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T 605TR F ALHR o Fe-fafnq aget ¥ Al § o wumw: e (@)
g gt §, ufs Afew o7 385 eq@t wv & v gnit ) & &7 == * qurt fopg w0
g FAW: 600 WA WX 400 T wf7 Afgw A T FTIRTE FWIE L 50
gfoee & fgge & @ Al fams gef @Y ) wafafoa @l oo oo s
®1.76 FOI A FT 7@ a9 G FEd & 1020 w07 @ fraves qoni ¥
w0 A ATy g

73. FAT FATEIR W AR, TG, gl Foramt & W 9l aeg-ave
o fra . fFei & @, qamae AR feamed dare ®S wd € W) AW e
e M W1 Y S B O G ae-avaedt v dam v § wfeark AmgE @
@Y g s gar ava Sl & avly e sad § gre gafa dsrf ek Nuw
AR AT wAE FO aRy qEedy 2 W TOw giEaaI FAT ARAT WY AT
e Srw-owara F aE dAR fear wd ) qE favaw g R et see Oy
SAFT F9H W % g gea ¥ ww qiewr 7 Taed e sy 5w faeree
TR & OEET

74. g ¥, & graw [ W oyw Famma v quites FAm weat £ g
aEgHT F AHE ®, 50,000 T A% FT YER-A7 fwwy F} owpafa § awd e oEm
tF A ¥ g arelt g faaewt 2 wvw @i & wfiw T 5 5% wew awmar ¥, 1 A
G T & g A fwrteat ger-Ara 1 mw & o gt wmHet § wgt mIs 50,000
g # freclt fom oea §, wE A @ w1 AT T O qEW R T T
qGY 2 T ¥R BT IeAaH ST waieati W | AU 81 UEW %I AER
WS R AfRr ST oy IOy TR R R TR R A T 1. 40 FOT TG T

UR AL

75. WA AT gerd qat & SEAHTSA 1 qgrar 27 & fo faewy awz ¥ ¥w
frarad 2w 4Y | aeT T @ aTeha aEt & @R 7, " 9% 7oAy fedr #1 wa
F FY FTRTirF ArAvFar w1 gfecra waw gy § swara 31 g F g adi & g
& myaa wfawa #1 5 wfqwa & war 3 3 wlowd 3%, W 9@ 7% gordh J41 F1 g
TAT FATH SEAATA A1 <G, AT G A A q[w T qfT AfTw a7 4 50 79 A AW
§ foge am #3@ 18 gray ¥ wius sy faar o ag fae o 397 & s 7
g At g f7 & weirk wfafem gl & fao afa zq 1 50 v #1 3 ¥ wfaw A
agar STuAT | nEr Y FEwT ara T ¥ A Ry FT A, 9 # v & A
&g § A7 I AV 15 Sfawe & Aaw 'y T O # g F aw F Jwqhv &
e wfafor sfqeera & fAo wfq a7 150 w08 Y S A griv o

76. AARAAT ATA § O AT G F 79 & 5eqwra %1 4040 37 & oy gew
wferme waRT #1 7 Sherwre @ w7, o fradr o frgtfor $ v oY, gar $7 1 wfoea fear
W7 3T § W O AT F v T A Y AT wad qrey ek X fxg ary Ay fode #) 3w
far fadY afieda &, 100 =92 9fq afew a7 FEw vy 0 gd gFw1, AT Ty
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wgrf s &1 faYer % dw ¥ wearfed arewdy 9 w@ qwa ST 100 w9 Sf A
£ oY A P € si7 @ § 9% Ao & e smoaT o wiEm Suwe % e
1 o srfeverer Y e Wyt fAutfer wdy st | faeg v srferwe o & v, 20 sfowe
awrivr g wfa 3w a7 200 Tyar, 20 ¥ 30 FfwE IR FF wfy Afgw @ 250 ®AAT
w1 30 wfAmy § I g0 ® fog wfa #faw &7 6T 200 wnar fRae far $0m |
£ et & qT9T 60 AT FY & Torex w7 i @

77. GFRTIAE TEEIY FY qF AT 6 FEAAT ER0 o 5 a9 F wrm-aqre A<y & A
wvE geaTa G At A @ E ) Fog Tarer i, Rty o Ay g amel ferpar-ae-fafy
¥ 5w afvadT w1  faq Sugey fear o v ¢ foraer sivg o S qfe w1 g s
3 oy faroelY sTaTTarT Y STTor @1 ATy farg-T & oy ¥ @it T )

IUHETT

78. W yEaTal F OF w1y fgETa A AN 9T, A qEwt § 1972-73 H W
145 FOF¥ 797 77 wiqfur oy faemT ; SaR ¥ 97 $08 5907 I & MR AT 48
X ®Gw T & fged § wvea | gk ey, @, swn 517 oot & avafe
AT [ERT XY BT FL AR IeTa WewT § R a1 arer ey qfqdy  awey  any
fipn St aTd AT AT ERT 13, 40 w09 = w1 sfafor v srd @9
wr ot & 1 S yewt vy i @, Star o agor aamn ST aeT R, F A fae 8. 60
®1E T F1 giafor Toier I T | e SO 1972~73 K dw & fAg 14 FOF
o sR Tvgl & fag 2 WX Tad #) it s gl | s o, g fammes, &
|Y 133 Y 508 9 T4t & forg 50 F0w T4 $7 wifaf @ Torer fAamm | 3@ IE6TT,
375 BTG FIN W GeT FHZIFT 242 F7 1% T9Y 1€ IQAT Y § G907 § OF F0
fraug-me &

79. g, war ¥, ¥ weaw way g fF F aofr 9 qore weqra 4w firg § 9 9%,
aaf 37 § OR ga g & arae fagamr gAY & gad, ¥, P o s 1 wrd
ST ¥ frer & & &1 gaam qfdeaf ¥ weY sfes qar #Y sravasar § | gar AT
e, farero: senfere ferer & for & =, wifag wwer & sarifas sgfrarsra ol
& FoqTor F YT B 519 I FR & forg WY wrawww & gH dwer 2w Ay o, Sady -
AT 71 FRqaT N FI & qehtios w1 agraar & g ) gw s Ay gbaaar
A @ Ear & o F WA agt & wha | are Y, ag oY sras @ w1 &) g
1 WY st maT o § @i @ 9

80. HYWTG %Y At ¥ TF ser & afesy F S w9 g srAwE
A @it saw wfwwim Trr e v w77 & g fear smoa ) gratfe § stafor
g 1 fasrger 7t ave whr g, e o g wren &, genfRa gaer ag 30 fr -
s afeay § sy 7 & gra fawr A aenfi Fearor sl #@ afq s&T A
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Budget 1972-1973
Speech of Minister of Finance
16th March, 1972

Bir,

I rige to present the Revised Estimates for the current year and the Budget
Estimates for 1972-73.

