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Separate paging is given to this Part in order that it may be filed
as a separate compllation

MINISTRY OF FOREIGN TRADE

PUBLIC NOTICES
IMPORT TRADE CONTROL
New Delhi, the 28th January 1972

SUBJIECT : —Revision of composite rate in respect of forelgn currencies consequent
on the monetary changes which have been brought about with effect

from 20th December, 1871,

No. 15-ITC(PN)/12—Attention is invited to the Ministry of Foreign Trade
Public Notice No. 110-ITC(PNJ/71, dated the 1lst September, 1971, regarding
arrangements for the deposit of the rupee equivalents of the cost of imports
made by Importers under the direct payment Frocedure as aipplicable fo forelgn
credits conseqguent upon the fluctuation of the forelgn currenciles with effect from
23rd August, 1971.

2 Consequent on the monetary changes which have bheen brought about in
the case of c%oreign currencles viz., U. 8, Dollar etc. and the new rupee exchange
rates for buylng and selllng Pound Sterling effective from the 20th December,
1871, the procedure Indicated in the Public Notice dated the lst September, 1571
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mentioned above for the calculation of the rupee deposits to be made by ig-
poriers under various foreign currencies is revised as indicated below:—

3. Method of Calculation of new compesite rate.—The rupee equivalent of
disbursement in respect of all foreign currencies where the exchange rates vis-g-vis
Pound Sterling are affected should be calculaled with reference to the London
dally Selling Rates for the particular foreign currency ruling cn the date of
payment to the forelgn supplier (which are available with all the authorised dealers
in foreign exchange). The exact amount payable should be worked out in the
manner indicated below.

Since the London rates are expressed in termg of Pound Sterlihg only ie,
1 £ Sterling=....DM/....DG/....$, etc, the same should first be converted
jnto Rupees by applying the rate of conversion of Sterling into Rupees which
is at a fixed rate of sxchange namely £ Sterling 5.2892—Rs, 100 (Bank's B.C.
Selling Rate of Sterling in India). This conversion will give the rate of DM/
DG/% etc., in terms of Rs, 100 (ie. Rs. 100=DM,.../DG..../$.......... ete.).
Thereafter the rate should be worked out in terms of 1 DM/DG/$ ete. (ie. 1
DM/1 DG/1 $ etc. is=Rs. ,...) and to this should be added the margin of 0.7
fer cent to arrive at the applicable rate of recovery of the ruBee equivalent
n question. To quote an example the composite rate for Deutsche Mark
may be arrived at as under:—

1) If the London Dally Selling rate for Deutsche Mark is Pound 1 Deutsche
Mark 8.3075 on the date of payment and the Bank's B.C. Selling Rate for Sterl-
ing in India is Pound 6.2392=Rs. 100 (which 13 a fixed rate now), the composite
rate for Deutsche Mark as on that date will be:—

100

1. Deutsche Mar ke =Rs. 2.207%
5.2392 x 8.3075
Rs. 0.0161
Add O.70% ..
2.3136

Or Rs. 2.32 when rounded off to the next higher paise,

(il) Pound Sterling.—The composite rate for Pound Sterling may be calculat-
ed as under:—

The Banks' B.C. Selling Rate for Sterling is fixed at Pound 5.2392=Rs, 100
The composite rate for sterling will be:

Pound 1=Rs. 19,0869
Aid 0.70%; Rs. 0.1336

19.2205

Or Rs. 19.28 when rounded off to the next higher palse.

Thiz new composite rate is agflicable in respect of all payments made on or
after 20th December, 1971, until further notice.

4. Responaibllity of Importers.—All importers holding im%:ort licences are
advised to note the above changes in the composite rate carefully and also en-
sure that the necessary rupee deposits are mede by them through their Banks
calculated with refence to the above rate. In case, deposits have already been
made at the old rate the importers should take Immediate steps to make good
the short deposits, if any, through their Bankers who have the information reger-
ding the day-to-ciay London Rates.

