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MINISTRY OF COMMERCE
RESOLUTION
CASHEW
New Delhi, the 23:d March 1965
No. 13/25/64-EP(Agri).—In pursuance of the recommendation made by the
Board of Trade at ity 11th meeting held in Calcutta in February, 1964, the
Covernment of India in the Ministiv of Commerce set up in April. 1964 a Study
Group on Cashew to look into the cuestion of cashew expotts and cashew wroduc-
tion and fo advise ihe Government on the sleps to be laken tor achieving the
targets fixed for cashew kernel expoits in the Third and Fourth Five-Year Plans.

and for ensuring the raw nut supply required for these exports The composition
of this Study Group was as follows

Chairman

1. Dr P. S. Lokanathan. Director-General, National Council of Appliced
Economic Rescarch

Members
Shri B P. Patel. Chairman, State Trading Corporation of India 1 td
Shri 8. Hamid, J(&int Secretary. Ministry of Commerce
Dr. D. K. Ghosh, Director (Foreign Exchange) Planning Commission
4, A representative of the Ministry of Food & Agriculture
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Secretary
8. Shri G R. Kadapa, Deputy Secretary, Ministiry of Commerce
2. The terms of reference of the Study Group were as follows:--

(a) Raview of the steps now being taken to develop the proruction of raw
cashew nuts within the country;

(b) assessment of the future requirements of indigenously produced raw
cashew nuts for the Indian cashew processing industries having
regard fo.—

(1) possibiities of increased exports of cashew kernels;
(i) possibilities of Increased domestic consumptlon of cashew kernelsy
(i11) possibilitles of reduced avallability of raw nuts from forelgn sowrces

(c) suggesting measures for increasing productlon of raw nuts for meetihg
the estimated requirements;

(d) Indication of the regions in which Increased production could he
achieved:

(e) study of the adequacy of the present arrangements for storage of raw
nuts and their transportation to processing factorles and suggesting
meagures for thelr improvements: and

() making such other recommendations as may be consldered necessary to
maintaln  optimum supoles of domestlc raw nuts to the cashew
industry.

3. The Study Group, after detailed dJiscussions with the leading cashew growing
States in Indla (namely Kerala, Mysore, Madras and Andhra Pradesh), with the
Government of Maharashtra whlech has embarked on an ambitious programme of
naw cashew cultlvation and with organisations concerned with export and pro-
duction of cashew, submitted its report to the Board of Trade in November, 1964,
The Board of Trade considered the report of this Study Group at its 18th meeting
held In Madras on the Tth December, 1064 and geuerally endorscd the recom-
mendations of the Study Group. A summary of the observalions and recom-
mendatlions of the Study Group s given in the Annexure fo this Resolutlion.

4. Government take note of the obscrvations made by the Study Groun at
8. Nos. 1, 2, 3, 8 6,7, 9 and 10 in the Annexure,

5. Government generally agree with the recommendations of the Studv Group
as contained in 8. Nos, 4. 8. 11, 16, 17. 18 and 19 in the Annexure. The question
of improving and perfecting methods of collection has to be further gone into
in greater detall by an Expert Committee, which will also consider steps that
have to be taken to put a rest_r_-gin‘r on excessive consumption of cashew within
the country. Government agrecs that raw nut imports bv cashew exporters should
be regulated in such a way thal thore is the least digturbance to cashew exports
from Indla The suggestions made by the Study Group for publicising and
ponularising cashew in the countries abrpad, including opening of forelen offices
of the Cachew Expert Promotion Council, will be clven due rousideration. Gov-
ernment also agree with the recommendation of the Study Group that until
adequate Indigenous sunplies are avallable, the rashew  exporters should bhe
assisted with import licences for tinplates, ete: this problem is constantly under
review, and the exporters are given every facility in thelr export promtion effort