Economic Conditions: 1971-72

2. In many ways, the year that is now drawing to a close has been the most
eventful In our recent history. It began in the wake of s clear expression of the
will of our people in favour of a hold and radical programme to promote growth
with social justice. Thils verdict has been reconfirmed decisively in the recent
assembly elections. But the beginning of the year also witnessed a reign of
terror and regression in East Bengal. By November 1971, some 10 million refugees
had sought shelter in our midst; and we stinted no effort or resource in lookin
after these hapless and herolc people. Despite this massive influx and the cos
of a war, which was not of our seeking, we decided not to delay or postpone in
any way the equally urgent task of development and soclal welfare. Instead,
we sought to meet the additional burdens bY two supplementarg instalments
of fresh taxation, by greater mobilization of voluntary savings and by a renewed
drive for economies in non-Plan expenditure and speedier tax collections.

3. Above all, we met the challenge bi drawing on the strength of a united
geople; and it is possible now to look back on the events of the past year with a
egree of confidence in the economic sphere as well. Despite the extraordinary
stresses and strains which were compounded by natural calamities over many
garts of the country, it should be possible to end the current flscal year with our
oreign exchange reserves more than intact, Government stocks of foodgrains
of nearly 8 million tonnes, the general price level reasonably stable and a deficit

liln the Central Budget significantly lower than what one might have appre-
ended.

4. To some extent, the events of the past year will continue to cast their
ghadow over the coming months ag well. Honourable Members would sppreciate
that we have to assist the friendly people and Government of Bangladesgh in their
immediate task of reconstruction and rehabilitation. To the extent that we have
drawh upon the accumulated stocks in the economy and there has been unusual
wear and tear of our productive assets, thesge wi]f have to be made good. But
gbove all, now that the refugees have been able to return to their homes, we have
to redirect our energies increasingly to satisfy the aspirations of our own people,
While the resillence and strength displayed by the Indian economy can give us
confldence, there is little room for complacengy.

5. Economic conditiong in the receat past contain many pointers to the areas
where further sustained effort is necessary. These have been dealt with at some
length in the Economic Survey. The rate of growth of the economy has slackened
in 1971-72. To some extent, this is understandable as the high rate of growth
in the production of major cereals in earlier years cannot—and indeed need not—
be continued year after year. But this trend should be counter-balanced by an
increase in the growth rate of pulses, commercial crops and industry at large
This has not happened so far. any of our basic industries, notably steel and
fertilizers, are operating well below capacity. Shortage of ﬂagrlcultural raw mate-
rials has affected important consumer goods industries gucll as textiles, sugar and
vegetable oils 'There are encouraging ségns that many capital goods industries
and those producing important intermediate products have their order books
full and are maintaining a satisfactory rate of growth in production. But here
again, progress is by no means uniformly good. Quite apart from tackling the
immediate problems of better management, greater capacity utilization, improved
raw material supply and industrial relationg and a general environment of more
active demand, we have to expedite the creation of additlonal capacity in a
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number of vital arems, including the generation of electricity and fertilizers and
itevel1 where better utilization o existing capacity alone will not sustain demand
or long. ’

6, There are o other trends which we cannot overlook. While imports
other than those of foodgrains, have increased rapidly, this cannot be said of
exports. As a result, the trade gap is likely to widen appreciably in the current
flscal year. The varlous programmes for promotin% social welfare which have
been taken in hand over the past two Kears have yet to gather momentum. ain,
degpite some si%na of improvement, the level of savings and invesiment in both
the pl.}llblic and the private sectors is inadequate to sustain a satisfactory rate of
growth.

7. This situation must be rapidly transformed if the objective of growth with
social justice and self-reliance is to be realised soon. Nor is a reasonable degree
of price stability. possible without a rapid increase in the production of the basic
necesgities of the people. Up to a point, and indeed to a much greater extent than
ig commonly realised, growth, sociall) justice, self-rellance, investment and mohiliza-
tion of resources are all mutually reinforcing processes, We have, however, also
to quicken the pace by appropriate changes in budgetary and other policies. It
is precisely in order to bring about such a coordinated and concerted approach
to our economic problems that a Cablnet Committee on Economic Policy has been
recently set up.

Revised Estimates: 1971-72

8. Coming to budgetary developments during the current year, 1971-72,
Honourable Members would recall that the provision of Rs. 60 crores for refugee
relief made in the Budget last May had to be increased subsequently on two
occasions making a total of Ra. 380 crores for the year as a whole. Against this

rovigion, actual expenditure iz now estimated at Rs. 326 crores. At this stage,
t ig difficult to render any precise account of the aid pledged from abroad which
will ultimately compensate ug for the expenditure we ourselves have incurred. A
gsignificant part of the refugee assi;atam:e received earlier or in the pipeline is
already being diverted to Bangladesh. But on a rough basis, the budgetary outlay
of Ra. 326 crores may be offset to the extent of Rs. 120 crores by assistance re-
ceived from abroad.

9. We have already made a sizeable beginning with assistance to the Bangla-
desh Government in the current year itself. Inclusive of a cash payment of about
Rs. 20 crores which is being charged to the rehabillitation Budget, the commitments
so far made for assistance to Bangladesh amount to roughly Rs. 130 crores. It im
our intention to provide for a total commitment in this regard of Rs. 200 crores
of which Rs. 82 ecrores might be disbursed during 1971-72 and the balance during
1972-173.

10. Defence expenditure for 1971-72 1z now estimated at Ra. 1411 crores as
against the Budget provision of Rs. 1241 crores, i.e.,, an increage of Ra. 170 crores.
The expenditure on natural calamities rellef at Rs. 90 crores would also be higher
than the Budget Estimate of Ra. 50 crores.