5. Change in value of import licences.—Since the London rates and conge-
uently the composite rates applicable for recovery of rupee equivalenis are
giﬂ?erent from the IMF Parlty Rate (on the basis of which the import licences
are presumed to have been issued) and the existing composhwe rates, some ad-
justments in the value of import licences will be necessary 1 the extent of
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%ayments made in foreign currencies with effect from the 20th December, 1871,
owever, since the new rates are not flxed but vary from day-to-day, it is not
'‘possible to allow &ny specific increase or decrease in the value of the licence
and amend the licences accordingly in advance in each case, The question of
excess in the value of the import licences would arise in ceses of currencieg
whose floating rales are higher than the earstwhile IMF parly rate for speciflic
Imports in forelgn exchange. In case there is any excess due mainly 1o the daily
rates of exchange being higher than 1ihe earstwhile IMF party rales/composile
rates, it will not be necessary for the value of the import licence to be specifi-
cally modified by the licensing authorities to cover such increase. In such
cases it has been decided that the licences may be deemed to have been amend-
ed automatically in value to the extent necessary.

6. Change in Bank Guarantee Amounts.—The Bank Guarantees will also need
to provide additionally that the Banks undertake. wherevel necessary to make
additional amounts at the new rates. However, since the new rates are not
fixed but vary from day-to-day, the values of the bank guarantees cannot be
amended for any definite amounts. The importers should, therefore, amend the
existing bank guarantees where necessary to provide that “the bank undertake
{\? trjnal-(e such additional deposits as may be necessary in terms of this Public

otice™.

Such a provision will also be made in all the bank guarantees to be
executed in future.

7. Change in existing Ncensing conditions.—The licensing conditions as annou-
neced in the Public Notices issued from time to time as well as the bank guarantees

governing individual import licences may be deemed to have been amended 1o
the extent necessary in the light of this Public Notice.

8. General.—The various authorised dealers In foreign exchange are also

heing pdvised separately by the Reserve Bank of India about the above arrange-
ments for thelr information and guidance.

fagm iy A ea
A afars gaag
mraa =Ty fraer
7% fawelt, 28 AT, 1972

fawa:  20-12-1971 ¥ gy "ifew afordat & wereasy fadely A2 % ooy
§ foasfr—seft a7 & 097

gagt 15—A oY odlo (‘n'olz?l'o) 7 o——fqRW =ATIIL WA FY Hﬁﬁfﬂ'ﬁw
gwar 110-mEAd (frga) /71, faate 1 faqm, 1971 Y Wiw eam wgee v
ST &, 0 23 worEm, 1971 ¥ Ay wAT W oSATT Ata ¥ wereaeq far arat
F fag aur o e gy SfwaT & gty qras) grr G w wrary w7 aurg %
quYEy W wAT FA F ol smmwerw FIR & g §

2. ®.faw af it & weoreae® 51 fadel waet & amy ¥ AY qoumH AT
gifx qur 20 faerewy, 1971 & sWaW A ofe efaw @ @dd o fakr &
faqg 71 w3 N ofeda =0 & fay aop fou o F, amaras) g fafoe faaefy
Azt § wy # fed s Ay e w7 ofohen e 1 faaee, 1971 @
ardwfrs guar ¥ Sffas afwar w1 foeoere d dmifier fear smam & —
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3. Gy Faef-elt ae & ClesmA £ falw— et e oy falefy qEedt &
qry  GRgey Tl & WA gt s gefaw o goar § ofada a0 & awifae g
gl at gaFr afvwaq faddfy s 1 6y @ A # ada w fdft are faded
T & fagan @I ardt gt A s fowr 8 Fded § oowar o anfgy
(7% faefy war fafqwg & wrfwws avft samarfell s & ) 1 o fdr ey
aver At gaafm 1 fgam fiw & wgaR amar aEr iy -

“fif weza &¥ e Qi e fFwT aaig 1 A efere——at gt ot /
— 3 wifE  # wET Y S @, ¥afay qElte A SR eima §)
A ¥ aferds @ 7 WA FEEQ ge ey § ofadd s arfEd st qfadq
£ fafexd < oy @ wH g-—aT® =fwT 5. 2302=100 %% (VT § =faw
# falr 4 ¥ dro o fawy ) | agafada 100 o7 & fruvit & s

