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MINISTRY OF SHIPPING AND TRANSPORT

(Transport Wing)

NOTIFICATION

New Delhi, the 29th April 1972
S.O. 328(E).—In exercise of the powers conferred by section 47 A of the Road

Transport Corporations Act 1950 (64 of 1950), and sub-section (2) of Section 38
of the State of Himachal Pradesh Act, 1970 (53 of 1970), the Central Govern-
ment, after consultation with the Governments of the States of Haryana, Punjab,
Himachal Pradesh and the Administrator of the Union territory of Chandigarh,
approves the scheme forwarded by the Government of Punjab relating to the
reorganisation of the PEPSU Road Transport Corporation at Patiala and for the
purpose of giving effect to the said Scheme, hereby makes the following Order,
namely:—

PART I—Preliminary

1. Short title and commencement.—(1) This Order may be called the PEPSU
Road Transport Corporation (Re-organisation) Order, 1972.

(2) It shall come into force on the first day of May 1972.

2. Definitions.— In this Order, unless the context otherwise require:—
(a) 'Act' means the Road Transport Corporations Act, 1950 (64 of 1950);
(b) 'appointed day' means the day on which this Order comes into force;
(c) "existing Corporation" means the PEPSU Road Trans-port Corporation

established under the Act and functioning and operating immediately
before the appointed day.
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(d) "reconstituted Corporation" means the existing Corporation as recons-
tituted under paragraph 3 of this Ord-r;

(e) "successor authority" means in relation to the existing Corporation, the
reconstituted Corporation, Government of Haryana, Government of
Himachal Pradesh and the Union in relation to the Union territory
of Chandigarh;

(f) "prescribed ratio" in relation to the reconstituted Corporation, Govern-
ment of Haryana, Government of Himachal Pradesh" and the Union
in relation to the Union territory of Chandigarh, means the ratio of
63.87:29.91:5.75:0.47;

(g) The various terms and headings of accounts mentioned in this order
shall have the meaning respectively assigned to them in the audited
balance sheet of the existing Corporation for the period ending the
31st October, 1966.

PART II—Reconstitution of existing Corporation

3. Exclusion of certain areas from the operation of the existing Corporation
and its reconstitution.—(1) Save as provided, in Part V of this order, as from the
appointed day, the existing Corporation shall cease to function in the territories
of the States of Haryana and Himachal Pradesh and the Union" territory of
Chandigarh and, as from the appointed day, the existing Corporation shall be
deemed to have been reconstituted by the Government of Punjab under the
Act.

(2) The capital provided to the existing Corporation—
(i) by the Central Government (represented by the Northern Railways) '

before the appointed day;
(U) by the Government of Punjab, as it existed immediately before the

first day of November, 1966, to the extent of 54.84 per cent of such
capital; and

(ill) by the Government of Punjab on or after the first day of November,
1966 but before the appointed day,

shall be deemed to have been provided by the Central Government (represented
by the Northern Railways) or the Government of Punjab, as1 the case may be,
to the reconstituted corporation and as from the appomted day, the liability of
the existing corporation on account of such capital shall be the liability of* the
reconstituted corporation: .

Provided that the liability of the existing corporation on account of the balance
of capital provided to it by the Government of Punjab before the first day of
November, 1966 shall be deemed to be extinguished on the allocation of assets
and liabilities as prescribed in Part-Ill of this Order.

(3) The reconstituted corporation shall pay to the Governments of Haryana,
Himachal Pradesh and the Union (in relation" to J,he Union territory of Chandi-
garh), interest for the period from the 1st November, I960, upto tha. day imme-
diately preceding the appointed day, at 12-1/2 per cent per annum, on such amount
as bears to Ihc total capital invested in the existing corporation by the Slate of
Punjab immediately before the 1st November, 1966, the ratio of 37.38 per cent.
7.19 per cent and 0.59 per cent respectively.

PART III—Division oj assets and other liabilities

4. Assets and liabilities to be divided as on 31st October, 1966.—The assets
and liabilities of the existing Corporation other than those dealt with in para-
graph 3 as shown in its audited balance sheet for the period ending the 31st
October 1̂ 66 shall be divided amongst the successor authorities in accordance
with this Part.

