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MINISTRY OF COMMERCE
RESOLUTION

TARIFFS

New Delhi, the 18th November, 1965.
No. 5(l)-Tar./65.—The Tariff Commission has submitted its Report

on the continuance of protection to the Electric Motor Industry on the
basis of an inquiry undertaken by it under Sections ll(e) and 13 of the
Tariff Commission Act, 1951 (50 of 1951). Its recommendations are as
follows: —

(1) All integral h.p. motors and their component parts falling
under sub-items (i) and (ii) of I.C.T. item No. 72(14) (a) and
I.C.T. item No. 72(14) (b) may be deprotected.

(2) Protection to fractional h.p. motors and their component parts
falling under sub-items (iii) and (iv) of I.C.T. item No. 72(14)
(a) and I.C.T. item Nos. 72(14) (b) and 72(14) (c) may be con-
tinued for a further period of three years ending 31st Decem-
ber, 1968 at the prevailing rates of duty.
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(3) Special efforts should be put forth by all concerned depart-
ments of Government to enable the electric motor industry to
maintain its tempo ol production by making enamelled copper
wire available in sufficient quantities.

(4) In view of the importance of dynamo grade sheet steel for
the electric motor industry Government may consider offer-
ing facilities to TISCO at an early date for a loan from the
World Bank for necessary foreign exchange to implement it»
expansion scheme.

(5) As ball bearings are essential components of the electric motor
industry, their availability, quality and price need examina-
tion.

(6) Requests of the electric motor industry regarding availability
of raw materials, etc., as mentioned in paragraph 15.5 may be
considered by Government.

(7) The suggestion of the industry that if copper could be import-
ed directly from the producers instead of being purchased
through the London Metal Exchange there would be a consi-
derable saving of foreign exchange and the price of copper
would be very much lower, is worth examination.

(8) There seems to be a necessity for an increase in the produc-
tion capacity of stampings. But as there is under-utilisation
of capacity among the main producers of stampings a more
liberal availability of electric steel sheets may ease the situa-
tion considerably for a few more yeara.

(8) It would be in the interest of the country to eliminate avoid-
able delays in the installation of capacity.

(10) The suggestion of the Indian Electrical Manufacturer's Asso-
ciation regarding the use of cold reduced non-silicon type of
steel by the electric motor industry in India and its indigenous,
manufacture needs further consideration at a technical level.

(11) The Government of Madras should consider the possibility of
setting up a centre for pressure die-casting at Coimbatore
where there is a concentration of small scale motor manufac-
turers.

(12) As certain motorised machines and appliances like pumping
set^, domestic appliances etc. are purchased by the general
public the certification marking scheme of ISI could act as a
third party guarantee of the quality of such motors.

(13) Any unhealthy competition between the organised sector and
small scale sector should be discouraged.

(14) The high price of raw materials in India is not the only factor
responsible for the inability of the Indian manufacturers to
compete in the overseas markets. Technological improve-
ments and better designs should help considerably in the
establishment of competitive capacity.

2. Government have given careful consideration to recommendations
(1) and (2) and having regard to the progress the industry has made so
far and the fact that in the preeent circumstanges there is no likelihood
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of any unhealthy competition from Imports and in view of the recent
Increase in the rates of duty on protected categories of electric motors
and component parts thereof under the Finance (No. 2) Act, 1965, Govern-
ment consider that tariff protection to the Electric Motor Industry need
not be continued beyond 31st December, 1965.

Government, however, propose to continue the rates of duty as at
present Necessary legislation to implement Government's decision will
be undertaken in due course.

3. Government have taken note of recommendations (3) to (9) and
steps will be taken to implement them as far as possible. Attention of
the Electric Motor Industry is also invited to recommendation (9).

4. Government have noted recommendation (10). Attention of the
Electric Motor Industry is also invited to this recommendation.

5. Attention of the Government of Madras is drawn to recommenda-
tion (11).

6. Attention of the Electric Motor Industry, the organised and small
scale sectors in the industry and the manufacturers of electric motors is
invited to recommendations (12), (13) and (14) respectively.

ORDER

ORDERED that the Resolution be published in the Gazette of India and
a copy thereof communicated to all concerned.

P. K. J. MENON,
Joint Secy, to the Government of India.
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