(F¥=100 TA=% Ta—/<N | T wrfe) ® g /i /et
mifs 2T SR w0 s ww sl fgam 1 € gu/ersd/eme anfe (S
1 g/ 1 ¥t/ 1 e wifa-———————%ay) & fRaat & gyarcawar srar [t

M gad fax o, 7 wfwa & sfafom garofo N e aifgr f9a9 fe faaads
WG WY AT THAT FT ACL N AT ZETE W AW | ST F Ay ywaw
e & fau fusfy It s fY & wgare v bFar soawar §o—

(i) ofz yem i ardrm &1 Igeed 9@ & oo O 1= guwy W
8.30752 AW & wiew F oy % v do oo w=fAT FTIV® 5.2392-100

wir (Sl fafesm gz ) 2, oY qqeed & fa gefaq &1 faefr—gef ax
4 WEI grir o—

100
1 ey qTH = = 2.2975 T
5.2392x 8.3075
e 9T 0. 70 =0.0161
gfewa —B0Y
2.3136

oy wTH 48 & feg aois R g @1 2.32 59
(i) oty ety efom & for fafaa ag # ao (TroERR & 1 qo—
wfw & fodr &1 ) faka a< 5. 23027Ye=100 %77 frgs & g7 e@fqAw
& fay fafag svew wa gt —
19T 19,0869 &7
T A1
0.70 SfAWT 0. 1335 T

19.2205
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ar w& B 98 & fay quis fear smg @ 19, 23wy ag Af fafya
TX 20 feowT, 1971 B woFr @E G @2 9 o qrae F fad gem

g9 & Ty B JF | AN |

4. AATRRY w1 geAfaig——97 o} gt w1 {57 & qrg wma aneEe 8
T warew faat srar 3 e & i 2w i owde afcad=T £ waragds AT 53 917 08
W giafea 3 e 3R swle ) dad § ofwfaa s @t wow &% ¥
arern & frete w fear & af frste og@r &t qoedr 2T & # fad iy g 9 fraaal & afx
Y AMHT W AAT T A IEHA AT QW FW F Ay wawwt w1 ged 9T 9% F
AL G FATEY F Awfey, frw & arvg w2 wfafm # oAy

Tl &

5. Ml AFER F HFT | qfeada——IfF ot @ s gy afonaeres gor
T Y et F o ey fafirr a¥wadefia axn fafy awmmar e o adara fash
wet 2T & faw § (forad sra< 9z Qe wpam & fr wmama avede sl fad ot ) safowr
wraa Argd At & geat ¥ o 20 frawae, 1971 faldef qmn F ol ok ey £ dvan
T D QHTHITT FAT Sragas gy | afww, o fr af 1 frag 7Y  afow 3 fam sfafzq
T Ed! g, wefed wArw aved €, am@ T Hqer A fedr wwre A fafiss
afa @ wvEr w T A owgaiy A M aredT § oager ¥ @Y qagarc gmad
FET YW A F | AT AEAAT & wew § wiwwar & wew Ay qEmdi & wraei
# wam faa & wearh o et mmm & fafwse smaet & fad qmeErda wed -
dta wqar fafe garmar z<d wigs &) aft fedr wedr &, qawreha s
r fafu s fafme 228 wfus 7 & wor fmft we & gf gerdar qar
fafray & sfy far & 20 & for 2wy, @ & gfr v afwfar F & o
arEda TfewTial o wmate AR & qE & el frdw ww & omrnfad sy
® wTARaHT g ¢ A wrawt ¥, og fwww fear o § fr el w ogen
N WS @A % e qwitEd fwar e o)

6. Tr MILET Y wAciimal & afeadn——Aw aifei ¥ wltfea w0 @ o9 W
HEqT FI AN ATAEHAT gNIT 6 G, i Araens &Y, wiafag gaofuat w1 T8 79
¥ qEad w7 %7 a7 § 1 wfed 7w wf X frge wd) &, afex far st samdr &, =
W o T A7 Jer fafea g i & fadr davaT a8f fwar a1 @war | wd: sraas
w1 wrigy f6 st srarers g, @ st aw e feat § oy sawedr vy & fay g w0y
f d% T wielor frete #<X7 &1 a9 JaT § o €@ aeafE g ¥ gy
wrava® gl 1\ O wmawar wigsr ¥ wifaa @ ael ot el i ooy &
oy
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7. qAAY wigda-nat § oai-—awa gAm ) S A W adafes
g § agr wifoer AT ot & arq "@ve S<EE o smeda wy frafa s andy
A% T wega AEGtTR guaT Y ere § Y gu dmfua fr af quet o

