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Separate paglng is glven to this Part in order that it may be fllcd
as a separafe compllation,

—

MINISTRY OF COMMERCE
RESOLUTION
TARrIFFa
New Delhi, the Tth February 1968

No. 20(1)-Tar/68.—The Indian Tariff Commission examined during 1958-59 the

cost structure of sugar and the fair sugar price payable to sugar Tndustry and

submitted its report on the subject In September, 19569. The cost schedules pre-

E)ared by the Tariff Commission were adopted by Government for determining ex-
actory prices of sugar from year io year.

2. In August, 1964, the Governmenl of India ap}iomted the Sugar Enquiry
Commigsion to make a comprehensive enquiry Into varlous aspects of sugar indus-
iry including ihe economics of sugar production and its cost structure. The
Sugar Enqulry Commission submitted its report in October, 1963. The Govern-
ment of India used lhe schedules prcpared by the Commission for filxatlon of ex-
factory prices during the year 1065-668 to 1967-68. The sugar lodustry has repre-
sented that the cost schedules prepared by the Sugar Engulry Commission are
based on the cost data of the crushing scason 1963-84 and since then, the costs
have risen sharply. Twelve per cent return allowed at present on the employed
capltal, it is argued, is inadequate due malnly to the Inereagse in the lendin ﬁ
rates by the banks. Further, that depreciation allowed is not commensurate wit
the Increase in the cost of renewal and replacements. The Schedules, it 1s added,
also do not provide adecquately for costs incurred on transportation of cane from
outstatlon centres which have to be necessarily opened on the orders of the State
Governments. The priclng system should also take into account the capacity
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tactor which varies widely from factory to factory-in a price zone. A change '
the capital structure of the industry has occurred due to the establshment of new
factorles and the expansion of a large number of old units, The new and the
expanded units have the advantage of scale: large modern units employ labou:-
saving devices, reduce costs and maximise profits.

The industry hias also emphasised the need to provide adequate depreciation in
the cost schedules to enable the factorles to modernise and rehabilitate their wucn
out plant and machlnery. It ig urged that it depreclation is allowed only on
written down values without taking cost of replacement into account, then the pro-
vislon 1n the price of sugar on this account is bound to be inadequate. Within a
zone, the practice of taking the average value of net fixed assets as the basla for
calculation of depreciation works to the disadvantage of those factories which
spend money for replacement or renewal of their assets; their investment i3
averaged over the whole zone and the units which do not make such an invest-
ment gain at the cost of those which do.

The Sugar Enqguiry Commisslon recommended 5 cost schedules for five zol3s
and fixation of prices for these zones with a special price for Assam. However,
taking account of large variations in duration and recovery in the larger flve
cones suggested by the Commission, the Government used these cost schedules in
1965-66 and 1966-67 for Axing prices for 23 smaller zones. The fixatlon of prices
on the basls of 23 zones was challenged by some factorles bhefore the Delhl Hlgn
Court. The petition was dismlssed by the High Court, but leave for appeal o
the Supreme Court had been granted. With the Introduction of partlal contrel In
1967-68, the Government decided to fix levy prices of sugar for the five zones
recommended by the Sugar Enquilry Commission. Representations have agaln
been received from some of the factorles against the fixation of prices on the
basgis of the five zones. Some factorles have flled writ petitions in High Courts
on this ground.

Another point urged Is that the Government should encourage an efficient
system of harvesting and quicker transport of sugarcane from the flelds to (he
sugar factories. The issue which will naturally arise from thls suggestion s
whether provislon for harvesting and transport from the Aeld should he allowad
in the sugar price by flxing the price of sugarcane ex-fleld instead of ex-factory-
gate as at present.

3. In view of the above the Government of Indla are——— of the oploicn
that a fresh examination of the cost siructure of sugur and the preparation =1
new cost schedules to datermine the fair prlce payable to the sugar industry are
necessary. The Tariff Commission should accordingly he requested, under sectlon
12(d) of the Tarlff Commlssion Act, 1951, to enquire in this behalf and submlt
its report/recommendation to the Government ag early ag possible, but not later
than 9 months from the date of this Resolutlon. In formulatlng its recommenda-
tilons. tlhgc Commlission ia requested inter alin specifically to enquire into the folley--
ng polnts:—-

(i) Should the classification of factorles Into zones be according to ihe
recommendations of the Sugar Enquiry Commission and. {f not. on
what other considerations? What nart crushing capacity of a factory
should play in (his clacsiflcation? What should be the zones inkp
which the factories should be grouped, having regard to the basie

of classification which mav now he recommended by the Tarlff Com-
mission?

an Whi‘.‘e preparing the cost ochedules for price fixation. the Commission
might recommend the hasis on which the provision for deprecis
tlan should he made: Whether depreclation to be allowed in the cost
structure should be calculaled on replacement value or on the written
down values of assets and how individual factories which modernise
thelr plant or cxpand their capactics should be compensated for ‘he
Investment made?.