11. The actual trend in expenditure on Plan schemes durin% the current year
is a mixed one and some shortfall in Plan expenditure cannot be ruled out. But
there is reason to belleve that the shortfall would not be as great as in the first
two years of the Plan. The implementation of important projects in the steel,
fertilizer, petrochemicaly and atomic energy fleld has Ficked up momentum.

is also true of the programmes with an accent on social welfare which were started
in the 1970-71 Budget. But the two major cProﬁmmmes for employment in the
rural areas and for the educated unemployed which were |ntroduced in the last
Budget could not be given proper shape for some time; and actual expenditure ia
likely to fall ghort of the Budget Frovision of Rs. 10 crores. Once again, our
experience in the current year highlights the fact that the momentum of progress
cannot be kept up merely by provision of finance. Timely preparation and selec-
tion of projects and speedy implementation are equally important,

12. Receipts under Income and Corporation tax are now estimated at Rs. 83
croregs more than the Budget Estimate reflecting in the main the efforts made to-
wards speedier tax collection. Union Excise duties will show only a moderate
increase of Rs. 31 crores. On the other hand, Customs revenue will exeeed Budget
egtimate by Rs. 118 crores reflecting primarily the spurt in imports,
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13. Receipts from market loans also show a substantial increase over the Budget
Estimates—the actual realisation being Rs. 294 crores against the expectation of
Rs. 168 crores last May. The nationalised banks have continued to ma‘ﬁe excellent
progress in deposit mobilization; and the Life Insurance Corporation and the Pro~
vident Funds have also been able to mobilise more funds than was expected earlier.
This has greatly facilitated market borrowing by the Centre in the current year.
Collections under small gavings should amount to Rs. 210 crores against Rs. 180
crores assumed earlier.

14. The overall deficit Is now expected to be restricted to Rs, 385 crores. This
represents an increase of Rs, 162 crores over the Budget Estimate. An increase In
deflcit of this order cannot be contemplated with equanimity in a normal year;
and its monetary impact even in the current year was held in check by the policy
of restraint followed by the Reserve Bank. DBut Honourable Memhers would, L
am sure, appreciate that it has to be judged against the additional liability on
account of defence, refugep relief, assistance to Bangladesh and natural calamities.
Expenditure on these four itemg alone is now expected to be Rs. 1888 crores as
against Rs. 1351 crores envisaged last May. Even allowing for additional external
assistance for refugee relief, this represents an increase of Rs. 437 crores over the
Budget Estimates.

Plan Outloy—1972-73

15. S8ir, I come now to the Budget provisions for 1972-73. In keeping with the
imperative need to accelerate the pace of growth and social welfare, I propose
to increase the budgetary provision for the Central and centrally-sponsored Plan
schemes from Rs. 1455 crores in 1971-72 to Rs. 1787 crores in 1972-73. This in-
crease of Rs. 332 crores or by nearly one-fourth in a single year represents the
sharpest ste;:a-%?1 that we have attempted in the Central sphere over the past so
many years. e increage in Plan outlay is spread over virtually all the sectors
of the economy. Agriculture, Community Development and Cooperation account
for an increase of Hs. 23 crores; Irrigation and Power, Rs. 18 crores; Mines and
Metals, Rs. 23 crores; Industry including Petroleum, Chemicals, Steel and Heavy
Engineering, Rs. 44 crores; Shipping and Transport Rs. 56 crores; Posts and Tele-
graphs, Rs. 14 crores; Raiiways, Rs. 8 crores and Atomic Energy, Ra. 30 crores.

16. By far the larpest Increase is being made {n the provisions for those schemes
which combine an element of social welfare with future growth potential. Taking
all such schemes together, the Budget provision in 1972-73 would be
Rs. 240 crores as compared to Rs. 130 crores in 1971-72. An important innovation
relates to a new lupm-sum provision of Rs, 125 crores to cover the requirements of
rural water supply, rural home sifes, slum clearance and improvement, primary edu-
cation and schemes for the educated unemployed. Since there are wide differenres
in the requirements of different Stateg for these essentlal amenitles, it is felt that a
lump-sum provision of tha nature would make it easler for us to make an impact
in each State in the field where such impact i3 most urgently needed.

17. There are large disparities among the States in terms of enrolment of chil-
dren In schools in the age group 6-11. Expangion of primary education facilitles
particularly in the backward areas, will help correct regional imbalance and will
also provide scope for larger employment, O our 560,000 villages,
some 130,000—or almost 25 per cent—are cholera-endemic and guinea-worm
imfected areas. By tacklin% the problems of ruural water supply in these dis-
advantaged areas, it should be possible to contribute substantlally to the well-being
of the rural people. The provision for rural home siteg shoulud help particiularly
landless labour. In some States the need would be to concentrate mainly on slum
clearance and improvement in congested urban areas or on schemes designed pri-
marily to provide employment to the educated.

18. Among other schemes, the budgetary provision for the small formers deve-
lopment agency Is being doubled from Rs. 8 crores this year fo Rs. 12 crores next
year and for marginal farmers and agricultural labourers from Rs 3
crores to Ra. 6  crores. Similarly. the provision for special nutri-
tional programmes for children is being increaged om Rs. 11
crores to Rs. 21.5 crores. Programmeg for dry farming development, rural
works In drought-prone areas and the crash programme for rura emglo ent
are heing continued with a total provislon next year of Rs. 72 crores. It iz our
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hope that in the light of the exerience already gained and the assessments
recently made In consultation with the Sta}te Governments, it would be possible next
year to utilise in full the provision that is now being made.

19. In addition to the provision made in the Budget, resources are also avail-
able for the Central Plan from the internal surpluses of public sector enterprises and
by way of contribulion from financial institutions, The 1nternal resources of public
sector enterprises which would be available for the Plan are expected to increase
from Rs. 233 crores in 1971-72 (Budget Estimates) to Rs. 275 croreg in 1972-73.
Qther resources available for the Central Plan including borrowings from financial
institutions and contributions by the Reserve Bank from retained profits etc. are
expected to increase from Hs. 135 crores in the current year to Rs. 245 crores in
1972-73. Inclusive of Budgetary provision as well as internal resources of public
enterprises and other exira-budgetary resources, the total Plan outlay on Ceniral
Plan schemes 1s thus expected to increase from Re. 1823 crores in 1971-72 to Rs.
2307 crores, i.e., by Rs. 484 crores or by about 27 per cent.

State Plans

20. I am happy to say that there will also be a substantial step-up in the Plan
outlays of the States. In the light of the discussions that the Planning Commis-
slon has already had with the State Governments, the annual Plan outlay of the
States and Union Terrilories for 1972-73 is expected to be Rs, 1686 croras as com-
pared to Hs. 1440 crores in 1971-72. This includes a provision of Ra. 782 crores by
way of Plan agsistance from the Centre to the States and Union Territories Honour_
able Members would also note that a substantial part of the increase in the Cent-
ral Plan outlay 1s really on schemes which are Initiated and executed by the
State Governments themselves.

