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MINISTRY OF COMMERCE
PUBLIC NOTICE

ImpoRT TrRADE CONTROL

New Delhi, the 6th February 1969

SupsecT.—Import of equipment, components, raw rncterials etc. for the fisheries
industry under the Norwegian Development Credit, 1968—Procedura
and conditions for Licensing Private/Public Sector imports.

No. 30-ITC(PN;/69—The procedure and conditlons governing the issuance
of import licences under the Norwegian Development Credit 1968 as given. in
Appendcilces I, 1T and Iil to this Public Notice are notified for the inforinalion of
the trade.

ArreNpix I

Suslkct: —Procedure for import under Novwegion Credit,

1. Importers in the public and private sectors shou'd submit their applications
for import under the Norwegian Credit in the usual manner prescribed in the
Import Trade Control (Hand Book of Rules and Procedures) 1968.

(81)
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2. C.CI&E., Regional Licensing Authority, Central Licensing Authority or
other’ prescribed Licensing Authority, who is to ac.uaily ilssue the import licence,
gshould refer the case, aiter inaigenous clearance, to the Fisherles Division of the
Department of Agriculture in the Ministry of Food and Agriculture, Krishi
Bnavan, New Delhi.

3. The Department of Agriculture will obtain the approval of the Indo-
Norweglan Project, Ernakulam, tor the particutar import and. convey such
approval to the Licensing Authority concerned. A copy of such Intimation will
atso be endorsed to the Department of Economic Affairs (E.II Branch) indicating
the name and address of the importer, the items to be imported and valued.

4. After taking the import licence the importer shouid eunter into a contract in
accordance with the licensing conditions tor Norwegian Credit, (copy enclosed)
forward the same with flve certifled copies to the Ministry of Finance, Depart-
ment of Economlc Affairs (E.IL Branch), New Delhi. The Department of Economic
Aflairs, after giving their own approval to the contract; would send one copy of
the same to the Director, Indo-Norweglan Project, Ernakulam, Kerala for obtain-
ing the approval, to the contract, of the Indo-Norwegian Project, Ernakulam, on
behalf of the Norweglan Government. After such approval has been obtained the
Department of Economic Affairs (E.JI Branch) will issue a Letter of Authority
to the Norges Bank, Oslo, in accordance with the licensing conditions for this
Credit, on the Importer furnishing a Bank Guarantee, wherever necespnry.

3. Payment to the Norwegian Supplier will be made by the Norwegian Bank
on the basis of the aforesaid Letter of Authority. Hence opening of a Letter of
Credit through a Bank in India or any remittance to the foreign supplier will
not be necessary.

8. In respect of the disbursements made by the Norwegian Bank on the
importer's behalf, the importer will deposit the rupee equivalent in favour of the

Government of India in accordance with the procedure prescribed in the licens-
ing conditions,

APPENDIX 11

Condtlons jor licensing public sector Imports under the Nerwegian develspment
credit, 1968

1. Firm orders on C.&F/C.LF. basls must be placed on the Norwegian supplier
within three months from the date of issue of the Import Licence. If orders
could not be placed within three months, the licence should be submitted for
revalidation during the fourth month giving the reasons for the delay In placing
orders and indicating the date by which orders would be placed. Such requests
will be considered on merits by the Chlef Controller of Imports angd Exports in
cotisultation with the Ministry of Finance, (Department of Economic Affairs)
wherever necessary. The importers who are able to complete placement of orders
within the three monthe perlod stipulated above can, however, seek suitable exten-
sion in the validity of their licence, based on the delivery schedules glven In the
contracts if such coniracts bave been approved by the Government. Subject to
what 13 contained in para 5 below, extensions In such cases can be given by the
licensing authorities.

2. The contract of supply between the Indian Importer and the Norweglan
suppler is subject to the approval of the Governments of India and Indo-Nor-
weglan Project, Ernakulam, Indla on behalf of *Norad, Oslo for helng filnanced
under the credit arrangements. Importers should take special care to inform the
suppliers about this condition and also incorporate a clause to this effect in the
supply contract, Orders once approved will not be cancelled without prior con-
currence of the Department of Economic Aflairs.

