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MINISTRY OF FINANCE
(Department of Economic Affairs)
NOTIFICATION
New Delhi, the 28th June, 1872

No. 447(E).—The following Order made by the President is published for
general ihformation:—

ORDER
In pursuance of the provisions of article 280 of the Constitution of
India and of the Finance Commission (Miscellaneous Provisions) Actf, 1951 (33
of 1951), the President iz pleased to constitute a Finance Commisgsion consisting
of Shri K. Brahmananda Redd!, former Chief Minister of Andhra Pradesh, s the
Chairman and the following four other Members, namely:—

1. Shri Justice Syed Sadat Abul Masud, Judge, Calcutta High Court.
2, Dr. B. 8. Minhas, Member, Planning Commission.
3. Dr. I. 8. Gulati, Senior Fellow, Centre for Developmeni Studies, Trivan-
drum.
4, Shri G. Ramachandran—Member Secretary.
2. The Chairman and other Members of the Commission shall hold office from

the date on which they respectively assume office upto the 31st day of October,
1973.

3. The Chairman and Members of lhe Commission except Dr. B. 8. Minhaz
and Dr. I. 8. Gulati shall render whole-time service to the Commission. Dr. B,
8. Minhas shall render part-time gervice as Member of the Commission. Dr, I
8. Gulati shall render part-time service as Member of the Commission until such
date a3 the Central Government may specify in this behalf and thereafter he shall
render whole-time service to the Cominission.
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4, The Commission shall make recommendations as to the following matters:

(a) the distribution between the Union and the States of the net proceeds
of taxes which are to be, or may be, divided between them under
Chapter I of Part XII of the Constitution and the allocation between
the States of the respective shares of such proceeds;

(b) the principles which should govern the grants-in-aid of the revenues
of the States out of the Consolidated Fund of India and the sumgy
to be paid to the States which are in need of assistance by way of
grants-in-aid of thelr revenues under article 275 of the Constitution
for purposes other uhan ihose specified in the provisos to clause (1)
of that article having regard, among other considerations, to—

(1) the existing practice in regard to determination and distribution of
Central assistance for flnancing State Plans;

(ii) the revenue resources of those States for the five years ending with
the financial year 1978-79 on the basig of the levels of taxation
likely to be reached at the end of the financial year 1973-74;

(1il) the requirements on revenue account of those States to meet the ox-
genditure on administration taking also into account such provision
or employments of Government employees, teachers and local body
employees as obtaining on a specified date as the Commmission
deem it proper in the light of the States’ capaclty and needs, inter-
est charged in respect of their debt, transfer of funds to local
bodies and aided institutions and other committed expenditure;

(iv) ade?uate maintenance and upkeep of capital assets and maintenance
of Plan schemes completed by the end of 1873-74, the norms, if
any, on the basls of which specified amounts are allowed for the
maintenance of different categories of capital assets being indicat-

ed by the Commission;

{v) the reguirements of States which are backward in standards of general
administration for upgrading the administration with a view to
bringing it to the levels obtainlng in the more advanced States

over a period of ten vears; end

(vl) the scope for better flscal management and economy consistent with
efficiency which may be effected by the States in their adminis-
trative maintenance, developmental and other expenditure;

(c) the changes, If any, to be made in the principles governing the distri-
bution amongst the States of the grant to be made available to the
States in lieu of tax under the repealed Rallway Passenger Fares
Tax Act, 1957;

(d) the changes, if any, to be made in the principles governing the distri-
butlon smongst the Stateg under article 269 of the Constitution of
the net proceeds in any flnancial year of estate duty in respect of
property other than agricultural land;

(e) the changes, if any, to be made in the principles governing the distri-
bution of the net Ii;roceeds in any financlal year of the additional
excise duties leviable under the Additional Dutles of Excise (Goods
of Special Importance) Act, 1957, on each of the following commo-
dities, namely:—

{i) cotton fabrics,

(ii) woollen fabrics,

(iii) rayon or artificlal silk fabries,

(iv) sugar, and

(v) tobacco including manufactured tobacco,

in replacement of the States’ sales taxes formerly levied by the State
Governments :

Provided that the share accruing to each State shall not be less than the
revenue realised from the levy of sales tax for the financial year

1958-67 in that State; and
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(1) the principles governinfr the distribution among the States of the grant
to be made available to the States on account of wealth tax on
agricultural property.

