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g & TEw 3w mwg & fa¥y WEd oxwmT qrew § quwl wv &f agrar @ar
81 ¥ oo wtar g WAl wRmraw ¥ aw ogw e fAow oagt @R fE Ao
WIS ST |

REATAAT

2. A AT, F AT GATS F @I 2, WA wd-zmaeqr & & wegr Ay
arfad gor @1 o forger ave—wrer & AR ag sman wwe & 9y fr oty w2 Sifaat
TR TG AT 1968-69 FT o GA-GATT FT a9 &1 qANT | AG WEN g 3X T
QO gt 8 | @ av oy, frge aw & avg, " % REW e g &
gellE ¥ | WA gaecaw & ww fag faard ¥ <@ & 1 oife ooe #
WA AW 6 wiaerd #7 qfg gr 1 afwagw w v wm o = & R
qg & | faeel @ F=d wrer A7 SuEr A0 A g4 | YOUl W AW Tl 5 ANy
< fagw At A gEer W ogmww ) fofe § o gfagd ) i & faw
St yae fod T E I AT oy I H O aga- AF JA A @ §
qg fadmi F AT At dF | agufi 196768 F MAMT MO-INGA T W HIF
& S Prell WEWET 1 SN E8 56 EwT 8, q1 W S any aw # g Ry
TET AT R # AR @ ofed A g | T8 S, B & sTH § ql 9
Wi Y ¥, JUNN AT I g wEr g, "o (R ferT gy o @ Aigw waraeas
B @em oY sidey s < g, ooy feafs & ma< 9 g9 oWE W 9w—
affy AT HT FTH KR ACACIIET F oww qE H ARy § | fRel, aga
i § SAE S aoE e F SERged T F w0 A AU A
Ty ifeg 21 smar g

3, qEi AH F1 dIAL A TE L, VA TT A Tz g WA 7 @@
oW FT s W FA & Ay g@ owlt aga suer v ¥ gfaeer sy
A AN FT A A9 W7 wrRr @1 @ g | TatEy gare difaa el & owfy
#, foe® wee s, TEEtTE @R WK el S @ & (93w
st wiX fRenAt ®Y Aoy 37 AT A & @ag WY giaumg oft W g e e
# TH HWEWEAT § | SOAT ArEEE @ daw afam-faee & aeeg § 80

4. T A AT & IHM~qHT &7 ¥t F Froy Pawrq gy AEr &) qaladr
wfag s w1 AEws Wi wE g gea i g 31 TR s e-gfe
gu famt foaw 7 agq @ g1 " R g o wry e o s < w
IEEA 5T W | T g ag T ¥ e oiw & Jeaedar Famw ST ST
qEGHT HT FEET FIA 410 IW-H1 § ff FRAar M AT @ YL
T SUN-SHT # W) sm A9r wefad fady w8 wemaw § R oo ww
¥ SaOrwal T & Ay S faedt & Wi g At wraer o gt 8
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5. %6 79 79 Ug-frar @ sem-mandt v W@ E A g g A e ®
@t =gy iy wifas frwrg w1 Afcw eg w5 aizdlg anfas wsg w1 T
2| zafed sfrordr glaed, 98 O F o @ gfan, foen, fafear—agrmn
AHTH T & Waq d qravg § 47 a9GA : Wl qwar &% agdr gg Aar &
AR W, & ANATEY GATH T WA, S A7 o) eanwifas wrereng § 998 g
F FT g FAT W g Ay wEms § )

6 Fafw &= T SN gUTL gMIE Wg I9N & Sevraa ¢ forqar areda
§; fee oy fagfa & @F arsh gardt qrgAT X@ @wg STHA-gEEAT AT ATAA
wqEARaEAT A A« & fagrd Wi ¥ 1 iy fAafy g W fRwy & wiefl
ST aref ST wT AW H A F F grany § g9 fafea feTdd adi @ aw |
1965—-66 %X 1966~67 Fr wamarey qfcfeafad & s A —sqaeqr § T=q
T ETFW g1 AT g\ WEE qE ¥ Ay S R W AR em a3 agd s
W = g W fredy $e anl § awrAT fadu feafa sasrgrm g

7. WY H Tg FT AT qFaT & 10 AT GG HIATSTAT HY wA(E A R &
# fow gafa e w1 & fay & ) e wifas feafy sgea & 1 9, @7a A faar
¥ s, areel s afema & 6, wfas e $ R EaE-ana & @1 691
qEA: a8 qraTta® wedt M gy wrias fa=m & A9 S S aeT T @A B
WY WTAEOEAT @ | WA A oE a8 2@ (6 @ wiqed QA a9 et sy S
g ¥ T G TOHL qE T & H A AW Tl $1wEr F daier fagaint § 54y wy
SICi A

1968—69 & FMif AT

8. ¥ adwi wfiqw feafq #Y wetq § I=t &7 § @< A% ag § Far faar § fF
e # w1 Y B e s € | ¥ v wan g R dar w3 g i QA nran & sfase
& ¥ wore gl faar & 1w W sarar gfare s # fw w T & o fae wferat & e
HAAEETE | 1968—69 F TRITT HA! ¥ HATL, HAT-eh-Trsred ¥, {rager Bl
e ¥ AR (R T HAE AT AT H, 94 FTE 7T B AT g | 1@ P, SearaA-
QT W AT & 5 4 FUT 70T ATF AT G0 1 ST E | HH (0 e F A
o<, TET FATA (FAT e § i &g w1 e G AT I e § 11 FQY 4 G wAT
gHlT 9 fF 2760 FAT TOU & aga! et 6 |

P, TTEA-ETT FT WA 2629 FTOY WY & FA-HTAT § TFAAT: 116 FUF
TGAT 9§ ST | §F (g BT ST A9 W fgara-fiara @ 6l S aver afadan &
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et g & A g W g ofy mn F eaw frarv sftrangfores Y ST ¥ | 49 FOE T
R Y Zrey 3 TS TSR ST TR St s & | T AT o & Y Hreer g —
g St & TR A B WA F A & W adrfy HeaTE Wt Wy g
P § 290 @ T AT ; WEATS W F1 G AT I # forem I F7 grer &7 e ;<
AT HTE B ST T HIAI FT S AT A AT AT | G S A §, g
s # 13 FOT T A0 gE ¢ | W wEen ag 2 5 afy cer-aeed sua ¥ gh
qﬁﬁmmﬁm—mﬁﬁﬁﬁﬁmmmﬁmﬁmm,ﬁw-@ﬁ
T W THE-SATT F S0ET TF i ¥ W FH o g

10. g - % mftw aferdT gg ) wrefas R agmar § 121 0% 89
B 51T flo To 480 Fvaat quT LA W-AGATT § 43 HOT TIT W Y gH00 1 A
FUY £ ¥ O T IR F AR B Tt § g v 3fE ® 7 WK
TRt A G el e & fagyer a aret saaear F w6 AT ST IAAT- ST
afcers # g e | g 7wl & s Wt aga- afeads g d faed s, 3 (R,
wreT weaedt feafa & gaTe gem §

11. 5 forerae, o O WA § £ 50 af aora-grasd £, I92 AR T 290
FCRy € & TETEN, 260 FAF TAT EAT | R fazarw § 5w qe e -
=T § §Y 6 10 Sfaea & ofrdd ST T 90 B 993 7% A 5 &7 Iz
¥ET FH WY G |

