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CENTRAL BOARD OF DIRECT TAXES
NOTIFICATION
INncoMEB-TAX
New Delhi, the 6th March, 1972

S.0. 1''5(E).—In exercise of the powers conferred by section 295 of the Income-
tax Act, 1961 (43 of 1961), the Central Board of Direct Taxes hereby makes the
following rules further to amned the Income-tax Rules, 1962, namely:—

1. (1) These rules may be called the Income-tax (Amendment) Rules, 1972.

(2) Save as otherwise provided, these rules shall be deemed to have come into
force on the 1st day of April, 1971.

2. In the Income-tax Rules, 1962 (hereinafter referred to as the principal rules),
rule 6AA shall be re-numbered as rule 6AC, and before rule 6AC as so0 re-
numbered, the following rule shall be inserted, namely:—

“BAA. Form of audit report for claiming deductions wunder sections 35D
and 35E.~—The report of audit of the accounts of an assessee, other
than a company or a co-operative society, which is required to be
furnished under sub-section (4) of section 35D or sub-section (8) of
section 35E shall be in Form No. 3B.”.

( 403)
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3. Atter rule 6AA of the princapal rules as so inserted, the followlng rule shall
be inserted with effect from the 1st day of April, 1872, namely:—

“geB. Form of audit report for clavming deductions under sections 80MM
and 80-O~—The report of audit of the accounts of an asscssee, other
than a company or a co-operatlve society, which i3 required to he
furnished under sub-section (2A) of section 80MM or sub-sectlon (2)
of section 80-O shall be in Form No. 3C.".

4, After rule 14 of the principal rules, the following rule shall be inserted with
eftect from the 1st day of April, 1972, namely —

“14A,. Form of application objecting to an assessment made wunder section
143(1).—~The applhcation to be made an assessee under clause (a)
of sub-sectlon (2) of sectlon 143, In a case where he objects to an
asseggment made under sub-section (1) of that section, shall be In

Form No. 6A.".

5. In Part IV of the prinecipal rules—
(a) for the heading “TAX EXEMPTIONS", the heading “TAX EXEMPTIONS
AND RELIEFS” shall be substituted;

(b) after rule 21, the following rulea shall be inserted, namely:—

“21A, Relief when galary is pad wn arrears or in advance, etc—(1) Where,
by reason of any portion of an assessee’s salary being pald In arrears
or In advance or by reason of his having received In any one financial
year salary for more than twelve months or a payment which under
the provisions of clause (3) of section 17 is a profit in leu of sa s
his Income I8 mssessed at a rate higher thaen that at which it would
otherwigse have heen assessed, the rellef to be granted under sub-
gection (1) of section 89 shall be—

() where any portion of the assessee’s salary 18 recelved In arrears or
in advance, in accordance with the proviglons of sub-rule (2);

(b) where the payment 1s in the nature of gratuity in respect of past
services of the assessee extending over a period of not lesgz than
five years, In accordance wlith the provizlons of sub-rule (3);

(c) where the payment 1s in the nature of compensation received by the
agsesgee from his employer or former employer at or in connection
with the termination of his emplovment after contlnuous service
for not less than three yenrs and where the unexpired portion of
his term of employment 1s olso not less than three vears, in
accordance with the provisiong of sub-rule (4);

(d) where the payment Is in commutation of pension, In accordance with
the provislons of sub-rule (5); and

(e) where the payment s not in the nature of salary pald in arrears or
in advance or gratuity In respect of past services or compensation
recejved at or In commection with the terminalion of employment
or In commutation of pension, in accordance with the provisions of

guh-rule (6).

(2)(a) In a case referred to in clause (a) of sub-rule (1), the tax payable
by the assessee on his total mcome of the previous year in which
the salary {8 recelved {n arrears or in advance (such salary and such
previous year belng hereafter in this sub-rule referred to respectively
as the additlonal salary and the relevani previous year) shall be
reduced hy the amount, if any, by which the tax on the additional
salary, calculated In the manner specified In clause (b), exceeds the
tax or the aggregate tax on the additlonal salary, calculated In the
manner specifled In clause (e¢) or clause (d), as the case may be,

(b) Tax shall be calculated on the total income of the relevant previous
year as reduced by the additional salary, as if the total income so
reduced were the total income of the assessee, and the amount by
which the tax so calculated falls short of the tax on the total Income
before such reduction shall, for the purposes of clause (a), be taken
to be the tax on the additional salary under this clause.
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(¢) Where the addilional salary relates to only one previous year, tax shall
be calculated on the total income of the sald previous year as increased
by the addilional salary, as 1f the total income seo increased were
the tolal income of the assessee, and the amount by which the tax
50 calculated exceeds the tax payable by lhe assessee In respect of
ihe total income of the sald previous year shall, for the purposes of
clause (a), be taken to be the lax on the additlonal salary under this

clause,
(d) Where the addilional salary relates to more than one previous year,—

(1) the previous years to which the additional salary relates and the
amount relating to each such previous year shall first be ascertained;

(il) tax shall, then, be calculated on the total income of each such previous
year a8 Increased by the amount relating to such previous year
ascertained under sub-clause (i), as if the total income so increased
were the total Income of that previous year, and

the amount by which the aggregate amount of tax in respect of ihe
aforesaid previous years as calculated under sub-clause (i1) exceeds
the aggregate amount of tax payable by the assegsee In respect of
the total income of the said previous years shall, for the purposes of
clause (a), be taken to be the apggregate tax on the additional salary
under this clause.

(3)(a) In a case referred to in clause (b) of sub-rule (1), the tax payable
by the assessee on hiz total income of the previous year in which
the payment by way of gratulty 1s recelved (such previous year
belng hereafter in this sub-rule referred to as ihe relevant previous
year) shall be reduced by the amount, if any, by which the tax on the
amount of the gratulty included In the tolal income of the relevant
previous year, calculated at the average rate of tax applicable to
such total Income, exceeds the tax on the amount of such gratuity,
calculated at the rate of tax determined under clause (b) or, as the
case may be, clause (c¢).

