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LOK SABHA

The [ollowing Bills were introduced in Lok Sabha on the 18th Feb-
ruary, 1964, ~—

B No. 10 or 1969
A Bill further to amend the Customs Act, 1962,

Br it enacted by Parliament in the Twentleth Year of the Republic
of India as follows:-—
1. (I) This Act may be called the Customs (Amendment) Act, 1969. Short

title,
(2) Tt extends to the whole of India. extent
(3) It shall be deemed to have come into force on the 3rd day of ?;gc‘:m"
January, 1969. ment.

2. Afler Chapter IV of the Customs Act, 1962 (hereinafter referred Insertlon
10 as the principal Act), 1he following Chapters shall be inserted, of new

ly: Chapters
namely: — e,
‘CHAPTER IVA and IVC.
DFTFCTION OF TLLEGALLY IMPORTED GOODS AND PREVENTION OF THE DISPOSAL
THFREOF
11A. In this Chapter, unless the context otherwise requires,— Defini-

(@) “illegal import” means the import of any goods in fons:
contravention of the provisions of this Act or any other law for
the time being in force;

(29)



Power of
Central
(Govern-
ment

to notlfy
goods.

Persons
possessing
notified
goods to
intimate
the place
of storage,
ete,

30

THE GAZETTE OF INDIA EXTRAORDINARY [Paxt K

(b) “intimated place” means a place intimated under sub-
section (1), sub-section (2) or sub-section (3), as the oase may
be, of section 11C;

(¢) “notifled date”, in relation to goods of any description,
means the date on which the notification in relation to such
goods is issued under section 11B;

(d) “notifled goods” means goods specified in the notifica-
tion issued under section 11B.

11B. If, having regard to the magnitude of the illegal import of
goods of any class or description, the Central Government is satisfied
that it iz expedient in the public interest to take special measures
for the purpose of checking the illegal import, circulation or disposal
of such goods, or facilitating the detection of such goods, it may, by
notification in the Official Gazette, specify goods of such class or
description.

11C. (1) Every person who owns, possesses or controls, on the
notified date, any notifled goods, shall, within seven days from that
date, deliver to the proper officer a statement (in such form, in such
manner and containing such particulars as may be specified by rules
made in this behalf) in relation to the notifled goods owned, possessed
or controlled by him and the place where such goods are kept or
stored.

(2) Every person who acquires, after the notifled date, any
notifled goods, shall, before making such acquisition, deliver to the
proper officer an intimation containing the particulars of the place
where such goods are proposed to be kept or stored after such
mcquisition and shall, immediately on such acquisition, deliver to the
proper officer a statement (in such form, in such manner and con-
taining such particulars as may be specified by rules made in this
behalf) in relation to the notified goods acquired by him:

Provided that a person who has delivered a statement, whether
under sub-sectlon (1) or sub-section (2), in relation to any notified
goods, owned, possessed, controlled or acquired by him, shall not be
required to deliver any further statement in relation to any notified
goods acquired by him, after the date of delivery of the said state-
ment, so long as the notified goods so acquired are kept or stored at
the intimated place.

(3) It any person intends to shift any notified goods to any place
other than the intimated place, he shall, before taking out such
goods from the intlmated place, deliver to the proper officeg an
intimation containing the particulars of the place to which such goots
are proposed to be shifted.

(4) No person shall, after the expiry of seven days from the
notifled date, keep or store any notified goods at any place other than
the intimated place.

(5) Where any notified goods have been sold or transferred,

such goods shall not be taken from one place to another unless they
are accompanied by the voucher referred to in section 11F.

(6) No notified goods (other than those which have been sold
or transferred) shall be taken from one place to another unless they
are accompanied by a transport voucher (in such form and contain-
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ing such particulars as may be specified by rules made in this behalf)
prepared by the persons owning, possessing or controlling such goods.

11D. No person shall acquire (except by gift or succession, from Precau-
any other individual in India), after the notified date, any notifled tions to

goods— ge t;ge;;m
. Yy PET
(i) unless such goods are accompanied by,— acquiring
(a) the voucher referred to in section 11F or the memo- rg‘gz’:;ed

randum referred to in sub-section (2) of section 11G, as the
case may be, or

(b) in the case of a person who has himself imported
any goods, any evidence showing clearance of such goods by
the Customs Authorities; and

(1) unless he has taken, before acquiring such goods from
a person other than a dealer having a fixed place of business,
such reasonable steps as may be specified by rules made in this
behalf, to ensure that the goods so acquired by him are not goods
which have heen illegally imported.