1969-70 ¥ ANE-WTAY

12 7@ E 1969-70 ¥ awT-ugAet ¥ ot w3 g ) F3 a5 wqge worw &
X 6 AT A & SRR A ) o e T 151 F¥ Jear whvs T s qTr
¥ we & fr dmrger-nfadi & o w6 @y sy, wate & wiat 1e69~70 @
426 FE BT EA STl @ o 7 445 w0T TOAT§ | K7 A HT A0 A SHGA §
ﬁmﬁw%ﬁmmﬁ%wmﬁﬁmw@ﬁw&@fmﬂwﬂﬁmmﬁﬁ
T RETT AGT HR E S0 B T g o safiers St <% woft g & 1 st § £ el
FETEA-H & § AT il & 101 F0 T A 3F7 G | P Wi wwe ¥
FEHAT: 675 FUE TAT XA 01T 1t 6 v ok 999 660 Y quay Py | v & P
STER 7 HY AT 50 WY & A7 fa F

13. 9T 7 G A qfg ¥ Trover wd ¥ sqq F wfve gy gl | oo any
W -t 0 § 42 w0 €9 A7 97 g | femmafear ¥ ORR oy 5 a-
maTﬁw&mm,a}mw-m%ﬁwmﬁmmﬁ142@;@#1&
BT L EEs & 41 WO TR F T ATl WY & | Qe ey s W fatfdt %
Wﬂ.mﬁﬁaemﬁgm&qﬁmwmﬁﬂmmm@waxmztraﬁr
T O NG G EY Y § I qewtvod Tod-mg 599 F o 35 % 7T T w7 yfq
ﬁitﬁﬁaﬂﬁmﬁ%(ﬂrﬁwﬁﬁ&wﬁmmﬁ1oqui\‘ﬁqﬁ,tinﬁl
ﬁwgfaxmaﬁm%mﬁ,wmmﬂtqﬁiﬁiﬁﬁﬁmmﬁﬁﬁwm* sRYdT
g% € 1 Favqa Faraon, gham Y a<g, sUTRETET® A faa wram §
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14. G5t @@ & @y § ¥ fF ao R & W ad 106
mm%aﬁﬁmmm%ﬁﬁ:ﬁﬁﬁ @ A 81 FQY Wa W WA
mﬁﬁn@ﬁtﬁlzsmmmﬁwﬂg—mw_ﬁﬁm
10 X w7 AHE | O §@ fg e @ g fgew ol wy fder
v il e ¥ ¥ AR 2wy T & qEEA A qd enE 5 ROy
e R | qEd W wfard s A Pt wwa wfeg fieg s o faegw
ﬂmwna&vzﬁ%aﬁﬁwm—mﬁﬁmﬁmﬁwﬁm%m
25 %Ay ToF ¥ T wEedT AT A g oo

15. ffo THe 480 T WX @Y oW wg@ar W @y A 0T, -
few faRelt wgraar ® 1969-70 § g §@ Ifg @6t | w@ ad @ ggmar
WY TEW 459 FUF TV §; W A 48 UAMA: 467 QT S0GT & A
WY ST AT RO EY TR 4% A1aE, 9C §ER WA g R agraar s o
W e @ sy @it 6 ey foerm @w 3 fre wgrar ¥ g W
femr B 4

16. frm AT 1968 ¥ qAT 23 wrw ATF =T w9 F yrarw ¥ fag e
uwe 480 & wellA ¥g¥y Tow wATHT #Y ¥R ¥ §1a oF w7 frar 1 gad
waTar, gH T ¥ wer wfuw gfonre § oww-sgmar o weefaar aer feka
¥ ot oo oW s ¥ ueria §g agear fAedr o 1 g S, W oaw-
wmaEr fAeET a9 g T ¥ 9ER ¥ wfAwaT @ETaar § AR W g g g
AT qEEy oy Wt WYE &9 5 oW o gfeavendt v qw & fard
WA ®T SR Wit W1 §E GWT IF WIAEw g | Y|fag @Yo gEe 480
gy wEE ®Y fwy, e fr oseagat § fear mar 8, e wEe
480 @Y AF-2A O FEE AH-gEEar & FHEAwT Ao & fg awaf
® AT g Al §IEaT W Ay ¥ g 224 60w g oy § o«
Ay @AY & fAT 226 WOF qWaT WiEY 0y ¥

17. 3w ¥ g fay o iy w0 fRe wgraen € e e o
¥ 13 0¥ @ & @ gfz gofr, swer W wmr A o@m whifE oo e
¥ v gl w17 0% o0d 47 o d@Wadf a3eT v smw g4
s0T s W gfg it

18. gl I W qANA a9-3 KT grew §, uW Wk Tomfe 9w
& FAN A 76 FOT T A wfww wfew i oww few (g wRER-
W) ®qE AT 1969 ¥ W ¥ §EWAG: ¥A 35 AT Afgw o WH FT AT
ZT WA | gW IRT & % H Ay g@d o} 15 @ Afgh z7 ww & gfs
T 4T W | BT EURT & w9 AW ¥ faU 1969-70 & ;e W 25 wAF
G FY AT B A | WTEARAE H BT Q¥ W7 99 (e w6 aifrfeas dEt
U AT ¥ 'Y ¥ faar S |

19. WW WX TUIAlTH AR & @939 § g9 aver Wi wifa gorey
qE IR o @ ¥ QN A q@ wmg-gfami o st fafivy fafaw ooy
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gt & wweiE aW At w9 il ¥ ger @ Sy | AR el 8T
Y AERY S ATt AT § 5y BT FH Ire FG gD TgATT A HIT
£ T & - ¥ R s ¥ fag w7 A R guEe & fag o
AT FTY AT WY wraear o 0¥ ¥ A Tow A AW SAIaeE AT ©F
m@ﬂﬂﬂﬁlﬁfﬂwfwﬁﬂ{%ﬁﬁﬁﬁmﬁaﬁﬂh%ﬂ%mt
fady Wy AT HO e fraEy sEEaT ¥ fod @ Suwed @ 9w 9y el
FEHF & T A & Foe 7 st & fag w ofew soaear w3 w7 wrf
o Al g

20, ORI G & ITEAT F ace-graedl S & W 99 A0 % wr
g ¥ gevEd wYh @| gfg g g | SrafTe gar s § # a vl
W FEEE (IO A6 afsAd CETIESS) ¥ A &7 & STRAl & A
SeE g3g FTH FA & %A &7 fAea ¥ gt f1 Y AR BT STRAT & 6
F1 gure & fm &% Fae w3 9wy § | & @ faww ox oF s A et
F oga ¥ faafa 0 @/ g )

21, WA W€ T A g 6 T st F fag ITew &,
T2 & (WW sad F9 %%, 491 WEl of a%d 9 | {9 w;d qy ¥ =g
B oEE QU O eNT W W WX sErEs e e § 1 o oAamEm
qew wEHW G (% wEeaeem & faw @ & Fgoqfa g d@t wiar
wiifs a7 dfmEma afm (smdwgme miEmeT) o oga 6 o o dawl
% 10 gy ¢ | wdfeE wmw ¥ W oafg gl & 9wd & wfgwaw afg, o A
T WA AISATHT ® TS & da w5y S &, sute-yarat ¥,
frata-stmred ¥, dgnE ad gl g ¥, GFAE WA AAw # faer s ¥
gt faa smaw & fewfort & @9t & ) 7 @3 9w dfti arfaer a1 ggw
far w1 o Gewi @ fe T wid § ) waEEl om A g At 59 WS
w0 A ghg F gen e A A9l o) Fuat F g Al e gty wfatoa
Hgrs T ot fawdr faqrae § 3w g wan, wgrd W Ft aqq § faqan, -
HeaTerT & SR # feqq Seareq-Usahl § Ay ATH aTdl Afqied aTqeg §av
g5t ST wger A7 wft dfeRmel & e g g sfuw g o |