(b) Where the payment by way of gratulty is made In respect of past
services of the assessee extending over a perlod of nol less than
five years bhut less than fifteen years, —

() the total income of the assessee in respect of cach of the two vrevious
years immediately preceding the relevant previgus year shall be
Increased by an emount vqual to one-half of the amount of the
graluity included in the 15tal income of the relevanl previous vear,
and the average rate of tax for each of the said two previous years
shall be culenlated g if the fotal income o Increased were the
total income of that previous year; and

(¢15) the average of the average rateg of lax for the two previous years
immediatelv preceding the 1clevant previous year, ralculated In
accordance wiln sub-clause (1), shall, for the purposes of clause
(), be the rale of tax defermined under {hls clawe

(c) Where the payment by wuay of gratuity iz made in respecl of past
serviecs of the assessee exlending aver n period of not less than fifteen
years,—

(1) the tolal income of the a-zessee In respect of each of {he thre~ previ-
ous years immediately preceding the relevani previous vear shall
he increased hy an amount equal to one-third of the amount of the
gralully included in the total income of the relevant previous year,
and the average rate of tax for cach of the sald thrca previous
years shall he calculated as If the total income so increased were
the tolal income of that previous year; and

(1) the average of tho average rates of lax for ihe three previous years
Immediately preceding the relevant previous vear, calculated in
accordance with sub-clause (1), shall, for ithe purposes of clause
(a), be the rate of tax determined under this clauge.

(4) (a) In a case referred to in clause (¢) of sub-rule (1), the tax payable
by the assessee on his total Income of the previous vear In which the
payment by way of compensation 1s received (such previous year
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being hereafter In this sub-rule referred to as the relevant previous
year) shall be reduced by the amount. if any, by which the tax on
the amount of the compensation included in the tolal Income of the
relevant previous year, calculated at the average rate of tax applicable
to such total income, exceeds the tax on the amount of such compensa-
tlon, calculated at the rate of lax determined under clause (b).

(b) The total income of the assessee in respect of cach of the three previous
years immediately preceding the relevand previous year shall be
Increased by an amount equal to onc-lhird of the amount of the com-
pensation Included in the totlal income of the relevant prevlious year,
and the average rate of 1ax for each of the sald three previous years
shall be ecalculated as 1f the total Income so increased were the total
Income of that previous year; and the average of the average rates
of tax so calculated for the three previous years shall, for the pur-
poses of clause (a), be the rate of tax determined under this clause.

(5)(a8) In a case referred to In clause (d) of sub-rule (1), the tax payable
by the agsessee on his iotal income of the previous year in which the
payment in commutation of pension 1s recelved (such previous year
being hereafter in thiz sub-rule referred to as the relevant previous
year) shall be reduced hy the amount, 1If any, by which the tax on
the payment in commutation of pension included in the total income
of the relevant previous year, calculated at the average rate of tax
applicable to such lotal income, exceeds the tax on the amount of
such payment, calculated at the rate of tax determined under
clause (h).

(b) The total Income of the assessee in respect of each of the three previous
years immediately preceding the relevant previous year shall bae
increased by an amount equal {0 one-third of the amount of payment
In commutalion of pension included in the total income of the relevant
previous year, and the average rale of lax tor each of the sald three
previous years shall he calculated as if the total Income so increased
were the total income of that previous year; and the average of the
average rates of tax so calculated for the thfee previous years shall,

for the purposes of clause (a), he the rale of tax determined under
this clause,

(8) In a case referred to in clause (e) of sub-rule (1), the Board may, having
regard to the circumstances of the case, allow such relief as it deems fit.

21B. Rellef when interest on securities is recelved in arrears.—(a) Where hy
reason of any portlon of an asgessee’s Income from Interest on securitles belng
recelved in arrears his total income 1s assessed at a rate higher than that at which
1t would otherwlse have been asgsessed, the tax payable by the assessee on his total
Income of the previous year in which the Income from interest on securities ig
tecelved in arrears (such Income and such previous year belng hereafter in this
rule referred to respectively as the additlonal interest and the relevant previous
year) shall be reduced by the amount, if any, by which the tax on the additional
Interest, caleulated in the manner specified in clause (b), exceeds the tax or the
aggregate tax on the additlonal lnterest, calculated in the manner specified in
clause (¢) or clause (d), as the case may be.

(b) Tax shall be calculated on the total Income of the relevant previous year
as reduced by the additional Interest, as it the total income so reduced were the
total income of the assessee, and the amount by which the tax so calculated fallg
short of the tax on the total Income hefare such reduction shall, for the purposes
of clause (n), he taken to he the tax on the additional interest under this elause.

(¢) Where the additlonal Interest relates to only one previous year, tax shall
be calculated on the tofal Income of the sald previcus year as increased by the
additional Inferest, as if the total income so increased were the total income of
the assesgee, and the amount by which the tax so calculated exceeds the tax pay-
ahble hy the azsessee In respect of the totsl income of the said previous year shall,

for the purposes of clause (a), he taken to he the tax on the additional Interest
under this clause,
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(gr Where the additlonal inferest relates to more than one previous year,—

(§) the previous years tp which the additional inlerest relates and the
amount relating to each such previous year shall flrst be ascertained;

(i1) tax shall, then, Le calculated on the total income of each such previous
yvear as increased by the amount relaling to such previous year
asceriained under sub-clause (1), as if the total income so Increased
were the total income of that previous year, and

the amount by which the aggregate amount of tax in respect of the aforesald
previous years as caleculaled under sub-clause (i) exceeds the ageregate amount
of tax payable by the assessee in respect of the total income of ihe saild previous
vears shall, for the purposes of clause (a), be taken to be the aggregate tax on
the additional interest under this clauge.”.

6. In Appendix II to the principal rules,—
(i) after Form No. 3A, the following form shall be inserted, namely:—

“FomM No. 3B
[See rule 6AA]
Audit Report under section 35D(4)/35E(6) of the Income-tax Act, 1961
*I/Wa have examined the Balance Sheet(s) of M/s.

s at. . .o and the Profil and Loss Account(s) for the
year(s) ended on* that/those date(s) which are in agreement with the books of
account maininined at ihe head office at...........and* branches at..............

