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Separate paging is given to this Part in order that it may be filed
as a separate compilation.

MINISTRY OF COMMERCE

RESOLUTION

TARIFFS

New Delhi, the 1th December 1908
No. l(l)-Tar/68—The Tariff Commission has submitted its Report on the con-

tinuance of protection to the Aluminium Industry on the basis of a inquiry under-
taken by it under sections 11 (e) and 13 of the Tariff Commission Act, 1951
(50 of 1951). Its recommendations are as follows:—

(1) Protection granted to ingots, bars, etc. covered by IC.T. Item No. 66(1)
should be continued for a further period of three years ending 31st
December, 1971 at the existing rate of duty of 20 per cent ad valorem
exclusive of the surcharge and the countervailing excise duty.

(2) The existing rates of protective duty on sheets and circles strips and
foils covered by IC.T. Item No. 66 (a) may be continued for a period
of three years ending 31st December, 1971.

(3) The duty on cryolite and aluminium fluoride is 27½ per cent ad valorem
Standard and 17½ per cent ad valorem Preferential under Item No. 28
of the I.C.T. Schedule while the duty on the raw material required
for their production is 80 per cent. This tariff anomaly needs to fee
rectified and the duty on the raw material should be brought down to
the same level as that of the finished material.
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(4) It was brought to the notice of the Tariff Commission that in the matter
of rebate of customs and/or excise duty all exporters are not treated
on the same level. If this is so, the matter may be re-examined.

(5) Suitable action may be taken to include bauxite in the First Schedule of
the Mines and Minerals (Regulation and Development) Act in order
to remove the disparities that prevail today in the policies for the
grant of mining leases by the various States to an industry which has
an all India character.

(6) It would be desirable that Government re-examine the position in order
to ensure that India may not be exporting aluminium and also simul-
taneously negotiating for imporis. It may not be in the interest of
the country to encourage exports until such time as domestic require-
ments can be fully met from indigenous production.

(7) Greater care is needed in estimating requirements of aluminium in
order to avoid unnecessary imports.

(8) Unless there is a possibility of discovery oi any substantial deposits
elsewhere which have not so far been located by the Geological Survey
of India closer attention needs to be given to the question of the
deposits and their planned utilisation. Connected with this issue is
that of benefication to ensure that the high grade deposits are not
used up leaving only low grade ores which might not be useable with-
out admixture of high alumina content bauxite.

(9) Early prospecting by the various organisations engaged on geological
survey for locating and also proving deposits of bauxite and for the
formulation of plans for beneflciation in order that high grade bauxite
deposits are not used up is recommended.

(10) Until concrete steps are taken for large scale exploration of bauxite and
these meet with success the plan of exporting alumina to the possible
detriment of the indigenous industry should be deferred.

(11) Petroleum coke being a by-product of indigenous crude, it would be
desirable to ascertain the reasons for high cost and if possible to
bring this down.

(12) It would be desirable to phase the implementation of power programmes
in such a way that the actual requirements of aluminium can be
readily determined-

(13) It would be desirable for Government to examine again the question oi
electricity tariffs in detail particularly with a view to determining the
range of disparities between one State and another and to devise ways
and means for bringing about such uniformity as may bo possible
without affecting the financial interests of the parties concerned.

(14) A closer and careful assessment may in future be made before imports
of aluminium on such large scale are allowed.

(15) It seems opportune that some preliminary thinking should be given to
the subject of a National Grid in consultation with the State Govern-
ments with particular reference to the possibility of building up such
a grid in the interest of developing electrochemical and electro-metal-
lurgical industries in the country whose electricity bill constitutes a
major item of cost.

(16) The main consideration in the matter of installation of capacity for
fabrication should be of economies of production and a suitable
balance should be maintained between the capacity of fabrication by
the primary producers and the rest.

(17) Caution in the matter of permitting the installation of capacities for
fabrication where the plant and machinery are not of economic size
is adyocated.

(18) Establishment of alumina plants within a stipulated period should be a
condition precedent in future to the setting up of smelters in order
that unnecessary dependence on imported alumina may be eliminated.

(19) It is necessary to investigate into the reasons for the very high prices
of indigenous cryolite and aluminium fluoride in order to explore the
possibilities of bringing them down.

(20) It would be desirable to explore the possibility of indigenous manufac-
ture of pre-baked carbon blocks and plates also instead of making
substantial outlays on their imports.
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(21) When the production of fluorspar commences at Ambadungar it should
fully meet the requirements of the aluminium industry.

(22) The alumina requirements for indigenous production of cryolite and
aluminium fluoride are comparatively small and it should be possible
for the industry to meet it.

(23) It appears that in certain cases the quality of the Indian product is not
satisfactory and that there is considerable room for improvement.

(24) The attention of the Hindustan Steel Ltd., should be invited to the need
for improvement in the quality and for stepping up capacity for pitch
in order to meet future requirements of the aluminium industry.

2- Government accept recommendations (1) and (2). Necessary legislation in
Parliament will be undertaken in due course-

3. Recommendations (3) to (5) are being examined with a view to taking
appropriate action.

4. Government have taken note of recommendations (6) and (71. Detailed
studies on the likely demand for aluminium have been carried out in connection
with the Fourth Five Year Plan. In this connection, it is pointed out that as it
takes time to develop export market and as there is a good potential for export
in the long run, it may be necessary to retain the leeway obtained in this direction
by continuing to export a portion of production even when indigenous production
were to fall short of domestic requirements on short-term assessments.

5- Recommendation (10) will be kept in view before finalising proposals for
export-oriented alumina plants. Government consider that a modest export may
not be detrimental to the indigenous industry, and that it would be necessary to
have a flexible approach.

6. Government have taken note of recommendations (8), (9), and (XI) to (.20)
and steps will be taken to implement them as far as possible- The attention of
the respective industries is drawn to recommendations (11) and (19) to (2"1, cf
State Governments to recommendation (15), of the Government of Gujarat to
recommendation (21), and of Hindustan Steel Ltd- to recommendation (?,4).

OEDER

Ordered that the Resolution be published m the Gazette of India and a oopy
thereof communicated to all concerned.

S. VENKATESAN, Jt. Secy-
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