11E. (1) Every person who, on or after the notified date, owns, Persons
pussesses, controls or acquires any notified goods shall maintain (in  Possessing
such form and in such manner as may be specified by rules made in noﬁfed
thig behalf) a true and complete account of such goods and shall, as fr?s?instati?a
often as he acquires or parts with any notified goods, make an entry accounts.
in the said account in relation to such acquisition or parting with,
and shall also state therein the particulars of the person from whom
such goods have been acquired or in whose favour such goods have
been parted with, as the case may be, and such account shall be
kept, along with the goods, at the place of storage of the notifiea
goods to which such accounts relate:

Provided that it shall not be necessary to maintain separately
accounts in the form and manner specifled by rules made in thi:
behalf in the case of a person who is already maintaining accounts
which contain the particulars specified by the said rules.

(2) Every person who owns, possesses or controls any notified
goods and who uses any such goods for the manufacture of any
other goods, shall maintain (in such form, in such manner and
containing such particulars as may be specified by rules made in this
behalf) a true and complete account of the notifled goods so used
by him and shall keep such account at the intimated place.

11F. On and from the notified date, no person shall sell or other- sale, etc.,
wise trangfer any notified goods, unless every transaction in relation of notifled
to the sale or transfer of such goods is evidenced by a voucher in 800dstobe
; d containi h particul be specified by po cnced
such form and containing such particulars as may be specified by 1, vou.

rules made in this behalf. chers.

11G. (1) Nothing in sections 11C, 11E and 11F shall apply to any  Sectiong

notified goods which are— 11C, 11E
. and 11F
(a) in personal use of the person by whom they are owned, po4 ¢ ap-
possessed or controlled, or ply to
goods in

(b) kept in the residential premises of a person for his personal
personal use use.
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(2) It any person, who is in possession of any notifled goods
referred to in sub-section (1), sells, or otherwise transfers for a
valuable consideration, any such goods, he shall issue to the purchaser
or transferee, as the case may be, a memorandum containing such
particulars as may be specified by rules made in this behalf and no
such goods shall be taken from one place to another unless they are
accompanied by the said memorandum,

CHAFPTER 1VB

PREVENTION OR DETENTION OF ILLEGAL EXPORT OF GOODS

11H. In this Chapter, unless the context otherwise requires,—

(a) “illegal export” means the export of any goods in contra-
vention of the provisions of this Act or any other law for the
time being in force;

(b) “intimated place” means a place intimated under sub-
section (1), sub-section (2) or sub-section (3), as the case may
be, of section 11J;

(c) “specified area” includes the Indian customs waters, and
such inland area, not exceeding fifty kilometres in width from
any coast or other border of India, as the Central Government
may, having regard to the vulnerability of that area to smug-
gling, by notification in the Official Gazette, specify in this
behalf:

Provided that where a part of any village, town or city
falls within a specified area, the whole of such village, town or
city shall, notwithstanding that the whole of it is not within
fifty kilometres from any coast or other border of India, be
deemed to be included in such specified area;

(d) “specified date”, in relation to specified goods, means the
date on which any notification is issued under section 11-I in
relation to those goods in any specified area;

(e) “specified goods” means goods of any description speci-
filed in the notification issued under section 11-I in relation to a
specified area.

111, If, having regard to the magnitude of the illegal export of
goods of any class or description, the Central Government is satisfied
that it is expedient in the public intcrest to take special measures
for the purpose of checking the illegal export or facilitating the
detection of goods which are likely to be illegally exported, it may,
by notification in the Official Gazette, specify goods of such class or
description.

