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x& ArT ¥ fuw 703 deat ot § forad fas an e swron & wq 3% o o oy

Separate paging is given to this Part in order that i§ may be filed
as a separate compilation,

forer e
(wd fram)

L
wY faselt, 29 wREdy, 1968.

qwo WMo 81 1.—aifafirr smdm: Teafa & frafafem smaw aréefer gom & foy
st fraramgr 2 )

wa

AEd ¥ AfawE & #gees 280 W faa s (fafaw goeew) mfafae,
1051 (1951 %7 33aT) & TTal & g &, wewfd ¥ 15 W+, 1968 ¥
faer s fgeer e & S sosaet saqd gty weY, o aEE @nlt @ w
T 7= Een g, ek awma g o

1. 5t fre &ro wzreTd, WoqA Tty Wty fod A%
2. off o ATATRY, AR AT, AT SRW I Tty
3. ¥o ®ro EYo sETATAT, TIHAT, TA-MTEA fawwwr, awrk frvafaarag
4. o1 dYo qwo fireatY, AT qoT afww, [Ow @R, are-atad |
(145 )
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2. WAV H wEg 31 ATE 1960 AEAA off qxad W

3. =Y mgref @l A ¥ weaw ¥ ¥ 7 9@ AT @, W FAE g
T o ey § faoffea # oy, swaifer ww ¥ g # R o gw Faw
wTAN ¥ sorew ke F qot s we § aer A% | v fwd ® o o et
wgraTd I arder aF, o def O gy oy gvany ¥ Fratfca 1 TR, HTERT
% ARE & ¥ F HURNAT € ¥ FTH K6 AR Iq% A7 A4GRr F ogaeq & w9 F
quisTfrs ®TATA S 1w i awed quiwilae € & w1 w4 |

4. s fevafeafe fawa¥ & a3 & frerfod v o —

(%) sa R Tedt & dfve 3 <, B ager 8 I el wg oeAl FT qEATY,
%t wfwarr & wrr XTT & wsaer 1 & seqare o e a2 s
¥ar qie o awx §, A g wf o7 bt ¥ w@w Tor & fgey
feraioor ;

(&) # fagmf, fowad s qx e Y a¥fer fafar & wodd Y o
Twer ¥ agres wqa e oy wifed sircdfnrr & aaede 275
# ax (1) ¥ fafess syt & faw o daadfa mriear 47 gma-
wwarst & frw st & g o ot Y f ey Ay s,
foreg wiftra Fwqedz 275 Fwerfa 9T & Torer & w@TEE wYEAT
¥ e d myrrer Froed ¥ ) ¥ vy § frefl 5@ goowen
& arq Ay ffafay et w1 e oy <ar s T —

(1) s asai & 1968-69 % feiry af & w7 & wouTT & wearey
T GTHTYTIR, I I ¥ 1973-74 F N ad & o7 F Ty
g e at g6f ¥ o orer-aTee
(i) srmTe, 7w 3T, 1968—69 W WA A T G ATA FF IS
st & v@-tara, s feergt s agrEr Ty dearat ay
q & TR aeeeT & ST R AT ag oI A O A & for
T T A I A A A
(iil) wredt gy, 4 FeemT B T @Y g, T gOHETE W, -
e A% forsm weaet = qur v el A #Y o ww ey
Fropraey R e g A A e A e

(7) Y7 e froRr FT & S ax, o) wereg F o mar g, woat @Y
fadr wrey Ay g & oat & v gt & frgrat 7 Y o "avdy
®1E afcad;

(w) wfe-yfg & frw aerfer oot o aevfa v (g2 T@E) &Y
firefy forefry o & aper oq@r (Re) owt &, WRTST # weRT 269 ¥
TR Tt § deant & frgrat & 6 oy and w1€ afcrdy;

