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as a separate compllation,

MINISTRY OF FOREIGN TRADE
RESOLUTION

TARIFFS
New Delhi, the 25th February 1071

No. 14(5)-Tar/69.—In pursuance of recommendation (6) in paragraph 1 read
with paragraph 2 of the Government of India, erstwhile Ministry of Commerce
Resolutlon No. 14(1)-Tar/68, dated the 7th December, 1968, izssued on the Report
(1968) of the Tarlff Commission on the Dyestuflf Industry, the Tariff Commigsion
has reviewed the quality, prices, and availability with speclal reference to the
requirements of the gmall-scale sector of the dyestuff industry, and has submitted
a report covering the period January to December 1989. As a suo motu inquiry
into the further contlnuance of prolection to the Industry Is due this year, the
Commission has not considered 1t necessary to review the whole questlon of pro-
tection at this stage, and has vonfined itg enquiry to an examination of the svall-
ability, prices and quality of the 33 intermediates in general and 13 irtermediates.
congidered vital for the small scale sector. In particular. The recommendations
made by the Tarif Commission in the Review Report are as followsi— '

(1) The manufacturers/consumers are experiencing difficulty in securing
raw materials/intermediates, and having regard to the fact that sup-
plies of intermedlates are not freely avallable even in forelgn countries

" (363)
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and the position 1s not lkely to improve in the near future, the exist-
ing bottle-necks in their supply should be removed. The following
suggestiongs have been made In this connection:—

(i) There should be greater coordination and cooperation among the
small and large scale sectors of the industry. They should be able
to exchange their products among themselves on the basis of their
muiunl needs and availability.

(11) There 1s scope for expanslon of capacity or setting up of new cupacity
in respect of some of the intermedlates where demand outstrips
supply. New manufacturers should be encouraged to come into the
fleld, especially where at preseni there is one producer of an inter-
mediate. Producers with captive consumption should be encouraged
to maximise their capacity utilisation aond with thils end in view
should, as a firsl priority, get their import lcences for raw materials
without much difficulty and without having to depend on export
promotion lcences.

(lii) In the malter of issue of import licences for raw matertals, preference
should be given to aclual users of those raw materials, 1.e. those
who are predominantly engaged in the conversion of these intn
Intermediates fo be further converted either by themselves or by
others Into finished dyestuffs.

(iv) Some further checks should be imposed on the imports. particularly
agalnst omnibus export promotion lcences, of certaln intermedintes
which are already In production or for which adequate capacitles
exist in the country.

{v) Where intermediates have glill to Le imporiled, preference should be
glven to the small scale sector who have no capacity for the manu-
facture of these intermediates directly from raw materials.

(vi) There Is need for selective intensification and rationallsation of con-
trol over imports as well ag establishment of regulatory control
over distribution to ensure equitable sub-division of available sup-
plleg to all gectors of the industry. To this end. and to tuke advan-
tage of the possible economies through hulk purchasing, it may be
necessary to canallse Imports of raw materials and/or interme-
diates through a centralised body Hke the State Trainin# Corpora-
tlon. On occaslons, it may be necessary to use the same, or some
other machinery, to compulsorily purchase and distribute a specific
part of the domestic production of intermediates in short supply
in an orderly manner against the genuine vequirements of all thase
who do not possess the facllity of manufacturing such intermediates
themselves.

(2) Some steps necessary In the direction of improving the supply position
in respect of the following key-intermediates, where there has been
lop-sidedness in imports, exports and domestic productinn vis-a-vis
the estimated demand, are also recommended:—

(1) In view of the indigenous demand for BON acld, further exports of
this item beyond the present commitment should not be allowed
untfl domestle production is able to fully meet the Iniernal de-
mand.

(1) Steps should be taken fo see that the installed capacity of Diethyl
Meta Amino Phenol is raired at least 1o the level of 100 tonnes
which is the estimated demand. The landed cost of the imported
product, compared to the price of the Indigenous product. of this
product at the present exorbitant price does not seem to be justified.

(iil) While stepping up the capaclty of J. Acid and ity utilleation. imports
of this produet upto 10 per cent may be allowed to meet the exist-
ing shortage.