8. The Study Grouo has recommended that the ceilling on land under the Land
Reforms Act should he lifted to provide sufficlent Inducement to cultivators to
bring more land under ecashew production (8. Nn. 12): that the terms and condi-
tlons of loans offered to cashew cultivators should be liberalised (S. No. 13): and
that the cashew cultivators should be assisted in the matter of =oll fertiliration
by free distribution of a special mixture and that the cost of thls mixture should
be shared equally by the Cenire and the State Governments (8. No. 14). Govern-
ment will give due conslderation to all these recommendations

7. The Study Group has recommended at Recommendation No. 15 that a pro-
vision of Rs. 19-38 crores should be made in the Fourth Plan towards expenditure
on cashew research and development and towards grants and loansg to cashew
cultivators. Efforts, are being made to make a sultahle provision in the Fourth
Plan for this purpose,
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8. Government wish to place on record their great appreclation of the very
valuable work done by the Study Group in preparing a concise report on cashew
exports and cashew production and for thelr studied recommendationg and
observations.

ORDER

Ordered that the Resolulion be published in the Gazette of India and a copy
thereof communicated to all concerned.

ANNEXURE
SUMMARY OF OBSERVATIONS AND RECOMMENDATIONS

1. Cashew 15 one of our major foreign exchange earners today, renking among
the ten top export earners and ihe second biggest dollar earner for India.

2 Cashew kernel, cashew apple and cashew shell have all their distinctive
uses and they all possess rich potentlal, commercially as well as industrially.

3. Sinee only one-third of the tolal quantity of 1,35,000 tonnes of raw nuts pro-
duced in the country is going into the export market by way of kernels, nearly
90,000 tonnes of raw nuls are elther consumed or wasted due to Inadequate
collection facilities, thervby making it imperative for this country 1o rely on
large-scale import of cashew nuts to maintain our cashew kernel imports.

4. The questlon of improving and perfecting the methods of collection, trans-
portation and processing of raw muts should be further gone into by the Govern-
ment, There should also be restraint or excessive consumption of cashew within
the country.

5. Any wastage of this precious nut or undue consumption of it wlithin the
country is detrimental to the interests of our export promotion.

6. It is héartening to see that there is awareness for stepping up cashew pro-
duction In all the States.

7. By the end of the Fourth Five-Year Plan, India should be able to produce
3,28,000 tonnes of raw nuls and thus count on the availability of 1,78,000 tonn=s
of indigenous raw nuts for processing and export after making allowance for
1,50,000 tonnes towards wastage and indigenous consumption.

8. We consider that we should not cut our raw nut imports in antlcipation of
the estimated reduction in the import ot raw nuts by 1970-71 but on the basgis of
actual increase in the Indigenous production and the actual avallabllity of indi-
genous raw nuts for export.

9. We gre convinced that so far as cashew nuts are concerned, the world
market, especially the U.5.A, West European countries and the USSR, can absorb
a very much larger quantity than we are planning to export during the Fourth
Plan.

10. Any undue reduction in our raw nut imports from our traditional nu%?unu
might drive them to a certsin policy which may not be favourable to Indla in
the long run.

11. Since much will depend on the performance of Maharpshtra, Mysore and
Orissa which have embarked on ambitious programmes of cashew cultivation
during the Fourth Plan, we suggest that the Jolnt Consultatlve Commlittee of the
Ministries of Food & Agriculture and Commerce should watch the progress of
cashew cultivation In these States and review the programmes from time to time.

12. At leasi in the irdiial stage, the Government will have to offer sufficlent
inducement to cultivators to bring more land under cashew production. One
important step towards the measurc would be fo lift the ceiling on land under
the Land Reforms Act, as Is already done in the case of tea and rubber.

-

13. Since the present financial asslstance offered to cashew cultivators is far
too inadequate, we suggest that such cultivators be offered an advance of Rs. 200
per acre, of which 25 per cent may be an outright grant and the remaining 75
per cent may be treated as a loan The Interest on such loans, which should not
be more than 6 per cent should not be charged for the flrst 5 years, The repay-
ment of loans should be in 8 annual Instalments starting from the sixth year or
even later,
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14. By way of assistance to cashew cultivators in the matter of soil tertillsa-
tion, a special mixture should be got prepared for free distribution to culiivators—

the cost of preparing this mixture belng shared equally by the Ceutrc and the
State Governments.

