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MINISTRY OF COMMERCE
RESOLUTION

TARIFFS

New Delhi, the 19th. November, 1965
No. 9(l)-Tar./65.—The Tariff Commission has submitted its Report on

the continuance of protection to the Non-ferrous Metals Industry on the
basis of an inquiry undertaken by it under Sections ll(e) and 13 of the
Tariff Commission Act, 1951 (50 of 1951). Its recommendations are as
follows: —

(1) Protection granted to extruded Copper rods and sections [I.C.T.
Item No. 64(3)], extruded brass rods and sections [I.C.T. Item
No. 70(5)], copper pipes and tubes [I.C.T. Item No. 64(5)], brass
pipes and tubes [I.C.T. Item No. 70A] and highly polished zinc
sheets for making process blocks [IC.T. Item No. 63(2A)]
should be continued for another three years, i.e. till 31st Decem-
ber, 1968 at the prevailing rates of duty.

(2) Directorate General of Technical Development should make an
assessment of the total extrusion capacity available in the coun-
try as distinct from the overall capacity for the manufacture
of extruded and drawn products.
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(3) The total extrusion capacity is much in excess of the drawing
and finishing capacity in the existing plants. In expanding
capacity, therefore, priority should be given to increasing the
drawing and finishing capacity of plants having excess of,
extrusion capacity. Such expansion would not need any foreign
exchange since draw benches, annealing furnaces and other
ancillary equipment are manufactured in the country.

(4) The Directorate General of Technical Development should look
into the complaints of consumers regarding non-acceptance by
producers of the customers' material for conversions into
extruded and drawn sections for taking suitable remedial action
where necessary since this indicates either lack of capacity for
certain sections or lack of interest in producing them,

(5) The Small scale sector has a definite role to play in meeting
the domestic demands for tubes and extrusions for small sizes
and quantities which are not likely to interest the large units.
It is therefore considered that small scale units should be
encouraged even if the large units are estimated to be capable
of meeting the country's total demand.

(6) The Development Commissioner, Small Scale Industries, should
make a proper assessment of the extrusion capacity available
in the small scale sector on the lines generally recommended
by the Tariff Commission for the organised sector.

<7) The Development Commissioner, Small Scale Industries, should
give technical assistance Lo the small scale units to enable them
to improve the quality of their products.

<8) As there is a general complaint about meagre allotment of raw
materials to the small scale manufacturers, it is suggested that
the Development Commissioner, Small Scale Industries, may
look into the matter and take suitable steps to improve allo-
cation of raw material to these units.

(9) If no way can be found to procure copper at producers' prices
and if London Metal Exchange prices continue to rule at the
present level, it may be worthwhile giving consideration to
the suggestion to import brass instead of its constituent metals
to save foreign exchange.

(10) Lithographic zinc sheets which are not manufactured in the
country at present and highly polished zinc sheets which are
now being produced indigenously should be separated from
each other in the Import Trade Control Schedule and a sepa-
rate Import policy for highly polished zinc sheets be laid down
in consultation with the D.G.T.D.

(11) The estimation of capacity will have no practical value unless
it is linked up with the size and type of the final product. For
the figrures to be realistic it is desirable that the capacity
should be related to the normal anticipated programmes of the
factories in terms of their licences broken up into convenient
groups of sections. This would not only give a true picture of
the ability of the industry to meet the country's requirements
but also assist the D.G.T.D. to maintain a check on the manner
and the extent to which the demand is met.

(12) There is considerable scope for the manufacturers to improve
their selling organisations so that genuine users are not put to
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undue inconvenience and delay and do not have to pay,
unreasonable pricey- The industry has an obligation, as a pro-
tected industry, to serve the consumers' needs and its selling
prices should have fair relation to the cost of manufacture. It
is, therefore, recommended that the producers should fix their
selling prices in fair relation to their costs of manufacture and
ensure that their products are sold to the consumers at such
prices.

2. Government have given careful consideration to recommendation
<1) and having regard to the fact that in the present circumstances there
is no likelihood of any unhealthy competition from imports and in view
of rates of duty on protected categories of non-ferrous metals having
gone up under Finance (No. 2) Act, 1965 beyond the level of protective
rates recommended by the Tariff Commission, Government consider that
tariff protection to the Non-ierrous Metal Industry need not be continued
beyond 31st December, 1965. Government, however, propose to continue
the rates of duty as at present. Necessary legislation to implement
Government's decision will be undertaken in due course.

3. Government have taken note of recommendations (2) to (11) and
suitable action will be taken to implement them to the extent possible.

4. The attention of the Industry is also invited to recommendation
(11). The attention of manufacturers and consumers of non-ferrous
metals is drawn to recommendation (12).

ORDER

ORDERED that the Resolution be published in the Gazette of India and
a copy of it be communicated to all concerned,

P. K. J. MENON,

Joint Secy, to the Government of India.
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