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CENTRAL BOARD OF DIRECT TAXES
NOTIFICATION
INCOME-TAX
New Delhi, the 23th Sepiember 19688

5.0. 3194.—In exercise of the powers conferred by section 295 of the Income-lax
Act, 1961 (43 of 196]), the Ceniral Board of Direct Taxes hereby makes the
tc-llowmg rules fur her to amend the Ircome-tax Rules, 1962, namcly :—

1. These rules may be called the Income-lax (Sixth Amendment) Rules, 1968

After rule 30 of the Income-tax Rules, 1962 (herelnafter referred fo as the
prn.clphl rules), the following rule shall be, and shall be dezmed always to have

been, inserted. namely (—-

130A. Credit or lar deducted at source ty a pergon o‘her than the ghare-
holder in ceriain circumstances.—(1) Subjeect to the provisions of
sub-rule (2), where the dividend op any share Is assessable as the
income of n person other than the sharehclder, any ceduction made
in accordance with sec lon 194 and paid to the Central Government,
ghall be deemed to be a payment of tax on behalf of. ard the credit
In respect theeof shall be given to, such other persun in the circums-

tances specified below, namely ' —

{1) Where a company has a right to appoirt any person or pcersons, oF
where any nomiree or nominees of the company has or have been
appointed, as a director or directors of any other body corporate,
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ond shares owned by such c¢ompany In such other body covpomtay
1o an amount not exceed.ng the nominal value of the shares which
are required to be held by a director thereof, are registewd in the
name ol uny such person or noninee; . }

(1) where a company owns any sharet in Itz subsidlary and such shares
are regisiered in the name or names of any nominee or nominees
of the company, if and in so far as I. ig necessary so to do, to
ensure that the number of members of the subsidiary is not reduced,-
where it is a public company, below seven, and where il is a pn\mw
company, below two;

({11) where a corroraticn established by or under a Central, Stuts or
Provincial Act owns any shares in a company and such shares aro
registered in the name or names of any nominee or nominees of
the corporation in ihe clrcumsiances specified In clause (i) or
clause (ii);

(Iv) where ary person depnsils. with any bank. Including a co-operative
bhank or a land mortzage bank, any shares owned by him. for the
colleclion of dividents thereon and such shares are regislered in
the name of the bank;

(v) where any person deposlis with any other person any shares owned
by him. by way of security for the repayment of any loan or the
performance of any obligaljon and such shares are held by, or on
behalf of, any of the following, namely :(—

(a) the Governmert or the Reserve Bank of Indla or any body cm'porntu
owned by the Government. or the Reserve Bank of India, er in
which not less than forty per cent. of the shares are held (whether
sinrly or taken together) f)y the Government or the Regserve Bank
of Irdia or & corpora:lion owned by that bank:

{b) a local authority;

{c)} the State Bank of India constituted under the State Bank of In¢ia
Act, 1955 (23 of 1955) or any ol its subsidiary banks;

{d) any banking company, including a co-operatlve bank or a larcd
mortgage bank;

(e) the Industrial Finance Corporation of Indla, the Industrial Credit.
snd Irvestment Corporatlon of India Lid., the Madras Industrial
and Investment Corporation of India Ltd and tha Reﬂnancl
Corporation for Industry Lid.;

() & State Financial Corvoration es'sblished under the State Firanclal
- Corporations Act, 1851 (63 ot 18351);

(g) an Industrial Development Corporation estabushed in Indla by a
Slate Government; o

(h) the Life Insurance Corporatlon of India establlghed under the Life
Insurance Corporation of India Act, 1956 (31.of 1056);

(1) the Industrial Development Bank of India, established under the
Industrial Development Bank of India Act, 1964 (18 of 19¢4);

(v1) where shares are held by a trustee appolried under a trust declared
by a duly executed Instrument in writing whether testamentary
or otherwise [including any wakf deed whirh is valld under the
ldussalman Wakf Vallidating Act, 1913 (6 of 1913))1 and the dividend
thereon 185 received by Lhe trustee on behalt of, or for the benefd
¢!, any person who is a beneficlary of the trust;

(vil) where the shares owned by a firm are held in the name c¢f any et
its partners:

{vill) where the shares owned by a Hindu undivided familv are held"in the
name of the Karla or any other adult memher of the family;
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(L%) where the shares have been sold or atherwise {transferred by the
reglstered shareholder and aclion for registering the transfer in
the name of the purchaser or olher person has been taken'in accoras
an Cetwuh the provisions of section 108 ol ihe Lompnnleq Act 1954
(1 of 1936);

(x) where the shares owned by a member of a recogn’sed Stock Ex("hanr.'e
in Indir deposited with the Stock Exchange in accordance with tha
regulations ot the Exchange are registered in Lhe name’ of tba
trustees of the h\(chunge or the barkers of .he Exchange. !