3. The value of the contract should be expressed in Norwegian Kronars,
calculated at the International Monetary Fund parity rate. The contract should
normally provide for payment on cash basls i.e., on presentation of shipping
documents. In the case of equipment with an extended delivery period initial
payment may also be made to the supplier subject to appropriate guarantce. For
any customary performance guarantec, where required a small amount subject to
about 10 per cent of the contract value could be withheld or the supplier could
furnish a bank guarantee for the purpose.

*Norweglan Agency for International Development.



fPanr I—Sre. 1] PHE &GAZETIE OF INDIA EXTRAORDPINARY 83

e

4. Bix coples of the contract, when concluded, should be furnished by the
Importer to the Ministry of Finance. Department of Economic Affairs, Europe II
Bection. New Delhi. The following information should also be sent to the Depart-
ment of Economic Affairs alongwith the copies of the contract —

(i) Name and address of the Indlan Importer ............. .. ... ... ...
(ii) No.. date and value of Import Licence and its validity period........

(iif) Name and address of the Norweglan Supplier ... ............... ‘e
(Iv) Value of the contract ....... o
(v) (d) Norwegian Kroner ... ........c . eiiaaneiy
(b) Rupees (@ 1 Nkr.=Rs. 1-05 IL.M.F. Parity rate) .................«....
Short description of goods to be imported ..................... ...«

(vi) A schedule Indicating anticipated dates and amounts of payment to tha:
suppller. The dellvery period may be Indicated as =0 many months
from the date of approval of the contract by the NJrwegian authorl-
tlas, Since the processing eof the contract till it is approved by both
the Governments takes some time, precise dates of delivery indi-
cated in the contract might lapse necessitating fresh delivery perlod
being indicated before payment 13 authorized.

(vil) Detalls of shipping documents which the Norges Bank should demand
from the suppliers before making payment, together with the number,
of coples of each document required ... .. ... ..., ... . .¢iiiii....
(A copy each of the involce and the bill of lading will be required
by the Ministry of Finance for thelr use).

(viif) Branch of the State Bank of India to which the original doeuments
(negotiable) should be sent by the Norges Bank.

(ix) Date up to which the letter of authority to the Norges Bank should
be made valid.

5. The payments to the Norwegian Suppliers under the contract will be made
by the Norges Bank on the strength of a letter of authority (in the form at
Annexure—I) which will he issued by the Ministry of Finance, Department of
Economlec Affalrs on the basis of the information furnished vide para 4 above.
All payments and deliverles under this contract must be filnalised before the 3lat
December, 1971 after which no payments will be allowed.

6. On recelpt of the coples of the contract, and the Information required in
paragraph 4 above, the Department of Economic Affairs will approach the Nor-
weglan authoritles for approval to the contract being financed under the credit,
The letter of Authority to the Norges Bank will be issued only after the approval
of the Norweglan authoritles has been received.

7. The Norges Bank may be charging incidentals to cover expenses Incurred
on postage and ecables, ete. All these charges will be recoverable from the
Importera.

8. The importers will have to deposit the rupee eguivalent of the payments
made to the Suppliers in Norweglan Kroners by the Norges Bank together with
postal and other expenses incurred by the Bank. For this purpose, the Nor-
weglan Kroners will be converted at the rate of Norwegian Kroner 1=Rs. 1-081.
Any revision in the rate of exchange will be advised to the Importer/the nominated
branch of the State Bank of India by the Department of Economie Affalra gs and
when it takes place. 'The Publie Sector Undertakings will alse be required to
deposit interest at the rate of slx per cent per annum on the amount pald to the
gupvliers from the date of disbur<ement by the Norges Bank to the actual date
of deposit of the amount in the State Bank of Indla and its branches.