11J. (1) Every person who owns, possesses or controls, on the
speciled date, any specifled goods, the market price of which
exceeds fifteen thousand rupees shall, within seven days from that
date, deliver to the proper officer an infimation containing the
particulars of the place where such goods are kept or stored within
the specified area.
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(2) Every person who acquires (within the specified area),
after the specified date, any specified goods,—

(i) the market price of which, or

(1) the market price of which together with the market
price of any specified goods of the same class or Wescription, if
any, owned, possessed or controlled by him on the date of such
acquisition,

exceeds fifteen thousand rupees shall, before making such acquisi-
tion, deliver to the proper officer an intimation containing the
particulars of the place where such goods are proposed to be kept
or stored after such acquisition:

Provided that a person who has delivered an intimation, whether
under sub-section (I) or sub-section (2), in relation to any specified
goods, owned, possessed, controlled or acquired by him, shall not be
required to deliver any further intimation so long ag the specified
goods are kept or stored at the intimated place.

(3) It any person intends to shift any specified goods to which
sub-section (1) or sub-section (2) applies, to any place other than
the intimated place, he shall, betore taking out such goods from the
intimated place, deliver to the proper officer an intimation contain-
ing the particulars ot the place to which such goods are proposed
to be shifted.

(4) No person shall, after the expiry of seven days {rom the
specifled date, keep or store any specified goods to which sub-sec-
tion (1) or sub-seclion (2) applies, at any place other than the
intimated place.

11K. (1) No specified goods shall be transported from, into or  Transport
within any specified area or loaded on any animal or conveyance in  ©of specifi-

such area, unless they are accompanied by a transport voucher (in fg ::0 &
such form and containing such particulars as may be specified by covered by

rules made in this behalf) prepared by the person owning, possessing,  vouchers.
conlrolling or selling such goods:

Provided that no transport voucher shall be necessary for the
transport, within a village, town or city, of any specified goods the
market price of which, on the date of transport, does not exceed
one thousand rupees.

(2) Notwithstanding anything contained in sub-section (1),
where the Central Government, after considering the nature of any
gpecified goods, the time, mode, route and the market price of the
goods intended to be transported, the purpose of the transportation
and the vulnerability of the specified arca with regard to the illegal
export of such goods, is satisfied that it is expedient in the pubplic
interest so to do, it may,—

(i) by notification in the Official Gazette, specify goods of
such class or description and of a market price exceeding such
sum as that Government may notify; and different sums in
relation to the specified goods of the same class or description,
or differeni classes or descriptions, may be notified for the same
specified area or for different specified areas, and
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(i) direct that no person shal] transport any goods so
specified unless the transport voucher in relation to them has
been counterzigned by the proper officer,

11L, (1) Every person who, on or after the specified date, owns,
possesses or controls, within a specifled area, any specified goods of
a market price exceeding fifteen thousand rupees, shall maintain
(in such form and in such manner ag may be specified by rules made
1n this behalf) a true and complete account of such goods and shall,
as often as he acquires or parts with any specified goods, make an
entry in the said account in relation to such acquisition or parting
with, and shall also state therein the particulars of the person from
whom such goods have been acquired or in whose favour such goods
have been parted with, as the case may be, and such account shall
be kept, along with the goods, at the place of storage of the specified
goods to which such accounts relate:

Provided that it shall not be necessary to maintain separately
accounts in the form and manner gpecified by rules made in this
behalf in the case of a person who is already maintaining accounts
which contain the particulars specified by the said rules.

(2) Every person who owns, possesses or controls any specified
goods to which the provisions of sub-section (1) apply, and who uses
any such goods for the manufacture of any other goods, shall main-
tain (in such form, in such manner and containing such particulars
as may be specified by rules made in this behalf) a true and complete
account of the specified goods so used by him and shal] keep such
account at the intimated place.

(3) If at any time, on a verification made by a proper officer, it
is found that any specified goods owned, possessed or controlled by
a person are lesser in quantity than the stock of such goods as shown,
at the time of such verification, in the accounts referred to in sub-
section (1), read with the accounts referred to in sub-section (2), it
shall be presumed, unless the contrary is proved, that such goods,
to the extent that they are lesser than the stock shown in the said
accounts, have been illegally exported and that the person owning,
possessing or controlling such goods has been concerned with the
illegal export thereof.

