
REGISTERED No. D. 221

The Gazette of India

EXTRAORDINARY

PART I—Section 1

PUBLISHED BY AUTHORITY

No. 15] NEW DELHI, MONDAY, FEBRUARY 22, 1965/PHALGUNA 3, 1886

Separate paging is given to this part in order that it may be filed
as a separate compilation

MINISTRY OF COMMERCE
RESOLUTION

TOBACCO

New Delhi, the 22nd February 1965

No. l/2/65-EP(Agri.).—There was a record crop of tobacco, particularly flue-
Cured Virginia tobacco, during 1964, but in the absence of a corresponding increase
In the demand from foreign countries, Indian tobacco exporters faced serious diffi-
culties in disposing of their stocks, and the prices offered to the growers were
unremuncrative. In view of the importance of tobacco in India's economy, it was
decided by Government that growers and exporters should be assisted in tiding
over their difficulties.

2 . Besides taking various measures for disposal of the surplus stocks, the Gov-
ernment of India in the Ministry of Commerce set up, in June, 1964, an Ad Hoc
Committee with the following terms of reference:

(1) To review the present practices of marketing of tobacco, particularly
with reference to export and financing of market operations and sug-
gest improvements;

(ii) to consider the existing facilities for storing or any buffer stock opera-
tions for supporting prices;

(43)
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(111) to make recommendations regarding re-adjustment, if any, of mini-
mum export prices;

(iv) to suggest measures for further promotion of exports;
(v) to look into the production of Virginia tobacco and the problems facing

growers in the Andhra Pradesh State.
3. The composition of the Committee was as follows:

Chairman

(1) Shri B. P. Patel.

Chairman,

State Trading Corporation of India Ltd.

Members
(2) Shri H, Sambamurthy,

Secretary,
Food & Agriculture Department,
Government of Andhra Pradesh,
Hyderabad,

(3) Shri K. P. U. Menon,
Director,
State Trading Corporation of India Ltd-

(4) Shri J. N. Saxena,
Chief Officer (Operations).
State Bank of India,
Bombay.

(5) Shri D. B. Dutt.
Deputy Secretary,
Ministry of Finance.

(6) Dr. D. K. Ghosh,
Director,
Planning Commission.

(7) Shri V. M. Srikumaran Nayar,
Chairman,
Tobacco Export Promotion Council,
Madras.

(8) Shri K. C. Chetty,
Secretary,
Indian Tobacco Committee,
Madras.

Member Secretary

(9) Shri S. K. V. Rao.
Deputy Director,
Ministry of Commerce.

4. The Ad Hoc Committee, after a full enquiry, submitted its report In
December, 1964. The main recommendations of the Committee are as follows:

I. PRODUCTION

(I) The production of Virginia tobacco on saline and undesirable soils should
be progressively eliminated at an early date. For this purpose, the Government
of Andhra Pradesh will have to undertake legislative enactment banning the plan-
tation of tobacco in villages notified except on fields certified by a competent
authority to be suitable for the plantation of Virginia tobacco. It is suggested
that villages where 60 per cent of the area is known to be saline or unsuitable for
tobacco cultivation should be notified to start with.
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(2) The Central Excise authorities should devise suitable measures to control
the movement of saline tobacco to ensure that it retains the identity from pro-
duction to packing stage and the Directorate of Marketing and Inspection of the
Department of Agriculture should explore possibilities of evolving grade specifica-
tions on suitable marking for saline tobacco.

(3) Steps should be taken for introducing cultivation of alternative crops in
notified villages by providing adequate irrigation and drainage facilities.

(4) To improve the quality and yield per acre of vireinia tobacco, mass appli-
cation of the research work done by the Indian Central Tobacco Committee should
be undertaken.

(5) Machinery, implements and instruments capable of improving quality and
yield per acre such as high power tractors, liygrometres mav be imported through
the STC and placed at the disposal of cultivators on suitable terms.

(6) In order to meet the changing demands of foreign buvers, diversification in
the quality of Virginia tobacco and development of exportable varieties of cigar
tobacco is essential.

(7) To keep the organisations and associations Of cultivators and traders
abreast of the trends in production, demand, prices, etc.. in foreiim countries, the
Tobacco Export Promotion Council mav organise a statistical unit for compiling
and collating such information and making it available to the concerned parties.

(8) A committee mav be set UP at the State level to co-ordinate the activities
of the various agencies dealing with tobacco.

II. MARKETING

(9) The Directorate of Marketing & Insr>ection of the Union Ministry of Aeri-
culture mav examine the possibility of evolving simple grade specifications which
can be easily adopted by farmers for marketing their produce.

(10) The Government of Andhra Pradesh should prepare a programme for
establishing a larger number of grading centres at the farmer's level and Direc-
torate of Marketing and Inspection may assist these centres bv placing the services
of trained personnel for helping farmers in the grading of tobacco.

(11) The Directorate of Marketing & Inspection should examine the question
of revising or modifying the present grading system after results of trials to grade
the leaf In accordance with its position on the stalk are available.