22, W& T WAL TH AT ¥ 3 B 91 FAT A0 7 ooy a4 w@ A foaw-
sAaET ot F1 S Gl § 1 e FT faer-egaear &1 af T aie 7 HTAwAERAT
wy § Al fraifa e s oawar | 3o frateor Somae #Y aearer gig 31 AR aw it
AT FIA AT WEd F1 @S FC Hedwaeqr Y STEAvEHICAT & ATETL I FIAT 9377 § |
T AT 1 A ey & atd & q A 9% 9gAr g i afs woer ad awe avaed 2
iz TR T IAAT &1 T S T 57 a4 <y A a1 gedi # feaw @ wR fasm &
for HTH AT AT T § G Al A wiEs qrere 45 |

23, T i & e o & T w A F Y aTe uRa w0 wear
o AT E | ¥ AT AT FA A wrArrar-atoeny £1 #1 atfeq w@w vgw i
T HIT G AALAF ATHA [T FT A TOFT TG FFAT § | F Ty dvand & 7@
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wifrs anae, wderEedr &1 FT4 e famr, A wafy ¥ 78 T7a v 7wy | afes
oz § feY 9w #Y ArawmwatHl FT 1 AG afoh AT fAHTy F ATAESaTHl 7
WY, AU € A, FARICHTT AT G | W WEAT §, S LT HOAAT HIAEAF & A5 4T
i aehT H—afer amarg A saeaT H—FA: 94 gU fawra-=aur FT 19 q816q F3F
Y aqwar da1 w33 F fow w30 & gt ¥ 9 of vy w1 wrawes o) sgagd g § 6y
T I 5 T F oty qrae 9Ty g/ IART AT F 5wk Orey waty & fAw oy
F wwa &Y o

24. UWHT G50 9d T8 T % (A0 wwmaa: e gt 6 § oot gF saifeai
o o @37 3wt g ¥ AT Far g e d AR A H oAt T S99 F 3 gq R afy
2EY FATAT H 1 WTF TE o farer-wifeaat & sfey amrd = ) <@r 9T § q9r {99 e
o FTO A o AE)Y F41 o T8 awr H wot § Fatfeat ov 79 9= @ 9g wiew feafa
AR o g Y T Y

25. TIF ®F § AX F-GF4T AT K A T Ei

(F) BT TF e THHT AT, FEFL A, TG H G IOt &
sy fae & w77 § WieTg aT;

(@) sEwfoal #1 gL FE@T;
(1) FCHOTAT FT TRET HIT FIAT T FF T SFE4T FTAT;

(=) F & =T W Ay fomwe ar M Fvaw § 91T 8 F ey
& HTT,

(%) for awent ar {4 sTwsfarat O 313 o TG ST T4 AT 95T F9
¢ SRTAT AT & ST a€gH| F1 @I 1 FEAwFaT 91 37 AWafyl § F7
X #Y SHAT A7 T FE IT I HC AHL FEWIC T HGF a9
T ¥ GAMT;

(=) amrs: FT uTE S srtaw (e & fag & wivs A qamr

SO vger fF ATAHT weRT ag q & w3 A Wi waw ff arer g o
g8 fawarer faerra g fF § 9aa (o aoa-awe T e =of a1t o 0 agt qe
e S &) T FEM | GET-BIET S AT T JOT & off S HA E |

W e

26. weawE afEfET w6 3 1 waw s F o § saw oW S8
w7 3 frafa-oes @adt foomad e amgar g 1§ gz gfews & Fofraes &1 s00
wox wfi Afe® o ¥ wewT 200 T St AFw o7 FT TG4 & | AT g oft weqra &
fr 9 ¥ ere (e dfFT) 1 fala-aes 250 o 9fF A 24 ¥ w237 150 TEw
sefer e e < faart S T o & 9T e G w7 fata-aer ger far s s
1 fafa e wer &< 20 sfawa wf foeome & 15 whws 9t et frr o
<@ ¥ SR 9T T Ay S qvet g w9 w7 35 9 why fet & 55 9% sfy feea £y
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s <@ § 1oy few w9 I ) T ug & et § avg =wy o wmr g frata-
ek WY gETar A1 R M TR awT & feedl § aw wm w1 folaer 15
whrma ¥ 5 sfowa firar o @r | S e R o oRwl & v ¥ gar & gt fat-
ek 40 Nfawa A 20 sfore fvar o gy & fafaaes & 1 S Al s ot ¥
<rore ¥ wfe 23 w0 T A HHT R o

27. & WEEY A1 w9 100 TwE R wAw qeF wd
§ . faawi & woeft o el At 9T 60 sfyww www wer d | A swm
g fir fwl ¥ aaeh oy oot Seorteat ¥ smnrger 1 agee 100 st
g Efaa #1 e & &7 F 360 ger agt fRar wrh | ol aw ged gu wat
ey &, WE-ew faatic e d oo faet o aren g geate st g 1
& =gt § 6 97 qeates & fou wftew aveater e soamat anw faad afooma-
e TR # AR T2 T | fwdfE A O A ger a9 15 sfwa & 274
i fFat s @ ATE ag WAT H R TATS-NEE & a0 gy sy, oA A A wwdwra
iy o & AYCRW H T OET A T 07 IR For F siare faer o g ofodAi
6.2 WO¥ Y T TR AT AT

28, W& (R TEg 9 FRATET-EE TOAT AT § 9 g 99 T Naawerermdr
(o) TTATI-ICE @ § | §F JOTA-HEw  avo fdt o o e i
ST FATRr 5 TS AT HETF WWI T JATIAISE & a8 SFTEPAARTL [ T 6T
T & | T ST 7E U gV ITUE-HO 7 AT gy I g Gar wiwwre a4 0 K ow
wfe gLHC HT AFTT AT AT g  arhe fadwt & syl wd arefr i
dur 3 mre & fore e | Fafior, stre & vy oY st Swie ¥ fao o
v AT STEIT AT AR HATHY oI Avely S Ay @ wrwel’ §, qwdw Fwqwre o
1 T agd SATET &N AT, dATAT A AT AT 2w g 1 % qer wfoa
21 W g T AT E |

SHTEA E6

29, TETEA-IEHT F @rEy ¥ G WIATA: qg WAT A ¥ qearan qon
et & wfar gied § el ofomrqest & Wy Sy g a
AT & WX T T HE & T A Y | [EUTTHIL A A ST A vy ¥ fag
@ R % Wy § | sefay A0 s g fr @@, aeafa, faoreft & o,
faorett & wEHl AT, AR, Avevdw, wrfew A A afsan fefadz ov a
£ AR qfTATO-UEAT &Y qeaTdar qent § e feat qmn quter (wgfer ) o
T & ATANE A UHTFCE TSI & A ST TR AT F O & ST T Faoy
firar e |

30. TCWAT Ay F1 AEE 8 § 3w feaw 9 feg v & fag e
fufer v A uw fordw afvfeafa g qgrrar fait ¥ oF g, et wew @
g e e A A op AT E AT E amTH ey arelt Sy a7 sre o &1
o eve § o ST B FAAT TIAT-EF B (TR AeF F a=er famn sy a
e A ATHadf | WA Fop T T H A% Pl go0 @ ark am
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S #Y e qeeard 7 § g ac e gu o adaty qiard Wi wfaforr qewt &y
AT G HYFaT qorwsr 23 wfgwe vy § 1 87 aw 3T avft amEe <
qT AR @ 1 3w 9T, frafre S ) otag frae § w1 Sawe ) g o e
fai ¥ 3w Fvg F agg 2 afewdw &6 1 3l e, wiwwtdaT 12, 5 wlwa &
TEUTTATE T STaY o7 @ & ML adw T wgw (watdfen) o ¥ swgwy Sxaa fear
AT & | F e w7 § o ra e ar ¥ fraferr e agqes @ a fasre
¢ R AT ¥ gy AT § fawe qrely ST 9% OeF JE Sy 9 A q3ed fad
WTTOT STier T8 £ (F 708 TUrEW 27° 45 FO¥ wyd &1 st T gr 3 )