D. The Commisslon may make an assessment of the non-Plan capital gap of
the States on a uniform and comparable basis for the five years ending with
1978-78. In the light of such an asgessment, the Commission may undertake a
general review of the States’ debt position with particular reference to the
‘Central loans advanced to them and likely 1o be outstanding as at the end of 1973~
14 and suggest changes in the existing terms of repayment having regard inter
«alia to the overall non-Plan gap of the States, their relative position and the

urposes for which the loans have been utilised, and the requirements of the
‘Centre.

8. The Commission may review the policy and arrangements in regard to the
financing of relief expenditure by the States affected by natural calamities and,
-examine inter alia the feasibility of establishing a National Fund to which the
Cenii:ral and State Governments may contribute a percentage of their revenue
receipts.

7. The Commission 1n making its recommendations on the various matters
aforesald shall have regard to the resources of the Central Government and the
demands thereon on account of the expenditure on civil administration, defence
and border security, debt servicing and other committed expenditure or liabili-
ties.

8. The Commisgion shall make its report by 31st October 1973 on each of
the matters aforesaid and covering a period of five yearg commencing from the
1st day of April, 1974, indicating the basls on which 1t hag arrived at fts findings
and make available the Staie-wise criteria adopted in making medifications,
if any, in the States’ forecasts of receipts and expenditure.

V. V. GIRI,
Pregident.

[No, F. 13(1)-B/72.]

I. G. PATEL,
Secy. (Economic Affairs).

faw Hoareg
(wifgw wig faqr)
wiagaat
7% fawet, 28 99, 1972

wlo Wlo 447{W).~—rsgafy ar<r faar war freafafaa srw grarr gaar & fag

i foraT ST g o——
ALt

WG & ST & H 93T 280 W1 Frer syl (vt wwamyr ) mfurfroe, 1951
(1951 %7 33) & Suatell & srA &, TG ¥ THATLIF +7F Fo wqTrex W, yagd
T HelT, WEE WEW A srserar § o e s earfq fear § frad o e gae
¥ —

1. =t <mfe @97 AR WA 69E,
AT, FAFQAT IoF qEATAT |

2. To Ao UFe fHg,
T, WIEET " )
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3. TTe !,Tr‘;fo Tqo TT[E'JI',
dfra &=,
famm wem &, faew
4. off svo ITETEN——AEE-gfyq

2. WTER & Weqs H1% F gEeq 78 arda St qo= T S 950 F¢ a9, 39
@ ¥ ¥ FE 31 WATAY, 1973 T MTA-HT T 90T F4F |

3. ¥o o THo fAR AT 3o WTEo UHo IATET FI BIT FX A T&F HIX
WEET AW FT QUIETIT 8T ST 54 | Ao &0 UHo fAge AW & aaeq & &7 &
HWFTTF XaT TE17 FG | To HEo THe TR WEF qIEq P ®WY F
IH AT qF HEHIAE JAT AT F47 AT T TFey § dea i Gehie fulfor #3 /i
IAH A1 & AR F1 QORTEAS Jar T2 w9 |

4. s faefafaa faoat & awea & fawfor s3m —

(%) @9 v Tl & fiw 37 w0 § 9T & AT g et w7 sz
ST "faa # 9E X{j ¥ AW 1 F seia 39F 19 F12 AT FW
ar gie 9T T §, W TH ywR AT g% afent § gdw uow % fger
& R

(@) & fagra % s aw aa 1 @ty fafe & wsat v o oo
F wgF wEe fxu a wrfgn s wfaatt F aqser 275 d g
(1) ¥ fafaee seismT & 37 At w5 & o Fret gt foeg |t s
HERT 275 F ARHIT I Tore et S R & w7 § agaar
A eI d | T A | fAE e gu, e At & fera-ana,
famafefae amal & we o var s 9rfgy ——

(1) Troat Y s & Prerdeer & g dAm mpmard faior wik
fror % ww=ew ¥ A g3

(ii) 97 At # 1973-74 % faeid 99 & =7 § HOAA F T W 0
wutfra, % 1978-79 & fadw ad & =1 ¥ qurm @ ATy ai
auf & fam Toer oA