In the case of Public Sector Undertakings, the moneys specified in paragraph
8 above wlill he deposited at the branch of the State Bank of India specified by
tha Imoorters vide sub clause (vii) of clause 4 underr the head of Account—
“The Deposits and Advances—Part II Denosite not bearing interest—(C) QOthar
Devosits  Accounts—Denartment and Judieial Dernosite—Clvil Derosite—Danaaits
for purchases abrogd —Purchaseg under Credit/Loan Agreements—Denoslt for cnat.
of equipment, etc. obtained under the Norwegian Development Cred!t 1008”. Tha
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documents wlll be released by the Bank only after the money 1s deposited in Gov<
ernment Account. The importers should get the amount deposited by them suitably
endorsed on the Reserve Bank of India’s copy of {he Import licence by an
authorised leader in forelgn exchange.

The advice of these deposits should b& sent 1o the Accountant General, Central
Revenues. New Delhi and Senior Accounts Officer. Ministry of Finance, Depart-
meunt of Economic Afiairs, Feonomic Ald Accounts Branch, New Deluni,

In the case of imports by the Departments of Central/State Governments the
debits for the rupee equipments will be ralsed agalnst the Accounts Offlcer con-

cerned by Accounts General, Central Revenues on the basis of advices issued
by the Department ol Economlc Affairs—Economie Ald Accounts Brench.

NoTe: No letter of credit or remittnnces from India wil' be permitted against

this Imrorl Licence towards the cost and/or freight of the goods 1o be
jmported,

ANNEXURE I
No
GOVERNMENT OF INDIA

MINISTRY OF FINANCE
(Department of Economic Affairs)

New Delhi, the
To
The Norges Bank,
OSLO.
Da’ar Sirs,

Norweglan logn qgreement dated the letter of authority No.

In accordance with the terms and conditlons of the above Credit Agreement, we
hereby authorise you irrevocably to pay an amount of

Norwegian Kroners......... ... i

20 i eeiii e oo, .. against the delivery of the fuliowing.
docyuments:

Involce. ... ... ..o i coples-

Bill of Lading............ . ... ... copies.

Insurance Palicy, if any.......... ..coples, ete.
covering -the import of.. .. against Contraect No..

(cony enclosed) anproved by the Exeoutive Board: of the Indo-Norwegian Pro1ect

Frnakulam in India on behalf of the Norweglan Apency for Internatlonal Develop-
ment, OSLO.

2. After payment, the orlginal get of the nbove documents may kindly be for-
warded direct-to the ...... s ,

The amount paid plus your charges, if any, may bé debited to.our Account
wi h vou designated “Government of India—Special Account No; 1" and necessary
dabit sdviece (In duplicate) forwarded to the Ministry of Finance, Department of
Economic Affairs, Economic Aid Accounts Branch, New Delhi.
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4. One copy each of the above debit advices including the bank charges, if any,
may also be sent to the Importer in Indla. ‘

5. This nuthorily will remain valld upte the..........., day of ........... ...
Yours faithfully, )
(

—=—=

Depuly /Under Secretary {o the Government of India
Senior Accounts QOfficer, Economic Aid Aceounts Branch

Copy forwarded for information to:

1. Shri : , Embassy of Indla, OSLO, Norway.
2. Counsellcr, Embassy of India, Brussels.
3. M/s.

4. NORAD, OSLO, with a copy of the contract referred above.
5. Economic Ald Accounts Branch, New Delhl.
Copy to the Indo-Norweglan Project, Ernakulam with reference to their letter

No, ... ...............dated the ...........................

( )
Deputy/Under Secrelary to the Government of India/
Senlor Accounts Officer, Economic Aid Accounts Branch,

APpPENDIX IIT

Conditione for licensing private sector Immports under the Nerwegian development
credit, 1968

1. Firm orders on C. & F./C.L.F, basis must be placed on the Norwegian sup-
plier within three months from the date of igsue of Import Licence. If ordera
could not be placed within three months, the licence should be submitted for
revalldation during the fourth month giving the reasons for the delay in placing
orders and Indicating the date by which orders would be placed. Such requests
will be considered on merits by the Chief Controller of Imports & Exports in con-
sultation with the Ministiy of Finance (Department of Economic Affairs) wherever
necessary, The importers who are able to complete placement of orders within the
three months period stipulated above can, however, seek suitable extenslon In the
validity of their licences, based on the delivery schedules glven In the contracts if
such contracis have been approved by the Government, Subject to what is con-
t:iatiined in para 3 below, extensions In such cases can be given by the licensing autho-
ritles.