31. A sTa g ol § s ey oy ey faoelt & Sftwfew sowot
9T A qffiger (Naee) avg garE! X 10 Sfawa Y Teargar 28 & SwTad, e
FAAT AT | AT R &Y gra Gt £ faetr ad e erel a3 (@way wifx s
Tga= wF & &7 q7) 1967 9f wTF [E6 A0T4T I At | 0T 4 g3 sena d fe
Xg W A HT T TR AR AR & W ORI A g 7 WY T fear oy o faroredy
& gmgen), afecfas @ Emdt sieadiRa (fewT Iw) FaT OT e ST ater
T SUTT-NER] § 4 FOT GO FT OGRS T 000

32, AT HIE yg SET w0 (@ o oy & ot qor aqeenw, frag
#7 gfaary sz qaafor arg F sram # W@ gar 9 3@ fAn), o § g
it faoreft, sor-gfraed @ qeat # G & e & gerh A & amw gar
@ 5= o =Ty w1 xw foear sy fawre & @ & fag @ T Anfed | a@ wwwTewr iR
AT wfeer mreres & B sodY g srftrrar < Bl =1, e Q@ SRnY §, st At
e S T IS GEART HTAT AT A &, O IEWT A fomm (Zararsi) w71 §1e
T faer fawar | wdr sty wh-wrfer awd & ot £ 3 ey w7 frarg ot
Flaramt w7 faraanr< wder s &9 ¥ €7 gt § 1 afX Y oS Ser-fay T Atw waw
R wfirerfus e fY ag=m §, 1 6 AT ¥ fog wrams wree 18 & ¥ are
B Al &, 9 & W WG, TG G AET | ¥ AR 9C WA 5¢ S § fw
THmf arl 9T 10 Sfved gerET arA-gen st wiE-te 96 9T 20 st
JEITARIT TATRA-MEF AT O | §7 YOBF § 24 FUT ERAF Ao Swed grvs
fored & 22 20% vt vanf a@re & e & fade o

33. =7 4@ f6e aqurends e dw ww Afgd | dar fr ame g ar
g ogdt aer Sunr ¥ fa¥ gg wisard #1@wg § | qElEd JORET-HeE ¥ 1o e
AT A& & | ardY #fvedY et #Y wfowal F o7 H G A0 T T FHT ITRA-IE
T qATHT (F7130) & g ¥ g2 T 91 @ E A TS 977 G & ey ¥ gen
WT TG & | BT ¥ ZAFLAT A FT ATW @17 Aifgd | sty F FG F A7 FY, FOF W0
¢ A g faay wew (fewime gadr ) ger Rl ar F arw g, qaft 3o gatwl &,
T wors & ardes (wreT) s agy ard®  (YICEET) G FT IOTEA-IEE 9T
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o Budge;_i§69-70
Speech of

Deputy Prime Minister and
Minister of Finance

28th February, 1969

I rize to present the first Budget of the Fourth Plan period. In doing so, I
feel suomewhat handicapped as the Plan document is not yet available to Honour-
able Members. I am, therefore, left to perform the traditionsal role of a Sutradhar-
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who must make a brief appearance on the stage before the start of the play te
arouse lhe Interest of the audience. I hope I will not disappoint Honourable Mem-
bers at least on the score of brevity.

Introduction

2. The year that is now drawing to a close has been a& good one for the
Indian economy. - The expectation in my last Budget speech that, glven the
right policies, 18968-69 could become a year of revival has been largely fulfllled.
For ihe second year in succession, it should be possible to reap a satisfactory
harvest. There are distinct signs of an industrial revival and industrial produc-
tion should register an inerease of almost 6 per cent. Transport activity and
irade have revived; and there have been ne¢ serious shortages of powder or raw
materials. The general price level now is somewhat lower than last year, There
has been a remarkable Increase in exports. Imports are now being replaced by
-domestic productlon over a wide front as a result of the efforts made over successive
Plan periods. Despite heavier repayment obligations and somewhat lower utiliza-
tiqn of forelgn ald than in 1067-G8, it should be possible to close the current year
without any material varlation in our foreign exchange reserves. Against this
background of a new dynamism in agriculture, industrial revival, restoration of
price siability and progress towards self-reliance, it is posgible now to approach
the next Plan perlod with a measure of confidence. All the same, ithere are &
number of factors which limit conslderably the area of choice before us in the
immediate future.

3. While food production has increased, we have still a long way to go before
we can assure satisfactory levels of consumption for our growing populalion.
Imports of agricultural raw materials and foodgrains are still sizeable. Invest-
ments in agriculture, including those in research, Inputg such as fertilizers and
water and provision of credit and storage facllities must, therefore, have a prior
<laim on our limited resources matched only by the attention to family planning.

4, The substantial development of capital goods Industrles that hag already
taken place makes it necessary as well as feasible to step up investment outlays.
‘But rising levels of investment can be achleved without inflation only on the
basis of a growing volume of productlon of essentlal consumer goods, This
requires not only a steady improvement in agricultural productivity but alse
greater efficiency and expansion of capacily in consumer goods Industrles. Atten-
{ion to these industries is all the more important ag they help stimulate the
.motivalion for higher productivity and contribute to growth of public revenues.

5. In a year that ig dedicated to the memory of the Father of fhe Nalion, we
cannol but remind ourselves that the ultimate objective of economic development
is to serve certain larger social values. We have, therefore, to respond also te
‘the natural urge of our People for basic amenitles, such as drinking water, for
education and medical ald, for opportunity to work and indeed for a growing
mensure of equality in general which is the essence of a soclallst soclety.

6. On the external front, the improvement has been as notable as it is welcome,;
yet export earnings amount only to two-thirds of our current import requirements.
There cannot, therefore, be any complacency in regard to export promotion or
import substitution. The abnormal circumstances of 1865-66 and 1988-67 have
led to a decline in the rate of saving in the economy. Despite substantial efforts
1o moblilize resources and considerable restraint on expenditure, the flnancial
position of the Government has weakened over the past few years,

7. In short, general economic conditiong in the country are propitious for
resuming the threads of progress over a wide frent during the next Plan period.
‘Equally, however, there is need for the right balance between consumption and
investrnent, resources and outlays, economic growth on the one hand and external
vigbility ot the other and indeed between larger soclal values and purely economic
consideratione. Honourable Members will now appreclate why economic planners
are often regarded ns some of the finest exponents of the art of tight-rope dancing.

Revised Estimates—1968-69.

