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MINISTRY OF COMMERCE
PUBLIC NQTICE
Imrort TraDpE CONTROL

New Delhi, the 19th March 1968

Sumiecr: —Issue of import licences to established bmporters against the fifth U.K.
Kipping Loan.

No. 4-ITC(PN)/68.—Altention is invited to the Ministry of Commerce Public
Notlce No. 1-ITC(PN)/68, dated the 1st January, 1968 on the gbove subject. The
terms and conditions which will be applicable to the licences issued agalnst the

above mentioned loan are given in Annexure II to the Public Notlece mentioned
above.

2. The revised schedule of conditions to be attached to the import licences issued

under the U.K. Kipping Loan of £ 5 million (UK/India Non-Project Loan 1867) is
published for the information of trade
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UK/INDIA NON-PROJECT LOAN—I1867
(Fifth Kipping Loan—f 5 Mill.)

Reviwsed Schedule of conditions arrached to the import licences issued under
the U.K. Kipping Loan of £ 5 Million (UK/INDIA NON-Project Loan, 1967.)

Licence No. KQé6n, Dt—m—m8 -

1. The licence is issued with an initial validity perlod of twelve months only,
and can be revalidated only on the bams indicated under conditions 2 below,

2. Ordering—Firm orders for the tull value of the licence must be placed on
the suppllers in the United Kingdom, the Channel [slands or the Isle of Man with-
i three months from the date of {ssue of the lmport licence.

The licence may be submitted to the Chief Controller of Imports and Exports
for revalidation only after firm orders for the full value have been placed and on
the basis of dates of delivery {Shipment) of goodsg indicated by the supplier,

3, Specwal points to be looked into while placing orders,

(1) Organ of Goods.—While placing firm orders, the licensee must
provision in the contract that the goods purchased are or wilil ge wholia}rrl s;fgdsgeg
or manufactured in the United Kingdom, the Channel Islands or the Isle of
Man, Where the contract also provides for works and Services, in connection
with the purchase of such goods, it must be ensured by a suitable provision in
the contract that such works and services are or will be provided by persons
ordinarily resident or carrying on busmess in the United Kingdom, the (‘?han.nel
Islands or the Isle of Man, '

Notw:—If, in any case, contract is placed on the Indian Agent o T
supplier the contract with the Agent should Indicate the name gand agdi‘légstgfe{ﬁ
U.K. Supplier to whom payments would be made by the C A.Q. London directly
out of U.K. Credil. In such cases only the sterling portion of the contract will
qualify for payment out of UK. Credit. Copes of such contracts (or of contracts
pPlaced by Indian Agents with UK. Supplier if there are such separate contracts)
gh(l)uld be sent to the Ministry of Finance, In the manner indicated in para 5
elow :—

{2) Payments—Payments to the U.K., Channel Itlands or Isle of Man suppllers
against the Import licence are to be effected in sterling, direclly out of the U.K.
Credit, through the Chilef Accounting Officer, High Commission of India in London.
The licence will not therefore, be valid for making remittance to the supplier from
Indic. The licensee should therefore, mention in the contract that payments to
the U.K., Channel Islands or Isle of Man contractor are intended to be made in
sterling, out of the U.K. Credit by productlon by the licensee of the documents
prescribed in para 6 below to the Chilef Accounting Officer, High Commission of
India in London.,

A clause should be included in the contract to the effect that the contract is sub-
ject to and will become ?ective with the approval of the Ministry of Overseus
Development of the U.K. Government to the payments being met out of the UK.
Credit.

(3) Bank Guarantee—While placing orders, and where the suppliers reqguire,
the Importers may furnish suitable Bonk Guarantees to their suppllers. See the
concluding sub-paragraph of para 7(2) on page 5 and the Bank Garantes form

in Appendix IV,
All payments must be completed by 30th June 1968.