21. In addition to Plan assistance, the scheme of special acommodation by way
of loans to those States which have gubstantial non-Plan gaps will be continued:
the provigion under this head for next year is Rs. 130 crores. But the State
Governments on their own will also have to mobilize resources on a substantial
scale If the Plan outlays now proposed for them are to be implemented without
recourse to overdrafts from the Reserve Bank. As the house is aware, the
Minister of Planning and I have been in close touch with the States in this regard.
T am well gware that there are genuine difficulties in some States in liquidating
past overdrafts over a short perlod. In recognition of these difficulties we have
arranged, in consultation with the Planning Commission, that such States would
not be called upon to liquidate their existing overdrafts immediately but would
be asked to repa% next year only 15 per cent of the estimated overdrafts at the
end of 1971-72. The State Governments have agreed to take steps to reduce the
overdrafts progressively, and we propose to adopt a new rct of proocedures to cnsure

that overdrafts are not used in future as a continuing mode of flnancing State
expenditures.

22. I may also mention in this connection that we propose to announce soon the
compogsition and term~ of the Sixth Finance Commission. In our federal system,
the avolution of satisfacuu.y financial relations between the Centre and the States
hag a vital bearing on progress and harmony in the country at large; and the
next Finance Commigsion will have a very important role to play in laying the
base for the Fifth Year Flan which will be launched two years from now.

Other Expenditure and Receipts: 1972-73

23. Outgide the Plan, every effort is being made to restrict expenditure to the
minimum, The provision for defence next year is being kept at Rs. 1408 crores,
i.e., about the same as the Revised Estimates for the current year. Honourable
Members, I am sure, would appreciate that apart from providing for normal in-
creases in costs, salaries and dearness allowance, we have also to make adequate
provision for recouping the losses suffered during the war and for looking after
the families of those who have made the supreme sacrifice for the defence of the
motherland. It is our earnest hope and endeavour that out of the anguish and
agony of the recent past will emerge a new spirit of peace and harmony in this
great sub-continent so that all its 700 million inhabitants can devote their entire
energies against their common enemies of hunger: want, disease and exploitation of
man by man.
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24. T expect the yield from income tax and corporation tax to increase from
Rs. 985 crores (Revised Estimates) in the current year to Rs. 1060 crores in 1972-
743, Revenue. from Excise duties should increase from Rs, 2162 crores to Rs. 2330
crores and from Customs duties from Rs. 6562 ecrores to Rs. 700 crores. The conti-
nuance of special levies which, 1 am afraid, is unavoidable in the present circum-

stances, would bring ir Rs. 70 crores nexi year as against Rs. 20 crores in the
current year.

25. Unfortunately, a significant part of the additional revenues will be offset
by an increase in food subsidy from Rs. 30 crores in the Budget Estimates for the
current year to Rs. 100 crores in the Budget Estimates next year. On the basis
of present procurement and issue prices, the burden of food subsidy next year
would amount in fact to Rs. 120 crores. I have made a somewhat lower provi-
sion of Rs. 100 crores as it is our intention not to let this burden grow without
appropriate remedial measures to keep it in check.

28. The welcome Increase in foodgrain production has added to the flscal burden
in another way. During 1972-73, the additional financial requirements of the Food
‘Corporation of India for carrying the buffer-stock of foodgrains are estimated at
Rs. 120 crores. I am making a budgetary provision in this regard of Rs. 25 crores
only so that the balance of Hs. 85 crores will have to be found by the Corporation
by additional borrowing from the banking system. At the end of February 1972,
the Corporation’s bgrrowing from the banking system had already reached the
high level of Rs. 350 crores. A further addition of Rs. 95 croses during the com-
ing year will naturally strain the resources of the banking system unduly unless
the demands on it from other sectors are correspondingly moderated. That is
‘why net receipts from market loans next year are assumed at the level of Rs. 215
wrores only. Thus, directly or indirectly, the procurement of foodgralng is now
having a substantial repercussion on the Central Exchequer as also on the distri-
‘bution of income within the country.

27. Net receipts from external loans next year are also expected to show
a substantial decline from Rs. 469 crores this year to Rs. 374 crores in 1972-73.
Recent events have once again served as a reminder that even as we strive for
greater growth and social welfare, we cannot neglect the urgent need for reducing
the dependence on external assistance. Our policy to be progressively indepen-
dent of external assistance is not directed at anyone other than ourselves. Its
thrust is towards invigorating our own internal efforts. There are a few major
areas, such as cotton, oil-seeds, fertillzers, steel, petrolum products and spare
parts for equipment installed in the past where our dependence on imports is still
high. Similarly, our export earnings can be increased rapidly by crealing additional
facilities for mining, fishing and manufacture of a large variety of engineering
and consumer goods. We are making detailed plans in each of these sectors to
increase production papidly so that our growing requirements can be met without
undue dependence on imports and surpluses created for augmenting exports, No
effort whether by way of provision of finance or otherwise will be gpared to acce-

%ciarate this process ot self-reliance through import substitution and export promo-
on.

28. At existing rates pf taxation, the overall budgetary deficit next yaar will be
Hs. 375 crores. There will be a surplus on revenue account of Rs. 219 crores, but
this would be more than offset by the deficit on capital account of Rs. 594 crores.

In Sum

28. To sum up, the main feature of the Budget for 1972-73 which I am now
presenting is the substantial increase in the outlay on the Plan. The budgetary
provision for the Central Plan proper iz being increased by Rs. 832 crores or
nearly 23 per cent. Inclusive of internal surplus and other extra—budgetary're-
sources, the Increase in the Central Plan works out to Rs 484 crores, or 27 per
cent. Takinpg the Centre, the States and the Union Territorieg togethér the total
provision for the Plan for the next year, as now envisaged, comes to Rs 3073
crores as against Rs. 3283 crores in the current year, i.e., an increase of Rs. 710
crores, or 22 per cent. A substantial increase in Plan outlay of this order would
be a major factor contributing to economic growth over the coming months It
has been our experience that an increase in Plan outlay in the public sector is
a prerequisite for revival of industrial production whether in the public or in the
private sector. It 18 our expectation, therefore, that the increase in Plan outlay
next year will serve as a catalyst for the revival of growth particularly in the
industrial sector where recent trends leave much to be desired.
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30. Within the total Budget provision for the Plan at the Centre, as much as.
Rs. 240 crores is being earmarked for schemes with an accent on social justice
as well as economic growth, I am well aware that even this provigion of Rs. 240
croreg is modest as compared to the magnitude of the problem. But I am sure,
Honourable Members would agree that it represents a sincere effort towards meet-
ing the basic minimum needs of the most disadvantaged sections of our soclety.

31. It is a matter of some satisfaction that despite the substantial increase in
Plan outlay and without any credit for mobilization of additional resources, the
overall deficit in the Central Budget for 1972-73 is now expected to be limited
to Rs. 375 crores. This satisfactory outcome ig th eresult mainly of the fact that
during the past critical year, we were able to introduce what amounts virtually
to three different budgets with substantial measures for additlonal resource
mobilization. The tota] recelpts on account of the taxation measures introduced
last year will be of the order of Rs. 600 crores in a full year.