11M. Except where he receives payment by cheque drawn by the
purchaser, every person who sells or otherwise transfers within any
specified area, any specified goods, shall obtain, on his copy of the
sale or transfer voucher, the signature and full postal address of the
person to whom such sale or transfer is made and shall also take such
other reasonable steps as may be specified by rules made in this
behalf to ensure that the purchaser or transferee, as the case may
be, is not a fictitious person, and if he omits or fails to take such
steps, it shall be presumed, unless the contrary is proved, that such
goods have been illegally exported and the person who had sold or
otherwise transferred such goods had been concerned in such illegal
export:

Provided that nothing in this section shall apply to petty sales
of any specified goods if the aggregate market price obtained by such
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petty sales, made in the course of a day, does not exceed two
thousand and five hundred rupees.

Explanation.—In this section “petty sale” mecans a sale at a price
which does not exceed one thousand rupees.

CHAPTER IVC
POWER TO EXEMPT FROM THE PROVISIONS Or CHAPTERS IVA anp IVB

‘11N. If the Central Government is satisfied that it is hecessary
in the public interest so to do, it may, by notification in the Official
Gazette, exempt generally, either absolutely or subject to such condi-
tions as may be specified in the notification, goods of any class or
description from all or any of the provisions of Chapter 1VA or
Chapter IVB.,

3. After section 1068 of the principal Act, the following section shall
be inserted, namely:—

“106A. Any proper officer authorised in this behalf by the
Collector of Customs may, for the purpose of ascertaining whether
or not the requirements of this Act have been complied with, at any
reasonable time, enter any place intimated under Chapter IVA or
Chapter IVB, as the case may be, and inspect the goods kept or
stored therein and require any person found therein, who is for the
time being in charge thereof, to produce to him for his inspection
the accounts maintained under the said Chapter IVA or Chapter
IVB, as the case may be, and to furnish to him such other informa-
tion as he may reasonably require for the purpose of asccrtaining
whether or not such goods have been illegally imported, exported or
are likely to be illegally exported.”.

4. In section 111 of the principal Act, after clause (o), the following
clausc shall be inserted, namely: —

“(p) any notified goods in relation to which any provisions of
Chapter IVA or of any rule made under this Act for carrying out the
purposes of that Chapter have been contravened.”.

5. In section 113 of the principal Act, after clause (k), the following
clause shall be inserted, namely: —

“(l) any specified goods in relation to which any provisions of
Chapter TVB or of any rule made under this Act for carrying out the
purposes of that Chapter have been contravened.”,

6. In section 159 of the Jpriucipal Act, after the figures “11”, the figures
and letters, “11B, 11H, 11-I, 11K, 11N” shall be inserted.

1 of 1969, 7. (1) The Customs (Amendment) Ordinance, 1969, is hereby rcpeal-
ed.

(2) Notwithstanding such repeal, anything done or any action taken
under the principal Act, as amended by the said Ordinance, shall he
deemed to have been done or taken under the corresponding provisions
of the principal Act as amended by this Act,

Power ta
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STATEMENTS OF OBJECTS AND REASONS

The Bill is in replacement of the Customs (Amendment) Ordinance,
1869 issued on the 3rd January, 1969.

Because of large scale smuggling of silver out of the country and of
varioug consumer articles into the country, it has become necessary to
make additional provisions in the Customs Act, 1962 so that smuggled
goods and attempts al smuggling can be effectively and expeditiously
dealt with, The object of the provisions of the Bill is to prevent smug-
gling by facilitating the detection and confiscation of goods smuggled into
the couniry and goods sought to be smuggled out of the country. The
Notes on clauscs explain the various provisions contained in the Bill,

NEw DgLHI, MORARJI R. DESAL
The Tth February, 1969,

PRESIDENT’S RECOMMENDATION UNDER ARTICLLE 117 OF THE
CONSTITUTION OF INDIA

(Copy of letter No. 215/68-Cus. VI, dated the L0th February, 1964
from Shri Morarii Desai, Deputy Prime Minister and Minister of Finance
to the Secretary, Lok Sabha.)

The President having been informed of the subject matter of the
Custorns (Amendment) Bill, 1969, namely,.to amend the Cusobms Act,
1962, so as to provide for confliscation of goods smuggled or attempted
to he smuggled and to empower the Central Government to take steps
for exercising better control over goods being illegally imported and those
likely to be illegally exported, has recommended, under clauses (1) and
(3) of article 117 of the Constitution, the said Bill for introduction in and
consideration by the Lok Sabha,
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Notes on clauses

Clause 1 provides for retrospective effect from the dale of promulgation
of the Ordinance so that action already taken under the Ordinance is not
required to be taken again.