*I/We have obtalned all the information and explanations which to the best of
*my/our knowledge and bellef were necessary for the purposes of the audit, In
*my/our opinion, proper books of account have heen kept by the head offlce and
the branches of the abiove-named assessee vislted by *me/us so far as appearg
from *my/our examination of the books, and proper returns adequate for the
purposes of audit have been received from branches not visited by *me/us, sub-
ject to the commenls given helow:—

In *my/our opinion and to the best of *my/our information and according
to explanationg given io *me/us, the sald accounts give a true and fair view—

(i) in the case of ithe Balance Sheet(s), of the state of the above named
assessee’s affalrs as at ... ... ... ... .. ... ; and

(ii) in 1he case of the Profit and Loss Account(s), of the profit or loss of
hig accounting year(s) endlng on .......................

The statement of particulars required for the purposes of the deduction under
geclion *35D/35E is annexed and in *my/our opinlon and to the best of
*my/our information and according to explanallons given to *me/us, these are
true and correct.

Place.............c.o0vt Signed
Date........ovvvinns... @ (Accountant)"

1. *Delete whichever is not applicable.
2. (@This Report Is to be given by—

(i) a Chartered Accountant within the meaning of the Chartered Accountants Act, 1949
(38 of 1949), or

(ii) any person who, in relsion to any State, is, by virtue of the provisions of sub-section
(2) of sectlon 226 of the Companies Act, 1986 /1 of 1956), entitled to he appointed
to act as an suditor of compenies registered in that State,

3. thre any of the matters steted in this Report is answered in the negative or ‘with a
qualification, the Report shall state the reasons for the same. :
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Annexure 1o form No. 3B
SECTION A
Starement of pariculars required for the purposes of deduction under secrior 35 D
1. Date of commencement of business ., Cerriernae
2. Where the deduction is claimed with reference to the expenditure
incurred in connection with the extension of the industrial un-
taking ot the setting up of a new industrial unit, the date on
which vhe extension was completed or the new industnal unit
commenced production or operation L. ven
v,3. Qualifying amount of expenditure :
*(a) Expenditute in conmection witl —
(i) preparation of feastbility report Ra.ov.onin e
(i) preparation of project report Rooviiiniiivinne
(iif) conducting market survey or any other survey neccssary for
the business of the assessce SN
(iv) engmestiag services relating to the business of the assessee Rs.,..oovviiiiunn,
(b) Leagul chargas for drafting ony agreement between the agscssee
and any other perdon [or any purpose relating to the setting
up or conduct of the business ot the assessee Re.uiiiiiinnnnnss
Total 5
@4. Cost of the project, le. actual cost of
(1) land anl building (including expenditure on development) Re...ooviie i
() Jeascholds Ra, i
(i) plunt und muachinery B iviineninnnnn
(1) turniture and fittings Rosvvviiiraninninns
(v) railways sidings Rs..... erieven
Total Rooovin Cenewraes
5. Deduction claimed under section 350 Rs,.... RN -
Place.. ........ eae s Signed
Date....ovrevvnenns (Accountant)

% Where tho gualifying expendifure was incurred during more than one
year, J arwise deialls of the expenditure should be given.

* Expenditure under ilus head should be clawned ouly whe.e lue work in
connection with the peeparation of the feasiYilily revort or project
repore ur conducting e kel sarvey or auy olther survey or cnglueer-
ing sc vico. hay beeu carrled o, py the anssessec himsed or by a
cobieern which ha, nesn apdroved Ju this pena't by the Hoard.

@ In a case where ‘he clalin telales lo prelunminary expenses incurred
befnre the commrnecraent of bustess, the actunl cost ot the specified
as< *ts which are shown In the boaolts of the assessee ay on the last day
of the previous year in which the business was cummenced should be
piven In a case where lhe expenses weve incurred in connection with
the cxtenslon of ihe industrial underlal ing or the setling up of a new
indusiricl unit, the actual ecost of the specified assets which are shown
in the books cf account as on the last day of the previous year in
which the exlension of ihe industrial undertaking was completed or
the new indusirinl unit commenced production or operation (In so
far as such assets have been acqulred or developed In connection
with the extension of the industrlal undertaking or the sgetting up of

the new industrial unit) should be glven.
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“SccTioN B
Statement of particulars required for purposes of deduciion under section 35E
1. Name (8) of mineral(s) or group(s) of associated minerals in respect

of which operotions relating to prospecting or development were
undertaken

2. Year of commercial production

3. Qualifying amount of expenditure @

Year in which expenditure waz incurred Amount of expendi-
ture (Give details)

2.

Signed

(Accountant)’’.

(ii) after Form Wo. 3B as so Inrerled, the following form shall be insertced, with
effect from the 1st ¢ ay of April, 18972, namely:—

“Fonn No. 3C
[&re 10]0 6EAR)

Audit Teport w o Joe cection 80MM(2A) /80-0(2) of the Income~taxr Act. 1961

*I/We have cfamined ithe Balance Speef(s) of M/ oo.0 o0 oot oL ..
as at .. ..... ... Lol ang the Profit anrl T.ObS Awount(w) for H1e
year(s) ended on *"tnm/thoqe date(:) which a.e in agreemenl with the books
of account maintalned at the head office at . . and® branches

¥I/We hav- ohtiined all the fnformalion ond explanstions svhich 1o the best of
lpe and lelief were necessary for lhe purposes ol the zudit. In

*my/ous knowl-2p
¥my/our opinion, proper wooks of acecuvl have heen kept by the head office and
the branches of the above-uamed assessce visited by *me/us so [ar as appears

from *mv/our evamination of ihe bookg, and proper relurns adeguale for the
purposes of audif have bern received from branches nol visited by *me/us, subject

to the comments piv-n Loly, -

In *my/our opinlon and to the best of *my/our information and according 1o
explanations given to *me/us, the said accounts give a true and fafr view—

(1) in the case of the Balance Sheet(s), of the atate of the above named
assessee’s affalrs as at .............; an

(ii) in ihe case of the Profit and Losa Account(s) of the profit or loss of
hiz accounting year(s) ending on. .
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The statement of particulars required for the purposes of the deduction under
gaction *80MM/80-0 1z annexed and in *my/our opinlon and to the best of

*my/our Information and according to explanatlons given to *me/us, thesp are
true and correct.

Signed
@ (Accountant)

Place
Date -

1. *Delete whichever ig not applicable.
2, @ This Report i3 10 be given hy—

(1) a Chartered Accountant within the meaning of the Chartered Accouniants
Act, 1949 (38 of 1949); or

(11) any person who, in relation to any State, 15, by virtue of the provisions
of sub-section (2) of section 226 of the Companies Act, 1956 (1 of

1956), entitled to be sppointed to act as an auditor of companies
registered in that State.