2. The contract of supply between the Indian Importer sand the Norwegian sup-
plier is subject to the approval of the Governments of Indla and Indo-Norweglan
Project. Ernakulam, Indla on behalt of Norweeian Agency for International Deve-
lopment. Oslo for belng financed under the credit arrangements. Importers should
take special care to inform the suppliers about this condltion and also incorporate
a clause 1o this effect In the supply contract. Orders once approved wlll not be
cancelled without prior concurrence of the Department of Economic Affalrs.

3. The value of the contract should be expressed in Norweglan Kroners, calcula-
ted at the International Monetary Fund parity rate. The contract should normally
provide for pavment on cash basis l.e.. on presentation of shipping documents, In
the case of equipment with an extended delivery period initlal payment may also
be made to the sunplier subjeet to approprlate Guarantees. For any customary
performance gusrantee, wherever required a small amount subject to about .10 per
cent of the contract value could be withheld or the supplier could furnish a bank
guarantee for the purpose.

4. Six copies of the contract when concluded, should be furnished by the Impor-
ter to the Ministry of Finance. Department of Economic Aflairs, Europe II Section.
New Delhl. The following information should also be sent to the Department of
Economic Affairs along with the coples of the contract:—

(1) Detalls of the import licence—
(a) Number. ............oc.vcvveni.
(b)Y Date of issue..............
(c) Period of validity................
(d) Value,.........oiiiaqiins
(1) Name nnd address of the Indian Importer............-..
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(1if) Name #nd address of the Norwegian Supplier...........

(lv) Value of the contract

(a) Norweglan Kroner..................
(b Rupees..........................

(v) .Short description of goods to be imported...... ... ...

(vi) A schedule indicating possible dates and amounts of payment to the sup-
plier may also be glven. The dellvery pertod may be indicated ag 80
many months from the date of spproval of the contract by the Norwe-
glan authoritifes. Since the processing of the contract til1'i{ is approv-
ed by both the Governments takes some time, precise dates of delvery
indicated In the contract might lapse necessitating fresh delivery
period being indicated before payment iz authoriged.

(vil) Detalls of shipping documents which the Norges Bank should demand
from the suppllers before making payment, together with the number
of coples of each document required......... ..(A copy each of the In-
voice and the bill of Lading will be required by the Ministry of Fin-
nance for thelr use).

(vili) Indian Agents’ Commission, If any, included {n the contract.

({x) Name and address of the Bank in Indla which will furnish the Guarantee
Bonds prescribed in Annexure IT.

5 The pavments to the Norweglan Supplier under the contract will be made by
the Norges Bank on the strenpth of a letter of authority (In the form atl Annexure-I)
which will be lzsued by the Minlstry of Finance, Departmeni of Economic Affalrg on
the basls of the information furnished vide para 4 above, All payments and deli-
verles under this contract must be finalised before the 315t December, 1971 after
which no payments will be allowed,

8. On receipt of the coples of the contract, and the information required in
paragraoh -4 above, the Department of Eeonomic Affairs wiil approach the Norwe-
gimn authorities for approval to the contrgct belng financed under the eredit. The
letter of Authority to the Norges Bank will be {ssued only after the approval of
the Norwegian authorities has been recelved and after the Importer has furnished
the Bank Guarantee referred to in para 9 below..

7. The Norges Barnk may be charging incidentals to cover expenses incurred on
postage and cables, ete, All these charges will he recoverable from the Importers.

8. The importers will have to deposit: — _
1) The rupee equivalent of the payments to the suppliers in Norwegian
Kroners and the charges indicated {n para 7 above. For this purpoze
{he Norwepglan Kroners will be converted @ { N. Kr.=Ra. 1.081. Any
revision In the rate of exchange will be advised to the Importers/ihelr
bankers by the Department of Economic Affairs as and when it takes
place;
(ii) Interest at the rate of six per cent per annum between the date of actual
' payment to the supplier by the Norges Bank and the date of deposit
of the rupee equivalent for credit into Government account.

