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CENTRAL BOARD OF DIRECT TAXES
NOTIFICATION
IncoMEe-Tax
New Delhl, the 29th December, 1969

2.0. 5056.—In exercise of the powers conferred by section 29 of the Income-tan
Act, 1961 (43 of 1961), the Central Board of Direct Taxes hereby makes the following
mules further to amend the Incometax Rules, 1962, namely-—

1. (1) These rules may bu called the Income-tax (Sixth Amendment) Rules, 1969.
(2) They shall come mto force on the 1st day of April, 1970.

2. In rule 5 of the Income-tax Rules, 1962 (hecremafter referred to ag the principal
rales), for sub-rule (1), the following sub-rule shall be substituted, namely:—

(1) Subject to the provisions of sub-rules (2) and (3), the allowance under clause
(i) or clause (ii) of sub-section (1) of section 32 in respect of depreclation
of buildings, machinery, plant or furniture shall be calculated at the per-
centages specified In the second column of the Table in Part 1 of Appendix
T to these rules on the actual cost or, as the case may be, the written down
value of such of the assets aforesaid as are used for the purposes of the
business or profession of the assessee at any time during the previous year:

Provided that In a case where the assessee has been allowed to vary the meaning
of the expression “previous year” in respect of any business or profession
under sub-section (4) of section 3 and, thereby, his income from such busi-
ness or profession for a period of thirteen months or more is included in his
total income of any previous year, the allowance referred to in this sub-
rule, calculated In the manner stated hereinabove, shall be Increased by mul-
tiplying it by a fraction of which the numerator is the number of complete
months in such previous year and the denominator is twelve'.
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3. In Appendix I to the principal rules, for Part L the following shall be substituted,

Parr I
(S¢s rule 3)

Tabls of rates at which depraciation is admissible

Class of seset Depreciation REMAnEs]
allowance =g
pereentage

Ol —=

(i) actual cogt
in the case
of oceans
going ships;

(1) written] |
down value
inthe cage
of any other
agsct,

ey et i i ik et b —— el e et s

2 3

-IT Bul l:i-ings.

1. Pirst class subatantial buildings of selected materials, P ¥ | Double thege rates

-l will be taken for
2. Second class bulidings of less substantial construction 5 factory buildings
3. Third class buildings of consttuction inferiorto that of

: excluding offices
second class buildings but not including purely tem- godowns, officers
porary erections. . . . . . . y§ and employees®

7J auartcrs.
4. Purely temporary erections such as wooden structures, 100
II. Purniture and firtings—

1. General rate . . . . . . . e

2. Rateforfurniture and flttings usedin hotels jrestaurants
and boarding hougca; schools, colleges and other edu-
cational institutions; libraries; welfarc centres ; meeting
halls; cinema houses, theatreg and circuses; and for fur-
niture and fAittings let out on hire for wse onthe occasion
of marrlages and similar functions.

XIY. Machinary and plant (not being a ship)

(D) Gensral rate applicabls to machimrgr and plant (noc being
a sht’(% for which no special rate has been proscrided under
iterm(it) harainbelom] o, . . . . . . re
i) Spesial ratas:
A. (1) Hydraulic works, pipelines and sluices (N.E.S.A.)
- Ez) Overhead cables and wires (N.E.5.A.)
3) Salt Works—Reservoirs, Condensers, Salt Pans, }
delivery channels and piers, if constructed of

masonary, concrete, cement asphalt er slmilar
materials (N.B.S.A.

B. (1) Accounting machines (N.B.8.A>

(2) Air Conditionlng Machinery including room air
conditioners (N.1.S.A.)

g o

(3) Artificial Silk Manufacturing Machinery and Plant  §
except wooden parts,

E4g Building Contractor’s Machinery (N.E.5.A.)

5) Brick and Tile Manufacture—wooden shelves and r L1
pallets. - ha

(6; Calculating gachincs (N.E.5.A0 {
(7) Machinery and plant coming inco centact with
corrosive chemicals.
€8) Machine Toolsg—
éu) Automatic and semi-automaticy

b) Preclsion machine tools,e.f.,srinding medhines }
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(9) Mineral 0il concerns—field operation (Distribu~ )
tion)}—Kerbside pumps including under-ground
tanks and fittings (N.E.5.A.)

{10) Minecs and Quarricsg—Surface and underground
machinery (other than electrical machinery,
boilers and portable underground machinery),
head-gear, moving parts and rails (N.E.S.A.)