3., Where any of the maiters stated in this Report i3 answered in the negative
or with a qualification, the Report shall state the reasons for the game.

Annexure to Form No. 3C
SecTIoN A

Statemant of particulars required for purposes of deduction under tection 8o MM

S. Names and addresses of par- Natare of pay- Date of agree- Where agree- Amo-
No, sonsfrom whom Income ment. e.g. royalty, ment with the ment has already unt
in respect of which deduc- commission, person making been apgroved

tion under section 8oMM 18 'fees, etc. the payment by the Board,
' claimed, was received 13'0.

& date of
the Jetrer un-
der which
approval was
communicated
I. Rs.
2,
3.
4
1.
Total eierenieianas ciees
Signed
I'Place...... wieees . (Accountant)
Date......oovvevnns

*y Where the agreement was approved by the Central Government brfore 1-4-1972, the
pame of the Minlstre/Department granting the approval and the No. and date of the
letter under which approval was communicated, should be indicated,

2. Where deductlon in respect of 1ny 1ncone s sought fyr the firat time, a copy of the
agreement with the person making the payment should be annoxed.
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SPCTION B

Stagement of parriculars required for purboses of the deduction urder secrion 8o—0O

§1 No. Names and addresses of Nature of  Date of agree~ Where agreement has ~ Amount
the foreign Stat¢/enter- payment, ment with already been approved,
prise from whom income ¢.g. royalty,  the foreign lgf the Board, No, &
in respect of which dedu- commissjon, State/ enter~ date of the letter under
ction under section 8o—O  fees, ctc. prise mak- which approval was
is claimed was received

g the communicated *
payment
1.
2,
ER
4.
5.
etc, < T I
Signed
(Accountant)
Place, . ooveeiniine vrnans
Date,..... .. -

»1 Where the agreement was epproved by the Central Government before I-4-1972,
the name of the Ministry/Department granting the approval and the No. and date
of the letter which approval was communfcated should be indicated.

2. Where deduction in respect of any income is sought for the first time, a copy of

the agrecment with the foreign Statc/enterprise making the payment should be
annexed,” ;

(ii1) after Form No. 6, the following Form shall be inserted with effect from
the 1st day of April, 1972, namely:—

(See rule 14A)
“ForM No. 6A.

Application under section 143(2) (a) objecting to the assessment made under
section 143(1).

GIR No.o.veena e Dated.,...............
To
The Income-tax Offlcer,

. Bh e m s s wrrre A b

Sir,
Re: Assessment for assessment year 19,
(Name of the aeseszee and Status

................

The arzersmeni of my total income/loss has been made by you under section
143(1) on............. (J;te). viieieri.... and the notica of L‘iefmancll issued In
consequence of such gassessment has been served on....... . e

(date of service of notice)
2. I do hereby object to the said assessment in respect of the under- i
adjustments made by you to the Income/loss declared in the retglr_ln'er@mentmned

.................

Yours failhfully,

Address: ... ... ... (Signature)

Notes: 'Eér“e—sfat”e_" whether individual, Hindu undlvided family, frm company,
[N ’ ’ '

@Here slate the nature and amount of each adjustment which
Add a separate sheet of psver. If necessery.” ich 15 objected to.

H
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(iv) for Form No. 7, the following Form shall be substiluled with effect from
18t day of April, 1972, namely.—

412

“ForM No. 7
|See rule 15]
T Notice of Demand under Sectiwun 156 of the Income-Tux Act, 1961
0
R Status
G. I. R, No.

This is to give you notice that for the assessment year. .8 sum o1 Rs.
.delails of which are given on the reverse has been determined to be

payablo by you.
2. The amount should be paid to the Treasury Officer/Sub-Treasury Officer/
Agent, State Bunk of India/Reserve Bank of India at........ within 35/........

days of the service of this notice. The previous approval of the Inspecting Assist~
ant Commussioner of Incomo-tax has been oblained for allowing a period of less
than 35 days lor the payment of the above sum. A challan is enclosed tor the
purpose ol payment.

3. If you do nol pay the amount within ithe period specified above, you will be
linble to pay simple intercst ut nine per cent. per annum from the date commence
ing after the end of the pciiod sforesald in accordance wilh section 220(2).

4. If you do nol pay the amoun{ of the tax wilttun the perlod specliied above,
penalty (which ray be as much as the amount of lax in arrcar) may be imposed
upon you after giving you a reasonavle opporiunity of being heard in accordance
thh section 221,

If you do not pay the amount within lhe perlod specified above, proceedings
for the recovery thereof will be tuken in accovdance wilth seclions 222 to 220, 281

and 232 of the Income-lax Act, 104].
§. The assessmeni{ has been completed under section 143(1) of the Income-iax
Act, 196 In caze you object to the as»esunent you may apply to me in Form
No. 6A objecting 1o the asses inent, within one month from the dale of service of
this notice of demand.
7. Th: assessmend has been made under seclon 144 of the Income-tax Acl,

1961, berauce you tailed to _vnn_ko the re'w i of intom unler seclion 139¢2) and
did not make a return or a revised return under section 139(4) or section 139(5)/

comply with a notice igsued under section 142(1)/comply with a notice 1ssued
under section 14507 JTlowever, i you were prevented by sutheient cause from
making the reluin under section 139(2) oy did nol receive the notice 1ssued under
section 142(1) or section 143(2) or did nol have a reasonable oppoitunity to
comply, vz were prevented by suflicienl cause from complying, with the terma of
sectlon 1401 or  seetion 143(2), yvru may apply to me,

a uotice iusied under
wlthin one momth from the dale of service of this nofice under section 146, to

cance] the arsessment and piocced Lo make a fresh assessment.

8. If vou intend to appeal adalnst he asses ment fine/penalty/Interesi payable
under sectiun 216, you mar mcsent an oapv:al under Pare A of Chanter XX of
the Income-tax Act 1961 to the Appelinte Assigtant Commissioner of Iu~yme-lax...

.. within thivty days of the v.reint of this notiee, In Form Neo. 33, duly
stanmed sud verited as lawd down in that {oym.

