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MINISTRY OF COMMERCE

RESOLUTION

ERPORT HOUSES

New Delhi, the 30th March 1968

No. 19(l)/63-EAC—The working of the scheme of recognition of Export
Houses, now in force, has been reviewed by a Working Group set up by the
Government.

2, The scheme of recognition of Export Houses was first introduced in 1961
with a view to facilitating the development of business houses specialising in
export trade. The scheme was subsequently revised in 1965 on the basis of the
recommendations of the Selectivity Committee. The scheme now in force, as
announced in the Ministry of Commerce Resolution No. 19(40)/65-EAC, dated
14th September, 1965, contemplates recognition of Export Houses so as to foster
and develop business houses specialised and oriented towards the export of non-
traditional commodities. While granting recognition, an export performance of
Rs. 10 lakhs per annum has generally been taken into account.

(239)



i ^ tnk GA2ETTT OF INDiA EXTRA6RI>INARY [^A^T I-SKC, Ij

3. The Working Group has recommended that in order to achieve the basic
objective in recognising Export Houses, namely, development of capacity, resour-
ces, competence and specialisation in the field of export marketing, the scheme
should be suitably revised. Stricter stan<tards should be laid down for recogni-
tion and more liberal facilities should be extended to export houses so recognised.
Existing Export Houses, not coming up to the revised standards should have their
recognition withdrawn.

4. Taking into consideration the recommendations of the Working Group and
jn the light of the experience gained in the course of the working oi the fcheme
of Export Houses, Government have decided to modify the scheme as hereunder.

Criteria of recognition,

5. The, Government will consider according recognition as an Export House to
organisations with experience, ability and performance, satisfying the following
conditions:

(a) The Export House should normally be a company registered under the
Companies Act, 1956, or a Cooperative Marketing Society, or Federa-
tion registered under the appropriate law. Merchant-exporters, as
well as manufacturer-exporters, will be eligible for recognition.

(b) Members of the Export House should have substantial experience in
handling exports to various markets.

(c) The export house should have adequate resources at its disposal to
carry on export business on a large scale.

(d) If the Export House is a merchant-exporter, it should have enduring
relations with manufacturers and suppliers in India for procurement
of goods, conforming to international standards for export.

(e) An Export House should have a sizable export turnover, not less than
Rs- 25 lakhs of non-traditional products, or Rs 2 erores of tradi-
tional products per annum,

(f) A combine of different trading concerns or manufacturing units, formed
to take over their exports in a coordinated manner, may be recog-
nised on the strength of the export turnovers of the constituent
units. In the case of new companies which are specifically set up for
organising overseas sales on modern lines, recognition will be consi-
dered after due consideration of the applicant's claim and compet-
ence.

Period of recognition

6. Recognition will, in the first instance, be accorded for a period of three
years. Renewal of recognition for further periods of three years will depend
upon continued compliance with the conditions and an increasing trend of export
performance.

Derecogftltion

7. Recognition may be withdrawn at any time, if the Government are satisfied
that the Export House has failed to maintain high standards of Integrity and
business ethics in it3 trading operations or its export performance has not been
generally satisfactory.

8. The Export House should:—

(i) Immediately after recognition, draw up a detailed scheme and action
programmes for exports in consultation with the Government. The
programme drawn up might cover a wide range of activities includ-
ing market surveys, export publicity, product development and adop-
tion of other me-aiures fpr intensifying export efforts, as well a3 tha
fulfilment of specific targets of exports in each commodity handled.

(ii) Keep Government informed periodically of the progress made in this
direction and submit quarterly and annual returns of exports com-
modity-wise and country-wise.
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(iii) Observe high standards in the performance of contracts for exports,
and in particular regarding maintenance of quality, adhering to
specifications, delivery schedule, etc.

9. Recognised Export Houses will be eligible for certain facilities, financial
and otherwise, to improve their marketing efficiency and to promote oversea!
market research. These are:

(a) blanket releases of foreign exchange for business travels abroad and
for the following additional purposes:

(i) Market studies conducted by specialists deputed from India or through
Marketing Research organisations abroad;

(ii) Advertising abroad;

(iii) Participation in overseas exhibitions, trade fairs and trade centres
Of India;

(iv) Securing samples from abroad and securing technical Information
relating to export products and commodities.

(b) grant-in-aid under the Code of Grants-ln-Aid for:

(i) any project of developing a new product for export;

(ii) exploration of a new market;

(iii) overseas market surveys;

(lv) export publicity by way of bringing out publications for use abroad;

(v) participation in exhibitions abroad;

(vi) advertisement abroad for brand publicity;

(vii) display of exhibits in overseas showrooms;

(viii) setting up a foreign office or a ware-house abroad for after-sales-
eervice.

(c) Indian Government Trade Representatives abroad aa also various depart-
ments and agencies of Government will directly communicate informa-
tion regarding overseas market opportunities;

(d) Personnel In Export Houses will pet preference for places In training
programmes abroad as well as in institutions In India sponsored by
the Government of India.

(e) Preference will be given to representatives of Export Houses when
suitable persons arc available, for being included in delegations spon-
sored by the Government or Export Promotion Councils to visit
foreign markets.

10. Organisations wishing to be recognised as export houses under the scheme
may apply to the Ministry of Commerce in the prescribed Form, copies of which
may be obtained from the Ministry of Commerce or the Export Promotion Coun-
cils.

11. The scheme of recognition of Export Houses announced under Government
Resolution No. 19(40)/65-EAC, daU>d the 14th September, 1965, is hereby super-
seded. All recognitions as Export Houses accorded so far wilJ lapse on the 80th
June, 1068, but certificates of recognition under the new scheme will be issued
in all appropriate cases on the basis of information that may be received from
them in thin regard.

ORDER

Ordered that the Resolution be published in the Gazatte of India and a copy
thereof communicated to all concerned.

A. C. BANERJEE, J t Secy.
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