Clause 2 seeks to introduce new sections 11A to 1IN:—

8cction 11A defines the various expressions used in Chapter IVA.

Section 11B empowers the Central Government to notify goods
to which these provisions will apply when it is satisfled that the mag-
nitude of smuggling in such goods is such that it is expedient to take
special measures.

Bection 11C provides that all persons possessing notified goods on
the notified date will have to deliver a statement within seven days
to the proper officer of customs indicating the place of storage and
such particulars of the goods as may be specified under the Rules.
Those who acquire such goods afterwards for the first {ime will also
have to furnish similar information, the intimation in respect of the
place of storage being delivered to the customs officer in advance and
the particulars of the goods being furnished immediately on acquisi-
tion. The section also provides that transport of goods from one plaee
to another shall be either under cover of a voucher referred to in see-
tion 11F or by a transport voucher,

Section 11D provides that no person shall acquire, except by gift
or succession, any notified goods unless they are accompanied by a
sale voucher or evidence of clearance through the customs. Further,
where the purchase is made from a person not having a fixed plaee of
buginess the purchaser is also required to take such reasonable steps
as may be specifled by rules to ensure that the goads acquired by
him are not smuggled goods.

Section 11E provides that all persons possessing notifled goods
will have to maintain accounts in the prescribed form and such
accounts shall be kept along with the goods.

Section 11F provides that sale, transfer, etc., of notified goods
shall be evidenced by a voucher.

Section 11G provides that the regulatory provisions contained in
Section 11C, 11E and 11F will not apply to goods in personal use or
goods kept in residential premises of a person for his personal use.
But if such goods are sold a sale memo shall be issued.

Section 11M defines the various expressions used in Chapter TVB.
The regulatory provisions are to apply within the specified area which
will not exceed 50 kilometres in width from the coast or land border
of India.
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Section 11-I empowers the Central Government to specify goods
to which the regulatory provisions will apply on being satistied that
the magnitude of smuggling out of such goods is such that it is expedi-
ent to take special measures.

Section 11J provides that persons possessing specified goods of a.
market price exceading Rs. 15,000 will have to intimate the particulars
of the place of storage to the proper officer of customs and those who
acquire goods of such market price afterwards will have to intimate
the place of storage in advance.

Section 11K provides that whenever any specified goods are trans-
ported from, into and within any specified area they shall be accom-
panied by a transport voucher prepared by the person selling the
goods or possessing the goods. In order to avoid hardship, transport
of goods of a market price not exceeding Rs. 1,000 has been exempted.
The section also empowers the Central Government to speclfy that in
certain circumstances transport vouchers concerning goods of a market
price exceeding a specified sum shall have to be countersigned by the
proper officer of customs. The intention is that where the time, place,
mode, etc. of transport is suspicious the officer of customs should know
beforehand about such transport.

Section 11L requires that any persoen possessing goods of a market
price exceeding Rs. 15,000 shall maintain accounts in the preseribed
form. The exemption limit has been set high enough to avoid any
inconvenience to middle class or petty traders. The section also pro-
vides that where the stock of goods is less than the balance shown in
the books the shortfall shall be presumed to have been smuggled .out
unless the contrary is proved.

Section 11M provides that except where the seller recelves pay-
ment by cheque drawn by the purchaser he will take such reasonable
steps as may be specified in the rules to ensure that the purchaser is
not a fictitious person and if he fails to take such steps it shall be
presumed that the goods have been smuggled out. The intention is
that a person should not be able to account for the goods that he has
smuggled by showing sales to flctitious persons and it should be diffi~
cult to make purchases for smuggling. In order that no inconvenience
1s caused, petty sales the aggregate market price of which in a day
does not exceed Rs. 2,500 have been exempted from its provision.

Section 11N empowers the Central Government to exempt goods
of any specified description from the provisions of Chepter TVA or
Chapter IVB. The intention is that should the application of these
provisions cause any incohvenience necessary exemption may be
issued.

Clause 3 empowers the proper officer of customs to inspect the

storage premises where notified or specified goods are kept and to check
the aceounts. ' ‘

Clause 4 provides that any notified goods in relatibn to which any pro-

visions of Chapter IVA or of any rules have heen contravened, shall be
liable to confiscation,
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Clause b provides that any specified gobds in relation to which any pro-
visions of Chapter IVB or of any rules have been contravened, shall bhe

liable to confiscation.

