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Separate paging is given to this Part in order that it may be filed
as a separate compilation.

MINISTRY OF FOREIGN TRADE
RESOLUTION

New Delhi, the 27th February 1971

No. F.2(12)Tex. (F)/67.—The Government of India, belng of the opinion that an
examination of the cost of production »is-g-vis the fair prices of Rayon Tyre yarn,
cord fabric produced indigenously was necessary, requested the Tariff Commission
to conduct an inquiry in July, 1968. The Commission on conclusion of the inquiry
has now submilled its report. The main recommendaiions which are in respect
;)futhe determinalion of fair prices for rayon tyre yarn, cord and fubric, are as
ollows; —

(1) A progressive lowering of falr ex-works selling prices (exclusive of excise
duty) «f Super II grade iy('arn from 1its present level to Rs. 11.00 per
kg, in 1969 Rs. 13.00 per kg. in 1970 and Rs. 12.25 per kg, in 1971,

(2) As regards prices of Super I grade, the diffcvent 1l method, rather than
a cost plus method has been suggested. Il Is considered that some
widening of thce present market differantisl hetween the two gradeg
would be juslified. This, it Is hoped, ¥l not orly atuact the cusiom
necessary for more uniform utilisation of capacity but provide wiore com-
parable margins of return as between the three uniis. Hence, the
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prices which provide diflerentials of Rs. 250, Rs 223 and Rs. 200
have been recommended. Thus the fair ex-factory seclling prices (ex-
clusive of excise duty) recommended are Rs. 11.50 per kg. for the year
1969, Res. 10.75 for 1870 and Rs. 10.25 for 1871,

(3) The tyre cord units produce hoth twilsted cords and woven ‘fabric’ from

the plain yarn produced in the spinmng section c¢f the factory tor
which a price has already been determined. With a view to flxing
differentials for ‘cord’ and ‘fabrics’ over that of yarn, estimates were
prepared based on the experses in ihis seclion of the factory. None
of the companies maintains adequate record to show the costs sepa-
rately for ‘cord’ and ‘fabricg’. This had, therefore, to be analysed
technice;ly. By far the major productivn reiated to ‘fabric’ and small
quantities ranging from 2 to 5 per cent rf the factory’s productiun
related to ‘cord’. The differentials (after adjusling for “yarn coning')
have been worked out as under:—

Perlod

1969
1970
1971

Average for ‘cord’ Proposed ciffetential over
and ‘fabric’ varn price

Rs./Kg. Cord only Fabric only
Ra,/Kg. R /Kg.

1.71 1.00 1.75
1,46 0.8% I.50
1.28 0.75 I.25

It would be adequafc if the diffcrentials {ndicated in cols. (3) and (4) are tzken
into account for purpcses of Axing prices for the next thiee years. Including
the above, the proposed exfactory selling prices are indicated below:—.

Peliod

1969
1970
1971

For Super II For Super I
Cord Fabric Cord Fab:ic
Rs./Kg. Rs./Kg, Rsa./Kg Rs./Kg.
15.00 15.75 12.50 13.75
13.8% 14.50 11. 60 12,25
13.00 13.50 11.00 1I.50

2. The recommendations of the Tariff Commission have been considered Yy the
Government of India who have come to the econclusion that (i) a long term view
of remsonable pricing was not possible because of ihe evident imponderables of
the case such as the different return on capital and production programme, ulilisa-
tion of capacity., etc., (1) prices for a short period up to 31st December, 1971 only
could be determined; and (D meanwhile demand/supply/market situation obtain-
ing towards the beginnmg of the third quarter of 1971 should be ananlysed so as
to secure fixation of prices for the perlod after 31st December, 1971,

3. Government of India have accordingly adopted the following prices up to
318t December, 1971 for rayon tyre cord/fabrics.

Pricgs for Rayon Tyre Cord/Fabrics Ex-Works exclusive of Excise Duty

Rupees per Kg.

Yarn Cord Fabrics

Super IT Materlals 12.25 13.00 13.50
Super T Materials 10.25% I1.00 1I1.50
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4. Rayon tyre ccrd materials constitute 40 per cent of the cost of tyres and
therefore the reduction in the prices of these materials should be reflected in the
prices of tyres. Government will take steps to ensure thai the benetit of the reduc-
tlon in the cost of iyres reaches the ultimale consumer,

5. The Commission has also made the foilowing other recommendations of a
general nature some of which are of complementary character in relatlon to the
recommendations for price levels:—

(1) Periodic factual examination of the instalied capacities of the units
should be taken in hand either by the DGTD or some other compelent
agency, parilcularly because erroneous assumptions regarding under
ulilisatlon of installed capacity tend to vitlate the determination of
actual cost of the final product.