8. Having outlined briefly the current economic situation and the tasks ahead
without, I hope, stealing the show from the Planning Commission, I must now
turn to the more mundane matters which fall to the lot of Finanrce Ministers.
In the Revised Fstimates for 1968-69, customs revenue will show a shorifall of
Rse. 94 crores ag compared to the Estimates presented last February. Union excige
duties and income-tax, on the other hand, are expected to yleld Bs. 54 crores
more. After making allowance for non-tax revenues, total revenue recelpts
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accruing to the Centre are likely to show a shortfall of Rs. 11 crores only as
compared to the anticipated realisation of Rs. 2780 crores,

9. Revenue expenditures are likely to exceed the Budget Fstimates of Rs. 2629
croreg by Rs. 116 crores. Almost half of this Increase, however, represents a
purely accounting change which is balanced by a corresponding gain on capital
account. Ancther BRs. 49 crores {s accounted for by additlonal defence expenditure
on revenue ateeunt. This is the result of Increases granled during the year in
allowanceg to ccortain categories of Service personnel, the dearness allowance
which bezome due last Seplember, the recent deelsion to merge a part of the
dearness allowance with pay and speedier deliveries of stores against existing
orders. On capital account, there has been a reduction in defence expenditure
of Rs. 15 crores. Honourable Membere would see that barring the Increase under
defence and transactions of a purely accounting nature, revenue expenditure hhbs
been, held within less than 1 per cent margin of the Budget Estimates,

10. On capital account, the varlatlons bave been of a more substantial order.
Net external assistance will show a shortfall of Rs. 121 crores and PL 480 and
other food aid a shortfall of Rs. 43 croves. This would be oflset to an extent
by improvement under market loans, reduclion in the provision for transactions
in foodgruins and fertilizers and some shortfall in Plan outlays. There are also
a number of variations in other items which muke on balance for an improvement
in the resources position.

11. In the aggnﬁ,‘ate, ithe budgetary deficit this year is now estimated at Rs. 260
croyes a8 against Hs, 290 crores in the Budget Estimates. Honourable Members,
I am sure, would not consider this 10 per cent variation in deficit financing as
an index of conservative budgeting on my part.

Budget Estimates--1969-70

12. I; the Budget Estimates for 1969-70, I have assumed that at existing rates
of taxation, total revenues accruing to the Centre will increase by Rs. 151 crores
I anticipaie a further decline in customs receipts from Rs. 445 crores this year
Lo Rs. 426 croreg In 1960-70. This reduction 1s based on the expectation that while
there would be some increase in total non-food imports, there would be a shift
away from Items such as petroleum products which bear duties at a higher rate.
Union excise duties are expected to show an increase of Rs. 101 crores. Corporate
and income taxes should yield Rs. 675 crores as against Rs. 660 crores this year.
Non-tax revenues should also yleld Rs. 50 crores more.

13. The increase In revenue will, however, be more than absorbed by increases
in expenditure on revenue account. Defence expenditurc on rmevenue account
will be more by Rs. 42 croreg. Excluding ccrtain accounting adjusiments. the
non-Plan elvil expenditure wil) be more by Rs. 142 crores. Of this Rs. 41 crores
are accounted for by intercst charges. The Fifth Pinance Commission’s recommen-
rlations have necessitated sn’ additional devohulion of Rs. 36 crores to the States.
Committed expenditure arising out of completed Plan schemes has meant am
Increage of nearlv Rs. 35 crores. Export promotion measures account for another
increage of Rs. 10 crores. Various miscellaneous items, including administrative
services,  tax collection and assistance to neighbouring countries account for the
rest of the increase. Detailed explanations have, ag usual, been given in the
¥ixplanatory Memorandum.

14. On capital aceount, net " market bhorrowings next year are estimated at
Rs. 108 crores as against Rs. 81 crores this vear. Small savings are placed at
Rs. 136 crore« i.e.. Bs. 10 crores more, but of this nesrlv two-thirds will accrue to
{he States. The Public Provident Fund should vield Rs. 5 crores next year as
againgt Rs. 2 crores this year. On the other hand. as the avthor of the once
famous but now almost forgotten Compulsory Deposit Scheme, I propose to redeem
myself by making full provision of Rs. 25 crores for the repayment of the deposits
mace in 1963-64.

15. Net external aid. execluding PL 480 and other food aid, should show a
marginal increase from Rs. 459 crores this year to Rs. 467 crores in 1969-70. While
debt repayments would be larger, we expect an increase in aid disbursements also
mainly as a result of resumption of aid by the International Development Assocla-
tion

16. In December 1068 we signed an agreement with the United States Govern-
ment. under PI. 480 for the imvort of 2.3 million tonnes of foodgrains. In additlon,
we have continued to receive food assistance of a sizeable order from Canada 2s
alsq some assistance under the International Grain Arrangement from Australla
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and the UK. A substantial part of the food assistance thus negotiated will result
in imports only next year. Honourable Members would also appreclate that arrange-
ments for the concessional imports ol foodgrains and agricultural raw malerials
will be necessary for some more time. Consequently. the net Ludgetary support
aceruing as a resuli of PL 480 transactions and other tood aid, excluding PI, 480
grants already accounted for in the revenue cslimates, is placed at Rs. 224 crores
next year as against Rs. 226 crores this year-

~ 17. The improvements under internal borrowing and external assistance. just
mentioned, l-e., Rs. 13 crores in all, will be more than absorbed bv the increase in
defence expenditure on capital account. Rs. 17 crores and on border roads, Rs. 4
crores.

18. Ay regards other capital transactiong, the food and fertilizar transactions
together show an improvement of Rz. 76 crores. Total stocks of foodgrains with the
Food Corporation at the end of March 1969 should be of the order of 3.5 million
tonnes. Durlng the coming year, we propose 1o add another 1.5 million tonnes to
these stocks. It Is our intention to provide budgetary resources of Rs. 25 crores in
1869-70 tor this purpose. The balance of the requirements will be provided by way
of accommodation to the Food Corporation from commercial hanks.

19. The improvement under foodgrains and fertilizer transactlons, however, will
he wiped out by the increaseg in revenue ancd capital expenditure already mentioned
and worsening under various miscellaneous debt-deposit heads. I have also had to
provide for some relief to States by way of adjusiment in the repayments {o the
Centre and assistance towards the non-Plan gaps of some of the States {o enahle
them to undertake 2 satisfactory Plan nex! year. In ithe nel, the resources available,
at the existing rates of taxation and on the basiz of the likelv avallability of
infernal borrowing and external uassistance, leave vpractically no mergin for
icreasing the provision for the Plan to be financced through the Centre's Budget
nrrt vear,

20. The budgetary contribulion of public sector undertokings next year is also
not likely to show any significan{ improvement over the current year. The question
of hetter functioning of public sector undertakings hasz been examined in detai] by
the Administrative Reforms Commission as well as by the Bureau of Publie
Enterprises. Government have already taken a number of decisions to Improve
the working of these enterprises and I am separately circulating a memorandum
on this subject to Honourable Members.

21. Honourable Members may well ask whether fthe wmargin of resources
available for the Plan could not have been increased by economies in non-Plan
expenditure. T have given the most careful thought to this ouestion in framing
the expenditure estimates for the coming year. But Honourahle Members would
aporeciate that a certasin Incremse in non-Plan expenditure is inevitable as f{t
arises from contractual obligations or decislons already taken. The transfer of
completed Plan schemes {o the non-Plan side, intevest charges. export promotion,
the incldence of dearness allowance. the merger of dearness allowance with pay
and the recommendations of the Finance Commission which helong to this category
aceount for the bulk of the increase in civil expenditure. The increase of Rs. 59
crores in defence expenditure is explalned mainly by normal increnses in salaries
and pensions. the additional dearness allowance which became due last September,
merger of dearness allowance with pay. additional equity investment in the
production units under the charge of the Defence Ministry and larger deliveries
agalnst contracts already entered Into.

22. T ghould perhaps also say a word at this stage about the scope fnr defieit
Anancing next year. This scope cannot he defined in terms of the needs of the
Budget. It has to be determined in relatlon to the needs of the economy in the
Vight of the likely growth in production and the snvine babit= of the oeonle.
Taking everything inte account, I have come to the conclusion that a budeetary
deflelt next year of roughlv the same magnitude ag this vear s likelv fo reconcile
best the concern for price stability and the maintenance of a climate for growth.

