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Separate paging 1s given to this Part In order that it may be filled
as a separate compilation.

MINISTRY OF COMMERCE
RESOLUTION

TARIFFS
New Delhi, the 7th December 1968

No. 1(1)-Tar/68.—The Tariff Commission has submitted its Report on the con-
tinuance of protection to the Aluminium Industry on the basls of a inquiry under-
taken by it under sections 11(e) and 13 of the Tarlff Commission Aect, 1851
(50 of 1951). Its recommendsations are as follows :—

(1) Protection granted to ingots, bars, etc. covered by I.C.T. Item No. 66(1)
should be continued for a further period of three years ending 31st
December, 1971 at the existing rate of duty of 20 per cent ad valorem
exclusive of the surcharge and the countervalling estclse duty.

(2) The existing rates of protectlive duty on sheets and circles, strips and
foilg covered by 1.C.T. Item No. 66(a) may be continued for a period
of three years ending 31st December, 1871,

(3) The duty on cryolite and aluminium fluoride 1s 27§ per cent ad valorem
Standyard and 17% per cent ad valorem Preferential under Item No. 28
of the I.C.T. Schedula while the duty on the raw material required
for their production is 60 per cent. This tarlff anomaly needs to be
rectified and the duty on the raw material should be brought down to
the same level ag that of the finished material.
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(4) It was brought to the notice of the Tariff Commission that in the matter
of rebate of customs and/or excise duty all exporters are not treated
on the same level. If this is so, the matter may be re-examined.

(5) Suitable action may be taken to include bauxite in the First Schedule of
the Mines and Minerals (Regulation and Development) Act in order
to remove the disparities that prevall today in the policies for the

grant of mining leases by the various States to an industry which has
an all India character.

(6) It would be desirable that Government re-examine the position in order
to ensure that India may not be exporting alumlnlum and also simul-
taneously negctiating for imporis. It may not be in the interest of
the country to encourage exports until such iime as domestic require-
ments can be fully met from indigenous production.

(7) Greater care is needec in estimaling requirements of
order to avoid unnecessary imports.

(8) Unless there is a possibility of discovery of any substantial deposits
elsewhere which have not so far been located by the Geological Survey
of India closer afttention needs to be given to the question of the
deposits and their planned utilisation. Connected with this issue is
that of benefication to ensure that the high grade deposits are not
used up leaving only low grade ores which might not be useable with-
out admixture of high alumina content bauxite.

(9) Early prospecting by the various organisations engaged on gcological
survey for localing and also proving deposits of bauxite and for the
formulation of plans for beneficiation in order that high grade bauxile
deposits are not used up is recommended.

(10) Until concrete steps are taken for large scale exploration of bauxite and

these meet with success the plan of exporting alumina to the pessible
detriment of the indigenous industry should be deferred.

(11) Petroleum coke being a bye-product of indigenous crude, it would be
desirable to ascertain the reasons for high cost and if possible to
bring this down.

(12) It would be desirable to phase the implementation of power programmies
in such a way thal the actual requirements of aluminium can be
readily determined.

(13) It would be desirable for Government to examine again ihe question of
electricity tariffs in detail particularly with a view to determining the
range of disparities between one State and another and to devise ways
and means for bringing about such uniformity as may be possible
without afiecting the financial interests of the parties concerned.

(14) A closer and careful assessment may in future be made before imports
of aluminium on such large scale are allowed.

(15) It seems oppertune that some preliminary thinking should be given lo
the subject of a National Grid in consultation with the State Govern-
ments with particular reference to the possibility of building up such
a grid in the mterest of developing electrochemical and electro-metal-
lurgical industries in the country whose electricity bill constilutes a
major item of cost.

(16) The main ccnsideration in the matter of installation of capacity for
fabrication should be of economies of production and a suitable
balance should be maintained between the capacity of fabrication by
the primary producers and the rest.

(17) Caution in the matter of permitting the installation of capacities for

fabrication where the plant and machinery are not of economic size
is advocated.

(18) Establishment of alumina plants within a stjpulated period should be a
condition precedent in future to the setting up of smelters in order
that unnecessary dependence on imported alumina may be eliminated.

(19) It is necessary to investigate into the reasons for the very high prices
of indigenous cryolite and aluminium fluoride in order to explore the
possibilities of bringing them down.

(20) It would be desirable to explore the possibility of indigenous manufac-
ture of pre-baked carbon blocks and plates also instead of making
substantial outlays on their imports.

aluminium 1n
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(21) When the produclion of fluorspar commences at Ambadungar it should
fully meet the requirements of the aluminium industry.

(22) The alumina requirements for indigenous production of coyolite  and

aluminium fluoride are comparatively small and it should be possible
for the industry to meet it.