(iv) It should be possible to step up the domestic productinn of Ortho
Anisidine, partlcularly since there 13 a preat denl of unutilised
capacity for the product. It is not prudent to resort to imports.
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{v) The installed capacity of Ortho Toluidine being more tham sufflcient

V) to meet the internal demand, steps should be laken to improve the
production te avold imports which are slightly more costly than the
indigenous product.

5 ity
{vi) There appears to be a case for the creation of additional capae
in respect of Para Toluidine and for Iimproving its production.
Dependence on imports could easily be curtalled.

(vii) The reduction In th= import quota of Tobias Acid from 20 per cent fo
10 per cent is expected to help the utilisation of capacity which is
more than adeguate to meet the demand, and reduce dependence
ont imports.

(viil) Since there is conslderable unutilised capacity the @anuﬂctura of
Para Anisidine can be stepped up with a view to reducing depend-
ence on Imports.

(ix) It Is inadvisable to allow import of Aceto-Acet-Anilide to such an ex-
tent as to render a substantial part of the indigenous capacity idle.
Reduction in import would help to increase the utilisation of indi-
genoug capaclty and reduce dependence on imports.

(3) A proper and realistic assessment of existing preduction (koth actual
and potential) and demand should be made so that the gap belween
demand and supply with a small margin, say 10 per cent of estimated
demand for unforeseen contingencies, should be filled by imports in
a planned manner.

{4) Indigenous prices of some of the intermediates have shown abnormal
increases after the prant of protection and have no relationship either
to these of the imported products or to the ex-factory prices fixed at
the last inquiry. It is, therefore, desirable ig explore the possibility
of iIntroducing some sort of control, formal or informal, whereby
producers will not be in a position to manipulate the prices to their
advantage unilaterally without the prior approval of ihe concerned
authorities.

(5) The intermediates should be classified according to their purity per cent
and should bear the ISl mark.

(6) Accurate data in regard to capacity, production, conaumplion, sale, ete,
i8 not avallable in respect of even large scale secfor of the Industry.
With a8 view to compiling adequate data, the units should be asked
to report to the Director General Technical Development (DGTD)
their progress at periodical Inlervals, Producers’ associa‘ion can also
organise collection, maintenance and supply of up-to-date and reliable
data about the varlous aspects of the industry.

(7) As detailed assessment of capacity, production, qualily, prices, supply
and demand in respect of the industry is involved, and as the situa-
tlon Is liable to change from time to time, sometimes al relatively
short intervals, a Standing Committee consisling of a representative
each of Directorate General of Technical Development (DGTD),
Textile Commissioner, Chief Controller of Imports and Exports,

. Development Commissioner, for Small Scale Industries as well as two
representatives each of the e and Chemical Manufacturers’
-Associations should be set up. This should be neaded preferably by
a technically qualified person of standing who is not directly Interested
in the 1Elzvroduction import or distribution of these products, The
Committee could i{eep a fairly continuous watch on the developing
situation and offer advise to the executive authorities concerned for
appropriate and timely action.

(8) Government should encourage pllot studles by institutions lke the "
National Chemical Laboratory, Poona, on production and other as-
pects of the economy of intermedintes, which could pruvide guldance
and expertise for the development of the dyestuff Industry and artl-
cularly the small scale producers. The industry should alse in its

tttxrgi develop closer contacts with institutions engaged in such pllot
Btucies.
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(9) The policy of protection as now in operation has by and large justified
itself, as it has helped the industry not only to develop but also
achieve a degree of competitive strength and should, subject to the
minor operational modiflcations, suggested in the preceding recom-
mendations, be allowed to continue up to 31st December 1971, i.e.
when the period of protection to the industry is due to expire.

(10) Since the overall enquiry into the dyestuff industry is due in 1971, there
may not be any particular need for repeating the six monthly reviews
as recommended in Report (1968) on the Dyestuff imdustry.

2. Government agree with recommendations (1) (1), (5) and (0), to which the
attentlon of the industry is also drawn.

3. (a) Government have noted recommendations (1) (ii) to (1) (vi), (2)(ii)
to (2) (ix) and (8) for implementation to the extent passible,

(b) In so far as recommendation (1) (i) is concerned, manufacturers of dye-
intermediates are already belng given import licences on replenishment basls and
from preferential sources. As regards recommendation (1)(lv), only such dye-
Intermediates, import of which is otherwise permissible under the import policy, are
allowed to be imported against export of dyes under the Import policy, for Re-
gistered Exporters, and there is no omnibus export promotion licence. With respect
to recommendation (1)(vi), it may be noted that some intermediates are already
canalised through the State Trading Corporation.