(¥) N, F9®, W grmE @ OwEt ¥ R Ee & @ o3 whifoe
T FMY A ¥ gwfag  sfifory seneraer (e
wEeE #Y 7eqd) wiifraw, 1057 & wRnka  WoRT oW w gwe
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aiwer sroay avivgw ¥ fawt vl QA oY Siedfgar wasT nEreeigaT
ST X SR Y ey R, T A q¢ ] R Y o
(%) wrfwg 7z (%) ¥ wedr o ot areft fawifodl o e fied
farar feremrferfiar aepell & & wedi amy o< ot F AR F, K A 4w,
W rEd Tow T are wmy wrr &, 1957 % e wiafrew &
AT Y i iy Wil gemerest W Rl frdig o
¥ auqw g Tl ¥ dene & fegren @ ey am Ay 2l
(1) f w,
(ii) emft sy,
(iii) s+ o,
(v) W= sqar et Trm o7 woe,
(v) oY, wYT
(vi) fuftwer arae afier aw,
afFr wt ag ¥ 5 ek o A frard aren fgear 37 Tva wY 1986-57 &
farefrar ad A ool 5 T Ry & g T ¥ A Qo

(@) ww (¥) & gwte, Tt & Pk £30 & eare o wfafor sames g6

7 ey oy ¥ frdr forer mifaforr wdff ot aepdl & fawfon £ o,

PR T Y age vy anely v i ¥ A % g

(o) It ARt 3, former e wfiam Fwped 269 frar
3, e ford Recrgra omp A fer wam, aoter eI AT

(w) fafre Too gt gra, 9+ Sueer ae-al &, wfafo o
T Y T

H(=t) %o T gro fod & 3 o ¥ afiee orn # mafers =0 & feedr
AT A FHET W g T T ey o ) A F farg, qrer A
v vl s o

5. wEw gofEr fafee el & gy & o fawfall 5@ @, 0w
T & argal o) ga ox sdfrw e, stfamt st dmmet @ geen, worafe
W, R ST ATy =g AT ATt ¥ qud anr ey Y o & &

6. W, gedn dw 4 F ofeafem Pl F & " ufww ¥ wfiw
fradi & X & R frAw =T ¥ 1969—70 ¥ Frefia wd* & gvave &, 30 frears, 1968
ek iolicich S & C ﬁw‘fﬁ‘i‘rm%mﬁ‘, 1w, " 1969
¥ e A ary whe at & firg, ™31 ok, 1969 A wiwr Pt dwwdw ; frw
TN AT Y ST ITAe FY FU K wavay it fiaw sy Prswat ox fEw
I 9 g § 1

wifisx g,
Terafiy 1

[der 13(1)-Ate/68]
aol‘ﬂo ﬂ?{,ﬁﬂ afy |
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MINISTRY OF FINANCE

(Department of Economic  Affairs)
_ NOTIFICATION

New Delhi, the 29th February 1968

$.0. 812.—The following Order made by the President is' published for
general Informatlon:—

ORDER

In pursuance of the provisions of article 280 of the Constitution of India and
of the Finance Commlission (Miscellaneous Provisions) Act, 1951 (33 of 1951),
the President is pleased to consiiiure with effect from the 156th March, 1968, a
Finance Commission consglsting of Shri Mahavir Tyagi, former Union Minister
of Rehabililatlon, as the Chalrman and the following four other members, namely:

1, Shri P. C. Bhattacharyya, former Governor, Reserve Bank of India,
2. Shri M. Seshachalapathy, relired Judge, Andhra Pradesh Fligh Court.

3. D. T. Lakdawala, Professor, Department. ol Economics, Bombay Uni-
versity.

4, Shri V. L, Gidwani, former Chief Secrelary, Government of Gujarat,
Member-Secretary.

2. The members of the Conmmission sh.all hold Office untll the 31st day of
July, 1869. : ' :

3. Shrl Mahavir Tyagl shall render part-lime service as Chalrman of the
Commisslon untll such date as the Central Government may specily in this be-
half and thereafter, he shall render whole-iime service as Chalrman of the Com-
mission, Of the other mermbers, $hri 1'. C. Bhattacharyya shall render part-time
service as member of lhe Commission until such date as the Central Government
may speclfy in this behall and thereafter, he shall render wholetime service as
member of the Commission. The other three members will render whole-time
service, :