32. Important as the Central Budget is as an instrument for furthering our
socia]l and economic objectives, it has to be supplemented by basic changes in
our economic institutions and policles. During the last year, Government has
taken a number of steps in this direction. The taking over of the management
of general insurance, the uldelines given to flnancial institutions in
regard to convertibility of loans Into equity and participation in the manage-
ment of the enterurises assisted by them, continued effort to direct the new
vitality of the nationalised banking sg'stem towards improvement in the economic
conditions of the small and new enterpreneurs in industry and agriculture and
the policy of differential Inferest rates—these are &all varous factg of the same
thrust forward towards the goal of economic progress with social justice. Honour-
able Members may rest assured that we sghall continue our efforts in the same
spirit and over a broad front over the coming months so that the mandate for
creating a soclallst gociety is carried out with speed and vigour.

33. 8ir, without taxing the patience of Honcurable Members any further, I should
proceed now to the business of taxation proper. Having Introduced virtually three
budgets in the past 12 months, I might well be expected to declare a holiday from
further taxation for at least one year. But I am afraid I cannot allow myself such
unique distinetion. A deflcit of Rs. 375 crores cannot be lett wholly uncovered
without danger to price stability. We have also certain commitments to the State
Governments to raise revenue on their behalf, Fiscal policy must serve the larger
objectives of self-reliance and equity. Nor should I fight shy of making a few
conceggions. The Introduction of a new Budget is also an opportunity for a
certaln amount of spring cleaning.

34, The Direct Taxes Enquiry Committee under the chalrmanship of Shri
K. N. Wanchoo, ex-Chief Justice of India, submitted their Report last December.
It contalns a number of valuable and far-reaching suggestions for unearthing
black-money, preventing evaslon and avoldance of taxes and reducing tax arrears.
Coplea of the Report will soon be made available 1o Honourable Members. It has
often been sald in thls House that bagle changes In the tax system should be
introduced by means of a Taxation Amendment Blll rather than through the
annual Finance Bill so as to give Honourable Members more time for a detalled
consideration in the light of discussion both within and outside the Houge. Accord-
ingly. I propose to bring forth a separate legislation as early ms possible to give
effect to those recommendations of the Committee which are acceptable to the
Government and which require a major change in the present tax laws.

35. There has been a feeling for some tlme in the country that a famlily con-
slsting of husband, wife and minor children which constifutes a common unit of
consumption and as such a common focal point for the incidence of indirect taxa-
tion, 1s also a more approprlate and equilable basis for purposes of direct taxation
subject to certain safeguards for wives at work. The present tax treatment of
Hindu undivided families has also encouraged tax avoldance. On these two
related questions, the members of the Wanchoo Committea have made several
alternatlve suggestions. Government will examine thess suggestions carefully
and sponsor separate leglalation in due course for restructuring the Income Tax
Act and the Wealth Tax Act to the extent necessary.
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36. In the meanwhlile, I propose to introduce through the Finance Bill a few
changes in the Direct Tax structure which are designed either to produce some
addational revenue in a difficult year or to give effect to such recommendations
of the Wanchoo Committee as can be easlly incorporated in the present tax laws.

Direct Taxation

37. On the assumption that no news is good news, I propose to make no change
in the rates of Income fax as also of surcharge on income tax In the case of tax-

payers other than companies.

38. In order to remove any temptation that people may feel for neglecting their
regular dufles in favour of any casual or ephemeral or even imaginary pastime,
I propose to withdraw the present exemption in respect of casual and non-
recurring income when it exceeds Rs. 1000 in a year, However, a Finance Minister
in particular should not frown upon those who are specially favoured by the
goddess of good luck. Accordingly, winnings from States or other lotteries willt
be taxed on a concessional basis. Those who win a prize in a lottery are perhaps
In the same happy position ma people who enjoy a capital gain when their property
appreclates In value without any effort on their part. On this prineiple, in com-
puting incomes from such winnings, a deduction of Rs. 5,000 plus 50 per cent of
the balance will be allowed. However, even those who are favoured by Fortune
should make their offering first at the altar of the Exchequer. I propose, there-
fore, to provide for deduction of tax at source at the rate of 34.5 per cent fromr
crossword puzzles and lofteries. Casual losses will be allowed to be set off only
againgt the same type of income.

39, 1 propose to provide for deduction of tax at source at the rate of 2 per
cent of the payments made fo contractors by the Government, local authorities,
statutory corporations and companies. Payments made In iurn by contractors
other them individuals and Hindu university familles, to sub-cohtractors will
attract a deduction at the rate of 1 per cent. I hope this alliance between the
revenue department and contractors will lead to prompter payments all round.

40. With effect from 1st April. 1972 Government will pay a rate of interest of
12 per cent per annum ¢n the amount of refund the payment of which is delayed.
Honourable Members will recall that at present the rate of interest we pay is
only 9 per cent per annum. It is only fair that the interest charged when there
1s delay in the payment of direct taxes to the Government is algo similarly
Increased from 9 per cent to 12 per cent per annum.

41. Capital gains arising from the transfer of jewellery held for personal use
are not so far chargeable to the capltpl gains tax. This has given rise to fictitious
trangactions in jewellery in order to regularise incomes which have escaped taxa-
UHon. I propose, therefore, to repalr this omission.

42. Dividends received from cooperative socleties are at present completely
exempt from income taxation. I see no justification for this exemption and propose
to withdraw {t. Such dividends, however. will be included In the categories of
Income which qualify for exemption from Income tax upto Rs. 3,000 in a year.

43. ZI‘hese measures are likely to yleld Rs. 8 crores In a full year and Re. 3
crores in 18972-73 of which some Rs. 2 crores will he the share of the States.

44. Coming to corporamle taxatlon, I propose to do away altogether with the
special deduction of 5 per cent of profits in the case of domestic companies engaged
}n %%ri';cg industries. This will yield Rs. 8 crores in & full year and Ras. 4.5 croras
n -73.