4 Report on Ordering:—WIthin a week of the placing of contract, a report, ln
triplicate, should be sent by the licensee to the Economic Ald Accounts Section
(Shri P. C. Jaln) Ministry of Finance, Jeewan Deep Bullding, Parliament Street,
New Delhl wilh a copy to the Ministry of Industrial Development and Company
Aftalrs (Deptl of Industrlal Development, Foreign Exchange Secuon), Udyog
Bhavan, New Delhi, IN THE FORM set out in APPENDIX I to these conditions,

duly signed,
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5. Notiflecation of contracts and amendments thereto—Within a fortnight of
placine of contracts, and in anv event sufficiently in advance of the axnected date
of delivery nf the goods, the licensce should forward (including their comvlete
address) 3 (Three) coples of the contract to the Eeonomle Aid Accounts Branch
(Bhri P . Jain, Asstt. Accounts Officer). Dentt, of Fconomic Affairs, Ministry of
Finance, Jeewan Deep Building. Parliament Street New Delhl accompained by 3
conles of the “Contract Cerfificate” from the U. K Channel Tslands or Isle of
Man Contractor IN THE FORM ATTACHED (APPENDIX IT) duly =igned by
him.  The Dentt. of Economic Affairs in the Ministrv of Finance will arrange
through the Chief Accounting Officer High Commission of Tndia in London o
file & copv of the same with the Minlstryv of Overseas Development of the UX
Government far obtalning their aprroval to the pavments under the contract being
made out of the U K. Credit As soon as nossible after the annproval of the
U. K. Government to the contract iz obtained or. in ecase, such approval j= rot
eranted by U. K. Government the Licansee and also the UK. Sunplier will he
informed of the game directlv hv the Chief Accounting Officer Hizh Commission
of Indiz T.ondsn., and no further advice of contract aporoval/rejection will he
issued by the FEconomic Affairs Deptt of the Ministry of Finance

The contract as accepted by the Ministry of Overseas Development of U. X
Government will then be ellgible fm1 Direc! payments out of the Credit. As no
navmenta can be made unless the contract 1s avproved by the 1. ¥ Government.
It 1s most imnerative for the lcenzee tn ensure that confes of contracts/notHfeations
alongwith suppliers® “Contract Certificate” are forwarded tn the Minjstry of
Finance at the earllest and, In anv case. wenll In advance of the initial ravment
For this nurpose, the “Contract Certifirate” should be arranged to be obtained
from the Suppliers promptly at the time of acceptance of each econtract

a ‘Lf at an.\;) time ‘atci)ntgac't (Ibelng a contract In r
ovt., hag been ohtained or is pending) is amended, 1

!s to be Incurred thereunder to o greater or lasser amnuor:t 'J;,,lf‘%;i.t’;rf,’fmfg’f'.ﬁfﬁ'}ﬂfg
in the “Contract Certificates”, the lcansee should promuvtiv forward to the Economie
Aid Accounts Sectlon of the Department of Feonomie Affairs in the Ministry of
Finance the relevant supnlementarv or revised documents—conies of amendments
to rontrarts and revised “Contract Certificates’—sa 15 to enable them to notify thc'-
<same tn the UK Govt. for obtalning their approval Notificatlons of such amend-
ments is very imvoortant. because the U1.K. Govt will make payments under & con-
tract from time to time, only to the extent the contrnct has been approved by them

esnect of which approval of UK.

As goon as avproval fo an amendment to the contract/order is obtained from
the UK. Govt.. the imvorter will be notifled of the same In the same manner gs
was done for the contract

Important Note.—While forwarding the ahove documents to the Ministry of
Finance It must he ensured that the complete number of the relative import licence
including the suffix “K Q(67)” is clearly Indicated on each document

8. Documentation.—As and when payments to the UK., Channel Islands or
Tale of Man Contractor fall due In respect of a Contract duly approveg In the
manner indicated in para % above, the licensee should promptly arrange to callectl
the followlng documents and forward the same direct to the Chief Accounting
Oficer (C.A.0). High Commission of India, 55 Jermun Street, London, for arrang-
ing necessary payments to the supplier out of the U.X. Credit:—

(1) Two copiles of the original invoice of the concerned UK., Channel Islands
or the Isle of Man Contractor or three photostat coples or duplicates
of such invoice, duly signed by the supplier;

(i1 A svecific anthority from the importer to the C.A.0.. High Commission
of Indla, T.ondon authorising him to make payment of the sald Invaice;

(11 Two copies of a “Payment Certificate” in respect of each Invoice from the
ronesrned 11.K.. Channel Islands or the Isle of Man Contractor TN THE
FORM ATTACHED (APPENDIX III); and