(2) As capacitles for production of nylon are progresgively being installed
in the country no fresh licence should be granted for expansion of
capacity of rayon tyre cord. So alsp the capacitles of the three
manufacturers should at least, for the time being, be frozen at their
present installed levels.

«3) The need for following a co-ordinated policy of expansion of tyre cord
capacity whether in the form of ecotton, rayon or nylon may be
brought 1o the notice of all concerned. This holds good 1n respect of
imports also.

+(4) There appears to be little immediate prospect of any radical change In
tyre desizn bheing introduced in the country; but the favourable iong
term outlook for rayon tyre cord in the event of such a change should
not be completely discounted. In this context a more intensive techno-
economic, study of this in the not too distant future by an appropriate
authority is suggested.

“(6) More vigcrrus efforts require to be made by the manufactures towards
the exports of rayon tyre cord. If some Gavernmental assistence
Yecomes essential to stimulate the process, the same is commended for
the Government’s consideration.

{6} The Raiiway Board and M/s. Tata Power Company may look Into the
difficullies expressed by the tyre cord manufacturers in regard to
allotment of wagons and power facilitiex respectively with a view to
ensuring Juninterrupted production of rayon lyre cord,

(7) Steps should be taken to reduce procedural delays to the minimum in
the issue of import lcences for raw malerials.

"These have also been considered and (Government have accepted them in principle.

6. Order that a copy of this Resolution be communicated to all concerned and
ithat it be published In the Gazette of India.

B. D. KUMAR, [t. Secy.



374

THE GAZETTE OF INDIA EXTRAORDINARY [ParT I—SEc. 1P

fagt sTqre HAIWA
dxeq

% faeelY, 27 w0, 1971

"o 2(12)—&%a(U®)/69.—wTed HTHIT ¥, 79 faare & ff wdw # georfaar
[T ATy KT A7 IfET ) B AT F AT A F A AT A, JATE,
1968 ¥ ftw A § Fiw w1 & fod g fa v | s ¥ sits 1 A F v
oA qfde seqy v fear & | yew fawrfad, st W@ TR un, w3 aur GfEw S
sfag Frwat & faton & aeeey | B, faafefam §

(1)

(3)

X 2 Y g F Ifag Fra faft wal (e g wiater )
WY AAATH T Y AU FT H0 gL AT 1969 & 14, 00 Te Why e,

a7 1970 13, 00 %o ufy fRar o ad 1971 % 12. 25 To wig fmar
FET |

Wt & GUX 1 4T ) FIAAT &1 Feay X, A § o e 1 ggft
O FER Tgh w7 geTs A awar & 87 frare d e AT aEw
e AT AT AR BV AT wfun AT GiFTEETT g0 ) A &
TAY T AT AATT F TOIF OF AT ITENT ¥ o SrwEE Agd AT g
wfta AT At F S e wivE A FY o parEm g w|
Bt Frae 7 fawrfver sy g & f599 2. 50%0, 2. 25% 4T 2, 00 Fo
& sl wy Ay 2 | wd: fretad 3 st o fmet (sene
weg wiafor) 1 famrfva € v af 1069 F Ak 11,50 To @
e, af 1970 % f¥ 10. 75 %> wfq fear qar 1971 F o 10. 25
o |

TR ¥ T AR A &, et sera SR & ward fae § @A,
forarsy Fvu qaa &1 ot A o 351 4, a2 g7 ¥ Aqv G gq ‘blas”’
T FEATEA FTS & | AT F¥ AT F 7€ qur Biag F wawa foaffe #9
Frgfez & worrem AT fod v St Sy & o7 faae & e a7 st
& | S Wt wAaTE ¢ oA SR £ R qe A fear & el afa
frrTe wd <@AT | F: T fAeRae gEAEY W Y FEAT T | A
T FoNTET B & grafraad 2 M Gy & geurad Fr g HrAr 29,
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¥ AT 5 i a5 ‘W Y arafrag § | werwe w1 e (A b
BT "o & v ) frefafag swere ¥ fea o g

srafy ¥ qqT hfirw BT FY FIHSA I TEET HAh e
g W

FaA HIE g s

To [faaT %o [fmt %o [fEwT
1969 . . . 1.71 1.00 1.75
1970 . . : 1.46 0.85 1.50
1971 . . : 1.28 0.75 1.25

afg e 1 awt & fad Awd fratfa w<q & saserd s (3) qaur (4) |
fedr 13 waw g § TF AE A1 Tad FRT | ITOE B A FF, e S
fadt wyad A & W% &

ey a2 8F qIT 1 EF
FE LaEED FrE S D
o [far o /o
1969 . . 15.00 15.75 12.50 13.25
1970 . . . 13.85 14.50 11. 60 12.25
1971 . . . 13.00 13.50 11.00 11.50