(¢) The Industry's attention is drawn to recommendations (1) (ii), (2) (ii)
to (2) (ix) and (8).

4. Government accept recommendations (7), (9) and (10). The Standing
Committee, referred to in recommendation (7), will be constituted by the Ministry
of Petroleum and Chemicals & Mines and Metals (Department of Petroleum &
Chemlcals). That Ministry will announce the composition and terms of reference
of the Committee, which will include matters referred to In recommendations
(2) (1), (3) and (4) also.

S. VENKATESAN, Jt. Secy.

fagm suTqIT WAE®
"R

% faweft, 25 @Y, 1071,

Wo 14 (5)- e/ 69—tk g o ¥ e A 2w Wi ¥ Wi
( 19683 wvaen 3 STy fivdr T ey W & g Avors s & HweT Eo 14(1)-
2w/ 6 8 firri 7 Py, 19 6 s A wfwwr 2 % are afgm wfwwt 1 F Ayt fawrfon (6)
ST i 2o STERT A o S A e % fady wad #, om-annl e
T, R AT ST Y wHr A g o whrde gege fFwm g frw ¥ o
& farama, 1069 T Y srafen & daw ¥ avfverr £ vt | Ife wxivr it wiver § oy e
IO A Y GrEfEd - i 4T A e # oy § e T e § aw
ey g e A G FO S g S A EET T g W T
T S A EE ECH 53 wenEdl wamdl & sk Prdger # agdw ¥ g
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LAY FAR Y 1 A qAAT  TITAT T AT, FIHAT a9 IO O v @y @

AdteT-wfadesr & Hoesmamgr frefafan  fawrfor Frmfi g ——

(1) Fratars ‘Sasimarst &t #54 are qeaed oxme a7 7@ 7w
FIHAT HIAT 7 @Y MG I=q R 077 § 7@ g f faufy sy e
#dt wemafi i Fawor pE ETH AT AG) § NI fwe wfeer §
oft feafar ¥ gum= {1 &Y ST AEY § s I 9T § faewre At

aaTe %7 faar stAT 9rfed | 7w gy | frefafas gare faa oy g o—

(i) sav & & 747 frae da i 3 A wfewas  qEsE aqr ggam

(if)

gIAT Afga | § AT TRIX  ATATFATHT WYX ATqAT F HAT T
wqd  Feq@r ®rawax fafawaa & § Ao g1 AvfEgd

FwfATa ¢ Fegad] sOqt & grarw A, Fgr T afa q sfeew g, awar #
fareare srqat a wrorer A eqeAT AT pEEw  faawm g T fawtamt
%1 g da ¥, fadaq gy awa fray weaaeft o2 71 14 Soew
afi g, A & fAg SreeTfgn fFar s gy | aw e e Jeqramy
1 wqAY  erar FT gfewaw IeEhr w6 & fag Trafga wET
TG AT R F AT A WY g (oely wizams ¥ famm w9y
ara & fag waw & afaar & 1 § 41X frata aady auEei o fc
@ famr s ArgEw firet =rfegd

(1il) wo% 7ol ¥ oravy  TEHE & & Ay § gak fag Iw et -

(iv)

wawt Al gOfg f It arfgr ST S A FA A Ry we-
adff et § sardfd v TEa d e gy g fod wwr dure 9w-
A FETH T 0 HYET WA TN S Fed @i |

fadtoar: @& wemaet ey & foemer 3w # Semew g1 @ § waar for
fag 3w w quicx ervar fam &, ag-wurew frate dad 7 argaay &
HTHTT 5T frdr 9 et vt o s /i sfraey s o onfgd |

(v) @& wme ¥, gt asaad] qaraf wr st aF wraTa T owew g, O A

FOtg €Y ST ARy Pk qrg FeRTAT & @09 g/ Tsmadl qaret
# famfnr s awaragrd

(vi) R &awl w1 goeen @M wT @ EE whraom g

TR Ry st o< frdger w fafoss o ¥ aww 5 qar gET
M R famor o fafmms fAgaer £ eamet F@ @ ST
2 AU & YA faqe ofeamor . @ dert & BN A e
FT HTAET I3 & T w=y 7 W fopgar qewedl  amdd & s
#1 AR{TwT T o fae Y Rl g e v AOw ¥ AT
WTALF 1 FHAT ¢ | THFAT, a8 WTAWF 1 qwer & 5w aoerd
arer Aerefl qandl A efarwd arlard w0 quT g gVt oEe 4,
Y e gE AT wsueef qraf ¥ frfor s A g T g,