11) Neo-post Franking Machines( N.E.S5.A.)

123 Office Machinery (N.E.S.A.)

13) Refrigeration Plant Contrainers ete, (other than
racks). (N.E.S.A.)

'(14) Road making plant and machinery.

15) Ropeway structurcs—QCarriers. 1f
Rubber and Plastic goods factoriea—General ’-
machinery and plant.

(17) Salt works—Machinery, plant, locomotives, wagons
and rolling stock.

(18) Sewing and knitting machines employed in the
manugacturc of Hosiery and woollen goods.

glgg Sewing and stitching machines for canvas or leather

1

20) Surgical instruments (N E.5.A,)
31) Tea factories—General machinery and plant includ-
ing rollers and driers,

(22) Tramways Electric and tramways run by internal
combustion engines—Permanent way cxceeding
1,25,000 car kilometers perkilometer of track

er annum (N.E.S.A.)

’Eza) ypewriters (IN.E.S.A.)

24) Wireless apparatus and gear, wircless appliances
and accesaorics (N E.5.A.) j

duction and exhibition of cinematograph films
%N.E.S.A.)— .

a) Recording equipment, reproducing cquipment,
developing machines, printing machines, edit-
ing machines, synchronisers and studio lights
except bulbs.

(b) Projecting cquipment of film exhibiting con~-

cerna,

?2; Cycles (N.E.S.A.)

3) Data proccgsing machines including computers
(N.E.S.A.)

(4) Electrical machinery—Batteries; X-tayand Blectro-
therapeutic apparatus and gccessories  thereto
(N.E.S.A)) - 0

(8)_Glass manufacturing concerns except Direct Fire
Glass Melting Furnaces—Recuperative and Rege-
nerative Glass Melting Furnaces.

EG, Juice boiling pans (Karhais) (N.E.5.A.)

7) Motorcars, moatorcycles,scooters and other mopeds
(N.E.S.A.)

(8) SizarChae srashers(indigenous Kolhusand Belans) §

(N.E.S.A)

{€. (1) Cincmatograph films—Machinery used in the pro- ?

D. (1) Asroplanes—Aircraft, Acrial photographic apparatus
(N.P.S.A)
gzg Concrete Pipes manufacture—Moulds (N.E.S.A.)
3) Drum Container manufacture—Dies (N, E.5.A.)
(4) Barth moving machinery employed in heavy con-
straction works, such as dams, tunnels, canals etc. L]
\ (N.B.S.A)
(3) Glass manufacturing concerns except Direct Fire
Glass Melting Furnaces—Moulds (N.E.S.A.)
(6) Moulds in Iron Foundries (N.E.S.A.)
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(#) Mineral oil concerng—Field - operations (above
ground)—Portable boilers, diilling tools, wellhead
1anks, rigs ete. (N.E.5.AL)

(8) Mines ano quairies—Poitable unacrgiounu muchi-
aely and earth moving machinely usea 1 open cast
minir.g (N.IE.S.AL)

(9) Motoer buses, mo.or lerties, motur laxies, molor
tractors (N.E.S.AL)

(10) Patterns, dics unu tumplates (INLLLS, AL

(11) Ropuway siruciuies-—Ropeways ropes and trestle
sheaves and connecica parts (N.E.b.A.)

(x2) Shoe and other leather goous facrtorice—wooden
lasts used in the manufucture of shoes.

E. (1) Acroplanes—Aero-engines (N.E.S.A.

(2) Rubber and plastic goods {actories—Moulds
(N.E.5.A.)

Arls.

(2 éjincmatograph films—Bulbs of studio lighty,

(3) Flour mills—Rollers.

(4§ Gas cyclinders including valves and regulators,

(5) Glass manufacturing concerng—Dircct Ture Glags
Melting Furnaces.

(6) Iron and steel industryr—Rolling mill rolls,

7) March factorieg—Wooden match trames.

§B§ Mineral oil concerns—

(@) Plant uscdin field operations (above ground)—
Distribution—returnable packages.

(b) Plant used in ficld operations (below ground)

but not including assets covered by sub-item J

(ii) B(9) above.

[ 8

o

1.

P. (1) Actificial Silk Manufaciuring Machinery—wooden )

(9) Mines and quarries— }

(@) Tubs, winding ropes,- haulage ropes and sand
stowing pipes.
(b) Safety lamps.
(10) Salt works—=Salt pans, reservoirs and condensers
ctc.made ofcarthy, sandy orclayey materialorany,
other similar materials.