(12) The PL grade should be redesignated as BL (Broken Leaf).
(13) State or Central warehouses mav be established for providing not only

scientific storage but also for facilitatine the grant of credit by banks against ware-
house receipts for avoiding seasonal slump in prices.

m . FINANCE

(14) Institutional finance to growers of tobacco Is meagre. Co-operative credit
Is estimated at Rs. 9-5 per acre of tobacco in Guntur District which has bulk of the
area under Virginia tobacco. Taccavi loans are insignificant being only a few paise
per acre Private' credit predominates but that too is inadequate; selective in
favour of large growers and much too expensive for undertaking improvements
on a large scale.

(15) Under the existing pilot scheme of the Government of Andhra Pradesh
in Ongole Taluk, short-term loans are provided by the agricultural credit societies
to the extent of Rs. 200 per acre subject to a maximum of Rs. 2,000. It is recom-
mended that the credit limit may be raised to Rs. 300 Per acre and the maximum
to Rs. 3,000 per individual grower. The scheme should now be extended to the
entire Guntur District and tobacco growing talukas in other districts.

(16) Borrowers may be permitted to market their produce through private
trade channels provided suitable and satisfactory arrangements are made for the
recovery of these loans.

(17) Since the system of co-operative marketing needs to be fostered, it is
recommended that the quantum of loans to be given to a borrower, who markets
his produce through the co-operative society, may be fixed at a higher level than
that of the borrower, jvho markets his produce through other trade channels.
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(18) Commercial Banks should relax the present stringent conditions applica-
ble to the acceptance of tobacco as an item of security against the grant of credit.
It lsi recommended that tobacco may be treated on par with other commercial
crops like cotton and jute, particularly in the matter of margins, and credit facili-
ties may be extended to roughly graded stocks as well as stocks in the process
of grading and packing on the basis of pledge and also hypothecation of stocks.

IV. EXPORTS

(19) Efforts should be made for suitably adiustlng our agriculture practices
for producing such types of tobacco as will meet the changing Dattern of demand
and for diversifying our exports to a large number of countries.

(20) As an export promotion measure, foreign delegations of manufacturers
should be periodically Invited during the tobacco growing and marketing season
in order to develon close contacts with them and also to make them aware of the
grades to suit their requirements.

(21) It Is desirable to undertake publicity for Indian tobacco in foreicn markets
and to uroperlv staff and equip our missions in the main consuming regions for
compilation and dissemination of important information.

(22) The Government of India should take up the auestion of reduction or
elimination of tariff bv weight on tobacco in European Common Market countries
through proper channels.

(23) Efforts to evolve a standard contract form should be continued.
(24) SDecial trading arrangement' such "<• bprW ma" b^ fflvou*"ibl-»- consi-

dered in the case of countries where Indian tobacco has not vet rained R foothold
with B view to offprint"1 inducement to users to introduce our tobacco as in integral
twrt of their blends. Similar arrangements should be resorted to for the disposal
of surplus stocks in seasons when normal methods of sale are not adequate enough
to move the tobacco to foreign markets.

V. EXPOBT PRICES
(25) There are strong grounds for readiiMment of thf* Mer ,f" urice differen-

tials union? the various srrades of flue-cured Virginia tobacco. Concrete recom-
mendations for price revision have been made separately.

(29) Minimum and maximum export prices should be fixed for sun-cured
Virginia and sun-cured country tobaccos.

5. Government take note of the recommendations 1, 3, 5. 8, 10, 13. 14, IB, 16 and
17 and have requested the Government of Andhra Pradesh to consider them and
take necessary action on them.

fl The attention of the State Trading Corporation of Tndia Ltd. has been drawn
to recommendations !5 and 23 and that of the Tobacco Exnort Promotion Council
to recommendations 7, 12 and 19. The attention of the Tobacco Industry^ drawn
to recommendations 6 and 19,

7. Government of India have also taken note of the recommendations 2. 4, 5, 9,
10. 11. 18 to 24 and are taking necessary steps to Implement them, as far as
possible.

8 In regard to recommendation 13, Government have alrendv taken necessary
steps to amend the Warehousing Corporation Act 1962 to ncrnit storage of tobacco
in warehouses. In regard to recommendations 25 and 26. Government have fixed
the maximum and minimum prices of different grades of flue-cured Virginia
tobacco for the 1965 and 1968 crops.

9 Government wish to place on record their treat appreciation of the very
valuable work done bv the Ad Hoc Committee on Tobacco in preparing a compre-
hensive report and for their studied recommendations and observations.

ORDER

Ordered that the Resolution be published in the Gazette of India and a copy
thereof communicated to all concerned.

D. N..BANERJEE, Jt. Secy.



»ART I-Sic. I] THE GAZETTE OF INDIA EXTRAORDINARY 47



48 THE GAZETTE OF INDIA EXTRAORDINARY [PAW I-SEO. 1]|



[PAKT I-SEC. 1] THE GAZETTE OF INDIA EXTRAORDINARY AQ



j 0 THE GAZETTE OF INDIA EXTRAORDINARY [PART I - S M .



fl'\RJ 1-SEC. 1J THE CA/EIJ'E OF INDIA 1.X1RAORDINARY 51

PRINTED IN INDIA BY THE GENERAL MANAGER, GOVERNMENT OP INDIA FllESS.
NEW DE1HI AND rftrBLIBHED BY THE MANAGER OF PUBLICATIONS, DELHT, 19ft!5