45. Some months ago when we levied speciat surcharges, many Honourable
Members had asked why the surcharge on company taxation was flxed at 2% per
cent when a surcharge of 5 per cent was levied on many other items including
raflway passenger fares. I propose now to remove thls discrimination. For the
assessment year 1972-73, the surcharge will continue to be 2} per cent of the income
tax payable by all companies, However, on income tax payable in advance during
the financlal year 1972-73. the surcharge would be at the rate of 5 per cent. This
change will yield Rs. 12 crores over a full year and Rs. § crores in 1972-73.
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46, There are a number of other changes that are proposed in the Finance Bill
for preventing evasion or avoldance of taxes and for ratlonalising the incentives
available for promoting saving and investment. A few changes are proposed, for
example, in relation to taxation of charitable and religious trusts in the light of
recommendations made by the Wanchoo Committee, Voluntary contributions
received by such institutions will gualify for exemption from income tax only if
these are applied to charitable or religious purposes or are accumulated for such
purposes in the specified manner. The other important changes relate to audit
by a Chartered Accountant and compulsory reglstration for & trust to qualify for
tax exemplion, extension of the deflnition of relatives for judging whether the
income or property of the trust Is being used in a manner which would constitute
disqualificalion from tax exemption and making the trust liable to pay wealth
tax when any part of the corpus or income of the trust is used for the benefit of
the author of the trust, a substantial contributor to the trust or the trustees and
their relatives, etc,

47. Regarding incentives for investmeni and saving, investment in industrial
proprietory concerns or partnership firms will now be included among assets which
qualify for exemption from wealth iax upto Rs. 1) lakhs. When one category of
exempt assets is changed to another category of such assets, the requirement
©f minimum holding for a period of six months will be reckoned with reference
to the period of holding of both the assets. This would remove the difficulty
that has been experienced by many reciplents of accumulated Provident Fund
wontributions, Contributions made towards the unil-linked-Insurance plan of the
Unit Trust of Indla will quallify for deduction in computing the taxable income of
an individual in the same manner as life Insurance premla and contribulions to
Provident Funds.

48, The income of approved Gratuity Funds will be exempted from income
tax prospectively from the assessment year 1973-74. The amount of gratuity that
will be exempt from income tax in the case of employees other than Government
employees and employees of local authoritles will be subject to a uniform ceiling
«of half month’s salary for each year of completed gervice or 15 month's salary
or Rs. 24,000—whichever is the least.

49, I have come to the conclusion that the small but selecl class of income-tax
payers in the country deserves some speclal recognition from the Government.
Accordingly, I propose soon to award to each assessee a distinct and permanent
account number of his own. I am afrald, there ig no mark of distinetlon which
-does not lead to easy detection; and I cannot help it if indlvidual account numbers
make it difficult to avold taxes,

50. Finally, I come to the demand which has heen made by industry that while
the development rebate may be withdrawn, Government should introduce some
other flscal concessions and announce them in advance so as to impart a continu-
ing momentum to industrial growth in the country. Government iz not averse
to the grant of filscal concessions. It is. however, felt thal flscal concessions for
promoting Industrialisation should not be general or across-the-board in character
but should relate specifically to our social and economie objectives. Again, as far
as possible, it would be desirable to provide incentives which encourage the use
of those resources, such as labour, which are in abundant supply rather than of
resources, such as capifal. which will continue to be scarce for a long time to
come. The Wanchoo Committee has made a number of recommendations with
different objectives In view. After examining all these suggestlong carefully. we
propose to come up with specific provisions In the Taxatlon Amendment Bill which
ig proposed to be introduced later in the year. These provisions would be designed
primarily to promote Industrialisation in the backward reglons of the country.

51. The total yleld of all the changes In direect faxafion will be Rs. 24 crores
in a full year and Rs. 16 crores in 1972-73 of which the share of the Centre would
be approximately Rs. 14 crores. I could algo have taken credit for Improvement
in tax-collections as a result of the many changes deslgned to reduce tax evasion.
But I have decided not to credit myself with any such gaing in advance.

52. Slr may I now turn to what are perhaps euphemigtically called indirect
taxes?
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Customs Duties

53. I have only one main proposal in regard to cusloms duties. It will be
recalled that in December last. we had imposed a regulatory duty at the rale of.
2.5 per cent ad valorem on most imported products and a higher Quty of 10 per
cenl on a few selected items. The need to exercise a general resiraint on imports
remains as great as ever. It is also necssary in Imposing rgulatory duties to
ensure that the simplification of the import tariff which was Introduced last year
is not unduly disturbed. Accordingly, 1 propose to apply the 10 per cenl ad
valorem rate to all items which pay a duty of 100 per cenl or more as well as lo
the few selected items which were included in the 10 per cent list last December.
A new rate of 5 per cent ad valorem will apply to all items on which a duty of
60 per cent or more but less than 100 per cent is payable. The remaining items
will continue to bear the regulatory duty of 2.5 per cent. However, those items
which were totally exempted last December will continue to remain so. These
changes will result in an additional revenue of Rs, 8.60 crores in a full year.

54. 1 also propose to continue the provisions which enable us to levy a
regulatory duty of cusioms. However, in keeping with the provisions relating to
regulatory duty of excise, power is being taken to levy regulatory duty of customs.
also upto a rate of 15 per cenl of lhe value of the imports.

Excise Dutles

55. Coming now to Excise Duties, I propose to make no addition to the lisi of
commodities which can be subject to such duties. But Honourable Members would
appreciate that even without exploring fresh flelds or pastures new, it is possible
to increase lhe yield by more inlensive cultivalion; and this 15 a responsibility
which I cannot escape.

56. Pursuant to the decislon to continue the scheme of levying additional excise
duties in lieu of sales-tax on sugar, textiles and tobacco, we are committed to-
ralse the overall incidence of these additional excise duties to 10.8 per cent of
the value of clearances by the end of the Fourth Plan period.

57. To this end, I propose to fransfer to the States the entire proceeds of the
regulatory duty of 15 per cent of the eifective baslc duty on unmanufactured
tobacco which was levied last December by converting it intg an additional excise-
duty which is itself being rounded upwards on different varieties. As a result,
the Siates will gain to the extent of Rs. 11.56 crores by way of additional dutiea
whereas the Centre will lose Ra. 9.70 crores by way of regulatory duty. At the
same time, the basic and special duties on diffcrent varieties of unmanufactured
lobacco are being merged in keeping with a general scheme to which I would
soon refer. In the process, I have also taken the opportunity of rounding up-
wards the rates on different varietles to make up, in part, for the loss of revenue
to the Centre. The yield of the combined duty, exclusive of the additional duties
for the States, will go up by Rs. 9.31 crores.

58, In the case of cigarettes, a similar rationallsatlon and rounding off would
result in a gain of Rs. 7.63 crores to the State Governments by way of additional
excige duties and a loss of revenue of Rs. 4.64 crores under other duties which
would now bhe combined and shared with the States.

