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Separate paging 1s given to this Part In erder that It may be flled
a8 a separate compilatiom

MINISTRY OF COMMERCE
RESOLUTION
ToBACCO
New Dethi, the 22nd February 1965

No. 1/2/65-EP(Agrl.).—There was a record crop of tobacco, particularly flue-
gured virginia tobacco, during 1864, but in the absence of a corresponding increase
in tlre demand from foreign countries, Indian tobacco exporters faced serious diffl-
culties in disposing of their stocks, and the prices offered to the growers were
unremuncrative. In view of the {mportance of tobacco In India’s eccromy, it was

decided by Government that growers and exporters should be asgisted in tiding
over their difficulties.

2. Begides taking various measures for disposal of the surplus stocks, the Gov-
ernment of India in the Ministry of Commerce set up, in June, 1964, an Ad Hoc
Committee with the following terms of reference:

(1) To review the present practlces of marketing of tobacco, particularly
with reference to export and financing of market operations and sug-
gest improvements;

(i) to consider the existing facilities for storing or any buffer stock opera-
tions for supporting prices;

(43)
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(lil) to make recommendations regarding re-adjustment, if any, of mini-
mum export prices;

(iv) to suggest measures for further promotion of exports;

(v) to look into the production of virginia tobacco and the problems facing
growers in the Andhra Pradesh State.

3. The composition of the Committee was as follows:

Chairman

(1) Shri B, P. Patel,
Chairman,

State Trading Corporation of India Ltd.

Members

(2) Shri H, Sambamurthy,
Secretary,
Food & Agriculture Department,
Government of Andhra Pradesh,
Hyderabad,

(3) Shri K. P. U. Menon,
Director,
State Trading Corporation of India Ltd.

(4) Shri J. N. Saxena,
Chief Officer (Operations),
State Bank of India,
Bombay,

(5) Shri D. B. Dutt,
Deputy Secretary,
Ministry of Finance.

(6) Dr. D. K. Ghosh,
Director,
Planning Commission,

(7 Shri V. M. Srikumaran Nayar,
Chairman
Tobacco I!‘.xport Promotion Counecil,
Madras.

(8) 8hri K. C. Chetty,
Secretary,
Indian Tobacco Committee,
Madras.

Member Secretary

(9) Shri S. K. V. Rao.
Deputy Director,
Ministry of Commerce.

4. The Ad Hoc Committee, after a {full enquiry, submitted its report in
December, 1964, The main recommendations of the Committee are as follows:

I. PRODUCTION

(1) The production of virginia tobacce on saline and undesirable soils should
be progressively eliminated at an early date. For this purpose, the Government
of Andhra Pradesh will have to undertake legigslative enactment banning the plan-
tation of tobacco In villages notified except on flelds certifled by a competent
authority to'be suitable for the plantation of virginia tobacco. It is suggested
that villages where 50 per cent of the area is known to be saline or unsuitable for
tobacco cultivation should be notifled to start with
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(2) The Central Excise authoritles should devise suitable measures to control
the movement of saline tobacco to ensure that it retamins the identity from pro-
duction to packing stape and the Directorate of Marketing and Inspection of the
Department of Agriculture should explore possibilities of evolving grade specifica~
tlons on suitable marking for saline tobacco.

(3) Steps should be taken for introducing cultivation of alternative crops in
notifled villages by providing adequate irrigation and dralnage facilities.

(4) To improve the quality and yield per acre of virginia tobacco, mass appli-
catlon of the research work done by the Indian Central Tobaeco Committee should
be undertaken.

(5) Machinery, Implements and instruments capable of improving quality and
yield per acre such as high power tractors, hygrometres mav be imported through
the STC and placed at the disposal of cultivators on suitable terms.

(6) In order to meet the changing demands of foreign buvers, diversificatlon in
the quality of virginia tobacco and development of exportable varleties of eigar
tobacco is essential,

(7) To keep the organisations and asgociations of cultivators and traders
abreast of the trends in productlon, demand, prices, ete.. in forelen countries. the
Tobacco Export Promotion Councll mav orpanise a statistical unit for comuviling
and collating such Information and making it available to the concerned partles,

(8) A committee may be set un at the State level to co-ordinate the aclivities
of the varlous apencies dealing with tobacco.

