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MINISTRY OF COMMERCE

RESOLUTION

TARIFFS

New Delhi, the 18th November, 1965.
No. 8(l)-Tar./65.—The Tariff Commission has submitted its Report

on the continuance of protection to the Automobile Sparking Plug In-
dustry on the basis of an inquiry undertaken by it under Sections 11 (e)
and 13 of the Tariff Commission Act, 1951 (50 of 1951). Its recommen-
dations are as follows:—

(1) Protection to the sparking plug industry should be continued
for a further period of three years, i.e. till 31st December, 1968
but the protective rates of duty should bo reduced to 67.5 per
cent ad valorem (Standard) and 60 per cent ad valorem (Pre-
ferential). These rates of duty are exclusive of the surcharge
and the regulatory duty.

(2) An increase of capacity for sparking plugs may have to be
contemplated and programmed for towards the middle or end
of 1967 when the existing capacity is likely to be fully extend-
ed and some third shift working may be needed.
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(3) It is preferable to allow the existing units to increase their
capacities rather than establish new units.

(4) Auto Accessories' programme to change the design of its plug
should be facilitated with the release of the foreign exchange
needed for additional equipment as it will reduce costs.

(5) The capacity licensed for free cutting steel is inadequate and
that even by the end of the Fourth Five Year Plan there will
be a wide gap between supply and demand which will have'
to be covered by Imports.

(6) It is desirable that some capacity for the manufacture of nickel
alloys should be established in the country.

(7) Timely issue of import licences for the required materials can
result in cost economies. They should, therefore, be given to
the manufacturers except where they are a part of the quota
of a processor of the materials.

(8) There should be no difficulty in substituting indigenous M.S.
revetting quality steel wire required for the central electrodes
for the imported material. ^

(9) There is a need for the sparking plug industry to explore pos-
sibilities of exports with determination and with long-term
objectives.

(10) Cost examination and the higher levels of output expected in
the coming years suggest that the sparking plug industry
should be able to further reduce prices in course of time.

(11) With increases in the production of insulators to fuller, if not
maximum, capacity of its plant by MICO (Motor Industries
Company), there will be further economies in the cost of manu-
facture of Insulators.

(12) The two brands of sparking plugs (viz. sparking plugs of 14
mm and 18 mm sizes) made in the country are fully upto the
standards of the foreign trade names with which they are as-
sociated and for that reason they should be acceptable to al
users.

2. Government have given careful consideration to recommendation (1)
and having regard to the progress the industry has made so far and th
fact that in the present circumstances there is no likelihood of any un-
healthy competition from imports and in view of the rates of duty o.
protected categories of automobile sparking plugs having gone up undei
the Finance (No. 2) Act, 1965, beyond the level of protective rates re
commended by the Tariff Commission, Government consider that tarif
protection to the Automobile Sparking Plug (Industry need not be con
tinued beyond 31st December, 1965. Government, however, propose t
continue the rates of duty as at present. Necessary legislation to im-
plement Government's decision will be undertaken in due course.

3. Government have taken note of recommendations (2) to (7) anr
suitable action will be taken to implement them to the extent possible

4. Government have also taken note of recommendations (8) to (1£
and the attention of the Industry is also invited to these.

5. The attention of Motor Industries company is invited to recom
mentation (11).
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6. The attention of the Sparking Plug Industry and the users of spark-
ing plugs is invited to recommendation (12).

ORDER

ORDERED that the Resolution be published in the Gazette of India and
a copy thereof communicated to all concerned.

P. K J. MENON,
Joint Secy, to the Government of India.
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