(11) Sugar works—rollers. J

(iii) Hxtra depreciation allowance for approved hotols:

An extra allowance of depreciation of an amount equal
toone-half of the normalallowanceshall beallowed|
in the case of machip cr}' and plant installed by
an asaessee, being an Indian company, in premises;
used byit as a hotel where such hotelis forthe time
freing approved by the Central Government for the
purposes of section 33 of the Act.

Explanation.—For the purposes of this sub-itemand sub~
item (iv), “normal allowance’ means the amount
of depreciation allowance [other than the extra
depreclarion allowance under this sub-item or the
extra shift depreciation allowance under sub-item
(iv) ] which is allowable under rule s.

(i) Extra shift depreciation allowance:

An extraallowance upto a maximum of an amount equal
to one-halfofthe normal allowance shall beallowed
where a concern claims such allowance on account
of double shift working and establishes that it has
worked double shift. An extra allowance upto &
maximum of an amount equal to the normal
allowance instead of one-half of the normal allowa-
nee, shall be allowed where a concern claims such
allowance on account of triple shift working and
establishes that it has worked triple shift.
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The calculations of the extra allowance for double shift
working ard for triple shift working shall be made
separately in the proportion which the number of
days for which the concern worked double shift or
triple shift,asthe case may be, bearstothe normal
number of working days during the previous year.
For this purpose, the normal number of working
gaya during the previcus year shall be deemed to

I —

(a) inthe case of a seasonal factory or concern, the
number of days on which the fuctory or
concern actually worked during the previous
yearor 180 days, whichever 1s greater;

() in any other case, the number of days on which
the factory or concern actually worked during
the previous veat or 240 days, whichever is
greater,

Musiration

For example, where a non-seasonal concern worked 270
days during the previous year out of which it worked
triple shift on 135 days and double ghift on another
90 days, the extra depreclation ellowance for triple
ghift working will be 135/270, i.e. one-half of the
normal allowance, and that for double shift
working 90/270, i.c. one-third, of one-half of the
normal allowance.

The extrashift allowance shall not be allowed in respect
ofany item of machinety or plant which has been
specifically excepted by inscription oftheletters
“N.E.S.A "*(meaning ‘“No Extra Shift Allowance”
a%ainst itin sub-itcm (ii) above and 2lsoin respect
of the followlng ltems of machinery and plant to
which the general rate of depreciation of 10 per cent.
applies :—

(1) Electrical Machinery—Switchgear and instru-
menta,tranaformera and other stationary plant
and witingand fittings of electriclight and fan
installations.

(2) Locomotives, Rolling stock, Tramways and
Railways used by concerns, excluding Rallway
concerng.

(3) Mineral oil concerns—Reflneries—

a) Bollers,
b) Prime Movers,
¢) Process plant,

(4) Mineral oil concerns—Field operations—

(4) Bollers,

(b) Prime Movers,

(¢) Process plant,

Ed) Storage tanks (above ground),
4) Pipelines (above ground),

(f) Jetties and Dry docks.

(5) Mines and quarries—

(a) Boilers and head-gears (excluding moving
Parts,
(b) Shafts and inclines,
(¢) Tramways on the surface.
(6) Railway sidings.
(7) Ropeway structurcs—
(a) Trestle and Station steel work,
(b) Driving and tension gearing.
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(8) Salt Works—

(a) Barges and Floating Plant,

(b) Piers, quays and jeities,

(¢) Pipelines forcaaveying brine if coastruer-
cd of masonry, concrete, c2ment, asphalt
or similar materials.

(9) Tramways Blectricand tramways run by inter-
nal combustion engincs—

(a) Permanent way not exceeding 1,25,0C0 car
kilom:ters per kilometer of track per
annum

(b) Cars—car trucks, car bo.ies, clectrical
cquipment and motors,

(¢) tram cars incluuing engines and gears,

(10) Weighing machines.
I1V. Ships—

(1) Ocean going ships . . . s To be caleulated
0,1 the ac'ual cost,
(2) Vessels ordlnarily operating on inland waters—
(i) *Speed boats . . . ) . 20
() Other vessels . . . . . 10

*4Speed boat” means @ motor boat driven by a high speed interpal combustior. crgiie
capable of propelling the boat at a specd eXcee.ing 24  kilometers per hour in  still water ard so
designed that when running at a speed it will planc, i.c., its bow will rise frcm the water.

[No. 169/F. No. 3(9)69-TPL.].
R.R. KHOSLA, Secy.
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