9. The importers will be required to furnish a bank guarantee from awn approved
scheduled bank in the form attached (Annexure II) agreeing to deposit the amounts

apecified in paragraphs 7 and 8 above.

The foot note under the Bank Guarantee form should be noted for strict som-
plianze.

ate 1: The monevs specified in paragraphs T & 8 above shall be deposited with
thel\;‘,tate Bank of India, Dehl. ar the Reserve Bank of India, New Delhi or remitted
by means of a demand draft drawn in favour of the Accountant General, Central

Revenues, New Delhi-I on the State Bank of India, New Delhi for credit to ihe
Central Government account under the head of account—

L ) nd Advances—Part II, Deposits not bearing interest—(C) Other
deoaflt ]i)\ecpcg;;isibenaﬁmental and  Judicial Denoafts~Clvil Deposifs—Deposits
for purchases abroad—Purchases under Credits/Loan Agreements—Deposits fo'x"
cost of squipment. etc.. obtalned. under the Norweglan Development Credlt. 1968.
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The importers should get the amount deposited by them suitably endorsed by them
on the Heserve Bank of India’s copy of the lmport Licence by an authorised dealer

in foreign exchange.

Norte II; No Letter of Credit can be opened or remitiances made from India
against this Import Licence towards the cost and/or freight of the goods to be
imported.

ANNEXURE 1
No
(GOVERNMENT OF ]NDIa
MINISTRY OF FINANCE
(Department of Economic Affairs)
New Delhi, the

The Norges Hanl,
05LO.

Dear Sirs,
Norwegian loan agreement dated the letier of authority No.

In accordance with the terms and conditions of the above Credit Agreement, we
hereby authorise you irrevocably tu pay an amount or

Norwegian Kroners

W0eie e e ee s BEAINSE the delivery of the following
documents:

Invoice. ... ... . i ... . CODIES.

Bill of Ladlag. .. ..o oot ....copies.

Insurance Policy. if any............copies, cte.
covering the import of.. .... against Contract No.......

(copy enclosed) upproved bv the E*cecuuve Boaxa of the Indo-Norweglan Project

Ernakulam i{n Indiz on behalf of the Norwegian Agency for lnternational Develop-
ment, OSLO.

2. After paymnent, the original set of the above documents may kindly be for-
warded direct to the ... ... e

3. The amount paid plys your charges, il any, may be debited to our Account
with you designated “Government of India—Special Account No,. 1” and necessary
debit advice (In duplicate) forwarded to the Miuistry of Finance, Department of
Economic Affairs, Economic Aid Accounts Branch, New Delhi.

4, One copy each of the above debit advices Including the bank charges, if any,
may also be seut to the Importer in India.

5. This authority will remain valid upto the. ......... . day of ... ... ...
Yours faithfuily,
)

Deputy/Under Secretary to the Government of India/
Senior Accounts Otflcer, Economic Ald Accounts Branch

Copy forwgrded for information to:

s 8hrl. . , Embassy of India, OSLO, Norway.
Counsellor, Embassy of India, Brussels.
M/s.

NORAD, OSLO, with a copy of the contract referred above.
Economic Ald Accounts Branch, New Delhi.

G W b
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Copy to the Indo—NorWegian' Project, Ernalzmlan'r.\a&t ‘_refe to- e 16
No. ........ . dated the h rence to"thelr létte

g ¢ . )
Deéputy /Under 'Secretary to the Government of. India/
Senior Actounts Officer, Economic Ald Accounts Branch.