15. Consldering that 9,38,000 acres of additional land is proposed to be brought
under cashew cultivation durmng the Fourlh Plan, a provision of Rs. 19 38 crores
wiil have to be made 1n the Fourith Plan {owards the expenditure on cashew
research and developmen! anel towards grantes and loans to cashew cultivators

16 In order to maintain additional outlets for our cachew exports and lo
enlarge them fiom vear to year we rhould 1merease our efforts in publicising and
popularising cashcw 1 countries abroad.

17. While congratulating the BMMmistry ol Coimnerce and the Cashew Export
Promotion Council on the good worle that they have done In publicising cashew
In foreign markets and in setting up a Cashew Promotion Offlce in Furope, we
consider that there is need for a similar office in the United States where there
are vast possibilities for expanding our cashew exports.

18. In order o ensure a good namce for our cashew in foreign markets, the

pre-shipment quallty control instituted by the Cashew Export Promotion Council
should be vigorously enforced.

19. In order to offer betfer packaging and merchandising facllities to cashew

exporters in Indla, the Government should assist them with quota/import licences
for tinplates, cardboard cartons craft lining ete. until such time as our country

is in a position to produce and supply these items indigenously and in sufficient
quantities,

D. N. BANERJEE, Jt Secy.

Tfrym Hswiem
qFey
I

i feweft, 2394, 1965

To 13/25/64=~f0c Ho (wfa) —Fweenr ¥ weady, 1964 ¥ g§ ‘A< A’
1 11¥f dw Y fawrfa w1 Ecr w3 g7 anfrer daTew, W aoeTe § ai,
1964 ¥ w19 & faqy & OF o @ Ky eqmAT HY § A ow & ol qwr
FEATEA & AAAT HY Wi wOm A Gy aur Wyl dadta QA § e
frly & faafa oeal &1 Q0 FIA U AEAEE F 9 FAT & w7 B ghyfier v
& fawg ¥ TORTT B qEm I TF AT AT 0T T GF NHT 07 e

1. %Yo 9o GHo ATHATYH, wsaey
gdmey W afreg

2. o o dro 7w, TEedt
L
AT e ST R fre |

3. ot qo gifas,
Hag afes, arfor warerg |
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4 STo Ho ®o !:l'!,

frwe  (fodar fafaaz)
TR TR |

5, ®T4 QAT wf{ WATTH FT
uw wfafafy |

6. = e TWIVo FATUT, THT
IT-gfaw,
arforen HArera |

2, w85qyd I ¥ faswrofw faww @ wwe o —

(%) TwdF wox Fo & 9OTEA & fadror ¥ A gwEww SEw WA w1E
AT W T,

(@) wiefrm w1y @w IE & fag dw & dar g v w9 %
Frt Y smely ATATEERATSY #T MTRAT KT XA N wvag gy e

(1) w9 %= frd # frafe wafg @@ & svwraE,
(2) #n & w3l Iavrr # {fg N wewrEam,

(3) faaefy @Al & STH W AT FEW KW & SuAlew q a Y
T gEMTEAY |

(w) st st w7 gfa % fog s i & Saree ¥ qfy
FA F AmAr § TR T gETT AT,

(W) 9T A/AT FT a@rar AT Agr AR § qfg o sroaw

(%) wvft frdt & worm & i adwry waeel W 9 FTEe ¥
A W HT WEYFT FAT FAT IT AGA JGATT K FOGHTT AT,
AN

(%) gt ey faorfeal w3 o HTO[ U KT AT wE B w1 oeeaw
qqTor Ty W ¥ foq wTIREw  gHwr oy |

3. WERUA T A, AT & AW FW] JEE  USAT (el w3, AL, AW
TUT ST NAW) 7] AEReg qre fw ¥ w6k Wit o Agennnie wid
womaT e w & frale qur SwrE wet wed & frega A v ¥
TEAE AARL, 1964 H swrareord A ¥ A o wfaded wwgaw frm eamme
¥ 7 7 frAewe, 1964 Frwwra gk wodr 1847 of aw § ww witdae ) faren < fiea
W wEn fowfon ®) gmern gfie #7) mame g9 & faad qor farfeon
FT AT CH G%eq & wwew & (ar T g