5. Division of liabilities.—(1) The amount in the Depreciation Reserve Fund
shall be divided among the successor authorities in the prescribed ratio.

(2) The Motor Transport Insurance Reserve Fund shall be divided among
the successor authorities in the prescribed ratio.

(3) The Welfare Fund shall be divided among the successor authorities in the
same ratio as the total number of employees allocated to them as from the
appointed <iay.
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_f (4) The amount of Contributory Provident Fund standing to the credit of an
employee of the existing Corporation who, toy virtue of this Order, is allocated
to serve under any successor authority shall be transferred to that authority.

(5) The amount to the credit of the Contributory Provident Fund Forfeiture
Account shall be divided among the successor authorities in the same ratio as
the total number of employees allocated to them as from the appointed day.

(6) The Reserve for Gratuity payable to employees shall be divided among
the successor authorities in the same ratio as the total number of qualifying years
of service collectively put in upto the appointed day by employees allocated to
each successor authority.

Explanation.—"Qualifying years of service" means the number of completed
years of continuous service.

(7) The liability on account of any security deposit made by an employee of
the existing Corporation shall be transferred to the successor authority to whom
the employees is allocated and other securities and suspense items shall pass to
the reconstituted Corporation.

(8) The interest payable by the existing Corporation upto the 31st October,
1966 on the capital provided to the Corporation by the Central and the Govern-
ment of Punjab shall be apportioned among the successor authorities1 in the
prescribed ratio.

6. Division of assets.— (1) The lands and buildings of the existing Corporation
shall, if they are situated within the State of Punjab pass to the reconstituted
Corporation and if they are situated within the State of Haryana or the State
of Himachal Pradesh or t^e Union territory of Chandigarht pass to that Stats
Union territory, as the case may be.

(2) All motor vehicles, other than those referred to in sub-paragraph (4),
belonging to the existing Corporation shall pass to the re-constituted Corporation
and the re-constituted Corporation shall pay the following amount to the Govern-
ment of Haryana, Government of Himachal Pradesh and the Central Government
by way of their share of assets: —

Government of Haryana —29.91% of the book
value of the vehicles.

Government of Himachal Pradesh. —5.75% of the book
value of the vehicles.

Union (in relation to the Union territory of —0.47% pi the book.
value of the vehicles.

(3) Tools and plants and furniture and fittings shall pass to the successor
authorities in the manner indicated in sub-paragraph (1),

(4) The staff car of the existing Corporation shall be allotted to the re-
constituted Corporation and the jeep belonging to the existing Corporation shall
be transferred to the Government of Haryana.

(5) The library books and all stocks! of printing paper, stationery, tickets
and traffic stationery, medicines and instruments belonging to the existing Corpo-
ration shall pass to the re-constituted Corporation.

(6) Fuel, oil and lubricants belonging to the existing Corporation shall be
divided in the manner indicated in sub-paragraph (1).

(7) Tyres and tubes, spare parts, batteries, uniforms and miscellaneous stores
belonging to the existing Corporation shall be divided among the successor
authorities in prescribed ratio.

(8) The leave salary paid by the existing Corporation to officers and other
employees on deputation from any State Government and recoverable from that
Government shall be made over to that State.

(9) The right to recover any loan or advance granted to any employee of
the existing Corporation shall pass to the successor authority to whom the
employee is allocated,

(10) Amounts to the credit of insurance and reserve funds and fixed deposits
made from those funds shall toe divided among the successor authorities in the
prescribed ratio.



THE GAZETTE OF INDIA EXTRAORDINARY [PART II—

(11) Advances given to the Public Works and Health Departments of the
State Government before the 1st November, 1966 by the existing Corporatron
for constructional works shall be deemed to have given by the" re-constituted
Corporation to the Government of Punjab.