Clause 6 provides that Notifications issued under sections 11B, 11-],
11K and 11N shall be placed betore Parliament. Provision already exists
under section 159 that all rules made shall be placed before Parliament.

Clause T provides for validatien of all actions taken under the Customg
{Amendment) Ordinance, 1969.



40 _ THE GAZETTE OF INDIA EXTRAORDINARY [Patir T

i sy P e v mtind Ty toz r e et

FINANCIAL MEMORANDUM

THe purpose of the Bill i to make additional provisions in the Custonis
Act, 1962, with a view to preventing the smuggling of goods by facilitating
the detection and confiscation of smuggled goods into the country and
goods sought to be smuggled out of the country. The provisions made in
the Bill include, under certain circumstances, the furnishing of intimations
and statements with regard to places of storage, issue of vouchers relating
to sale and transport, maintenance of accounts by persons possessing noti-
fled goods or specified goods ete. Although there is no parficular clause
in the Bill which would invoelve expenditure from the Consolidated Fund
of India, enforcement of the provisions of the Bill, as a whole, would in-
volve extra work on the part of officers of customs who are already em-
ployed for the prevention of illegal import and export of goods in general.
It will, therefore, be necessary to strengthen the existing staff in the
various customs formations. It is estimated that an extra expenditure of—

(a) Ra. 70,000 for the remaining part of the current finanoial
year, and

(b) Rs. 8,00,000 for a full year, may have to be incurred for the
enforcement of the provisions of the Bill.

The Bill would not involve any non-reewrring expenditure,
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MEMORANDUM REGARDING DELEGATED LEGISLATION

Clause 2 of the Bill seeks to inser( three new Chapters, namely Chap»
ters IVA, IVB and IVC (containing seclions 11A to 11G, 11H to 11M, and
11N, respeetively) in the Cuctoms Act, 1962

2, Proposed section 11B seeks to ecmpower the Central Government
to notify goods of any class or description in relation to which {he
provisions of Chapter IVA should be complied with.

3. Proposed section 11H seeks to empower the Central Government to
specity—

(a) export goods in relation to which the provisions of Chapter
1VB should be complied with, and

(b) a belt within which the posses.ion, sale, transfer or trangport
of any specified export goods would be regulated by the provisions ot
Chapter IVE.

4. Propused section 11K sceks to empower the Central Government to
specity expori goods of any class or description which shall not be trans-
ported from, into or within the specified area unless they are accumpanied
by a transport voucher countersigned by the proper officer.

5. Proposed section 11N empowers the Central Government to exempt
goods of any class or description from all or any ot the provisions of Chap-
ter IVA or Chapter IVB.

6. Proposed sections 11C, 11E, 11F, 11G, 11J, 11K and 11L seek to emn-
power the Central Government to specify, by rules made in this behalf,
the form and manner in which,—

(a) the statement containing the particulars of the place of stor-
age of notified or specified goods, as the case may be, shall be pre-
pared;

(b) aecounts shall be maintained by a person owning, possessing
or controlling any notified or specified goods, as the case may be;

(c) the voucher showing the sale, transfer, delivery or other dis-
posal of any notified goods (which are not in personal use) shall be
prepared;

(d) the memorandum slhiowing the sdle of notifled goods which
are in persdnal use or are kept in any residential premises for person+
al use, shall be prepared,;

(e) the transit or transport voucher, as the case may be, in rela-
tion to spelified goods shall he maintained.

7. Proposed sections 11D und 11M seek to empower the Ceniral Gov-
ernment to specity reasonable steps which chould be taken by a person
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who acquires any notifled or specified goods, as the case may be, to ensure

that they are not illegally imported goods or are not intended to be ille:
gally exported,

8. The Matters in respect of which notifications or rules can be made
by the Central Government are matters of procedure and detail and it is
hardly possible to provide for them in the Act itself. The delegation of
the legislative power is, therefore, of a normal character,
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P oy e L e R I

B No. 9 or 1969

A Bill further to amend the Delhi Motor Vehisbes Taxation Act, 1962.