II. MAREETING

(9) The Directorate of Marketing & Inspection of the Union Ministry of Agri-
culiure may examine the possibility of evolving simmle grade specifications which
can be easily adopted by farmers for marketing their produce.

(10) The Government of Andhra Pradesh should prepare a programme for
establishine a larger number of grading centres at the farmer’s level and Direc-
torate of Marketing and Insvection may assist these centres bv vlacing the services
of tralned personnel for helping farmers in the grading of tobacco.

(11) The Directorate of Marketing & Tnspection should examine the question
of revising or modifying the present grading system after resulte of trials to grade
the leaf in accordance with its position on the stalk are avallable.

(12) The PL grade should be redesignated as BL (Broken Leaf).

(13) State or Central watrehouges mav be established for providine not only
seientifle storage but also for facillitatine the prant of credit by banks against ware-
house recelpts for avolding seasonal slump in prices.

III. FINANCE

(14) Institutional filnance to growers of tobacco s meagre. Co-overative credit
is estimated at Rs. 95 per acre of tobacco in Guntur District which has bulk of the
area under virglnia tobacco. Taccavi loans are insignificant being only a few paise
per acre Private-creditf predominates but that too iz inadeauate; selective in
favour of large growergs and much too expensive for undertaking improvements
on a large scale,

615) Under the existing pilot scheme of the Government of Andhra Pradesh
in Ongole Taluk, short-term loans are provided by the agricultural credit gocieties
to the extent of Rs. 200 per acre subject to a maximum of Rs. 2,000, 1t is recom-
mended that the credit 1limit may be raised to Rs. 300 ver acre and the maximum
to Rs, 3,000 ver individual grower. The scheme should now be extended to the
entire Guntur District and tobacco growing talukas in other districts.

(18) Borrowers may be permitted to market thelr produce through private
trade channela provided suitable and satlsfactory arrangements are made for the
recovery of these loans.

(17 Since the system of co-operative marketing needz to be fostered, it is
recommended that the quantum of loans to be given to a borrower, who markets
his produce through the co-operative society, may be fixed at a higher level than
that of the borrower, gwho markets his produce through other trade channels,
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(18) Commercial Banks should relax the present stringent conditions applica-
ble to the acceptance of tobacco as an item of security against the grant of credit.
It i3 recommended that tobacco may be treated on par with other commercial
erops like cotton and Jjute, particularly in the matter of margins, and credit facili-
ties may be extended to roughly graded stocks as well as stocks in the process
of grading end packing on the basis of pledge and also hypothecation of stocks.

IV, EXPORTS

(19) Efforts should be made for suitably adjusting our agriculture practices
for producing such types of tobacco as will meet the changing pattern of demand
and for dlversifylng our exports to a large number of countrles,

(20) As an export onromotion measure, forelen delegations of manufacturers
should be periodicallv invited during the tobacco growing and marketine season

in order to develop cloge contacts with them and slso to make them aware of the
grades to sult their requirements.

(21) Tt is desirable to undertake publicity for Indian tobacco in forelon markets
and to properlv staff snd eguip our missions in the main consuming regions for
compilation and dissemination of important information.

(22) The Government of India should take up the auestion of reduction or
elimination of tariff bv weight on tobacco in European Common Market countries
through proper channels.

(23) Efforts to evolve a standard contract form should be continued.

(24) Svecial trading arrangements ruch =< berter mev he favourablv consi-
dered in the case of countries where Indian tobaceo has not vet wained a fonthold
with » view tn offering inducement to users to introduce our tobacco as an inteeral
part of their blends. Similar arrangements should he resorted to for the disposal
of surplus stocks In geasong when normal methods of sale are not adequate enough
to move the tobacco to foreign markets.

V. EXPORT PRICES

(25) There are gtrong erounds for readiustment of the inter se vrice differen-
tials amonc the varlous grades of flue-cured vireinia tobacco. Concrete recom-
mendations for price revislon have been made separatelv.