(12) The balance with the Post Office on account of Contributory Provident
Fund and the Contributory Provident Fund Investment Account and security
deposit vide cchitraentry shall be transferred to the authority to whom the
employee concerned stands allocated,

(13) The balance with the Treasury and the State Bank of Patiala and the
impicst money shall be divided among the successor authorities In the prescrib-
ed ratio.

(14) The interest accrued on the deposits in the bank on account of miscel-
laneous investments by the .existing Corporation upto 31st October, 1966 shall be
divided among the successor authorities in the prescribed ratio.

(15) The Welfare Savings Bank Account and the Contributory Provident
Fund loan recoverable by Ihe existing Corporation shall be divided among
the successor authorities in the ratio of the employees transferred to each of
them and on the basis of the individual accounts of the employees respectively.

(16) The income-tax recoverable from the Income-tax Department shall pass
to the re-constituted Corporation and adjusted against the liability of income
tax transferred to it.

(17) The advance for income-tax and scrapped stores auctionable shall pass
to the re-constituted Corporation.

(18) The cash in hand on the 31st Octoiber, 1966 shall be divided among the'
successor authorities in the prescribed ratio,

(19) The loss shown in the Balance Sheet for the period ending the 31st
October, 196U shall bo allocated to the successor authorities in the following
ratio:

Reconstituted Corporation ' 54 84%
Government of Haryana 37,38%
Government of Himachal Pradesh 7.19%
Union (in relation to Union Territory of

Chandigarh). 0,59%

7, Other assets and liabilities.—All other assets and liabilities of the existing.
Corporation as shown in its audited balancs sheet for the period ending the :Ust
October 1966 and not specifically dealt with in paragraphs 5 and 6 shall be
apportioned among the successor authorities in the prescribed ratio.

8. Over-all flnan-dal adjustment.—The division of assets and liabilities under
this Port shtill be subject to over-all financial adjustment among the successor
authorities in such a manner that the net assets, i.e. the excess of assets over
liabilities, accrue to the successor authorities in the prescribed ratio.

PART IV—Allocation of employees

9 (1) The employees of the existing Corporation shall stand allocated to
the re-constituted Corporation except where any successor authority agrees to
take over the services of any employee before the appointed day.

(2) Where a successor authority agrees to take over the services of any em-
ployees, that employee shall be deemed to have been allocated to that authority
for the' purpose of this order and service rendered by that employee under the
existing Corporation shall count for leave, gratuity, Contributory Provident Fund,
continuity of service and" other benefits enjoyed by him Immediately before the
appointed day as an employee of the existing Corporation.

(3) Every employee to whom this paragraph applies shall have an option to
seek transfer from one successor authority to another within a period of six
months from the appointed day and the transfer shall be effected subject to agree-
ment between the successor authorities concerned.
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PART V.—Road Permits
10. Transfer of permits held by Pepsu Road Transport Corporation.—Any route

permit granted to the existing PEPSU Road Transport Corporation, which imme-
•diat-riy before the appointed day was valid and effective shall—

(a) if the permit relates to a route exclusively in Haryana or Hlmachal
Pradesh or the Union territory of Chandigarh, be deemed to have
been granted to the State Transport Undertaking of that State or tha
Union territory as the case may be;

(b) In any other case, continue to be a route permit of the re-constituted
PEPSU Transport Corporation:

Fiovided that where any permit relates to routes which by virtue of the pro-
-vitiions of the Punjab Reorganisation Act, 1966, became inter-state routes on the 1st
."November, 1960, such of those permits shall be transferred to the Government of
Haryana, the Government 01 Hlmachal Pradesh or the Administrator of the Union
territory of Chandigarh, as the case may be, as may be agreed upon between the
successor authorities within one month from the appointed day, or in default by
such agreement, as the Central Government may by order determine, and on such
transfer the permit shall be deemed to have been granted to the Government of
Haryana, the Government of Himachal Pradesh or tne Administrator of the Union
territory, as the case may be.