(iv) Evidence in the form of Treasury Challan that ruvee equivslent of the
sterling amount to be pald to the U.K., Channe] Islands or Isle of Man
Contractor has alreadv been deposited into the Govt. of India’s account
in the Reserve Bank/State Bank/Government Treasury. The runee
equivalent should be calculated at the rate of Rs, 18.18 per £ starling
and the head of account to which the rumees sre to be denosited will
he: “Sactlon T—Deposits and Advances—Part 1T Deposits-—Deposit not
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bearing interest—C. Other Deposits account—Civil Deposits- -Deposits
for Purchases abroad—Purchases under U.K./India Non-Project Loan
Agreement of £7 Milllon (Fifth kipoing Loan of £ 5 million.)”. 1In
the Treasury Challan, The Accountant General Central Revenue, New

](J‘eu(;_il't should he shown ng the Accounts Offiter who will adjust the
e .

Nores: 1. In case where rupee deposits are made outside Delhi /New Delhi gne copy

of the Treasury Challan should also be forwarded to the Accountant
General Central Revenue, New Delh!

2. It should be noted very carefully that the Exchange rate indicated above
Is the prevalling composite rate of exchange and any change 1in the

same, as and when decided upon by the Govt. of India will be hotified
to the lmporters.

3. While forwarding these documenis. the number and date of the letter of
C.A O . High Commission of Indla, London, advising contract approval
of the UK. Govt should be Iniicated in the forwarding letter.

The Chief Accounting Officer, High Commisslon of Tndin, London, will arrange 1o
make payments accordingly to the U K, Channel Islands or the Isle of Man Con-
tractor and advise the licensee and Fconamic Ald Acenmts Seclion in the Daptt. of
Econmic Affairs of the Ministry of Finance of the samc.

7 Special and Tmportant Conditions.—(1) As paymeiis 10 U.K , Channel Tslancs
or Isle nf Man Supnliers are dependent upon timely sibrigsion of Lhe ghove men
fioned do~uments to the Chief Arcounting Officer, High Com miasion of Indin, London,
11 i= verv necesgary that these documenis are collected and submitted 1 complel2
shape tn the Mim<try of Finance or to the { hiet Accounting Officer as the case
mav he, with the utmosi expedition. so that the Suppliers may he paid pronpily
and are not put 1o any difficulty on this aceount. AJl possible steps. including =such
apecigl steps as may be deemed neresrary, should be taken in this regard to follow
promptly and carefully the detailed nrocedure set out above so as to eliminale all
delays In making payments fo Suppliers Although necessary steps are already
helng taken to arrange expediticus approval of the UK Govi. to the contrariz flled
with them,. the whole process takes about 4 to 5 weeks from the reccipt of docu-
ment: 1o the Deptl of Economic Affairs as the papers have to pass through various
stages from here o Loadon and way hack Therefore, the imporiers should {ry to
submit their papers at the earliest, and make enquiries from the Deptt of Economic
Affairs only in cases when they do not recelve inlimations of Coniraci Approval
from London within a month of submission of the docurments

(2) With reference to iten 6 above, it is clarified that as payments to the con-
tractors would fall due only upon shinment of the goods. the documents referred to
thevein should be collected only afier the goods have heen <hlpped by the [orelgn
shippers. Thus in the contracts placed with the suppliers it can be siipulated thaf
one set of documents—coples of the original invoices, the "“Payment Certificate” in
the prescribed form and also one copy »f the Ocean Bill of Lading should Le
airmnatled to ithe importer in India direct without delay to enable the lafter fo
arrange paymenis through the C.A.Q, Twndor., after maling necessary rupee
deposits In favour of the Govt. For thls purpose copies of the invoices and Bill of
Lading will suffice and the original shipping documents arc not required. The
original shipping documents should, therefore, be arranged to he collected by the
importer from the shippers directly so as to enable them to take delivery of the
goods. If necessary, and where the UK Suppllers so inslst, the importer can make
arranvements with the U K. sunpliers for recelving orzgina_r, shipping documents
through an Indian Bank to be released to the impotter against proot of deposit of
{he rapee equivialents of the involee vaiue and of transmission of those documen[s
tr, the C.A.0., London for making payments to the UK Buppliers out of the T7.K.
Cr-dit. This arrangement will serve as a sufflcient guarantee of payment to the
U TX. Supplers at the time of release of original shipping c}ocuments‘.. In cases
where the UK. Suppllers require a Bank Guarantee by the importers. the latter
mav furnish such a guarantee from his banker (in the specimen furm indicated in
Appendix IV) and forward it to thelr suppliers at the ime of econclusion of theil'
purchase orders with tbem. This bank guarantee will be issued hy the 1m}?prt%}r]s
bhank (any authorised dealer in foreign exchange) guaranteeing thet within the
specified period of 7 days after the receipt of shioping documents, they shall arrgn(ge
to deposit the necessary rupee equivalent and forward the dncuments to C.A.O..
I.ondon for arranging payment to the U K. Suppller.
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It is clerified that the above mentioned Bank Guarantee Is not obligatory in all
cases. but ls to be execuled only in those cases where the suppliers require the
same. Further the guaraniee Is to bhe given by the Importers direct to their sup-
pliers (at the time of placing orders) and not 1o the Government of India.

