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MINISTRY OF COMMERCE

RESOLUTION
TARIFFS

New Delhi, the 19th November, 1965
No. 5(2)-Tar./65.—The Tariff Commission has submitted its Report on

the continuance of protection to the Power and Distribution Transformers
Industry on the basis of an inquiry undertaken by it under Sections,
11 (e) and 13 of the Tariff Commission Act, 1951 (50 of 1951). Its recom-
mendations are as follows: —

(1) Protection to the transformer industry should be continued for
a further period of three years ending 31st December 1968 at
the existing duty of 10 per cent ad valorem on transformers
upto 50,000 KVA and 220 KV on the H.T. side and parts of
such transformers, not otherwise specified, falling under I.C.T."
item No. 72(39). This is exclusive of the regulatory customs
duty as well as the surcharge.

(2) As the level of production of laminations and consequent pro-
duction of transformers would depend entirely on the availa-
bility of electrical steel sheets, larger allocation of foreign ex-
change for import is imperative for the future development of
±he industry.
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(3) The delays in the allocation of foreign exchange to expansion,
projects of transformer manufacturers and the issue of import
lioences must be minimised.

(4) It would be advisable to include the production of steel strips-
in 16 SWG also in the future production programme of the Rour-
kela Steel Works.

(5) Early steps should be taken by Government for the substitu-
tion of indigenous material for imports in all spheres where
opportunities exist within the country. The production of
CRGO sheets during the Fourth Plan period in preference to
hot rolled sheets programmed for production at Rourkela plant
of Hindustan Steel Ltd. should be explored.

(6) As the transformer manufacturers are finding it difficult to pro-
cure M.S. plates and sections from indigenous sources, high
priority ought to be given to the transformer industry in the-
allocation of M.S. steel plates.

(7) The Indian Electrical Manufacturers' Association has pleaded
for a substantial increase in the allocation of copper to the
wire manufacturers. It has also desired the Government to>
enter into an agreement with the producer country directly,
if possible. This may be examined by Government.

(8) Government may examine the various suggestions made by the
transformer industry for improving exports.

(9) The possibility of manufacture of seam welded radiators indi-
genously may be explored by the Directorate General of Tech-
nical Development.

(10) The Development Commissioner, Small Scale Industries, should,
in consultation with the Directorate General of Technical
Development, evolve a suitable arrangement for meeting the
reasonable raw material requirements of the small scale units.

(11) In order to unify the requirements of various users, an orga-
nisation like the Central Water and Power Commission could
initiate collaboration amongst the purchasers of transformers,
to reach an agreement regarding the general acceptance of.
Indian Standard Specifications.

(12) There is scope for immediate reduction of delivery periods pro-
vided the planning of purchases by the Electricity Boards is
well organised foreseeing their requirements of transformers,
in advance according to the schemes approved and awaiting
implementation by them.

(13) Dimensional standardisation of bushings above 11 KV should'
be completed expeditiously with the concurrence of the prin-
cipal transformer users so that the bushing manufacturers will
have no difficulty in adopting the I.S.I, specifications.

(14) The adoption of ISI standards by the manufacturers of trans-
formers and of components would remove the various short-
comings that are being found owing to the multiplicity of
designs in use in the country. The State Electricity Boards
should therefore adhere to the I.S.I, standards in placing their
orders with the pi'oducers for their future requirements of
transformers.
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(15) It is necessary for indigenous manufacturers to keep abreast of
developments in other countries and to undertake research and
development themselves.

2. Government have given careful consideration to. recommendation
(1) and having regard to the fact that in the present circumstances there
is no likelihood of any unhealthy competition from imports and in view
of the rate of duty on protected categories of power and distribution
transformers and component parts thereof having gone up under the
Finance (No. 2) Act, 1965 beyond the level of protective rate recommend-
ed by the Tariff Commission, Government consider that tariff protection
to the Power and Distribution Transformers Industry need not be
continued beyond 31st December, 1965.

Government, however, propose to continue the rate of duty as at pre-
sent. Necessary legislation to implement Government's decisions will
be undertaken in due course. •

3. Government have taken note of recommendations (2) to (6) and
(8) to (11) and steps will be taken to implement them as far as possible.
Attention of the purchasers of transformers is also invited to recommen-
dation (11). Government have noted recommendation (7).

4. Attention of the State Governments is drawn to recommendations
(12) to (14). Attention of the principal transformer users and the bush-
ing manufacturers is drawn to recommendation (13) and that of the
manufacturers of transformers and of components to recommendation
(14).

5. Attention of the manufacturers of transformers is also invited to
recommendation (15).

ORDER

ORDERED that the Resolution be published in the Gazette of India and
a copy thereof communicated to all concerned.

P. K. J. MENON,
Joint Secy, to the Government of India.
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