PART VI.—Contracts

11. Contracts.—Where before the appointed day, the existing Corporation has
made any contract, that contract shall he deemed to have been made—

(a) if the purposes of the contract are, as from the appointed day, exclusive-
ly relatable to the routes or areas falling within the territories of the
State of Haryana, State of Hlmachal Pradesh, or the Union territory
of Chandigarh, by that State or the Union, as the case may be;

(b) in all othsr cases—by the reconstituted Corporation

and all rights and liabilities which have accrued or may accrue under any such
•contract, shall, to the extent to which they would have been rights or liabilities of
xhe existing Corporation shall be the rights or liabilities of the Government of
Haiyana, Government of Himachal Pradesh, Central Government or the re-
constituted Corporation, as the case may be.

PART VII:—Legal Proceedings

12. Leeal Proceedings.-— Where immediately before the appointed day the
existing Corporation is a party to any legal proceedings with respect to any pro-
peity, rights or liabilities, transferred ^to: any; successor authority, as from the
appointed day, the latter shall be deemed to be substituted for the existing Cor-
poration as a party to these proceedings, or added as a party thereto, as the case
may be, and the proceedings may continue accordingly.

PAHT VIII.—Other Matters
12. Residuary assets and liabilities.—All liabilities not included in the balance

•sheet of the existing Corporation for the period ending the 31st October, U)60,
on account of income tax, passenger and goods tax or" any other tax or on account
of suits having arisen, or which may arise or are psnding in any Court or any
claim under adjudication or claims which may arise relating to accidents or any
other claims preferred or which may be preferred agahjst the existing Corpora-
tion relating to transactions prior to the aforesaid day and "not specifically provid-
ed for in this Order shall be divided as also refunds "made amongst the successor
-authorities in the following ratio, namely,

Reconstituted Corporation 54-84%
Government of Haryana • 37.38%
Government of Ilimachal Pradesh 7.1&%
Union (in relation to Union -territory of

Chandigarh). 0.59%
14. Residuary Provision.—All other assets and liabilities -of the" existing Cor-

poration as on the 31st October, 1986 not included in the. balance sheet for the
period ending the 31st October, 19H6 or not provided for in this Order specifically
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shall be apportioned among the successor authorities in the following ratio
namely—-

Reconstituted Corporation 54.84%
Government of Haryana 37.38%
Government oi Himachal Pradesh 7.19%
Union (in relation to Union territory of

Chandigarh). 0.59%
15. Power of the Central Government to order adjustments in certain cases).—

Where, by virtue of any provision of this Order, any of the successor authorities
or the Government of Punjab (hereinafter referred to as "beneficiary") becomes
entitled to any property or obtains any benefit or becomes subject to any liability
and the Central Government on a reference made within a period of three years
from the appointed day by any beneficiary is of the opinion that it is just and
equitable that that property or those benefits should be shared by the other
beneficiaries or that a contribution towards that liability should be made by the
other beneficiaries, the said property or benefits shall be allotted in such a manner,
or the other beneficiaries shall make to the beneficiary, primarily subject to the
liability, such contribution in respect thereof as the Central Governments may,
after consultation with the beneficiaries concerned, determine,

16. Matters not specifically covered In the order.—Any matter not covered by
any of the provisions of this order shall be settled by mutual agreement among
the Chairman of the re-constituted Corporation, the Secretary to the Government
of Haryana in the Transport Department, the Home Secretary, Union territory of
Chandigarh, a nominee of the Chief Secretary to the Government of Himachal
Pradesh and the Chief Commercial Superintendent, Northern Railways,

17. Disagreement in Implementation.—In case of any disagreement In the im-
plementation of this order, it shall be referred to the Central Government for
adjudication and the decision of that Government shall be final and binding on
all the beneficiaries.

18. Cancellation of notification Issued by the Ministry of Home Affairs.—As
from the appointed day, the notification of the Government of India in the Minis-
try of Home Affairs No. S.O. 769, dated the 4th March, 1967, in respect of the exist-
ing Corporation shall be treated as cancelled and the additional members appoint-
ed by the Government of Haryana and the Government of Himachal Pradesh to the
existing Corporation would cease to functjon.

[No, 24-T(27)/70.T

K. SIVARAJ, Jt Secy-
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