(iij) Todt F AT AR AERAAT KT AT F WS 37, NG FT I

& ¥ fruifo, uw fafwee ard it feafy & s, sl sEfat
freat BT et & Al & FAq-vdi snfe & A gy
Fraeal 71 fomme § A go, qwed & =g, 9% WU B = & @,
st ATt W TETEET-NT GRATHT &1 U9 & WL g @
qUT AT FAAg 2 T QA T & (AT ET G AT q ;T A
HTERAHAT ;

(iv) gstae afafaat &1 aafaa a7 91 W@ a9 197374
T T B ATE AR AT FT e, Gy whme (A,
afz %1% 2f (9% wrae 92w ana fafEee &y srw ardy ffey sSiforat
Fr g afcerafod & s & fon fafaee ga-afaat @
L (<
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(5) Y Tww arET gWTET & w7 A gfe & frad g § v wensw wfww
AN WU F WX JE LA IS Gev § I NI K7 a9 I
T wA § IR 4 & faq I wEwwaw ; #)

(6) rouf gy, FEFWAAT HT qAMT AT U, AN TUTRH(TH Fq, HLTAW
P fawTe wraedt s qur wwr wrAt § 9 S oA At fewma i)
T TRl g7 g6t A e

(7) Ffom = avely wrer %3 mfafem, 1957 & oo =9 awer &7 %
T 97 A R ®Uoq At geEm & O9dt & i dEam &
fagtat ¥ frg s ey A% ofvems

(o) #hu-gfn & firw ol wgadt gor o & &0 § Rl facfiwr 2 &
FTRN Mg TGt &, KUt & A8 269 F BT q9al & #1 T291T
# fagtat & fem s e g afedw

(z) freafafag awmt § ¥ 997 aeg 0%, wsat F fafr &30 % o9 a3,
WY qEN ST AT G QST 6, wiaftET Iear g (i
HEA T A ) wiufTEd, 1957 F wemla s A1 g A whfa
I e & &7 § et foefia ad § ey wpg ot & sy & faria
# fog 9w gt FrE afeady ——

(1) & e,

(2) &M @,

(3) @ ar &l I w7 FAT,

(4) Y, %

(5) vy, forms fafwa avams oft o §

fireg, et T &Y frer et fyear 99 wow § 195657 & fachia ad % -
FT TN I ¥ AGT gC TTET § F T&1 111; "I

(%) By 1Ry g FOT T T T4FT F F@ <At B IO g & v
AT T At & AT G207 w77 F fagrea

5. W 197879 & ad ¥ @ Wt A Ay aiw A6 & g, on amm W
YATEH  FTHTL T, T & HAAAT-FAq g wa< (Aq) w71 frafeor # awar &)
T Faricw #) sar § T g, ST 9 e woT F By dod §, 9 asa 6 fro o
& W T 1973—74 % Wa & TFTAT WA 1 GWTAAT , U Y r ey foafir )
T GHMAT HT 6T § ST o0 Al & qrg-aTe, TSE F gAT ST w1
gy At et B S wateT wY, fd frg o 1 sea Gt T &, adt e
A AAEERAHT B AT H @Y g A wmrwhy 17 Wopar wat § afeadw w1 geE ¥
qEAT )

6. mrawT At faafat & sarfag Tl grac fRY o arer TRA-eT ¥ faar
¥ waiferr Af o swaell A alverr 7 @war § S wew aval F ava-ATa, U A TSR
Y ST T F GATERT AT AT H TpT § Forad I qET WK Tea amrd
AT - T F@ Ffwain 5o )
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7. IR fafo faa & averw ¥ moh fawrfol < ao, smivr 38 awaT,
® AT 1 W 99 9w g, a9 e # g, et 9] s
AN AT LA & W BT qr T |

8. T ITART ST Farsar o Tgelr s 1974 3 qpw {1 AT af<r awt oy spafe
¥ 31 waEET 1973 T AT L Twr w3 717 7w Fravd F Py g wo firergt
%Wmfﬁwmwrﬂrrm%ﬁwmtm%gwﬁmmﬁﬁqﬁaﬁwﬁm
A IEH gEEY § I QSA-ATC W WISV HYATY Z1 SHFT FoAG H3T |

#ro dTo ﬁTF’(’,
Tezafa |

[&o ®To 13(1)-#1/72]
"rfo o 9,
q (wrias &) b
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