2. 2t s #Y famrfont ov e ¥ far fRar #i oy o et ox ags
fie (1) asfl o fm a9 quT FAIET TEFH, AT T IR 007 F& ET qr F
TIE: WHEETANT Teal & HTOr dyeniaty dftwwi ¥ A wd i s ey
A E 0 (2) ¥FF 31-12-71 9% F a7 vty ¥ @ Fwd Fraifed v 1 a6t &
WX (3) %7 @ aw 1971 FY fad femdy £ e § fawwm atv/gfq/amme
feafa F1 fawemor &< foar st =tfed atfd 31-12-1071 & @ f wafy & f7%
Gt w1 fuvor fRar S e )
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3. FEAATT WRF ATHI 7 T =19 F18/RfAF & far 31-12-71 a& & faq
frrfafag s ST F AT E

W T} A BfEE A FrEAr wmd, JaRd qed wfafor

o wfa fear

T wd s

gaT 2 AT . . . 12.25 13.00 13.50

qaL 1 "1 . . . 10.25 11.00 11.50

4. A T FIE AT FT TER 7T R AETT FT 40 Sfawea sgt § O w5
ford 1@ wrer #Y wraal § foerz arad # Fraar § sfafatar @ arfgd | awwe ag
-gfafre T 777 & fod Fax Jerdrfl ff ara T €1 e § FAT &7 709 whaw govar o

Al
5. W ¥ graTey a®q %1 famfafad wfaon oo fawfoi sy & faa & &
FG FT e Fq w3 § geafega fagrion &1 9w § ¢

(1) uwHl w1 vnfea aqqar 1 sratas qeagqer v ar & gfr qar fraera
wgifrwmea a1 fd weq aera s qrer e fiar st afgdr
fawe v & ¥9 foy fF T ®Y 91 @y el erwar & argeg § awig
T F FTOT WfT T HY AeafaF g F frafor § Q9 7y Ay

gEATEAT T g |

(2) #4if%, @ ATEAT & Feaad & o errand aw § ST sarfo gy S
w8 & g frdr T T wE A aal ) davy & i wré T ded 7))
fagr st =fgw | AR A 5 AT JTART AT qHATHT F, FH X FH, TG
g % A, gaw Faa sarleg @ 9 feae £ fagr strar anfgm

{3) =ro= W€ e7oQT ¥, A1 AE TAT, AT FGAT AEAT & &7 K, Frearc A @
qafars A FT AT TTA BT AATFIT H1 A THT Teag AHFTaY0 71

e faema STg | wg AT AATET d qEaey § A AN

(4) ¥w ¥ wa gag yafag el o WeraT fearg & frdr a8 afordT Y g
& % 7S ST T § TR T araR wid & wwa dretafiy v § afy v
QET afCaT g1 AT JaFT GEATAAT T quia: ITeAT aEr Y oY w4ifge | w
weaw i fawe wirsy & & ga o ey 3130 598 Wigs g7 a%d Iay
qrfqs weaaT AT ST &1 gura faar mar &
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(5) 3wz a1 & fratal & fay fafqatan’ g w1 awsg soma 533 5
wiawwar § | afx g wiwar 1 afvg £33 & &3 GG s gy
AT WA g1 AR ¢ A1 A & fmrwd gww | fawrfar wy
S

(6) To TS qUT AR ST AT FEAAL, FHW: AAGT W I QU forrelt aeamey
gfaamt & vy § e w1 fafmiast grr aars o a9t o s
g atfee = T A &7 Faq Iemad gt g an |

(7) =& a7 & TIATT ATEAA I ¥ g arer Fanfafy avan faova £ w9
¥ & w7 B Al o BT s =gl )

T o o e fmam @ ) e 7 9 franaa: et s faar @

6 sraw fear orar @ fF ywawey HTuw e Sfa oWt aag safaisy sy ond
W ¥ 9T & qova o T fwar

qo Yo FAM, wawa e b
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