Br it enacted by Parliament in the Twentieth Year of the Republic
of India as follows: —

1. (1) This Act may be called the Delhi Motor Vehicles Taxation
(Amendment) Act, 1969.

(2) It shall come into force on the 1st day of April, 1969,

2. In the Delhi Motor Vehicles Taxation Act, 1962 (hereinafter
reéferred fo as the principal Act), in section 4, in sub-section (2), for

" clause (¢) and the proviso thereto, the following clause shall be

substituted, namely: —

¥(c) for any period lesz than a yuarter expiring on the last
day of the quarter, at one-twelfth of the annual rate for each
complete month or part thereof included in such period.”.

Short

title and
commience-
ment.

Amend-
ment of
section 4,
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3 For Schedule I to the principle Act, the following Schedule

shall be substituted, namely:-~

“SCHEDULE 1

(See section 3)

Description of noror wehicles

Annual rate of rax
for each motor vehicle

PArR1 A.—Motor vehicles fitted sole’'y  with

pneumatic tyres—

I, Motor cycles and tricycles (including
motor scooters and cycles  with
attachment for propelling the same by
mechanised power)—

(a) motor cycles, scooters (flat rate)

Rupees

Forty.

(b) scooterettes and auta cycles (flat rate) Twenty,

(¢) tricycles (flat rate) . . . I

(d) motor cycles or tricycles used f{or
drawing a trailer or side car

II. Motor vehicles (adapted and used for
invalids) the registered unladen weight
of which does not exceed two hundred
and fifty kilograms

Motor vehicles (including tricycles)
used tor the transport or haulage of
goods or materials, the registered laden
weight of which—

IIT.

(a) does not exceed one ronne

(b) excceds one tonne but  does not

exceed two tonnes
{¢) exceeds two tonnes but does not
exceed four tonnes

(d) exceeds four tonnes but dees not
exceed s1X tornes

(¢) exceeds <ix tonmes but does not
exceed eight tonnes

The

ifty

rate specified  in

(@) or (b) or (¢) above
plus fifteen rupoes,

Ten.

One hundred and seventy-
five.

‘I'wo hundred and fifry,

Three  hundred
seventy-five

and

Five hundred,

Six hundred and twenty-
five
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Descriprion of motor wvehicles

(f) exceeds eight tonnes but does not

exceed nine tonnes

(g) cxceeds nine tonnes but does not
exceed ten tonnes
(h) exceeds ten tonnes . .
1V. Additional tax pavable 1n respect of
vehicles referred  toin Item III, used

for drawing trailers—

(@) for each trailer the registered laden
weight of which does not exceed two
tonnes

(b) for cach trailer the registered laden

weight of which exceeds two tonnes :

Provided that two or more vehicles ghall
not be chargeable under this Item in
respect of the same trailer.

tricycles)
the

V. Motor  vehicles (including
plying for hire and used for
transport of passengers, when—

(@) licensed to carry, in all, not more than
two passengers (excluding driver)

(b) licensed to carry, in all, more than two
but not more than four passengers
(excluding driver and conductor)

(¢) licensed to carry, in all, more than
four passengers but not more than
six passengers (excluding driver and
conductor) . )

(d) licensed to carry, in all, more than
six passengers but not more than
eighteen  passengers (excluding
driver and conductor) . .

(&) licensed to carry more than eighteen
passcngers  (excluding driver and
conductor) .

Eight

Annual rate of rax
for ecach motor vehicle

Rupees

Seven hundred and fifty.

hundred and

seventy-five.

The rate specified in (g)

above plus one hundred
and twenty-five rupees
for every one tonne or
part thereof in addition
to ten tonnes,

One hundred and twenty-
five.

Two hundred and fifty.

One hundred.

Twe hundred.

Three hundred
seventy-five,

and

TFive hundred.

The rate  specified in
(d) above  plus seventy
five rupees for every
passenger in  addition

to  eighteen passengers
which the vchicle is
so  licensed to carry
subject tr 4  maXimwm
of two thousand seven
hundred and fifty rupees
per annum.
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Description of motor velucles Annual rate of tax
for each motor vehicle

Rupees
VI. Moror vehicles owned by Airline Com-
panies or Corporations for carrying passen-
gers and staff—
(a) the searing capacity of which does not
exceed four (excluding driver) . Two hundred.
(b) the seating capacity of which
exceeds four but does not exceed
six (excluding driver) . . . Three hundred and
seventy-five.
(¢c) the seating capacity of  which
excceds six but does not exceed
eighteen (excluding driver) | . Five hundred.
(d) the seating capacity of  which
exceeds eighteen . i . . The rate specified in ()
above plus  seventy-

five rupecs for every
person in addition to
cighteen  persons sub-
ject to a maximum of
two thousand  scven
hundred and fifty
rupees per annum.