8. Refund from U.K. Suppliers.—If any money 1s recelved by the licensee trom
the U.K. Supplier or a guaranier as a refund then the same should be renorted to
sShrl P. . Jaln, Assistant Accounts Officer. Department of Economle Affairs, Min-
istry of Finunce, Jeewan Deep Building, Parliament Street, New Delhi, with &
copy to the Ministry of Industrinl Development and Companv Affairz, (Dcptt. of
]IDn(.'}Egtll‘llal Development, Foreign Exchange Section), Udyvog DBhavan, New

elhi-11.

9. The licensee should apprize the supplier of any special provisicn in the inwvnrt
licence which may alfect the suppliers in carrying out the transaction.

10. It should be understood that the Governmenti of Tndia will not unrertake any
responsibility for disputes, if any, that may arise between the licensce and suppliers

11. The licensee shall prom»tly comply with anv directions, Instrvctions or
orders issued by the Government regarding any and all maiters 7/ ing frem or
pertaining to the imporl licence and for meeting all obligations unler the credit
agreement

12. Brearh or Viel (' an — A1y Breach or violation of conditions set forth in rthe
above clauses will = 11 in op=1 oriate  action under the Imports and  ¥- oorts
Control) Act.

ACPENDIX |
NOTIF{CATION OF CONTRACT

Tnrted Kimgdom [Indig Non-project T ton. 1967

The Miniztry of Overaeas Duvelopiment,
Fland House,

StaZe Place,

London, 8.W.I.

Nottheation of Contract No  —-

The followmng ste details of a contract ynder whieh 1 is proposed thal paviornt=
<hall be made in accordancr with the terms and corditions of the ahove loan

1 Name and addreas of UTK, Contractor.
2. Nate of Contract.
;' Name of Indian purchaser.

4 Short desrription of goods and/or works or seriices:

un

. Value of Contract

Terms of payment

-1 &

. Import Licence MNo. & Date:

Signed on behalf of importer.—~——— -

Date -—
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APPENDIX II
United Kingdom fIndid Non-praject Loan, 1987
CONTRACT CERTIFICATE
Particulars of Contract
I. Date of contract Contractor Numbe - Import lincence Date
Number
2. Description of goods United Kingdom Non-United Kingdom Origin
works and secvizes to Origin
be suped to the
pur:izs: |
3. Total (Estimated) con- Sterling Other curraucy, if any.
tract price payable by
Purchaser
4- Bstimated amounts if Amount Dascription

anv, paid or to be paid
by the contractor  in
respect of goods or
services of non-United
Kingdom origln pro-
cured or to be procured
by the Contractor for
the purposes of the con-
tracr,

[n respect of non-United
Kingdom goods and
services,

(a) Goods or materials.

(b) Work to be done or
services performed in
Purchaser’s Country.

(¢) Know-how,

(d) Plans, designs and
techmcel documenta-
tion.

‘e) Other services.

5 1 hereby declare that I am employed in the U.XK. by the Contractor named

helow and have the authority to sign this

name 1 helow.
or vm1vices which are not of

certificate on behalf of the Contractor

I hereby undertake that in performance of the Contract, no goods

United Kingdom origin will be supplied by the Con

ira tor other than those specifled In paragraph 4 ahove.