(2) The credit reterced {o in sub-rule (1) shall mot be given unless fha
rerson cntitled to such credit furnishes 1o the Income-tax Officer 3
declaration in Furm No. 13B made by him and the sharehcolder con-
rerned, logelher wilth a cer.ificate of deducticn of tax at §ource ia
¥orm No. 1v.”

3 In Appendix 11 to the prinelpal rules, after Form No. 15A, the fnllowing
fcrm shall be, and sktnll be deemed always to have been inserted, namcly ;.-

“Form No. 158
[See rule 30A(2)]

Form of Declnration to be made by the Reglstered Shareholder and by the peraon
cluiming credit where the dividend on Lhe shure is assessuble as the income of
such ather person
I/We hereby declare that dividend(s), as per detalls shown In columns 4 ta'J

of 1the Table hereinbelow, on the share(s), specified in ¢oluoin 3 thereof, rcgiste.re.x
I ny/our name(s)

the name Of.........ccnvvns ceanaan CCrceeeraanaaa,
(name of the bank/company, e'c.)
was collected by me/us on hehalf ot
the bank/company, ete.
TN viieere-n ey Who is/which 1y beneficlally mtltlea to mmlw\

(-1ame and address)
the income by way of dividend. Particular: of the tax deducted at source ﬁ'o;h
ithe dividend(s) mentioned hereinabove, as shown {n the certuficate of doducﬂ%p
«f tex under secion 203 lssued In my/our name .............. Ceriteaaeeneaaas
(name of the bank/company, etc.)
‘gre given in columns 8 to 10 of the Table hereinbelow.

1 further declare that I/We «ovoeiiriiiiiiiiiiy sovnventtaraniarssesnsnnrecss
' the bank/company, ele.
has/have not claimed any credit under eection 189, nor nas any credit under thwt
section been ollowed to me/uSesvvsnnaeev-a.. . for ths 1ax deducted from the
the bank/company, ete.
dlvidend(s) on these ghares.

1/We also undertake that I/We . ....ovvrviiiiiinivnnunns Cretveeniananan, .
the bank/company. ete.

ghal! not claim any credit under section 199 for the iax deducted at sourca from
the dlvidena(s) op these shares.

Signature of ihe
shareholder

Date Address



TABLE OIVING DETAILS OF DIVIDENT SHARTS, ETC

No.. descrip- Dare of Date of P:oiod Amount <«  Tax dedocted und-r -section

S. N m-~of
No. company tion & [lacs d ‘claration receipt for of divi- 194 of ths Ipcome-tax Act,
paying valus of of the of divi- which dent. 1961
the thares, divid.nd dond divid nd
dvd.nd : . d:clar.d T sC Toal
I 2 3 4 5 6 7 8 9 10

Wet amount roerived

Particulars of certificatz of d*ducnon of tax under section 203
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1/We hereby declare that the dividend(s), us per detlalls shown in eolumns 4

12 7 of the above Table, on the share(s), specified in column 3 thereof, is/are
ngsesgable a8 my/our income ....... ... Y
the Income of the

(name of the bank/company, etc.)

At the time when the dividend on the above-mentioned sharae(s) was declared/
credited/paid, these shares were registered in the name(s) of

....................

(name- & address)
and the dividend thereon was collecied by the

=¥ [« on my/our behalf '
’ on behalf of the bank/coppany, et..

I/We, therefore, requeat that for the reasons gilven hereunder the credit in
respect of the tax deducted at source from the dividend mentioned above should be .
given to me/us

the bank/company, etc.

.......................................

(Reasons to be atated)

Signature of the person
clalming eredit.”

[No. 88/F. No. 1(418)/67-TPL.]
V. RAMASWAMI IYER, Secy.
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