{26) Minimum and maximum export prices should be flxed for sun-cured
virginia and sun-cured country tobaccos.

5. Government tske note of the recommendations 1. 3. 5. 8, 10, 13. 14, 15, 16 and
17 and have requested the Government of Andhra Pradesh to consider them and
take necegsarvy action on them.

8. The attentlon of the State Trading Corvoration of Tndia Ltd. has heen drawn
to recommendations 5 and 28 and that of the Tobacco Fxvort Promotion Council
to recommendations 7, 12 and 19. The attention of the Tobacco Industry is drawn
to recommendations 68 and 19, i

7. Covernment of Indla have also taken note of the recommendations 2. 4, 5, 8,
10. 11. 18 to 24 and are takIng necessary steps to Imvplement them, as far as
possible.

8. In reezard to recommendation 13, Government have alrendv taken pecessary
steps to amend the Warehousing Corporation Act 1862 to permit storage of tobacco
in warehouses. In rec¢ard to recommendationg 256 and 26. Government have flxed
the maximum and minimum prices of different grades of flue-cured virginia
tobacco for the 1965 and 1966 crops.

9. Government wish to place on record their sreat apvoreciation of the very

valuable work done by the Ad Hoc Committee on Tobacco in prepating a compre-
hengive report and for their studled recommendations and observations.

ORDER

Ordered that the Resolution be published in the Gazette of India and a copy
thereof communicated to all concerned.

D. N, BANERJEE, Jt. Secy.
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mfrya gy
quey
T, i
7% faeell, 22 S 1965

wo 1/2/65-fHo do (wf)—1964 ¥ gwrg, favwe: qumifta adfifean
TR ®Y qaATed wad gk 9g farw & sud weETe wht ¥ ofy 7 i ox, Wil
ey frafawt & wed worl &7 fger e § aga &t wfeaeal w1 et @0
T8 WX SAEE w1 f T A oft menawrd off | Wi # sidoqawr § v wY
TEAT Y A G A X AE v vt v et qo fratawi w1 g ) sfsaeat
W & & agrar € oy wifeg
2. wftdty aveT} & famer & fag Sordr o fafrw wat & ufaforr, o
TR J arforsy dorea ¥, 97 1064 ¥ fa=fafean frarad fawat & fag oF axd
wiafy carfie & —
(1) gmam o fagaw feaors srbwore #, fadea: frakr oFf feft
ff forer sy & st W, wiET w7 qar g waef g
BT ;

(2) *rwat o Sy F fag womrowr vt el @fiwor W s
¥ fag frm yfram o fr=re s
(3) rqaaa Frafe Sl Y g wRregrmr, aft v g oY, & gwew §
famft wmr
(4) fraiar =1 B wiice dandq & & g T ;
(5) aSifar qrrm & IoTaT TAT AFE SRW TOT F JETEEL ST qee
% g HE ) ‘
3. wfufy wr w37 f gwTC °r
wETH—
(!) Y #o Yo W&H,
WETH, TG T T e H o |
qawqg—
(2) = gwo wwATfH,
afe, @ aar wfw fowne, grw sRe R, dranT
(3) =it &o dto go A,
e, WTed w1 AT A fonr figo
(4) #fr o gao TR,
Te AT (TEsT), | 4% we gfwm, Tt
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(5) =it #to #ro aw,
Iy atwe, faer dwrm
(8) =To $te Fo WIW,
frwre, sndeT WA )
(7) =Y 4o THo ’-‘ﬂ'fﬂT{ﬂ' AT,
wreayt, s, fata dada aford, wam |