23. It Is arainst this background +hat I come now to my propesals for resource
mobilization for the coming vear. In framing these proposals, however, I have
not adopted the simovle anproach of decidine first on a certain desired level of
Plan outlay and of proceeding then to ralse resources en the required scale. Thers
are lmits bevond which mesources cannot be rafsed in the short-min without
imvairing the functioning of the economy. Equelly, the annual Budget has to take
into account not only the needs of the yenr but the requirements of lang-term
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growth as well. The approach, in other words, has to be one of making such
changes in the tax struciure as are necessary and leasible to build up the ability
ol the Government--and even more imporiant of the economy in general—to
sustain progressively larger developmental outlays and of limiting the expenditure
proposals in the short-run to the total resources thai can be 8o mobilised.

24. Honourable Members would now naturally pe anxious to see how well I
measure up to my own standardas 1 hope that i passing judgement, the customary
indulgerice towards kinance Minisiers will nol be demed o me merely pecause
this predicament of being held up betore my own mirror is not altogether
untfamiliar to me in this Honourable House.

25. Broadly speaking, my tax proposals are intended:

(a) to provide a measure of rclicl where neccssary, particularly in the
interest of exports, sevings and modernisation of key industries;

(b) to remove anomalies;
(¢) to provide a further measure of rationalisation and simplification:
(d) to plug the loopholes which make for tax avoidance or evasion;

(e) to spread the burden of taxation more evenly by bringing within the
tax net commodities or incomes which are hitherto not taxed or taxed
lightly in relation to essentiainy ol consumpliion or capacity to pay;
and

(f) generally, to make the tax sysiem more responsive to the needs of eco-
nomic growth.

Before Honourable Members conclude that I am about to serve them a rich
fare, I should reassure them that I propose to bring up my appetizers at suitable
intervals. I shall also concentrate on ihe rain courses, leaving the sundries to be
discovered in the Explanatory Memorandum,

Customs Duties

26. To begin with, an export offering to propitiate the gods of internationsl
competition. I propose to reduce the export duty on jute hessian from Rs. 500
per tonne to Hs. 200 per tonne. The duty on jule sacking is also proposed lo be
reduced from Rs. 250 per tonne to Rs. 150 per tonne, while the duty on wool
sacks and cotton bagging is being completely exempied. 'Lhe export duty on tea
ig being reduced from %0 per cent less 35 paise per kilogram to 15 per cent less
55 paise per kilogram. The duty un degreased raw wool and on package tea in
metal containers is being completely exempted while the duty on package tea
in other containers is being reduced from 15 per cent to 5 per cent. The export
duty on mica is proposed to be reduced [rom 40 per cent to 20 per cent in respect
of ‘oose splittings of smaller size. The total effect of these reductions will be a
loss in revenues of Rs. 23 crores per year,

27. Generally, wo levy an import duty of 100 per cent ad valorem on all items
of luxury. The duty on imported motor cars is 60 per cent. I propose to im-
prove the value of imported motor cars as a status symbol by increasin the
duty to 100 per cent. In the case of dry fruits, the present valuation for caleulat-
ing the duty is unrealistic. I propose to adopt a more realistic basis for valuation
which wil! have the ellect of raising the duty realisation. The import duty on
lubricating oil is being raised from 15 per cent to 273 pér cent to bring it in line
with the duty on their constant companion, viz., machinery, and to glve an edge
to their domestic rivals, These changes will bring in a revenue of Rs. 6.2 crores.

28. We levy a countervailing import duty whenever a cominodity ig subject
to excise. We also have power to levy a countervailing duty in lieu of the
excise on the raw malericls and components used in any excisable item. No
such power exists when the commodity itself is not excisable. T propose to take
power to remedy this omission, in the interest of import substitution. In certain
cases such as bearings, ship stores and imports by post or air for personal use,
muitiplicity of rates or classificatlon depending on use ~auges unnecessary delay
and annoyance; and I propose to rectify this also.
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Ercise Duties

29. Coming to Excise Duties, it is now generally recognised that ad valoren
dutges are more rational than specific duties whose incidence declines during
periods of rising prices and increases when prices fall. Ad valorem duties can
also act as a spur to reduction in costs and prices. I propose, therefore, to con-
vert the exis_tmg specifle rates into ad valorem rates for cement. ve etéb]e pro-
ducts, electric fans, lighting bulbs and tubes. soaps, soda ash, caustﬁ: scda and
godlum silicate, Despite the necessity of rounding, I have resisted the temptation
of collecting in the process any appreciable crumbs for the Exchequer,

_ 30. But every rule haz an exception; and I have been helped by one special
circumstance in deciding on the exception to prove this particular rule. In the
case of sugar, we have now a pricc for contrnlled relemses and a free market
price. The incidence of the present specific duty when converted into an ad
valorem rate, would obviously give two different rates. In choosing between the
two rates, I have shown some partlality for the controlled releases on which the
pregent basic and additional dutles work out approximately to an ad valorem
rate of 23 per cent on an average. I have applied this rate to all crystal sugar.
As a result, there will be no change in the average price of controlled sugar with
only marginal varlatlons in the different zomes, Correspondingly. the duty on
khandsarl is proposed at 124 per ecent a¢d valorem with suitable revisions In
exlsting compounding rates. I hope Honourable Members would not object to
free market sugar being taxed at the same ad valorem rate as controlled sugar
merely because it hags the incidental effect of an additional revenue of Re. 27.45

31. I propose to levy an excise duty at the rate of 10 per cent ad wvalorem
on specific domestic electrical appliances and processed food. Honourable Mem-
bers will recall that last year a duly at the rate of one paisa each was imposed
on crown corks, I propose now to unite kings and commoners by an extension
of the levy to other similar devices for covering bottles and containers, The
levies on electrical appliances processed food and pilfer-proof caps will bring
in a revenue of Rs. 4.0 crores.

32. Honouramble Members would agrec that those who benefit by our substan-
tial investments in agriculture, including research, irrigation facllities, fertilizer
plants, rural electrification, credit facilities and support prices should contr}hute
a part of their prosperity towards the cost of development in general. This is all
the more so when the benefit of improved technology cannot yet be shared by
the majority of our farmers, particularly in dry regions where fertilizers and
new seeds are not easy to apply. Similarly, the facilities for Uft irrigation by
power driven pumps are not spread uniformly. 1If the benefits of t_he new agricul-
tural technology are to be carried progressively to a growing proportion of our farm-
technology are to be carried progressively to a growing proportion of our farm-
ing population, the resources nceded for this purpose should come at least in
part from the beneficiaries of the process. Against this packground, 1 propose to
levy an excise duty of 10 per cent ad valorem on fertilizers and 20 per cent ad
valorem on power driven pumps with a revenue yield of Rs. 24.0 crores of which
Rs. 22 croreg would be in respect of fertilizers.