The amount hay become due ne a rerult of the order of lhe Appellate Assist-
ant Comm\ssioner of Income-lax/Inspecting Assistant Commissioner of Ineome-
tax/Commissioner of Income-tax.... ....under seclion...,.... of the Income-tax
Act, 1941, If you inlend tn appeal nzainst the aforeva’d order, wyou

may present an appe1) wwler FPart B of Chapler XX of the said Act
within sixty days of

to the Income-tax Appellate Tribunal .......... ........
the receint of thal order, in Form No. 38, duly stamped and verilled as laid down
in that form.

Dated...,.......ovun. Income-lax Officer,
Place.. ............... Address

Notes—(1) Delefe inappropriate poragraphs and words.
(2) If you wich to pay thr amount by cheque, the cheque should be drawn 1n

favour of the Treasury Offlcer/Sub-Treasury Officer/Agent, State Bank of India/
Reserve Bank of India.

(3) T vou intend to seek extension of {lme for payment of the amount or pro-
pose to make the payment by insla’'ments, the application for such extenslon or,
ag the case may be, permission fo pay by Instalments, should be made to the
Income-tax Officer before the expiry of the period specified In paragraph 2. Any
requenst recelved after the expiry of the sald period will not ba entertained in

view of the specific provisions of section 220(3).”;
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" (v) In Form No. 21,—

(8) column 2 shall be omitted and columns 3, 4, 5, 6, 7, 8, 9 and 10 shall ba re-
numbered as columns 2, 3, 4, 5, 6, 7, 8 and 9 thereof respectively;

(b) after column 9 as renumbered, a new column 10 shall be inserted wlith the
heading “Date on which tax was deducted”;

(vi) in Form No. 36—

(a) for Item 12, the following ilems shall be substituted, namely:—

*12. Dale on which the return of Income, if any, for the assessment year
referred to in item 3 was filled.

13. Date on which the assessce was served with a notice, if any, calling
utpon 3him to flle the return for the assessment year referred to in
em 9, |

14 Relief claimed in appesal,

th) in Notc No. 2, for the words “one hundred rupees”, the wordsg and figures
“one hundred rupee3 in a case where either of the dales shown againat
items 12 and 13 falls before 1st April, 1971, and one hundr and
tweuly-fve rupees 1n any cther case” shall he substituted:

(vil) in Form No. 37~

(a) for puragraph o, the following paragraphs shall be substituted, namely:—

Y5, that the dale on whilch the return of income, for the aszessment year in
connection with which thr referenee gpplication iz heine made, was

filed is e e and the date on which the aswessee was served
with a nnliee calllng upon him to tha flle the return of income for that
that assessment year is...........

-

7 that th~ dnrciments or copics thereof ag specified helow (thoe translation in
Enclish of the documents, where necessary, '« annexed) be forwarded
to the High Court wilh the statement of the case.”;

(b) in the Note, for the word- “one hundred rupees”, the words and flgures
“one hundred runees in a case where either of the dates mentloned in paragraph
8 falls before 1~t A n1i', 1071, an1 on~ hundred and twenly-five rupees v any other
case” zhall be substituted.

[No. 52/F.No. 142(29)/71-TPL.]
Explanatory Memorandum

The Taxation Taws (Amendmenil) Act, 1970 has amended several provisions of
the Incoyme-law Act with effect from 1st April, 1971. Some of these amendments
necesait te changes in 1h~ Income-1ax Rules, 1982 made by the Ceniral Board of
Direct Taxes, Accordinrly, this notification seeks to amend certaln rules In the
Income-tax Rulrs 1062, with cffect fiom the 1<l April, 1971 ag undep:---

(i) The Taxatlon T aws (Amendment) Act, 1970 inserted a new sectlon 35D
in the Income-lax Act for amorlisation of exvenditure incurred by an
assessee before the commencemeni of business or In connection with
the extension of his industrial undertaking or the setting up of a
new Industrial unff. That Act also introduced another provision in
seclion 35E of the Income-tax Act for aomortisalion of the ex-
penditure incurred by an assesses  on prospecting for certaln
minerals as aleo in developing a mine or other natural
deposit of any such mincral. Both these provislons apply to Indian
companies and resldent taxpayers other than companies. However,
In the case of o taxpayer other than a company or a co-operative society
the admissibility of amortisation Is conditional on the accounts of the



414 THE GAZETTE OF INDIA EXTRAORDINARY {ParT 11—

—_— — e~ )

assessee for the relevant years being audited by a Chartered Acc&gnt-
ant or other accountant who is qualified 1o audit the accounts of
companies. The relevant provisions also require an assessee fo furnigh
along with his return of income for the first year in which
amorlisation 1s claimed the report of such gudit in the prescribed
form duly signed and veritled by the accountant and setting forth
such particulars as may be prescribed. A new rulc 6AA and form
No. 3B are proposed to he Included in the Income-lax Rules, 1962 to
prescribe the form of gudit report and alise 1o prescribe the particulars
which have to be furnished in such report for the purpose of deduclion
under sectlons 35D and 35E of the Income-lax Act.

(i1) Section 89 of the Income-tax Act prior to its amendment by the Taxa-
tion Laws (Amendment) Act, 1970 provided thal where by reason of
any portion of an assessee’s salary being paid in arrears or in advance,
or by reason of his having received in any one financial year salary
for more than 12 months or a payment which is a “profit in lieu of
salary”, his income is assessed at a rate higher {han that at which it
would otherwise have been assessed, the assessee shall be entitled to
rellef. Simllarly that section also provided that where by reason
of any portlon of thc assessce’s income from interest on securities
being received in arrcars, hls tolal income Iz assessed af a rale higher
than that at which il would otherwise have been assessed, he shall be
entitled to relief. Pricr to the amendment, the relief aforesaid to be
glven under ihis gcetion was left to the diseretion of tne Commissioner
and the Board had issued cerinin instructlons for the guldance of the
Commissioners in this rcgard. By the amendment made by the Taxa-
tion Laws (Amendment) Act, 1870, the relief under this seclion 1s to
be nllowed by the Income-tax Officer In accordance wilh the rules.
New rules 21A and 21B have, iherefore, been inserled in the Income-
tax Rules, 1962 setting forth the rellef to he allowed In such cases.