(8) =t &o o uzdy ,
gfewr, W qrmg, afwla, s

aee-afar—
(9) =¥ gt &Fo #o A,
gu-fdwe, arforer dame

4. T g & S FO & wnd g afufy ¥ e, 1064 T wadt e wegm
o | wfafy # e fawrfod fea s §
1. eaTE

(1) &y qun wared faedt # afifrar avwamn ®1 S s de &
qaTy FT T AT | T SAe & T AT SRW G0N Y 39 @AY, WY asiifr ey
& srrdvor & fardy fnely wrerw sy g sefore B 13, 1 wve < ar 0 g
& F aear & sraer ) wirgen @ ge durfe sttt w5 93 9 gee
fearr e & 6 g 3 o it § w0 fn wnd £ T 50 stfvwwr @ av A ¥ F
forq @l was, wirgw aqar awy WX 999 A g ) R e

(2) #r Samw weF il ®Y frfaor & g IwE gurr w1 wigd
forrr IeaTaeT A AT 1 A AT AT T AT R A A A AT @ | i
feramit & farmrorr o frreror fumrerd i @l g, o) A g geawdt gy
A ST w AfEy

(3) famrg aar wg A gater gheng gvesw w & wighaa o & A
A%feay AN wrow v & ¥ waw Sorw wid

(4) wsfifrr armg A fren qor s oFy 9o ® ogor & fad
Wl e g wfafa o B 0% wwew s w0 frome i fien
|

(5) frer Far 9fa CFe 3uwr g & fag, S witRy ATt S, AT
ey wrfYeR, st ITHn w1 oo s e & g v far wdr Wi 9
IR F wET At 9 A wd

() PrReft ardmrdd A gawdy g€ #ir A qU A F o, At qeg
¥y frew &1 fafrfier qar faone amang # fala @va feer o faskre ey
WA § |
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B(7) et |owr el & dvedl gur dwwni Fv 9@, W@,
fraf ity & fRA ¥ e@l & frve s ¥ @ ¥ fag gy frakr dade
qfsz arar Oft R SRfaT qur aueraT $T 1R 99 e qifEat | gueey
w3 & fog ow wiewsr oRw afia fwar s

(8) aearey w1 =T w0 fafew oafraat & st o o 'R W
gw g &4 ¥ fog uww wiafy earf s 9w
2. faqma

(9) wsftm s dxrea ¥ faqo qor falaor fRemera w1 9.3 ad & fafarcd)-
w1 ¥ fawa WO A gararal £ 9w w5 0iEd N R g aow e
& faqua & fadr wadl ¥ goad 9@

(10) wrsr s ¥ wORX WY Rl & ®IT 9 Ay & Sofwor der enfig
WA BT R A g | a5 ¥ fRam Y agraar 3% & fag
stfrfeer SRR W e st e forr g frreor e Y o T @ aww
Lacil il

(11) svaer ax wft aoft Y Feafa & srgame et Sofiwn &y & art § frdt it
qdreror & af oo sy R & arx At Aofir sorelt F R svEr gur F g
®Y Fi= faaqurr o frdreror fwmere grar & STt wfgg

(12) 97 o QW o Aoy FT ATH FEAFT &Y o TA o (T TX) T@WHT TG |

(13) 7 F=« dafw g & fad & aftm T A @Y o3 &1 ara mor A
HT SIAAT Y GAH AT F fad W T g Hei ReT aw I i Sy S
F o areft At W w g e T aw

3. faw

(14) Tamg & Seresl & fd domE fra w7 & e frem § forgd
At a1 A & whw @ § g F iy oFs ¥ fad agwrd A R o 5
o | Faw A ¥ 4 wfa oFy 9 F T Tl o ot o 2 A goerd
HO AT KA AY Y g o oY i § FG 7g T8 Jearwt B ) gow § s a9 Gy
9T FET F & fad safies 75 § |

(15) ST qoE A HEW TG G Y TAAT STARTRAT DT ¥ Hfi
g Iare afafaat a=r 200 To wfy Fe W whaw & wfirs 2,000 ®0 7% Hey-
e wew R o @) o fawrfow &Y ey § 66 wor 3% Y fem w300 50 iy
¥ S wfiw & wfes 3,000 w0 R Swmw w1 A wfgr ) W ANETE v
wwE e e § A e el & ey, Ire Qe § AT T AT e