59. In the fleld of textiles, I propose to raise some additional revenue for the
States from art sllk fabrics. At present, taking all the duties into account and
depending on the price per square metre, there are four different rates that apply
to art sllk fabrics, namely, 3 per cent, 5.7 per cent, 8 per cent and 10 per cent,
I propose to reduce the 5.7 per cent rate 10 5 per cent and increagse the rale of
10 per cent which applles to fabrics worth more than Rs. 5 per square metre to
15 per cent. Of the additional revenue of Rs. 8.58 crores, the share of the States
by way of additional dutles will be Rs. 5.80 crores and the rest will accrue to the
shareable pool between the Centre and the States.

680. In short, the revenue by way of additional excise duties will increase by
Rs. 25 crores and thig entire increase will go to the States. Honourable Members
would note that I have left sugar entirely untouched In this exercise.
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6l. The Fifth Finance Commission had recommended that from 1972-73, the
speclal exclse duties which have been levied in the past exclusively for the benefil
of the Centre should also be included in the dlvisible pool. In keeping with this
principle, I have decided to merge the special excise dutles with basic exclse
duties and to round off the combined rates so as to Introduce a certaln tneasure
of simplicity in the rate structure, Ag a result, with just half a dozen exceptlons,
a]l the ad valorem rates of excise duties will fall under 6 different slabs, name.y,
10 per cent, 15 per cent, 20 per cent, 25 per cent, 30 per cent and 50 per cent. To
mentlon a few examples, in the case of cement, the baslc duty of 20 per cent and
the special duty of 4 per cent will now be replaced by a combined duty of 25
per cent. Similarly, itermns which carry a basic duty of 15 per cent and a speclal
duty of & per cent will now have a rate of 20 per cent applied to them. There
are only four items, viz., latex foam sponge, polyurethane foam, and articles made
from that foam, and tyres for motor vehicles where there i3 a basle duty of 40
per cent and a special duty of 8 per cent. The new combined rate for these items
will be 50 per cent. In cage Honourable Members feel that the laws of rounding
off always favour the Exchequer, I hasten to inform them that in the case of
coffee, the aggregate rate which works out to Rs. 102 per quintal would be rounded
downwards to Rs. 100 per quintal. In the case of vegetable non-essential oilg
also, the rate is being reduced from Rs, 110.25 per metric tonne to Rs. 100 per
metric tonne.

62. In the case of wireless recelving sets, the present system of taxing certain
component parts, le., translstors and diodes, has glven an impetus to large-scale
smuggling. I propose, therefore, to remove the duty on such parts and replace it
by suitable changes in the duty on wireless recelving gets in such a way that the Inci-
-dence of duty will increase with the price of the set, The present exemption from duty
for sets of a value not exceeding Rs. 165 and manufactured by the small-scale
sector 1s being continued,

63. The combined result of the rationalisation measures would be a gain in
revenue of Rs. 10.70 crores.

G4. There are a few items where the opporlunity of merging the special duty
with basic duty is also being taken to ralse additional revenue, In the case of
paints and varnishes, the additional revenue will be Rs. 2 crores and In the case
of paper, it will be Rs. 5 crores. The higher rates of duty on paper, however,
will apply only to the more expensive varietles of paper and board. Printing and
writing paper used for exercise note-books and text books will not be affected.
Newsprint would also continue to be exempt from duty and there would be no
change either in the case of mill-hoard and straw-board where the smaller manu-
facturer is involved.

65. Similar Increases are being made in the case of rayon and synthetic fibres
and yarn. The more expensive varletles of artificial synthetle fibres and yarn
such as polyester fibre and yarn will bear higher duties. However, rayon Alament
yarn which ig a comparatively cheap item will remain unaffected. The additional
revenue from these changes {s expected to be Rs. 6.50 crores

66. I now come to a few major proposals which are intended to raise revenue
for the Centre in a manner which serves at the same time some of our larger
soc1al or economic objectives. It will be recalled that last December a regulatiory
duty at 50 per cent of the effective basic excise duty was imposed on steel Ingota,
Iron and steel products and tin plates so as 1o bridge the substantial gap between
the prices of imported and indigenous steel. Xven after these changes, a con-
siderable gap remains hetween imported steel and indigenous steel prices Tt iq
necessary to economise on the use of stee] in the country by charging for it a
price which bears a reasonable relationship with international prices. %he basic
duty on steel products, therefore, i1s belng raised by about 30 per cent and the
regulatory duty of 50 per cent will apply to these higher basic rates. The total
additional revenue from steel products is expected to be Rs. 36.20 crores of which
Rs. 11,80 crores would be by way of regulatory duties

67. For similar reasons, the regulatory duty of 25 per cent on aluminiu d
its products Is being ralzed to 33-1/3 per cent of the basic dut i ehsor
will yleld Rs. 4.18 crores. ? uty. This measure
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. 68. Honourable Members are also aware of our substantial dependence on
importls in regard to petroleum products. The duty on motor spirit has been
ralsed substantially in the recent past and this has had the salutary effect ot
curbing the growth of demand. As a token of appreciation, I propose, therefore,
to leave the motoring community untouched this year. I am afraid, I have, how-
‘ever, 1o make up for the omission lagt year in the case of kerosene where our
reliance on imports is even greater. In addition, the comparallvely low rate of
duty on kerosene encourages lts adulteration with other products particularly
with high speed diesel oil. I am well aware that kerosene 13 an item of common
consumption hoth in the rural and the urban areas. But In view of the circum-
stances I have mentloned, some additional taxation of kerosene could not he
avoided. I propose, therefore, to increase the duty on kerosene by Rs. 50.75 per
klilo litre or roughly by about 6 paise per litre. This will result in an additional
revenue of Rs. 20.80 crores in a full year.

69. In the Budget last May, we had Introduced a duty on compounded lubrieat-
ing olls and greases. Lubricating oils are alsp manufactured and marketed to
some exlent by a mere blending of two oils without any added ingredient. There
i1s no reason why these marketable oils should not be made llable to Auty. I
propose. therefore. to amend suitably the definitlon of the exlisting tariff item
which will yleld an additional revenue of Rs. 5 crores. The dutles on asphalt and
bitumen as also on petroleum waxes are also being sultably revised to yleld an
additional revenue of Rs. 3.30 crores.