Ag the reliefs to be glven under the ahove provielons will be relatable i1p and
from the asscssment year 1971-72. ihe Interests of no one will be prejudicially
affected by reason of the retrospective cffect heing given to these amendments.

R. B. KHOSLA, Secy
Central Board of Direcl Taxes.

®ia taw we W
wifgrT
A-HI
7% fawly, a6, 1972
wlo o 175(%).—waFT wfkfraw, 1961 (1961 H1 43) o 71U 205

ST srever mfdRrml &7 AW 14 gU, Fg weww 7 A waw fraw, 1962 ¥ W
dmyx sy F fag gagrw freafafea faor aamr &, waig —
1. (1) % ot #1 aw s ("@wiew) fram, 1972 g9 0
F(2) s owafud & R, ¥ fow alw, 1071 % sam e oY sqer
ASEEUILIE I

2. wraw< fraw, 1962 (o wardl wod awere qor fraw g @ @) &, fmw

6% frau e% & =0 ¥ q: quntfaa fear oo, R gw 9w g et o
e ¥ ugd, frafafa fram wraowifie fear widem, swig —

CERF—-NIT 35 & T 356 & TGA @YRN & T wvA ® £ o7 qqda

fod i wwy - fdt meadr ar Y ageT daTedr & faw, fed
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fraifft & dramsi 1 duf a7 7 fod, faud B o wle g 35 W A 96w (4)
T YIRT 35% Y 99U (6) F WeT F Wit , swT e @ ¥ ey

3. X8 A% sadfig 97 fAaw & fadl ea% & uver, frafafaw faw:
e 1972 & wgn &R ¥, wrrrafug far wow, walg —

“ G—FR——TIT §0~3Y T €1 T & wef 7w fomt v oy w1 & feu
AgiTaT (7.2 wi wuw ——frd) segey a7 fedr qgwid aand - W,
firelt fruffedt & St v o 37 fdid, foad 3 o wiwn e
80TX &I ITHTA (2%) FT 3T & (-0 K7 IvaiRT (7) & wefiew &Y
iy ¥, weT o 3 H gniv 1"

4. 7 fagwi & fAow 14 & qvem, feafafes fom, wiw, 1072 % w4g
fer ¥, wromfe o s, wefy -
“raw——nw 143( 1) ® e ey oy e Rt ® 07 | w6 e
far] BT & NEq W 143 H 90T (2) ¥ A (F) F WA
et fraifedY grer feaT @ o AEEE, W TN § oRi 3y 9§ Q@
# gy (1) F wefi fg g ey faafor & ard § weda %3, e
"o 6% H grm

5. 7w fAodl & W 4 W—

(F) ‘B g’ WUF F W@W 97, “FT Y gz W gq s sfaena
fray o
(%) tram 21 % g, freafafam fram seasearfia feg Smid, safk) —

“91 F——I¢ @R W, Fand A+, oify W H T 2w w e A qu wfaw
fopo e g ~— (1) S, e w1 d, B frelt fraifadt & aqe o1 6 W
Tt ¥ 'y F av wiuw faar smar & ar 5w e §, fw g fed) g
fa<ia ad ¥ 12w § wites & fag &7 ar Gay g wred fean & &Y
URT 17 & gy (3) & 3wt & wedw Aew dlaww § @ @, S
o 99 8T ¥ 959 aW 9 fawifea & sy § foes wg wraan faaifa
wY SretY, At AT 89 AT Iy (1) F wwefiw & Sy ey TwE,——

(%) et fauifal & a7 w1 H1E A awmT & w0 F ar wfir S ger
Ir-fraw (2) & STt & wae@ & wu

(=) wnet dera fauifeeft @Y aiw o ¥ weger st €1 = A Ty 99-
=M & ®H g 97 frw (3) & quadt & v & o ;o

() gt Frratfeey ¥ dam & b & o= ) freeas ¥ F quere ww free
¥ TATHTT T AT Iq% Fag F M Freor o oo frenare & s
& & & a9 foar & ' awr sed faet Y wafy w1 aeafag Wi
Wt 7 2% & = 7§, 99 fead (4) & Iweel ¥ owe & et

(w) ot "am dow ¥ G F e H g, sefhaw (5) ¥ suaedt &
TET & ShoEr ) wiR
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(%) ot s a6 o wfirs S A AT T AAVAT WY AT IIA AT
fRI & T 9T 4T Sak agw § qiewe ar fuw ¥ e &
w9 ¥ T &), St (6) ¥ svant ¥ wae & e

(2) (%) wofrr (1) & goe(x) A fafise frelt wmer &, 9@ g o #7 wreht
e o q, Fad o aFmy & ww § av wiw A g g (B e i T o o Wil
o ST 3 AR qEET e wiaToRT daT W gE (i Al gy §), Pttt
T Gk w7 F 7 78 76w, 777 T &1, vy € oy, fgad fF ges () F fafifae
By ¥ afowfrs wfafea faa 7€ 5T, HRAFORT e g Q¥ FT a1 gwfaa w5 & vt
& &, qunfeafy, @ve (v) av @ (w) ¥ fafafee Of & afesfaa frar T g

(@) wera o af 9 g ww O, G fin wg afelor S w SR AT, %X
A ST PRt (AT ST, WY R STY weTHR wrk e v frraffed o 5w am gy
WY ag W, Fad fF T e aie e 53, GF weIg o ¥ g E W IO 5
queht &, ave (%) & warorTi & for, w aow & ot mifaforr fae o F @Y omeT

() oret sifaforr R oF & T a9 Y vy @), agt 9w F a9 w7 FA W I,
&efy i o srfrfor 3o & TOTET AT, F T@ THT afonfaa, o S, w6 ST
agrre stk gw s fraifeedt 1 g v g, s ag o, ol B ww s aforfa
FT, 9 T4 o 47 mer s o¥ fraitcd gro d¥w w1 ¥ wiew g wl §, () &
s & forg, w @e 3 s sfaforT 3a o AT gHET S )

(%) i wiafe 3a7 & ¥ wite oF O & awz &1, 78, —

(i) wdwaw & f a8 fome sifafom &oF T=ag 31 ST to o af &
arayg oy wtafafiag # e )