(111) Whether provislon ghouid be marle 1a the price to compensate uni
sltuated in an area which, under free markoet conditions, would have
an Tnherent advantape over urits In other aresa dua to higher pro

duellvity and hetler eficiznes? T so. what should he {he prove
sion? ’
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(iv) Whether to encourage orgamsed and efficlent system of harvesting and
quick transport of sugarcane from the flelds to the factories, ex flald
price for sugarcane should be fixed and provided for In the price ol
sugar?

(v) Whether and to what extent incentives should be given to compensate
factories for the loss in recovery of sugar from sugarcane due to early
start or working late into the hot weather?

(vi) How far the mechaniam of price flxation can be used to induce growers
to supply cane to sugar factories regularly irrespective of fluctuations
in gur and khandsari prices?

4 Firms or persons Interested 1n the matter, who desire that their views
should be considered, should address their represcntatlions to the Secretary, Tarilf
Commisslon, " GO Building 101, Queen’s Road, Bombay-1

ORDER

Orde.ed that a copy of the Resolution hbe (ammunicated to all concerned and
that 1t Le published in the Gazette of Indla

B. N. BANERJI. Spl. Seay.

T$ faeefy, 7 HE0 1968

et 20( 1) Atcw/o8 ——wdfy Hvw i@ H1958-59 § Al & ama
Ty gy A0 T 1 A 3faa TR e g7 fear fiar s wen wfEee faasa
1959 ¥ seqar fovar ks s greT Aare ) ok o wepgfEat @) @6 afa
ad A F wreaE & fread auu & qer fruffer w0 & fad wiercwv faar )

2. WURA, 1964 F WA 7717 7 {7 v & fafom ogam & @y & foan
At Feared A wrbr fraf st gt am-arat ot wifue &, wmE oaw $IE #
fadr == atw ava &0 fAgfae & 1 SRR Sl s A wow wfadaT wwaT 1965
¥ o faaT | Arer @I T AR § ey e & Aem & faifee w4 & frag
H T WA 3T qUTT F1om wptaal T TR 1965-66 & 196768 TF faar)
ST gt watae f{ur 2 fx S 0T o1 A4 e Ameat A wmafaar
19636 L & 977 & tiaw & ST maet 72 amarfer § stv a7 & amd gerfas az 0f
g1 g8 @ Pt mar § B fnd sl e e e faar v v e AT moatea
& qemm wa wTrw fi AT Z79T fad o AT el 9T Zuis Aralam ol E ) wm R
sfafrad i g-gra & faa st @Y £ ot & a7 adhwvor el wfevaeT £ ag 0w
2% qfa & e ET T4 & 1 vE oy wRT nut g fRatgs & RWY &1 wuw @Il & wiaw
q¥ AfRETT. WA Tey # qa & ufveags o7 fE i qer aet Ay o7 yfaai
auie exaer AEr & 1 geq fatn e S oy ar v oaem A AT S Ay ofy g
gR ¥ werE ATy # oy 3 Ay oo fed Sed, wnd ¥ var wiw wifm A
TERED AT AU T A T 17HE A RATY & eweawn 39 va a ) s
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geaat § oft ofeda gy qard | aur famnfE@ oesi S ag e g fe @ gy 9T g,
73 WHFTE CFF W T9E AT AT qOTH §, AN ww SRR & T wfir e
v mr»ﬁ‘ g |

IO A 3w ATy o WY e Frat ¥ fp sreael ) wod fa¥ gu dmm e wefeYy
F1 AIGFPRTFTOT qar AfaearaT FW X owd A1 & A7 FH @ anrg sepgfe #
IO HEIET HY W 3T wafia & 1 qg Wt w1 T & e gl gfae £ aw s
wifae fu faat derer fefam geak o &) qeagre £ @z & omefh @ Y e & ey
XH AT 9T &Y T sHaAT Sqvd g AT g uF E) ey § free sy afv-
yefral & whaT e 1) e & AT ST AR T 81 AT 97wl &
fad marawT fag Ry § A woAy afcgrafoat & sfaoame quar e & fo g9
o § T Frrfory qoft o7 q¥ v & mrene o st AT At § e gy A Ay
FICETAT FY AT 9T X FIT@TE FY 07 ghar § A7 Ty g gy Fx