4, FHATH o WWE 1, 2, 3, 5 6,7, 9 AT 10 ¥ fAQ AT weqwA T
& frardd W ahT ¥ A fear
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5, AT H FAF 8, 11, 16, 17 Tq7 19 F &V Tx weqqd &« 1 fawriea
¥ FIETT AT YEAT ¥ 1 WFAT Tl B GET TAT SHS FI F AW G TF
fagow wfify g i whw faeaods g & Sr&w o #op & 'weafus
JTART T VFT & Iq0aT a7 A7 AT FEN | GO RH 47T 9T GEAT § 6 FIo
fratasl aro wre Frd @ s 1@ TR fafrtee @ afer 5w & @
w1 frafa w< # afvs a7 &feard @ g1 steoae &0 4 fa2wl § 719 %71 S0
®W W Y AEGE FA A gare A 9w o aeifaw frare v s
w1 garEl ¥ we frafe wade ofog & fR sl @ i orfes g
FEHTT Heaa & 41 49 fawrten § o wgad § feyo an qafed afvamr & 2
T FT GOLT 7 A @@ ag g6 w9 fratasi #1 O & cet mfs F1 wwarg w39
F AT Wy ¥ F gEEar 847 gy | q@ gwer W) faeeae fa=is fear .
T o frafast &1 9a% faafq #adw gt § o0 gfaard & o §)

6. weama =w A fawifw £ § &6 it ga sfafre [F oeada qf &
i sfgawan qwr fraifeg w7 & 2 Iy ger AT anfed fawd et sraT wfus
wf & Frp dar F7 A weargy e (PAiE 12) 1 IO SWEET & fAg wor w1
wd IR AT AT TfgT (BHiw 13), WX FIO SR BT IG0R! w1 fAwrw fspor
o AT qfa & gdvar bagrd & gEmar 3 fed W7 ww P €1 e &
YT ST G TCET & fgeat § 95T L (FAF 14) | a0 g7 g fawr-
fomt o wtfem sam &fr

7. wemma = A fgefar §o 15 ¥ ag fawrfor &7 & fw <y arwar &
® AT TRTT JAT FawTE HIA AL FI IR W IGT AEA I & g
19.38 ®UT To @ JIA M 1 A0 A § TEF fAq Suqaq wawdqr F9
% wae fFU ST @ €

8. WA T A Frop & frater qur o & fagw wow |fge wfidew
e F AR frgarget fawrfd qar R s wIE ¥ W) e e st
fipaT & TEHIT Fawr qwar HEt

UILL

gy frar S & fF g@ e S W & e # s e e
T waat o g wfq gy gl w wsr o

L EU
ol qun fawrfant &7 sl (e
1. ST & gETT FERE A FT OF AT 9w G169 § | @ IvH@H
frofs ST § TEET TUET g 8 A W@ % fAe IR AT s R
AU G
2. w A frd, & o oot war & s frfeaa s § A afors
quT U A gfedi ¥ g Wi § seE 9wl g # o g
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3. 09f% 3w 4 dmm @R A W 1,35,000 Bo T TN o A Ae
uk fagd wm AT fr & w7 ¥ frofa @mr @ w@fad emwe 90,000 Wto 29
AT FT9 GHE FUowwAT  gfagt F FT0r a0 AW A @ @ F@r g weEn
T@E FIAEI S 1 Wiy g wwa F &7 frd & fade @ T @y # fag
fadm & a3 AWM OT T HT AT FLAT TIAT g

4. F=A F & GFT, TREAET W QAT B SO R AT HIT
A5 HT F AW T JIHIT A AT A fqm Far wnfgd dw A ¥ Foweafuw
Jugnr T Wt wiqEer s 9ty )

5. %3 egae e #) aE s 4§ e swnr e s g
fr7it doda & fau arfasres &)