(ii) <@ quaTy, Sow OF OF a9 A1 g A O, S fF ag e (1)
% srerr mrfsefafeas GF qF ad & AFag wHA ¥ gL T, HTEH AR
afesfaa FRar o, 7TAT 50 TV agThe A% §9 0 39 OF a9 By
T WA &, AR

ag o, o e qefr (3 adt @ @ a7 Ay TR v, s as (i) #
i afenta fear o 3 ot 07 a6t & /7 g o Faifrfy gra @@z aw
TR TR & HOHF g1 o &, @vg () & syraet & foo, v @ & ey wfafor da
T EHTAT FX HARY AT o

(3) (%) vufmaw (1) & avs (@) # fafqez frdt aree &, 9w o o  qodft
Fo W O, Forars Hawr Iar & &7 F sy g gr (G qF o By 5w Suiafe F gad
AT gere g o wer T ¥, Fratfidt gra @i w H & ag @, afe v Q) wer &
stroafy, frr fr gara g ad Y g1 wa & weeeta, 8 e s a7 ] 6T AT s
77 ¥ qiCHfe, ITRTT 1 TFF T FT, OF JOETA AT W oL 3 w1 & wfgw &, s oA
foafy, ave (@) ar@ve () & W Haenfva 7 67 o § afewfaa e g
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e -
() gt ST & v # e, it 9 ot md & s g T ad &
ot #¥ T i 2 v Pt v gy —
() #2f gind qf «f & Swyhaft G ad 61 § & vaw @0
fraifafy &1 5,8 7, g0 d o8 &7 5@ 70T  seadty 99T
T V6T ) onefy W F g vww @ gy € Mg w w9
1 AN ¥ 2 weitw ¥ F fog w7 w7 wwT 5T g gET afwtad
®T WA AW T TFTE T CIEE RGO RE L B
qry ;g
(ii) W@ﬁ%mﬁaﬁﬂg&aﬁﬁ?ﬁﬁ,m(i)%ﬁ—
A afosf wR A sew @ @ oA e (5)  ® woe ¥
o, was & wfm wreafe s g

(T) ogt Svam & w0 ¥ g, fraffeds 1 wog a4 & oy wafy W
T HEATE A e T a -

(i) =i gemr qf ad & S gdodf v 74t ¥ & wedw g o Pt

Feft g o, g od 98 @ gwwm ¥ A9 e A
T A O fogrk O ¥ axrax W ¥ wgr & e, o 9
frqtet § & i ot F for we R wm qUEE TR i
WA A S AWy aw TR awa ok g w99 0 o
T W g WK
(if) TEwgf ot & & whrl e it & Firdr g (i) ¥ wrpEe
ek v Www @ wr e, @ue (%) ¥ s & fag
T AT & wfi wenfka w0 Y 3 0
(4) (%) sufmw (1) % avw (v) ¥ frfiez frit oo § , w0 o o 1 7y
$ 5 7, et dary sfire & € # ey g @) (i 3 8 1 g wwbem ¥ wwy
L GATT T3 aF w7 v 8), Pl grer e o 3 & 9 T, afs B A,
SRR CAT CE L Rt P S, 77 FA A T AW F
W e 2 & afrad wfew £ o FY, T wfasT # wW T §F wWY
qfyw & Srars (aq) % et wreifon ¢ A% wx & aforfr R T E )

(=) gﬂﬁaﬁaﬁ#ﬂrgﬁwﬁ%ﬂ&ﬁﬁﬁq%ﬁﬁﬁrEﬁF{f ¥ B
ARSI SRR L b o B 1 S gt S N A
R R A A S, R o d gt ¥ e a8 & froowe ) s
¥ W mAR ufv#ta # amt, qmi e we AT FATE FF AT IA 7F 3§ A
TTHA & sdm g ast 3 fo o SF aforfra T w7 o &) W
W, @ve (%) 3 sy ® M w wve & v st wC w7 30

(5) (%) sufmmm (1) % aws (=) ¥ fifae fry T ¥, 9 oF 9y 9
"q?f’r@_vqut,ﬁmﬁ W §. 7 & G ¥ w7 i e gar gt (of 7% 79 A
wtﬂﬁwﬁrm%mw{éa‘&wwa) fraffe© grer @ 57 5 5 77 =,
afe W &Y, 7o A A, By B e o A% Y T AT F gty @A 7F w07
WTHT‘IWH%H’[HHH‘(%WWH,QW%WW%W??#WWW,@W?%
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Th W UY FR A AfGF g Ar@oe ) (@) & anfrr il #¢ # ax ¥ ofaffaa
frar s

(@) o & af & & Gl 17 g oft & & wedw ad ) feifed o0 gt v
guy oF A% A A AW &F Hwoa, G609 X GOEHr F €7 T GE A TFF #7 O
fogrf orw & aTAR < & agn & s, SR g i Al ¥ § el ad & fag s
WIS T §9 SHIE qfoRfaa #t Sgh, AT 5 SHI agRT g g A I9 F A
w1 wer wr g, WK @ gd aut & fad g g aforfaa weeY st &= wr s,
U (%) & sl & (e, o F ondi e w3 g |

(8) wuftam (1) Favx (v) ¥ ffaee fredy ey &, 9, Wy oy [afvfta.
foat 71 e F o gu, Tt TR AT w AT o ag St e |

21 -3 ol § g (| shopfal ot e mear @ s S gargi—
(%) gt w@ wrew & fF fady fraifen) # afifei o &t & o & A W
HRT § 7T & AT FIAT & AR S W AT aX ¥ v 3 g (Aerifer Y v g
forerdr ag wray fraffea 1 oY, @5t 9@ q@ o o gwRr g s o, fad sl
q¥ ST F A T & T § 0T e § (O w9 oF F At Ay g e ¥ vww
GRATY] HHA: FRATCRT ST 3R gEad 0@ aw wgr mw §), froffer gro Re sed
g W, Atz $1E &, wer & oy, forad i gve (w@) # faffese @ ¥ aforfa
wiafera snw 1. #¢, ufafom e o 8 5 an owfaa 53§ afus § =, aufefa
gvg () ar e (7) # fafafas Qft & afosfan fear mn

(=) gava qd af #7 g w1 9%, Ay ag it sare s gemee o, &%
g T gt fear Soam, AT s SHT werw] 6rE g ww fawifeor o g
aw gy, 51 ag WA, fred fF @ e afoefaa w3, OF wer,g o & g& § 9 a3
FTH &7 95 §, qoe (%) F yEeEi & v, 1w wve & s wfator @ ) 6
qaEr et ) "