4. The Commisslon shall make recornmendations as to the following matters.—

(a) ihe distribution between the Union and the States of the net proceeds
of {axes which are o be, or may be, divided between them under
Chapter I of Part XII of the Constliution and the allocation between
the States of the respective shares ¢of such proceeds:

(b) the principles which should govern the grants-in-ald of the revenues
of the States out ol the Consolldated Fund of Indla and the sums
1o be pald to ihe States which are in need of assistance by way of
grants-in-aid of thelr revenues under article 275 for purposes other
than those specified in the provisos 1o clause (1) of that article and
other than ihe requirements of the Flve Year Plan, having regard,
among other consideralions, fo—

(1) the revenue resources of thosc Siates [or the flve years ending with
the financial year 1973-74 on the basis of the levels of iaxation
likely to be veached at the end of the flnanclal year 1968-69;

(ii) the requiremeuntis on revenue account of those States to mecel ihe
expenditure on administration, jntcresl charges in respect ot thelr
debt, maintenance and upkeep of Plan schemes completed by the
end of 1968-69, transfer of funds to local bodies and alded institu-
tiong and other committed expenditure;

(1i1) the scope for better flscal management as also for economy consistent
with efflcilency which may be effected by the States in thelr admi-
nistrative, maintenance, developmerntal and other expenditure;

(¢) the changes, if any, to be made In the principles governing the distri-
butlon amongst the States of the grant to be made available to the
States In lleu of the repealed tax on rallway passcnger fares;

(d) the .changes, I[ any, to be made In the principles governing the distri-
bution amongst the States under article 269 of the net proceeds in
any financial year of estate duty in respect ol property other than
agricultural land,;
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‘(e) the desirability or otherwlse of maintaining the existing arrangements
under the Additional Dutles of Excise (Goods of Speclal Importance)
Act, 1957, In regard to the levy of additional duties of exclse on sugar,
textiles and tobacco in lieu of the States’ sales taxes thereon, with
or without any modifications and the scope for extending such arrange-
ments to other Iterms or commodities; .

() irrespective of the recommendation made under {tem (e) above, the
changes, if any, to be made In the principles governing the distribu-
tlon of the net proceeds In any financial year of the additional ex-
clse dutles leviable under the 1957 Act aforesald on each of the
following commodities, namely,

(i) cotton fahrics,

(1) sllk fabrics,

(iil) woollen fabrics,

(iv) rayon or artificlal silk fabrics,

(v) sugar, and

(viy tobacco Including manufaciured tobacco,

in replacement of the States’ sales taxes formerly levied by lhe Slaie
Governments:

Provided that the share acecruing to each State shall not be less than the
revenue realised from the levy of the sales tax for the flnancial
year 1956-57 in that State.

(g) the principles which should govern the distribution of the net proceeds
of such additional Iltems or commodities as may be Yccommended
under Item (e) above for levy of additional excise dutles in leu
of the States’ sales taxes thereon;

(h) the scope for ralsing revenue from the taxes and dutles mentioned in
article 269 of the Constitutlon but not levied at present;

(i) the scope for raising additional revenue by the varlous Etate Govern-
ments from the sources of revenuc available to them; and

(1) the problem of unauthorlsed overdrafts of certain States with the
Reserve Bank and the procedure to he observed for avolding such
overdrafts.

5. The Commlission In maklng its recommendations on the varlous malters
aforesald shall have regard to the resources of the Central Government and the
demands thereon on account of the expenditure on elvil administration, defence

&nd border securlty, debt serviclng and other committed expenditures or lHabili-
es.

8. The Commission shall make an Interim Report by the 30th September, 1968
covering as many of the matters mentioned in para 4 above as possible and in
partlcular, In respect of the flnanclal year 1969-70; and make the final Report by
the 31st July, 1969 on each of the sald matters and covering a perlod of fAilve years
comr_nencin% from the 1st day of April, 1969, indicating in {ts Reports the basis
on which it has arrlved at {ts findings and making avallable the relevant docu-
ments.

ZAKIR HUSAIN,
President.
[No. 13(1)-B/68.]

T. P. SINGH,
Finance Secy.
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