8. wrwru—faaw war fafrww % fafww Siferyg sararfeat 1 swjsa syqeamal
fang & wiw & food #% qra gt wrasrd s wet wddT 3y wan & qoad
W AT @R

SusJEcT.—Revision of the Exchange Rates in Foreign Currencies and Indian
Rupees consequent on the coming into force of the meyw monetary
arrangements with effect from 20th December, 1971—Adjustments in
the value of the import licence.

No, 16-ITC(PN)/%2—Attention is invited to the Ministry of Foreign Trade
Public Notice No. 15-ITC(PN)/72 dated the 28th January, 1972 regarding arrange-
ments for the deposit of the rupee equivalent by importers of ithe cost of imports.
made under toro})gn eredits under the direct payment procedure as applicable 1c
forelgn credits consequent on the coming into force of the monetary changes with
effect from the 20th December, 1871.

2. Consequent on the fluctuation in the exchange rates of the currencies men-
tioned in the Public Notlce clted above, the value of the import licences already
issued will require change. The procedure that should be adopted for effecting
such a change where the licences have been issued under various foreign credits
has been laid down in para 5 of the Public Notice No. 15-ITC(PN)/72 dated the
28th January, 1972. Such a change will also be necessary in case of import licen-
ceg issued under free resources (where remittances in cash are allowed). As
it will not be possible to call for each such licence and deal with the same in-
dividually, it has been decided, as a special case, to allow the authorised dealers
to effect remittance involved and the Customs Authorities to clesr the sghip-
ments without Inslsting on any formal increase or decrease in the value of the
import licence so long as the difference has arlsen solely due to the fluctuatiom
in the currencies involved,

M. M. SEN.
Chief Controller of Imports & Exports.

fava.— 20 feamaz, 1971 ¥ 7% AYfew sgaearol & o0 X F wACATT
foafy qzmet YT wrchiw Tt F d@rg A fafrar g & A
g WTRdE & qEr A qarad )

dai 16 mEomio Wto (o YAo)/72—20 famwaz, 1971 & wifas afeaday
¥ AT #1 F weered, did qoard afem Feada frdofy Rfedt & ferdy oy e
%fedt & weeeta wraTaRt grer fed T e ¥ ew & gaqed v fAAT 0 4 -
varH} & ey A o) Y fade s HATRd #Y A« fan gEar go 15 Afodlodo
(fro ©7) /72 faarr 28 974, 1972 T MT &7 e fgar srar &
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2. JET a‘rahrfrrm qur # Ifeafas qaodt & fafrre o) § sera-—agme
g GATAEq, 99 areaat & geq § afadw w7t wTawgaar gR 9 g &Y
o el o gw ) fafaw fadel 26 & svole o) fadr o wroael SYOF
afeda & gwrfae &7 & forr it sfar woard ol arfalr, & swiva arawifrs
gaAT To 15 WMEo o Ho (o uAe)/72, favtiw 28 Swady, 1972 & wfewr
5 % fagifa #<fear mr & maws & ofeds & #ramsa 59 g et
¥ wrad § W guiy o gaa s & S fey 1 ¥ (9t oA gy gl @)

e Q& TU% argaw B AW FE IT T HAT HO«T FrarT AT @iy aff g,
zafady go artaer 1 favw a7 52 a5 fafeay fpar war & fs sfusg sgronfaat
Hepieq ST F W gAry & fad emefa & o s smona argday & g i
o wawifor afg saar w9 % fair arsa feg faer & domaes & faerd ogror @rare
% far wipfa & AMaRag eiwls aa o5 & ot @it o9 a& ag fawar Faer
wrRd AETHT A TETa-aglE @ ¥ eTew ERft 8

gRo UHo &7,

X

wer federgs, wrara-faata)
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