(23) It appears that in certain cases the quality of the Indian product is not
satistactory and that there is considerable room for improvement.
(24) The attention of the Hindustan Steel Ltd., should be invited to the need

for improvement in the quality and for stepping up capacity for pitch
in order to meet future requirements of the aluminium industry.
2. Government accept recommendations (1) and (2). Necessary legislation in
Parliament will be undertaken in due course.

3. Recommmendations (3) to (5) are being examined with a view to taking
appropriate action.

4. Government have taken note of recommendations (6) and (7). Detailed
studies on the likely demand for aluminium have been carried out in connection
with the Fourth Five Year Plan. In this connection, it is pointed out that as it
takes time to develop export market and as there is a good potential for export
in the long run, it may be necessary to retain the leeway obtained in this direction
by continuing to export a portion of production even when indigenous production
were to fall short of domestic requirements on short-term assessments.

5. Recommendation (10) will be kept in view before finalising proposals for
export-oriented alumina plants. Government consider that a modest export may
not be detrimental to the indigenous industry, and that it would be necessary to
have a flexible approach.

6. Government have taken note of recommendations (8), (9), and (i1) to (20)
and steps will be taken to implement them as far as possible. The attention of
the respective industries is drawn to recommendations (11) and (19) to (2™}, cf
State Governments to recommendation (15), of the Government of Gujarat to
recommendation (21), and of Hindustan Steel Ltd. to recommendation (24).

Ordered that the Resolution be published in the Gazette of India and a copy
thereof communicated to all concerned.

S. VENKATESAN, Jt. Secy-
10 vFm wArew
qETY
zfe®
as famedi, 7 frAvEe 1008

To 1 (1)-Efr® [ 68 ~-Efw wrAnr A, 0w g AAHETT 1951 (1951
FT 50) FOARET 11 (F) A1 F FAT 58F FOTHAE AR F AATT TV, 05~
fafaas ST FT ALAT WL ¥@T F TG Y AT TAITT TT  F7 (8qT T\ 50
faerfra frafafasr & —
(1) @A A TeF IXE 9% To 66( 1) W AE AT ST, 931 AT
F1 fa3r A ATEFA KV GIAA Neq 77 20 ARG AArqEA, Feaw Af-
g, St semEw g wifea 587, & a7 0 frawT 1971
#1932 A A AG] Fy At wafs & o sl var sEr
el
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(2) wradhta qv s Sfvw wx do 66(F) oY avelr =rELl v
=0T, afedt qur afedt o3 doamERE wen @ A 3t 31 fewax
197 1 FY QR arer afrer it & syarfir & fodr ey <t o |

(3) wdrm #fimy yew YE  wagEr A7 7 Ho 28 F gHAda FGIATRE
aar gsrfafrs oeEs 9F Uew 27-1/2 WOwd dMmier qTE
aqr 17-1/ 2 wfowa @ar gew s § o 5 9wE gerEw ¥ fad
TATEAT F=o AT 0T WEF 60 qfwa ¢ @ fen fagala €1 g7 w5
HY HAFAT & TAT F=o T F NSH F1 GG FT AN AT & Tow &
T YT T W7 AR

(4) [EFT UTANT &F 2ATT & AT o1 A7 L o7 F A wew Wz
FENET A T G & ATHA F @t Frafer i & T T FAT 5740TT
aEY fpa Srar | atg GHT & @Y wrerer o g faee et s

(5) a@w qar afasr  (fafqama qur fagra)  sfufaaw 37 saw m3g=T @
FETEE w1 wifre B @ & fAm swgw wieTer #7 St =iEy
aifw wfae wedr ever & 1@ gom i e st grr @9 g
AT H7F AT Afrat i faerme frawa 37 A @1 HE

(6) gz arstimgmn oA feafa ov g7, fa=me #2 e 9 9 31 98
f& oF avw &1 weg rrafaiaam #7 fafa &1 oqar qw @ gEd
FT gmE & f{e amdig #2) Fafa w1 e @w qa e Aw g
fear % gt g1 o a« fF Tkl g A 9 wEwEEa o
qa T EY S

(7) =iAmT AT FAYET FTY F ITRH eI T B wvarrsar
1 [ THI AT H AL AEAART TITH FT HTTGIRAT |

(8) st& & & F@t weder &Tkr afCOOT H et e ww aF v
q-fawm aderor dqouy w1 99T qEY A0 & e F genE a8 ar
frat qar g9& ATt I9AR & S99 9% sfiw v &y oy Y
TEATEAT § | T ;e afRor 7 uge Fr 37 gar & ey ag
gfvfiaa faor o7 &% for oo @ & (700 o7 q0T ST F oo
fresr o= & w7 9ig fam a faw sve wef g &
HTFATEE & fHAT ST 9 g1 9% |

{9) == Iz arTes oty @ & g1 87 & fag amemee & fAadt A
TS qT T F g AP qaerr 97 oAyt deat g
e QAT FY qqr TEEH gEn aqn F fFwrer A ot
g1
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(10) W& q% a@asE  #1 a9 G0 o @ror & fodr 2% FAw T 95 I