Signed.
Positlon held.
For and on behalf of

(Name and address of
Contractor

Date,

NoTtr.—Fnr the purposes of this declaration the United Kingdom includes the
“hannel Islands and the Isle of Man

AppEnDIX 111

[Tnited Kingdom /India Won-Project Loan, 18687
PAYMENT CERTIFICATE

1 hereby certify that—

(D the payments referred to in the invoices lsted below, which or coples of
which accompany this payment certificate, fall due and are to be made

in respect of Contract No
the contractor named below and~————
and are in accordance with the partculars

dated hetween

(Purchaser)
of thls contraect notlfied In
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the contract certificate signed on behalf of the said countractor on--—.

Contractor’s Dale Name and address Amount Short descuiption
Invoice No. of Contractor uf goods works
and/or services.

(il) there are included in the above mentioned invoices the following amounts
in respect of the non-United Kingdom goods or services specified 1
paragraph ¢ of the coniract cerliticate:

(a) £ d) £
(b) £ (@) £
(c) £

(li1) apart from the amounts specified In paragraph (ii) all the amounts speci-
fled in paragraph (i) are payable in respect of goods and services ol
United Kingdom origin.

(1v) I have the authority to sign thils certificate on behalf of the Contractor
named below.

Sipgned

Position held

for and on behall of —

Name and address of Contractor ———————————
Date ———— —

NorE—For the purpose of this declaration the United Kingdom inciudes the
Channel islands and the Isle of Man,

ApPENDIX IV
FOHM OF BANK GUARANTEE

To

* (Suppllers name and address)

In consideration of M/s. herelnafter called ‘Suppllers’,
having agreed to ship goods as described in the contract bearing No.
concluded on between the said suppliers and M/s. R
hereinafter referred to as ‘importers’, without insisting upon prior operuiug of a
letter of credit, we, ag bankers to the sald importers, hereby

guarantee as follows:

As and when Payments tall due to the suppliers’ under the said contract, the
suppliers should forward original shipping documents including invoices and Bills
of Lading to us for transmission to importers. On receipt ol such documents, we
shall arrange to deposit within 7 days thereafter the rupee eyuivalent of the in-
volced amount Into the account of the Govt. of Indla with the R.B.I./SB.I /Govt
Treasury under the head of account indicated In para No. 6(iv) of the liccnsing
conditions for U.K. India Non-Project Loan 1967. The deposit will be made at the
rate of Rs. 18.18 per £ Sterling. We sghall also arrange to forward within 7 days
of the making of the deposit the relative documents and the treasury challan evid-
encing the sald deposit 1o the Chef Accounting Officer, High Commission of Indla,
55, Jermyn Street, London for arranging payments in pound sterling to the above
mentioned suppllers.

We agree and undertake not tu 1elease the original documents (invoice and Bill
of Lading) to the importers until the deposit as aforementioned s made into the
Govt. Account,

We agree and undertake not to revoke this Guarantee unilaterally during its
currency

The Guarantee contained herein s»hall not be aitecled by snny change in the
constitution ot the said importers or our bank.

Our Uability under this guaiantee shall not exceed Rs. —-
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Tals gumantee will remain valid upto ———— If no action iz brough!t

against us within a period of one year from the date of..explry of this guarantee,
we shall stand released from all liabilities under this guarantee.

Place
Late:

Signature of the authoiised officer

of the Bank and Bank's full address.
Morte |- The rate ot exchange adopted lor calculation of rupee equivalent is the

present composite rate which is subjeel to change as . and when notifled
Ly (Govt.

[ 83

The Bunk Guarantee is 10 be execuled on a non-judicial stamp paper, the
value of stamp heing adjudicated by the Collector of Stamps in accord
anre with the provisions ol Section 31 oif Indlan Stamp Act, 1899

4. I'ne period of validity of the puaruntiee should be as negotialed between
the supplier and the impoirter 1o suit {udividual circumstances,

4 In cnse the imporlers/bank tulfl their obligatlons under this guarantee
earlier than the validity date or other circumstances prevail under
which the necessity for this guatantee no longer exlsts, it 15 open to
the importer/bank, with the concurrence from the supplier oblained in
writing to huve the guarantee released at any time earlier than the
expiry of the guarantee.

P. D. KASBEKAR,
Chief Controller of Imports & Exports.
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