70. It has often been sald that the agrieultural sector which has been witnessing
significant growth in Income over recent years should also make an appropriate
.contributlon to the overall needs of the country., We have appointed a Committee
under the Chalrmanship of Professor K. N. Raj to examine the whole question of
taxation of agricultural Incomes and wealth. Steps have also been taken to ralse
additi- nal revenue from this gector by levying a duty on tractors and on fertilizers.
1 propose now to ralse the duty on fertilizers from 10 per cent to 15 per cenl
This will result in additional revenue of Rs. 12.50 erores. Duly at the rate of 10
per cent will also now be levied on power-driven pumps which are designed
primarily for handling water. This measure is expected to yleld a revenue of
Rs. 2 crores,

71. There are a few other minor items such as synthetic organic dyestuffs and
optical bleaching agents where the rate of duty is being changed from 15 per cent
to 20 per cent with an additional yleld of Rs. 2.63 crores. The duty on aerated
waters with blended concentrates iz being increased from 10 per cent to 20 per
cent with an additional yleld of Rs. 1.85 crores. Pislong wlill not be added to the
list of motor-vehicle parts for the purposes of duty. The revenue yield from this
would be Rs. 50 lakhs.

72. The merger of speclal duty with basic duty results in a rate of Rs. 605 per
metri¢c tonne on hesslan and of Rs. 385 per metric tonne in the case of other jute
products which relate mainly to sacking. I propose to round off these rates to
Rs. 600 and Rs. 400 per metric tonne respect{vely. The regulatory duty will remain
unchanged at 50 per cent. The net galn to the Exchequer would be Rs. 1.76 crores
of which Rs, 1.20 crores would be by way of regulatory duties.

73. Throughout ages, our spinners and weavers have produced an inflnite and
ever-changing variety of colour, texture and design to begulle our fmney; and the
Central Board of Excise and Customs has had a difficult task in evolving a textile
‘tariff which can keep pace with all the subtle nuances of our textile products.
I propose to make one more effort and Introduce an extensive rationalisaiion of
the textile tariff which has been worked out after a great deal of detailed examina-
tion. Honourable Members would, I am sure, be happy to note that the overall
revenue effect of this rationalisatlon. at any rate, would be insignificant.

74. Finally, I would like to round off by & few concessions in excise dutier In
the case of some items, duty-free clearance upto a value of Rs. 50,000 is allowed
subject to fhe proviso that the total clearances from the unit do not exceed Rs. 2
lakhs in a vear. In some other cases, clearances upto a value of Rs. 1 lakh are
exempted. I propose now to raise the exemption limit in all cases where the lower
limit of Rs. 50,000 is allowed today to Rs. 1 lakh subject to the upper celling
remaining unchanged at Rs. 2 lakhs. This measure which is intended to help the
smaller unils will ¢ost the Exchequer Rs. 1.40 crores in a full year.
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75. Some concessions were Introduced In the last Budget to encourage the use
of minor oils in the manufacture of soap. In view of the urgent need to reduce
our dependence on imports in regard to vegetable olls in general, I propose to
increage the Incentive by reducing the minimum percentage of use of minor oils
from 5 per cent to 3 per cent and by introducing a rate of rebate of Rs. 4.50 per
metric tonne on the duty leviable on soap as long as the reduced minimum use of
minor oils obtalns, This rebate will increase progressively by Rs. 1.50 per tonne
for every additional percentage point Increase in the utilization of ihese olls. A
similar concession in relation to rice bran oll used in the manufacture of soap
at the rate of Rs. 1.50 per tonne for every additional percentage point of use of
rice bran oll beyond a minimum level of 15 per cent will also be glven.

76. To encourage the use of rice Lran oil in the manufacture of vanaspati, the
minimum percentage use of 7 per cent which was prescribed last year [s being
reduced to 1 per cent without any change in the rate of rebate which would
remain Rs. 100 per metric tonne on the duty payable on vanaspati produced from
such oll. Similarly, the incentive for greater use of cotton-seed oil in the ranu-
facture of vanaspati is also being Increased on a graded basls. The piesent
general concession of Rs. 100 per fonne of vanaspati produced from cotton-seed
0il will be withdrawn and a minimum compulsory usage of 10 per cent prescribed.
Beyond thig percentage, however, the rebate would be Rs. 200 per metric tonne
upto 20 per cent of usage, Rs. 250 per metric tonne from 20 to 30 per cent cf
usage and again Rs. 200 per meiric tonne beyond 30 per cent of usage. These
concessions on oils would cost the exchequer about Rs. 60 lakhs.

77. Honourable Members would be happy to know that I have no proposals
this year in regard to postal and telegraph rates. The Finance Bill, however,
provides for some changes in the sales-tax law applicable to Delhi fo rcomove
cerlain lacunae which act to the detriment of sales tax revenue accruing io the
Delhi Administration. *

To Sum up

78. Taking all the proposals together, the total additional revenue from Exclze
duties would he of the order of Rs. 145 crores in 1972-73 of which Rs. 97 crores
will accrue to the Centre and roughly Rs. 48 crores to the States. In addition,
countervalling import dutles which will apply In respect of all changes in excise
duties other than those relating to iron and steel and aluminium are expecled to
vield an additiona]l revenue of Rs. 13.40 crores, Other changes In Customs dutles
will yleld, as already mentloned. an additional revenue of Rs, 8.60 crores for the
Centre. The additional yleld from direct taxes for 1972-73 would be Rs. 14 crores
for the Centre and Rs. 2 croreg for the States, All in all, the gdditional revenue
at the Centre next year will be of the order of Rs. 133 crores and for the States,
Rs. 50 crores. The Initial deflcit of Rs. 375 crores will thug stand reduced to
Rs. 242 crores which I think is a reasonably safe level

79. Sir, In conclusion, may I express the hope that the Budget proposals I have
just presented will be judged in theilr entirety and against the background r{ the
formidable challenge we contlnue to face as a nation. The level of Investment
in the economy needs to be raised substantially at the present juncture. This is
necessary not only in the interest of growth, particularly industrial growth, but
also for making a tangible impression on the well-being of the most disadvantased
seclions of society. We have also fo assist Bangladesh In her immediate task of
restoring a measure of stability and viabllity to the economy. Nor can w: let
down our guard in regard to the security and Integrity of the nation. At the
same time, deflcit financing must be kept within reasonable proporiions.

80. Fortunately, the bulk of the unavoldable and indeed necessary increase In
outlay next year will be financed by the normal growth in revenues. If I have
not been able to avold additional taxation altogether I hope Honourable Members
would remember that T have not been unduly cautious either in oroviding a
gtimulus to growth and socia] welfare by a substantial increase In Plan outlay.
Snre of mv tax nronesals will alge serve other nhjectlves such ag self-rellance
It is in this senge that I spoke at the outset of quickening the mutually reinforcing
process of growth, soclal justice, self-reliance. investment and resources mobiliza-
tion. I can only hope that taken in thelr enlirety, the Budget proposals will tke
tYe economy one stage forward in its march towards our cherished goals.

I thank you,
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