33. It is obviously time now for me to turn to appetizers once again, As
Honourable Members are aware, the cotton textile indusiry is going through a
difficult time, Some relief in the excise duty is, therefore called for. The excise
duty on yarn in the form of hanks of plain straight reeis_ is being abolished in
respect of certain counts and lowered in respect of certain other counts. This
ghould benefit the handloom sector. The powerloom sector will benefit by the
abolition of the differential duty on sizing even though the duty on unsized yarn
of gome counts in the fine and superfine category iz being increased. Further,
duty on grey fabric is proposed to be abolished and the processing surcharges
reduced by five paise per square metre on nll varieties of Medium A and non-
d coarse categories of fabrics. This relie! would very

lled Medium B an :
gggg;gnteigﬂy benefit the weaker cotton mills. The total effect of all the relict

proposed will be about Rs. 15.30 crores.

s would, however, be made alpz by Iievylng
i d of 5 palse per sguare metre on superfine and fine and 2.5 paise per
2q1h11352611'net1;? on all other categories of printed fabrles except the controlled ones
nd by selectively levying an ad valorem duty of 15 per cent on costlier varietis
2! fabrics such as suitings, tapestry and furnishing Iabrice, turkish towels and

34. About 9.5 crores of the los



[ParT 1.=8gC, 1] THE GAZETTE OF INDIA EXTRAORDINARY 143

others which at present bear a low incidence of duty in relation to their price,
In addition, I propose to double the existing compounded levy on powerloom
tabrice and to rationalise the dufy structure on ients.

35. The duty on nylon yarn in the lower deniers ix being reduced and this
would be compensated to dome extent by an increds: 1n some of the higher ones.
The net effect will be a drop in revenue of Rs. 3.4 ¢ro.es. This concession should
help towards eliminating shiuggling of nylon yain atout which there has been
genuine concern.

36. The duty on confeclionery, but not on chocolates, is being reduced {from
80 paise per kilogram to BU paise per kilogram. ‘fhe cuby ¢n eiectronic valves,
transistors and semi-conductor diodes used as compolents by radio manufac-
turers s being halved. Low priced sets manufactured by the larger manufac-
turers In the organised sector will, however, bear a duty of Rs. 10 per set, In
the case of steel ingots and products manufactured out of scrap by electric
furnace owners, 1 propose exemption to the extent of the ingot ducy. The duty
on, embroidery, which is proving rather heavy, is bemng reduced. 1 am asgsured
on good authority that in the topsy-turvy world of the cinema, the highest
achievements of subtlety belong to those who are accustomed to think in terms
of black and white. Accordingly, I propose to give some relief to the black and white
cinematograph fllms and raise the incidence on colour films. I also propose to levy a
nominal duty of two paise per melre on upnexposed cinema Hlms, ‘The overall
effect of the somewhat mixed bag of concessiong on confectionery, component
parts of radlos, scrap based steel ingots, embroidery and cinema fillms will be a
revenue loss of Rs. 3.13 crores.

37. To return to more familiar ground, I think the time has come when some
of the old faithfuls of indirect taxation everywhere such as cigarettes and motor
spirit are relieved of their annual agony. Qne way of achieving thig is to raise
the duties sufficiently. I must confess that I did not do a neat enough job in this
regard in my last two Budgets. Accordingly, I propose to increase the duty on
motor spirit by 7 palse per litre and on cigarettes by 6 per cent to 18 per cent
ad valorem in the different value slabs with a revenue of Rs. 29.84 crores. The
duly on superior kerosene, which is being increasingly used as an adulterant for
motor fuels, 1s also being raised by 4 palse per litre with a yield of Re. 14.40 crores.

38. The basic excise duty on jute manufaclurers is being raised by Rs, 100 per
tonne so as to yield a revenue of Hs. 495 crores. The duty on cellulosic and
non-cellulosic staple flbres is being raised by 20 paise per kilogram and Rs. 12
per kilogram respectively, The duty on rayon yarn is also being raised by about
10 per cent of the cxisting rates in all except the industrial deniers and the
margin of concession in the rateg of duty available to small producers compared
to large producers of rayon yarn ig being reduced. These proposals on synthetic
fibres and yarn will yield an additional revenue of Rs. 9.37 crores annually. It
is also my intention to transfer the duty on woollen yarn to wool iops; and to
begin with, I am levying a small duty on wool tops with a yield of Rs. 6 lakhs.

39. The cumulative effect of all the proposals relating to excise duties includ-
ing a few sundries will be an addltional revenue of Rs. 104.57 crores in a full
year of which Rs. 79.95 crores will go to the Centire and Rs. 24.62 crores will be
the Stiates’ share. As a result of the proposals relating to excise duties, there
will be an additional yield of Rs. 26 crores on account of countervailing duty
most notably on fertilizer imports.

40. The scheme of self-assesement and removal introduced sinece June 1968
has worked well and I proposc to extend it as soon as possible to most excisable
commodities.

Direct Taxation

41, In regard to corporate taxation, I propose to extend the tax holiday con-
cession for new industrial undertokings and ships for a further period of five
yvears from April 1, 1971 to March 31, 1376, I have also come to the conclusion
that the familiar ingtrument of development rebate need not be abandoned or
replaced by fancier alternatives. Accordingly, the development rebate will
continue to be admissible, but in respect of machinery and plant installed after
31at March, 1970 the reduced rates already provided in the law will apply. The
ceilin% in ‘the Companles (Profits) Surtax Act on the aggregate corporation tax
payable by a widely-held domestic company at 70 per cent of its total inceme
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has now become meaningless. But it still continues to mislead people as if the
virtually non-operative ceiling 1s the norm. Accordingly, 1 propose to do away
with this ceiling- Publle companies whose shares are listed 1n a recognised
Stock Exchange in India will now be treated ag widely-heid companies,

42, In order to minimise the repetitive import of technology and indeed to
encourage the development of local know-how, | propose to tax income derived
by Indian companies from the transfer or servicing ol such know-how on a con-
cessional basis. To encourage the modernisation of two of our important export
industiries, viz., cotton and jute textiles, 1 propose to include them in the list of
priority industrics for the purpose of the development rebate,

. 43. I propose to introduce later this Session a comprehensive Bill to amend
the Income Tax Act and other related enactments. In that Bill, I intend to pro-
vide ror amortization, over a 10-year period, of promotlonal expenses and expenses
on project report, market surveys, ete, in the case of Indian companies, which
are not at present eligible for any depreciation allowance or other deducfion, The
amount to be amortized will be limited to 2% per cent of the project cost. The
classification of different items of machinery, for the purposes of depreclation, is
also being considerably simplified, and the general rate for plant and machinery
is being raised from 7 per cent to 10 per cent.

44, In order to bring about @ smoother progression in the tax rates on personal
incomes, I propose to make a marginal increase in the rate of tax on incomes in
the slab of Rs. 10,001 to Rs. 15,000 by 2 per cent from 15 per cent to 17 per cent,
and on incomes in the slab of Rs. 16,001 to Rs. 20,000, by 3 per cent from 20 per
cent to 23 per cent. The full effect of these increases will fall on tax-payers
having incomes of Rs. 20,000 or more and, taken together with the surcharge of
10 per cent of the basic income-tax, the additional tax will amount in each such
case to Rg. 276 per year, These changes are expected to yield, in a full year, an
additional revenue of Rs. 13.82 crores,

45. I propose to simplify and rationalise the taxation of co-operative societies,
In the case of registered firms, I propose to increase taxation slightly by introduc-
ing a new slab of income between Rs. 10,001 and Rs. 25,000 on which the rate o!
basic income-tax will be 4 per cent. This change will yield in a full year addi-
tlonal revenue of Rs. 4.32 crores.

48. T have a special word of cheer for authors, artlsts, playwrights, musicians
and actors. In their case, 25 per cent of the professional income derived from a
foreign source and received in India in foreign exchange will be deducted from
taxable income. In case this creates apprehensions of cultural drain, I would
remind Honourable Members thal the best things in life are generally for export.