6. T8 Aa IgeREw & fF ot oTAl € e &1 Sews arw A7 Ager
IOW BT} )

7. AT GHAETT ASAT F WA AT WRA FT3,28,000 Wo T FEAT F
g F4 AT wrfgd foad geandt qardw 7S & & fT 1,50,000 Ho
N g $T gAE wva frafd w3 & fAu, 1,78,000 Hio @ W FTY IUwew
W oas |

8. AT fAax F f& 1970-71 IF T4 FIo[ & HATT A FH &Y TEBA
F AATAGT WA & WA 97 €7 @H OWT A= RIS T AT TEl 9ET 4T ATfEd,
TZ FE ardd W Fomed A gr A gfg s faafe & fam goeew ged aft-
W F] AW FW AT AT TR 0

9. gmw fawatg & T st&r A sy A7 araed € faw A frewa: sy
g waforT, wfmw gam & awr o &= ¥ 9 g w7 g w6 afis #
w7 A% & fsmed = g § et # # BW QIS a9 WE )

10, T YU AW FOA & g AT FI9 & " § oged afs s
mfaw FHT F AR A AT A wEr ERHT T AT F ATHA AR GO

11. A T B FT] d&T FvH F AFATHET FEARA UYE FL THA AT
gy, A AR IS AT gweawt O% agT 39 i @, gefad g
qarr g BF w7 Tl F Fp A1 A A iy A ww w) g qar arforer s
Tl A UF AR @MEnI AWy dWlE R W A 89T 9% 1@ RERW
T oFEET FT )

12. & IoT=A § wifds 9fF sy % (97 g6 a1 seret w1 oaale
Treated, famwr: arfews oeem 7, AT FWT 1 W faom T oF AResye $uT Ay
avm T afw-gere afufros & gecla afa 2 sfasan @y g 30 wfiy do

ff g ™ T S o ¥

13. fF 9 Saomeni A% fadw gEEer 9ga W g iy gaa
geE & 5 &7 semawt ar 200 To wfy ewwAfiw fmrww ) wH @ 25 wiamw
TER F A ST 75 wfqwe wmwk e F fre 0 @ cwe T 7
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sifus s @ o am i SR w5 At E w A e Ay mm S s
8 aTom Al & TS HS A% ¥ Er INE AT A ¥ &Y

14, ¥ IETRET KT IALGT BT § qgar I3 & fod ow fad fowor
F I A FUT @ AR SomEw & 9 fraps e w fear &Y
AR TR FT AT Bedyd AYT T AGEC TOa7 JUAT F5T L |

15. ag P FA ge fr =ahf wree & S A @41 & 97 9,38,000 THE
ufafors wft F9 7 a8 1 o & T @A F Ry @ wye e qar
el B AEET ud o A & fam 19 38 FO¥ T @ I wifaT

16. ¥ faly & wiafreg aom ww fe@d w397 ofmaw feare
@y & g gd FAdl F A o T Iy At A A & e
aar 3 o=fET

17. afoeg Remaa oM< ww) frafs e oftey & feReft smom &
FIO[FT STATC FH M QAT & 6 FI WAGA FTATAT @I KT AT e w1 oy
yoas  fam 37F Tund A gm gwrw fre } B R e sidfom 7 9 ow oF
g wtaa H7 oEwEsa & wwt ga s # s @ &t seavgAm
g 1

18. fRa aorr & Fwd sy A faftaw w1 ¥ A9 o ® foq oAz
wgea® § 5w fratr dage aforg gra @ e mar war qF feew froeror
¥ & ATT WEA § AT A |

19. W & w1y frafas & fau &5 &7 otr a@m 499 %0 gegy gia-
i  Ioeer & F A qrer = oafey 6 39 & A T, ™ & feal, we
AT AT FT AT AR ATEAA X KT AT AF FEGNT KL A7 aF FA  owqn
gaTT Jw F 1 qAted afvawr 7o qY AT
RN
o o TAo  AWNHI,
qa¥r  Afdw, @A ATET
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