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MINISTRY OF FINANCE

(Department of Economic Affairs)

NOTIFICATION
New Delhi, the 3rd December 1969

S.O. 4911.—Whereas the Central Government had, in exercise of the powers con-
ferred by sub-section (1) of section 8 of the Securities Contracts (Regulation) Act
1956 (42 of 1956), made on the 23rd day of May, 1969 an order directing the Calcutta
Stock Exchange Association Limited (hereinafter referred to as the Exchange) to
make, within a period of six months from the date of that order, the amendments
specified in that order, in its Articles of Association,

And whereas the Exchange has failed to comply with the said order within the
time specified therein;

Now, therefore, in exercise of the powers conferred by sub-section (2) of section
8 of the Securities Contracts (Regulation) Act, 1956, the Central Government hereby
makes the following amendments in the Articles of Association of the Exchange,
being the amendments which were proposed in the said order namely.—

In the Articles of Association of the Exchange.—
(1) in Article 16,—

(a) In the first, paragraph, for the first sentence beginning with the words
"The membership deposit" and ending with the words "membership is
founded", the following shall be substituted, namely: —

"The membership deposit to be furnished by a member shall be in the form
of deposit of cash or deposit of securities of the listed companies ap-
proved by the Committee or cash deposit receipt of a scheduled bank
in the name of the Association or in such other form as the Committee
may, with the previous approval of the Central Government decide
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from time to time, provided that a member who has already furnish-
ed the membership deposit by way of surrender of life insurance
policies shall not be required to make, so long as the surrender value
of such life insurance policies does not fall below twenty thousand
rupees, fresh membership deposit; provided further that shares oi
the Calcutta Stock Exchange Association limited shall continue to
be accepted as membership deposit from an existing member but, any
shortfall between the market value of such shares and the prescribed
membership deposit shall be made good by further deposit of cash,
or approved securities oi listed companies or cash deposit receipts of
scheduled banks";

(b) the following Explanation shall be added at the end, namely; —
"Explanation;—For the purpose of this Article, 'existing member' means the

member of the Exchange as on the 8th October, 1968.";
(ii) after Article 82A, the following Article shall be inserted, namely: —

"82B. The Committee shall, subject to the previous approval of the Central
Government appoint a person as whole-time Executive Director and
fix the terms and conditions of his appointment. Ii the person ap-
pointed is a member of the Association, he shall resign such member-
ship forthwith. The who]e-time Executive Director shall be ex-offlcio
member of the Committee and of every Sub-committee appointed by
the Committee, He shall not, while holding the said office, be sub-
ject to retirement and shall not be liable to dismissal or removal
from his office without the previous approval of the Central Govern-
ment. He shall not, during his Incumbency, engage himself in any
business dlre-ctly or indirectly".

[No. F.1/27/SE/69.]
By order and in the name of the President of India.

P. D. KASBEKAR, Jt. Secy.
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