368 THE GAZETTE OF INDIA EXTRAORDINARY [ParT I-—SEC. 1]

AMCAFAF  FEAEFATHT & AU 9T 93 Iy & fafiee siw &
gaggfeaa @ @ femor w & fad 3y s s firefy woftady
T ITA fovar S

(2) frrafafaa  sraror geaaedf samdf & wvaeg 7, 9gF w70
¥ & § g, fraf A uRe vreR § sreqes g, off feafr & |ume @Y fem
§ wfauy grawas Iw@ ot fawfar f7 St g —

(1)

(vi)

(vii)

Fro FiTo T o WRTFT FARWN AT F1AWT FLIH AL F RIATH THAAG -
arst FAfafer Saar "7 fal F39 §F q@ 3% qEid ady
& wrY wrfgy sta aF W geareA ¥ greafon AR wuw w7 g 7@
g et |

Tq Wy § 39w f5e s ey faed fede 4o ofest feate 5
TR 79T 7 FW A FH 100 Ho T7 & &4 TF, A1 wATHE AT 7,
AT AT G | vl Jemt FY 2w F qge 9 wR andr =g
RN IATE T FIAT FTEATH TR § | §F T KT o wrdy
FHT I AT IfEd wfrr w@ gram )

So WEA #T  &THAT A9 TAXT BTG €T A & A0 g IUEF 10
sfoms d& & v &7 s ooy srfed arfe famer A E
q foar o % |

wraf gfafadir a1 e geares Ay wwe g anfed, e
1 foF ¥\ 9o & fAw T wwgw et faee 8 1 g E fa
HEATE & sra AT fadwqet agy # )

At T B ofaa eWmaT  wTieE AR qU T ¥ o ar
wits §, ¥afay Samea & gar w4 & fag 9w feg wer anfedr
e s, S R eadet Seams & g A §, Ak I an

R T & v § wfafory amar dure wo aargEd v F
QERFW § sifer wfaard  wmamiar frdwar £ et
wq fear ST oawaT ¥

Tifeere woe ® wWTT w12 F 20 Afama ¥ e w10 wfAw T
JHAAT &, MEFEAMH T FE & G w7y ofl® ¢, 90w &
AE G AT HWEAT § MR THY WA 97 (A9 w9 geiy

(viii) <f¥ dur ofefade &) soe g wrd oform § fagwrT

(xi)

2w sl o frodar 9 13 & fag g@er fmto sy i

qRAY-08 T CRTETEE T EF g o ST w3 #Y e e dn gfergrr
g ¥ oy wrd aofoaror § exde everar wTTEY g 1 wrAny &
FAft T Ca AT AT €7 FYHRT 7T S wraray o fddar ww goh
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(3) frowrs Jewraw (FTeamfas wqr dwrfag 1) W wOT T Ifag aqr
aqT qarg a7 frgfoor gar wfgw,  arfe wiv s qf & e wr wea, o Y
TAEH @, A arearfir wreAarAt & fan srgmfaa wiw £ 10 sl A |
T & AT g0 7@ fRAr AT gy

(4) "uror frad ¥ amy s weaadl ol &7 ealefy wel ¥ swaTaTOT
afa g1 & wix amnfaa eqrE waAr st o & wwg fraifa srearmmr—advr, £
¥ CAHT FE grew T ¥, fedY gwre wy frran sitesfor At Ao,
M WY ANEAT FT T AT ATSHrG g, forad Ay Ievmaew, arafeae srfenny
&1 qd # 5l & faar & ooX oF g €7 Fgedt B oy Avwd fraife s A
frafr & 7 &1 7%

(5) et qural ®7 I7ET qEAT FY FRrIAAT F WLET FAHT Frar Ay |
T IT 97 AT AWE FEAT &7 f2gf v =viam |