(16) mwwrdr syrarfat & @ wUAT 7o A5 %Y (T U Y AT A

At STt wnfge awd fe o O wY agE v & g Sfa IR aeeeE SR 5T
fad wrg
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(17) < aepTdr gre-smauy &7 ST WY WAIE FIA B OqARERAT & 6
ug fawriar € st § fr wer =monfos st & Sifr sy d= e oY o e
¥ 9g Wit & fad o fr agwrdr afla & fd soar s dear @ f&d e amer e oY
|7 Witew fafeag & s Wity |

(18) anfirfrrs @i Y =fay fF & moelr @ wfr et Y S v E o fie
FETR B T €9 § Spd FOF S 3N & g ¥ an] g 1 ug fawrton A
2 T avarg $Y W wr i woet A o W gE F e ) il s & wedy
# gaer s wfEy M MR AR a) Sfea qeer gt Sivivpa 4% fRR wr <@ weerdd
w1 WY T A et AT Yy gfte qne T & amare o o] o i 4
Sicii AT A

4. frate

(19) whT & e FT AV & we o A ey w3y g pie
srarwt § ST @ et SR s A Y G et frata # fafasar o & Al oo
fiedr o wgfid

(20) frafr amiw I & ¥ % TRy T quT A & Aaw § Fdart &
iy afafafr woest =y aag gwg g qmafem e s =nfeg 1 R 97 § afse
R AT AT @F ST ST AR ¥ 3 @ arert S § 9 v st
WY |

(21) PR oo sty g W ST T AR SR IR At ¥
WERTTET AT T W A7 SR A ¥ W e Sfaffeal & wmatea €1 It
w1 ¥ g wer gt ¥

(22) wrer qTETC A wifey fF g gafa g amR & A § ofvw wmem
T GRITE, Y A AT I § w9 T At 9 e o0 e I5y 7

(23) = afyar dar & & fAY sme Yy /@ R AT

(24) w7 ¥ & |mr gt W gy st S A o & fadte sma
ey N ey fafaw, o aFEanET frar s sty e syt #Y gar
AT S WA FT O MWW ST e § Seamga R 1 Gl S & S
o & wiafom = B fiwem & fod G5 s arfgd s fefr & s o a3l
T # T e & Tl et T SR
frrate ot aF

(28) gemfaa aofffmr o @ fafow Al & geenfe fog frn
¥ o €A H & G w § 1 Wi W w3 & Ty o et
ot ¥ N T E

(26) grmfaa asiifrar Wi g 2ot avang & fa freea o wiees-
an B fratfor € o ey |
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5. GeA A fawrfrmw #o 1, 3, 5, 8, 10, 13, 14, 15, 16 WK 17q“w:rr=rf?mmv
I 97 (49T AqT ATTEE FEATE w7 o G e w2 A R A R AT g

6. WTE™ T s frm fa omwﬁﬁﬁrﬁwao 5 BT 23 74T QAT AT
Had uftaz &1 ww fawfar 7, 12 W19 ® AN A T qwEe
IR &7 &4 fawrfor 6 WIK 19 3 9 faemat st §

7. W gvFTe O fawmfiw 2, 4, 5,9, 10, 11 3T 18 ¥ 24 1T sq1 fao gAY
3R gumaey fenfag w7 & 60 oreE wea IS W@

8 famrfaer 15 % a0y &, At e ¥ wor €1 At 39 & el At e
mfafmm, 1962 ¥ AHT FI4 £ TET T T2 § €1 wlaw® Fan Jord § | Frrfewr
25 W% 26 & avaey H, gt A fafww s A g Tttt awag 3 fafis
sfordt ®r fmaw g Afireaw T 1965 WX 1966 1 FEA & fau fatfed w7 &
F

9. T A wiwly g7 OF AaE A @ § 7 0@ aga f qEam e &
ol war wwd o wy T ofafeag fowfon Ao feoafr # o s Wt aga
AT AT A |

ICEy
s fa Jrar @ B ga@ew Wi & veer # gEife fear o i 3eet ow-oF
ufr oWt sragt 1w & 9w
o WHo W,

ATEq |94, WIeT ATETC |
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