ot w0 X i efaY & (R e v segg e st o falr geT-Pruif
w7 qar waty ® (@ fadw sea £ fowfor #Y | T%g AN IRT G@Q QO
ggaIT wat § Ataw £ wafy aur w ¥ =N i Y grar ¥ faer weww ®Y eare
T U AH TA 106566 AUT 1966~67 ¥ 23 AL FAT ¥ e fuifea o w
fol ¥ eq wggfail &1 5@ fear | 23 ot & wrene a3 R o e faio Y
W FTC@ET ¥ feedl Iow ATArery ¥ awar FANAY &Y | I vy ¥ AtfawT w7 @
w fXuT o gwm T Ameg wy A sE A wpfa d ¥ 1 196768 W
wrfirs fadfaror & sw FH 9T woRTd ¥ Y ot wre g fawfor fRY g
sent & frdr Y & awger ger Frail @ o & frew fivam | ot g & wTeT O
yeq frafoor % faed £8 Freaal 7§ e wfided sra g3 8\ 4w sy A & 39
T I ATy § da-mfEse gw e #: |

uF gy AT ag W ) f & o g A Tga R waw wed aur T %)
ol & offy & wizarl A% Wi GEE FY OF HTOTC ST B AEEA T 17 g
T AT @Tas w7 ¥ e 0 A7 ag g e wr AW ¥ wud wTEN quT IeE
oftae ® %7 wY A & gew i wifwer fFar o o3 00 e fod T & gea wrea
& grl 9T W & wrar oF faferT 5@ A qorg a0 F omT w9 v, 0¥
faraa 947 4 e qv fagifa fear wm

3 IR B Ffer W @A gu AT F (0T § BF AR 3L w1 A
Iy gey FIE 3 £ (@ Y & qg gtE 97 9y fae ¥ et wTET qur
AR FgfraT $< Far grrews & few wiaw vhafrme, 1051 F AT 12(w)
& weflw 3w wmav w1 ARqwe fraed fear o fR A v & fAf ster w
qUTEW { WS, TIRY T WHET A AT § AY wA § Tge-ager ST Sfqae/fawfo
TR STFT FL 1 5o 57 it qure @ 7, ;wrw 3 Miwd & 3 o
ot & arq-wd farfafeaa amat € fwear o= w6 —

(1) #ar wreqrat &1 sl ¥ oawiiwawr SE-ata osrAny w1 oo
WA AT Fifgy, W7 afy A, O 7 T A & "5 9% frar wmar
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aifgy P fret wieamd £ AT a7 aTwen wY ww geimwor ¥ fwaer
w3 arfgy 7 2few wwn @ aflwor % fow wmare Y wa
famrfenr = sty g 1 e § ¥ gy, wregEt & e wY9-
w9 ¥ &t § fear g ?

[ea-fratfor & fad {oo siqgfaar &) %<& awg, wTeRT 99 ATEK W
fasrfear £ whar § fom X Jer-gra & falr symedr A @ @ e wdig
HT TN § AT AT AT E-E T B Q FARAT SqedT qew
& W7 9% fRAT srd srqam aferaf & fafaa ger & wiare o) frar o

AT A WAy FF T T mAlr vy gy wedT  suasi #r
Feer e ¥ warin e farer ey ofy grfrqfer & Fromdy ?

(3) #ur 37 Aat & feg areamy A griagf & fd 7Y # eqmear A1 iy

(6)

wifyy, farg wlinr Seamaw @ agae wrfenrar & wraor fAaty sqmarT )
feafa & weg &Y £ gt £ sl g feq aw s g P afx
ar g4t saer FHE) wifgy ?

W A FlET T4 AR ARG A FTOA a% Aol AT 7 wofew
o TR WY Y Syeatiga F & fodr 8 w7 A6 § a9y gHd 5 el
fraffer fem smm efeg iR &t & qer ® 99 & fody syveen
% A qifgw ?

TAL F a5 AT AN FA waar wff & wraw ¥ < IE wW O GE &
wr o R & A aA g€ ) & el wreant 4 @il wE w5l
& %1 I Seengw oy faar qrAr sfgy e afa g, d et dar as ?

T UF QIHATd & weat # wewg g av WY fEert gro S & At
w1 frafag w1 & aar 37 & For shewiBe &7 3y qem Fratoor e
T Fgl I TN {ar o awar g 7

4. T AR K freraedy van qrefy 79 wvar safEd, ot med § 6 99 & frard
9T fiewT< firar ara, v sreara wheer, Hos wmam, de offo o fafewm, 101, Fe
Ty, Fi—1 & aTq 6T |

L0

w2 fear st & f v dwew ¥ wF-uw gl e gt o da ¥ s oAy arir
T B WL & aada ¥ swifara fwmar sy

o uFo waAf, famw afwar |
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