(6) % I9F & AW & g ¥ qrary ¥ oY 97T IemEA, @od, oy afx
F AL ¥ WY qEY HTHE Joered A & | TGO WIHE CFA F Fy gfer § OwHl ¥ wgAw
i #7 & oY Ffy A gAAT AAT-GEG g awAET rwr F wgrfdws (Fofao
Fofgo ) &1 & | Ieras & #Y ey ¥ fafaea qgepet & wrafora e aav fawraeim
WTHRET & AHAT, WA qqT I FY sgaFgr L wHS & |

(7) fF, IURT & Traeq § &10AT, Jeqres, [, Hrad, qiq aqr whr &7 faeqm
AT SR & W A am-mmy o, wi-f Aam w9 awraw o7 fafy
TEA AFAT §, WA U Fqry qfefr wiza £ Ay Avfge, fomid awfolY fosre & AT
frams (Fofaomofie ), a%@ sy mramy-frata -9t & for fasra wdwy
F7 v T sfafafy ¥ e qqr wafs goms @91 w1 oF-ug sty ger afge )
THRT WEAH FYS, AHA 5 HEATIRT FwAT TaT awfwT g1 A wowr @, foww gorm,
ATATS MAT {T Jeqmaw & faacor ¥ gemet w7 ¥ A1 w@g 7 g1 | Afufr swwr
gt frafy o7 morwr s fareelt T At & o wepfere qo aw 9x A

& form weafera HTaFTIY ArfersTon € weng T TRATE |

(8) AGHTFT T THAMATR FARTATET, GAT RAY dEaTT wY, oA Y
qaT AerAd aarat A s -zwEed ¥ A GG TN mewa w6 & fag wiear-
fea war =iy, Wty Tow qrrdt I ¥ fawr qar faiwar 12 dar & Femet
F fair wmt-awre 7g7 fres SaT F awAT &1 I w1 W 0F gfite semmAy &
AT TR & g fAwT aerns Tarfae FET [ |

(o) awam F fraw dfq o i Mifgagr &, #0fF el 7 399
e F famfad g #fg, TAT B g3 aF AFOa ROEAT-2TRAT AT7 FI 7 WY qB10711
fereft & W< v~ ey wrpe & gane w3, st i qdadt famriont # gEmr
T &, TH 31 famET, 1971 aw, walq IURT A HTET w7 sl wwT g aw, oy
@ AT W)
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(10) %fF, Tt wrmefy o & &qof At 1971 A EFY Y, xFFAT Tovw aTrAY
Fur a%, a1 5 (1968) fetd ¥ frarfor & € §, wif-wfew sofmd s Y
Y Tordiy wrevEsar w6 @

2. 7y, (1) (1), (5) aur (o) Fawrfon & quwra ¥, forr o< 9oy 7 sam
oY faa fegy T §

3. (%) ard, (1) (i) & (1) (iv), (2) (i) & (2) (ix) @av (8)
famrfeat FY gurawa FTatfag w9 & fag e w7 faar §

(@) waiaw (1) (iil) fawrfon & qaea § seaaeft qargf & frataedi Y,
wfergfer A ST T A TR F AT &, W sy 7 & ol oy § ey s wmeda
flr s g (1) (iv) fawrfor & qraeg §, dofrpa frates & fall qrome Afe &
st T aramt ¥ frata % a2 A OF G qeaadt gary! & gamr w9 & 9
afq & far weara, sweara-Afa & wady seqar wAAa §, e Tedy somoer ag—
sarafig fraty qdaq @@ afl § 1 (1) (vi) fewfor & goag ¥ oy FmrAr
arary fe go Aeaadt aard Tod savare forw ¥ Arenw § oy d wvitea §

() (1) (i), (2) (i) ¥ (2) (&x) @ (s) famiva o @
FT ST fammT ovEr /)

4. gL (7), (9) Tar (10) fawrfeat w1 e vt ¥ | =l wfwf,
forerer gedr fawrfaar (7) ¥ fawar wam 3, w7 vaw d0faw qar wrgw ST &aw
a1 |1y (e qar o fawmr) damew gra fear smoar | @ were afetr
F waq oyt faared fawat &7 ewon w4, fd (2) (1), (3) war (4) fawrfan #
Ffeerfara fawa WY mrfaer @17 )

Tgo Fwawrr
gl gfeaE, wTd AT
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