VII. Break-down vans used for towing disabled
vehicles . . . . . . Two hundred and fifty.

VIII. Motor vehicles other than those liable
to tax under the foregoing provisions of
this Schedule, the registered; unladen
weight of which—

(a) does not exceed one thousand kilo-
grams’ . . . . . One hundred.

(d) exceeds one thousand kilograms but
does not exceed one thousand and

five hundred kilograms . . . One hundred and  twenty-
five,
(c) exceeds one thousand  and five
hundred kilograms but dJdoes not
exceed two thousand kilograms . One hundred and seveaty-
five.
(d) exceeds two thousand kilograms . The rate specified in (¢)

above plus one hundred
and twenty-five rupees
for every one thousand
kilograms or part there-
of in addition to two
thousand kilograms.
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T e e e T e s —

Description of motor vehicles Annual rate of tax
Jor each motor vehicle

Rupees
IX. Additional tex payable in respect  of
vehicles referred to in Item VIII, if such
vehicles are used for drawing trailers—
(1) for each trailer the registered
unladen weight of which does not _
exceed one tonne . . ) . Fitry.
(i&t) for each trailer the registered unladen
weight of which exceeds one
tonne ; ) One hund.#J.
Provided that two or more vehicles shall not be
chargeable under this Item in respect
of the same trailer.
ParT B—Motor vehicles other than  those
fitted solely with pneumatic tyres The rates shown in Part
A plus fifty per cent.

thereof.

Nore.—The registired unladen weight of a motor vehicle shall be as specified
in the certificate of registration.”.
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STATEMENT OF OBJECTS AND REASONS

Under section 3 of the Delhi Motor Vehicles Taxation Act, 1962
(57 of 1962), there shall be levied and collected on all motor vehicles
used or kept for use in the Union territory of Delhi a tax at the rates
specified in Schedule I to that Act. The existing rates of motor vehi-
cle tax are comparatively lower than those in some States. The
expenditure on maintenance of roads and bridges in the TUnion terri-
tory has been increasing day by day. It is, therefore, proposed to increase
the  existing rates of tax on all types of motor vehicles in the Union
territory by twenty-five per cent. The principal beneficiaries of the in-
crease will be the local bodies to whom the proceeds of the tax are distri-
butable under section 20 of the said Act. The proceeds of the additional
tax will be earmarked for expenditure on roads and bridges besides the
provision now being made for the purpose. '

2. It ig also proposed to withdraw the concession contained in
Note I of the existing Schedule I which allows ten per cent. rebate
in cases where tax is paid in advance for the entire year since such
concession does not exist in most of the States and other Union territories.

3. New Schedule I substituted by clause 3 of the Bill gives effect
to the proposals,

4, As the mode of payment of tax is either annual or quarterly,
clause (¢) of sub-section (2) of section 4 which permits the payment
of tax once in two months or monthly is not considered essential. It is
proposed to substitute this clause by a new clause to enable payment of
tax in respect of a motor vehicle used or kept for use for any period less
than a quarter at the rate of one-twelfth of the annual rate for each com-
plete month or part thercof during which such vehicle is used or kept
for use.

V. K. R. V. RAO.

PRESIDENT'S RECOMMENDATION UNDER ARTICLE 117 OF THE
CONSTITUTION OF INDIA

-—

[Copy of letter No. 21-T'(34) .68, dated the 27th January, 1969 from
Prof. V. K. R. V. Rao, Minister of Transport and Shipping to the Secretary,
L.ok Sabha.]

The President, having been informed of the subject matter of the
Bill to amend the Delhi Motor Vehicles Taxation Act, 1962, has recom-
mended, under article 117(1) of the Constitution of India, the introduc-
tion of the said Bill in the Lok Sabha.

S. L. SHAKDHER,
Secretary.
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