(11)

91T I AGART 7 ot 510 aq o veafmar & faafa w1 £ Fismr
F¥ S gEdaF. TERd gEn & fai wfgawe & awafw @ Sew
EUECHE

FfF dgiferom wiw cadell F59 qaifoow &7 gqiedTs # o5 Ay I
ANTT & FITWE T a7 w01 HY iz Teww g1 A1 g% g2 A
gram |

wiFT  wEART &1 §T wET FOAg fET v Aradm vgar e geg-
Ferferamr Y aTer T AT A I HET A |

avh & fay g @igfor gum fe ag frg Sm & o A fraeg
wF OwT i T gat aea & fardg & dr &1 wwew 539 Fr afe T
97 FATYE® GTH FL HIT TAT THREIAT T F AT g3 S TG
7t ¥ fadfr featax waT ooy faar awa g as

qfgen i TAF 7% TH av werfafram & smam 1 ganfT 29 F O
HTF LT U qragF{qaF AT T s |

T W faga-vamfas qar frgaafas sam & fasm & fea o

6T s & faes g gq@ 73 g § T frw garn fy awmEAr
F A ey ag sfea ana wdm i & w iR s T &
T & eErA frs & 9O X F T iedsn AT wreed w7 3 =i

(16) ¥wa90 & o7 @070 F1 wqAT ¥ AT fTRr geARA W

foamae #1 g wrige T qF ey HT G Feqrady F A
AAA( & WA FTIFT AT 7T ST = fR |

AT A HC AN ATTHC ATRTL F 7 g7 A5 THAT & oy o7y 7
TOAT F AT W & wowewr ¥ araeh ey A e & Ay
2

(18) wfoex & wwrasi £ vqqar & qd wqag axurafy & weax oeafar

WA 6T EATTAT AT 1 et el vl srrarfere weq P o= e
fasrear wy qRIE fHaT ST )
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(19) TadWy HEOIATEE J9T  TEGAAEA ANRES & TOd FT [T F
FITOT FY I FoqT  FTEwE @ arfy I A S F FHTIATHT
FTUAT  #OT A |

(20) Ak gn  1aT @UST AT @2t ¥ easuny  falo & aw@ast §7 gar
Ay alede & afs SAw wmEt o W |y fear oo

(21) @ oragaT § FHETT FT IATET OATRF 1OqIET at I
vegmiagn ST AT wEqur At gy @ e wfEd

(22) ST i UEAfRt GeTISY ¥ wd geraA ¥ o wefan
£ AAFAT  FAAFT w190 § AT AN F fAd 9F qrr #RAT
aeaq g =R |

(23) vAT AT AT §fw F ATHAT WA ISR AT A0AT WA
SA% TR @YW T FTOFTRIASEA

(24) fggerm @@ Ao &TwaqUd A AT w1Aw & fodr amAn
FT G FT TEEEAT FT AT AqTESE (AT SrAr wrfed dnfw
negfafaas sarT &1 Wi A g w0

poweEe fgmifar (1) qan (2) o &w T g ) TR ¥ gemEe
arreeg fafn faafwares fear s

3. ofaq avEEy #47 & famre @ fowrfaw (3) & (5) Y wtw A 1 G
Cl

4. fawrfe (6) # (7) THTTAAE TRATE | I TEAWEs AT ® AV
¥ owgfafraw = Gwifag wbr 51 aamos wewad fwar W@ g I qeed ¥ ag
g #fr qfe e s feefoa 3@ % wag qmn § 0% 9is fadasrat
frafa & fad west avwear & @@ i Senam & 39w &1 frafe o s ew
femr ¥ gud ot wAfa A P IWEY A0 @ET HEAWE AT A a9 wAfy F
AFEAT  F AT T CARE vearaw aie Wi ¥ L A AR

5. frate  wimma vefen qua % fao o # ofr &1 3R 8 9@
fagrfaar (10) (F1) =T § <@r o awe §1 fEre g fy amEh fadw
oany  IAeT F @ wfgase @ erm A IAT feewior wEAT WA g |

¢. g Y fawrfow (8), (9) @ar (11) & (20) M FT A E AT IR
FTaifrad qﬁ%ﬁﬁﬂuwwaaﬁr&a@ﬁ Sy | oy WORT ET o fawt
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(11) &gt (19) & (23), v197  FoRi w1 eaw famfaor (15), qor0E evE £
earg fawrfemr  (21) o fzrzeTa & fao a1 s fawfvwr (24) 37 W

qrFse  fHar T @)
TRM

grm for oAt 2 fd S dweT F1 AT ¥ Tome ¥ Wi frar @
wrr ¥Er o afg oY gEagl Y 9T a1

Mo HFEHT, HIF ATAT |
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