() gt wifator @ oF & 93 aY & eI d g1, AW 99 @ qY A FT Hia
17, Y i ag wiafoa s & T sy, wY gw T aietag e o, ae
W T g Wk Fw w fifef € 3w oww @, W) ag @w, el o
TR afonfad Y, 99 99 a9 F1 For wra O frifeft aro @y &3 & afesm @ i 8,
woE (F) Hyapd & Ay, @ @ue F mi wfafom s ax w2 auEt Se o

(=) gt wfaforr @y oF & wfes 9F a9 ¥ awg §, ogi—
(;) =, 0¥ F af fomy wfafod s wwg @ ) e 9y qd
af ¥ g O WS AT

(ji) JuF TeR, AR 0¥ @ AN A I Hw a3, qE 5 Ay grene
(i1) & wd wfafafro 0 of af & @7 WT § WTH ATY, 1
ww wwie afefaa fear som, 7 @@ @R @rel 9 §9 9™
I g At A FF W@ G WL
ag wow, (o 5 e qF auf & dufim 0@ S dxfaa o, o 99w ()
% weha afefem fear @ 9w @ of &) g aw o Frif gro &2 #3
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ol e -
— - oo L=

¥ gxfon vdw ¥ wfaw & el &, @9 (F) F weat & fArrwdr & wdE
wfafan wms o ewfaa &7 aney s iy

6. uer o & afefme 2 ®, -
(i) s®9 %o 3% % qwary, fvafafad e W wurfire fear STQaT, Haid—

*IET To 3 @
(frow 6w ) |
-7, WAGH, 161 %7 877 35-7(4)

35-30 (6) F 197 FgLar frord

R /gm ——— feae Aq———————F g7 (7)) s W
BTO@/3. & 7@ F qIeT @ arer an (aaf) & o grf @ (@) 1 afer s
Y feur wume F@iaw M —————— feug waEm § w18

QT —RAHT F WET F )

Ry gas ot 0f Sl ot o s sy ww for oA A gmrd
TaEtm ST WX AT % AT Hear & S & fer g o ) iy g
twa ¥ gafarfia fuifet & 99 o swfsg sk gt grr st oar-
qwT <@l s g fawr g AR fean, e f AT gw gt & A% gEwEl &
ST ¥ wAT g § R ST faerforr, S gqden F o@radr & far gafe
g9 wmmsn & oy g% F Gwr #Rjema @ fran @, st feeRfafaa @l
F o §—

T pEr T T F AR A parh gatan SewTY & wA AT a8 e
fer T T &F SO 9FT E@T —
(1) gET-99 (7Et) #Y awr A
FE A1 feafq @71, wk
(n) gt am (@ml) ¥ 2o §,————a) T D3 q9r ar
ar (aaf) & @ oar @fF o
g=aT X SfEE &7 TR A E 1]

NTT 359, 35-0T & wefi T & waow wfere wifer fafy fiodi T
yarag &, o< (& Tt ww ¥ w7 EG g} adtew W & o ST ag)/
gi T fan g et TT & AT AT TE W TR
31 . _ greAfe
arie. ... T (wamm)

feaq gufenfua fasifct &

1. I @ A 21 3 &1 Dferg o
2. Ptag f+q ¢ frmafafen gra & oy & 0 —
(i) =iEz wargde mfafamr, 1049 (1940971 38 ) Fwmleniy 91de targit ; o
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(ii) frefrqaaafam, gra, fmd Twr s wwaey §, st wfufraw, 1956 (1956
FT 1 )FTUNT 226 BT I94TT (2 ) & @l & SqramaT Ig e § Faedga
Faral & frdrgacres feq Fad w3 & fou frgam fros s fag g

3. Wt ga Fee ® aftrg araw! § & fadyamer &1 aTAFTO@E arwad fram s g,
agh FoaiE § wmeh w1 sae favn o )

TET o 3 & %7 IIEY

T F
HIRT 35-9 & Wl 2T & i # ferg srfare fafurfaat &1 faar

Ay o i

1 FTETCNTET FLA BT AT it ssnsnn s

2. Wt wYnfTE ITw & frearor ar wof stanfes gfe
®Y TqOAT & Fvaey § g g s & af fadw & sy
Wz forar v &, At @ ardn, o w1 faeror g
g o ar Y sthfes gfve & seree o T stow
Ft oY —————

3. T XY GF W
T (w) fa=fafaa & qearg § =

Ro
(i) =mremar foitd qETe w0 — e e ———t e
(ii ) ofwitemr it dare s e ——
(iii) Fratfidt AT s fer srrenears T g
at fedt wva FEeTr HT AT HFIEAT —— e

(iv) fraifclt & s & wag Ghfad ¢ad ——— — — - — -

(@) frraifed & sTeare & samaT ar SeF T &
T o Ry water & fag fraift st feely
w7 safier & A fvdt T & qreww & fag
fafu swTT —_——————

*;mama'mmw%mfwarﬂawma%mw@mm FT 33T Ag-AL foar g 4

- P i & ek s s qrar @Y fpar st aifge W qrenar fend ar gfeisrar
fed Sa1T HIX 77 AATT GFAT F7 FRTT = QHROT FT FA(AT FX AT ST
et § evafrae v g fraffe o7 frdt O wopeam grar & o018 gren ea frfea
s R g1, fear T ar |
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4 4 g 3 s, sk frfafam Defas s
(i) Afw w7 waw (Frad wepie famnr oo sy 3 ) e ——e —me

(ii) weergfs e
(iii ) @@ =7 meierdr e e
(iv) weita 9 fgfar — i et
(v) ¥ =Y uryfea ~-

................

Tt Q% feft wrrer & gt @, Fran T 9% § qf fFg e srefoes @l ¥ wrg
Y, wgi e Pafafirse mfeqat af, ot oo g af & stfira fam 1 formrdd w1 wew
o st o, fraffat o gt @ framft vk @Y, awafas arm € st v g )
li%‘ﬁ»'ﬂ"‘rﬂ'm%ﬁ‘ﬁrzfuf.uﬁrﬁmw‘fﬂmw;m%ﬂﬁfmﬁﬁmiﬁz
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