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MINISTRY OF FINANCE

(Department of Revenue and Insurance)

ORDER

INCOMETAX

New Delhi, the 18th November 1970

THE TAXATION LAWS (EXTENSION TO UNION TERRITORIES) (REMOVAL
OF DIFFICULTIES) ORDER NO. 2 OF 1970

S.O. 3770,—Whereas certain difficulties have arisen in jiving effect to the provisions
of the Income-tax Act, 1961 (43 of 1961) in the Union territories of Dadra and Nagar
Haveli, Goa, Daman and Diu and Pondicherry;

Now, therefore, in exercise of the powers conferred by section 7 of the Taxation Laws
(Extension to Union Territories) Regulation, 1963 (3 of 1963), the Central Government
hereby makes the following Order, namely:—

1. Short title and commencement.—(1) This Order may be culled the Taxation Laws
(Extension to Union Territories) (Removal of Difficulties) Order No. 2 of 1970.

(2) It shall be deemed to have come into force on the 1st day of April, 1963.

2. Computation of aggregate depreciation allowable and written down value.—In
making any assessment under the Income-tax Act, 1961 (43 of I960, all depreciation
actually allowed under the local laws shall bo taken into account in computing the agree-
gate of all deductions in respect of depreciation referred to in clause (i) of sub-section (2)
of section 34 and the written down value under sub-clause (2) of clause (6) of section
43 of the said Act:



I858 THE GAZETTE OF INDIA EXTRAORDINARY [PABT II—

Provided that where in respect of aay asset, depreciation has been allowed for any year
both in the assessment made under the local law and In the assessment made under the in-
come-tax Act. 1961, or under the Indian Income-tax Act, 1922 or any Act repeated by
that Act, or under the Indian Income-tax Act, 1886, the greater of the two sums allowed
shall only be taken Into acount:

Provided further that where hi respect of any period, no depreciation was actually
allowed under the local law or tho depreciation actually allowed cannot be ascertained,
depreciation in respect of that period shall be calculated at the rate for the time being In
force under the Income-tax Act, 1961 or under the Indian Income-tax Act, 1922, or any
Act repealed by that Act or under any executive orders, Issued when the Indian Income-
tax Act, 1886 was in force, as the case may be, and the depreciation so calculated shall be
deemed to be the depreciation actually allowed under the local law.

Explanation.—For the purposes of this paragraph, "local law" means—

(i) in relation to the Union territory of Dadra and Nagar Haveli, any law relating
to income-tax or super-tax other than the Income-tax Act, 1961, in force in
that territory immediately before the 1st day of April, 1963; and

(ii) in relation to the Union territories of Goa, Daman and Diu and Pondicherry,
any law relating to income-tax or super-tax in force in the Union territory
concerned immediately before the 1st day of April, 1963.

[No. 181/F. No. l(345)/68-TPL.l

R. N. MUTTOO, Addl. Secy.
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