ANNEXURE II
Guarantee Bond

{To be furniehed by Banks under the procedure for the import of goods under the
Norwegian Development Credit, 1968)°

To
The President of India,

in consideration of the President of India (hereinafter called ‘the Gavermment’)
having agreed to arrange for payment in Norweglan Kroners for the imiport
0 e by ... e under the terms and conditions of the

(hereinafter called the ‘Impoﬂer‘)

Norwegian Development Credit of 15 milllon Norwegian Kroners and in pursuance
of Import Licence No. ................., fssued onn .................. in favour of the
Importer against the above agreement, we ..................... Bank Ltd. at the
request of the importer hereby undertake to arrange to deposit the amounts of the
disbursements -made by the Norges Bank and thelr commission and postal charges,
converted at the rate of one Norwegian Kroner equivalent to 1.061 Indian Rupees
within ten days ol the receipt of advice of payment for credit to the Government
account in the manner and against the appropriate Head of Account as indicated
by Government of India under the said credit together with interest at the rate of
5ix per cent per annum from the date of payment to the Norwegian supplicr to the
date of payment of rupee eguivalent. for credit into the Government Accouut. The
negotiable set of import documenis received fram the Norges Bank wil] he released
to the imporler only atter the rupee deposits contemplated above have beep made.

2. We the ...............,. Bank Ltd., also undertake to Indemnify and keep
indemnified the Goverhment agalnst any default in payment. by the Importer of
any sum that may be due and payable from time to time by the importer to the
Government at such place and in such manner as ithe Government may from time
to time direct, such sums not exceeding Rs............ or any part thereof. for the
time being due and payable by the importer together with interest thereon at the
rate of six per cent per annum from the date of payment 1o the Norwegldan supplier
out of the Norwegian Development Credit of 15 million Norweglan Kroners., The
declsion of the Government as to any default in the sald payment by the Importer
or on his part and in regard to the amount payable to the Government by us......
Bank Ltd., shall be final and binding on us............. Bank Lid,

3. We e Bank Litd., further agree that In case of Increases in the
value of import or increase in ihe value of unfulfilled deliveries under the contract
as a result of change in the composite rate of exchange meniioned in para 1 ahove,
ithe amount of this guarantee bond will be adjusted as on the date when the change

takes place in proportion to this change.

4, We . oiiiii Bank Ltd,, further agree that the guarantee herein con-
tained shall remain in full force and effect during the period that would be taken
for the performance of the sald agreement/contract and that {t shall continue to be
enforceable til] all the dues to the Government under or by virtue of this 4uarantee
have been lully pald and its claims satisfied or digcharged.

5. The guarantee herein contalned shall not be affected by any change in the
constitution of the Importer or the ........... Bank Ltd., and the Government shall
have the fullest liberty wilthout affecting the guarantee to posipone for, any time
and from time to tlme any of the powers exerciseable by it against the importer
and to extend the time for payment by the importer of any of the amounts the
payment whereof 13 intended to be hereby secured and the .............. Bank Lt_d.,
shall_not be released from its liability under this guarantee by any exercise by the
Government, of .the .11?‘ert ‘with reference to the matters afore;said or by resson of
time being given o the Tmporter or any ether forhcarance, act or omission on the
part of the Government or any indulgence by the Government to the Importer or
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by any matter or th.lnil whatsoaver which under the law relating to sureties shall,
but for this provision, have the effect of go releaging the .............. Bank Ltd.,
from its lability.

8. We ....... ..... Bank Ltd., undertake not to revoke this guarantee during
its currency except with previgus consent of the Government in writing,

7. Our Hability under this guarantee iz restricted to Rs........... (plus Interest
and commission charfes, it any not expected to exceed one per cent of the guaran-
teed amount) and thls puarantee shall remain in force till the ......day* of ......
(tnonth) 19.... Unless claimg under thiz guarantee are made In writing within six
months of this date and unlesg a sult or actfon to enforce these claims Is commenced
within another six months thereafter e, up to .......... all Government’s rights
under thig guarantee shall be forfeited and we shall be relieved and discharged
from all lability thereunder.

Dated the ............ day of ...... P
for ... .-, Bank Ltd.

Accepted for and on behalf of
the President of Indla by Shri

{(Name and Designation)

Signature

This date shall be arrived et by adding ohe month to the date by which all
payments to the suppliers are expected to be finalised.

Notz: The value of the stamped paper on which this guarantee Ia to be executed
s to be adjudicated by the Collector of Stamps.

R. J. REBELLO,
Chief Controller of Imports and Exports.
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