47. Honourable Members are aware that there has been renewed interest in
the equity market on the %art of genuine investors, In order io encourage this
trend, I propose to raise the exemption from tax enjoyed by dividend incomes
from Indian companies from Rs. 500 at present to Rs. 1,000 per year. This will
bring investment in shares in Indian companies in fine ‘with investment in
unitg of the Unit Trust. I also propose to extend the area of existing tax relief
in respect of life insurance premiums,

48. Apgricultural wealth has so far been exempt from wealth tax. This has
encouraged purchase of such land by the richer professional and business classes.
While this has often acted as a spur to greater productivity in agriculture. there
is no case in equity for taxing other producdtive wealth but exempting wealth in
the form. of agricultural land. I am advised by the Attorney General that the
Parliament is competent to legislate for the levy of wealth tax on agricultural
wealth. Accordingly, I propose to provide in the Wealth Tax Act for the levy
of wealth tax on the value of agricultural land including huildings situated on or
in the immediate vicinity of such land. Standing crops, tools, implements and
equipment such as tractorz will, however, be exempt. Agricultural wealth will
be added to other wealth for the purposes of the tax at the existing rates with
offect from the assessment year 1970-71. This measure will yield additional reve-
nue of Rs. 5 crores in a full year. But in view of what I have just said, there
would be no revenue guin in the coming year. It is my Intention to pass on the
net proceeds of the revenue of wealth tax on agricultural property to the States
as grants-in-aid; I shall however congider as to how genuine agriculturists can
be exempied from the purview of thig measure and will be moving the necessary
amendment -to the Finance Bill at the appropriate time.
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40. I am proposing a number of changes in the scheme ot advance tax pay-
ments so as to make it more effective and also to reduce the burden of compli-
ance on small-income tax payers. I am also proposing certain- changes in the
scale of penalties under the Wealth Tax Act for fallure to furnish returns of net
wealth and to produce accounts, documents, etc. Another change proposed 1s
meant to ensure the smooth working of the provision made last yeal: for grealer
use of the banking syslem in making payments for business expenditure.

50. Honourable Members are aware that ordinarily it ig not possible for indivi-
duals .0 escape taxation on their income by transferring their assets to  their
spouse or minor children. This is, however, often circumvented by use of thc
special provisions relating io taxation of a Hindu undivided family as a separate
unit. 1 intend to close this leophole by making a suitable provision in the
Amcndment Bill

51. Altogether, the changes in direct taxation that 1 have proposed will wield
an additional revenue next yvear of Rs, 11 crores for the Centre and Rs. 2-5 crores
for the States.

Pusts and Telegraphs

52. The Posts and Telegraphs Department will again run into a deficit next
year. It is, therefore, proposed to revigse from dates to be notified certain tele-
hone and telegraph tariffs based broadly on the rcecommendations of the Tariff
nquiry Committee. A memorandum showing the proposed changes is being
circulated along with the Budget papers. The telephone rentals in the four
principal citie¥ of Bombay, Calcutia, Madras and Delhi as also for other exchanges
will be raised, The Directory enquiry service, which was hitherto frece, will be
charged. The additional charge for Partiicular Person and Fixed Time trunk calls
will now be uniformly 50 per cent of the basic charge. Incrcases are also pro-
posed on greetings telegrams, multiple telegrams and telex and a few other servi-
ces, These changes are expected to yield in a full ycar Rs. 6'46 crores, and
would be just sufficient to cover the anticipated revenue deflcit. The effect of
these changes has been accounted for in reckoning the total internal resources of
public undertgkings.

Summing Up

53. Te sum up, the net additional revenue aceruing to the Centre next year
from the measured of taxation I have proposed would be about Rs. 100 crores,
of which Rs. 11 crores would be under direct taxes, Rs. 80 crores under excise
duties and Re. 9 crores under customs duties after allowing for the reduction of
Rs. 23 croresg in export duties. In addition, a sum of about Rs. 27 crores will
accrue i{o the States.

54. T may now summarise the Centre’s resources position for the next yesr.
The total gross revenue, after taking into account the additional taxation mea-
sures, is estimated at Rs, 3,512 crores, of which Rs. 519 crores will acerue to the
States leaving Rs. 3,000 crores for the Centre. Non-Plan expenditure on revenue
account, including grants to States, interest charges and defence expenditure, is
placed at Re. 2,588 crores, leaving a non-Plan revenue surplus of Rs. 442 crores.
Next year’'s market borrowing and external borrowing, net of repayments, are
estimated at Rs. 106 crores and Rs 691 crores respectively. After taking into
account the transactions under miscellaneous debt deposit hends and after oro-
viding for non-Plan capital expenditure ond loans. including hufler stock provi-
sion amd cash losses of some public-sector undertakings, the resources on capital
account will be Rs. 1.046 crores. The Centre's bndgetary resources for the Plan
are accordingly Rs. 1,738 crores. including Rs. 250 croves nf deficit finoncing. In
addition, the public-sector undertakings, including the Railways and Posts &
Telegraphs. are exvected to find Rs. 165 crores forv the Plan cut of thelr own re-
sources. The total availabillty of resources for the Plan next year. exclusive of
the Siates’ resources, will thug be Rs. 1,903 crores. Of this Rsg, 615 croreg have
already been earmnrked for Plan snssistance to the States and Rs. 85 crores to the
Union Territories, leaving Bs. 1,223 crores for the Central Plan proper including
the Centrally sponsored schemes.

55. Next vear's Budget makes a total Plan provision of Rs. 1,738 crores of
which Bs, 402 crores are in the revenue budset and Rs. 1.336 crores are in ihe
capit~] budret. The provision on revenue account includes Rs, 185 crores ag
grants-in-aid for Stnte Plan schemes. beine 30 ner cent of the block Central Flan
assisinnce pavable from next vear as against an average of 20 to 25 per cent at
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sresent. The rest of the Plan provision in the revenue budget is on account of

nion Territories Plan as also Central lan. The Centrally sponsored schemes
account for a provision of Rs. 117 crores taking revenue and capital sections
together.

56. The Central llan next yeur makes a larger provision as compared to the
current year for stcel production, ports, petrochemicals, fertilizer plants, deve-
lopment of iron ore mines for export and copper and aluminium production. In
the main, the increase in outlay reflects the higher tempo of activity on coniinu-
ing schemes. Even so, it will give a flllip to indusiries engaged in construction
activity and specially the en%ineering industries. It is also proposed to mccelerate
the programme of construction of storage for foodgrains. The institutional ar-
rangements for agricultural credil, particularly for fertilizer distribution and
rural clectrification, are being strengthened with necessary budget support. Larger
outlays have alsg been proposed for family planning.

57. 8Bir, T cannot emphasise {00 sirongly that my lax proposals and the modest
increase in Plan outlays next year should be consideretg against the background
of the sgvere constraint on our resources. For the past few years, the surplus on
revenue account has been declining. For the next year, a revenue defleit of
Rs. 60 crores at existing rates of taxation is anticipated in the Centre’s Budget.
Even nfter the proposed measures of additional taxation, the deficit will be con-
verted into s surplus of Rs. 40 crores only. On capital account, the position has
not shown undue deterioralion only because food assistance has been maintained
at a high level due lo spill-over of imports from this year to next year. As self-
relianee in foodgrains is achieved, this resource will progressively dwindle; and
i? developmoent outleys are nol to bhe curtailed unduly, other measures of raising
resources will have 1o be devised. Ionourable Members will also appreciate that
the all-nervasive objeciive of growth with social and political stability and increas-
ing selforeliance cannol he achieved by budgetary policy alone. It will require
ihe diseiplined perticipslion ¢of every section of the community snd every region
of the ecountry. Only so we can carry this great nation forward in the struggle
against mass poverty which is as rewarding as it is arduous. I can only hope
that the Budget I have had the honour to present makes a modest contribution
towarde this end.

Thank you.
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