the following shall he in-
serted, namely -

‘or of the previous owner whero the cost of the capital asset to the
previons owner is to be taken in ascordance with seetion
12B(8)".

and
(i) alter itews (¢) the following item shall he added, namely:—
‘(d) where any capita) nseet became the property of the nsscssee—

(1) before the 1at April 1947 under a deed of ¢ift or on the partition
of the Hindu undivided family, the actual cost to the nsscssee
weuld be the fair market value of the asset on the date of
gift or of partition if guch value is greater than the actual
cosi_to the previous owner or fair market valuo thercof on
L&l January 1959 s in (iv) (b) above;

(i) on or after the lat April 1947, on the partition of & Hindu Un.
divided Family, fair market value on the date of the partition
would bhe the actual cost to the aszessee.

8. P. LAHIRI, Under Secy.
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