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Separate paging is given to this Part in order that it may be filed
as a separate compilation.

MINISTRY OF FOREIGN TRADE

PUBLIC NOTICES

IMPORT TRADE CONTROL

New Delhi, the 13th October 1972

SUBJECT.—Exchange risks on aid financed imports—Submission of Bank guarantee by
importers.

No. 147-ITC(PN)/72.—The licensing conditions applicable to imports under
certain foreign credits permit the importers to avail of credit facilities extended to
them by their suppliers subject to certain conditions. In such cases they are
allowed to import the goods without opening a formal letter of credit prior to
shipment. A few days before the shipment is due for payment, they are required
to deposit the rupee equivalent of the foreign exchange cost of the shipment at the
composite rate of exchange and approach the Ministry of Finance (Deptt. of
Economic Affairs) for obtaining a letter of authority. On the strength of the letter
of authority so issued, necessary letters of credit are opened and payment to the
suppliers arranged directly from the foreign credit funds.
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2. Consequent on the floatation of certain currencies from the middle of 1971,
fixed composite rates between the Indian Rupee and the foreign currencies involved
ceased to be in force. The rates of conversion to be adopted for arriving at the
rupee equivalents of the foreign currencies to be deposited into Government account
will now depend upon the rates of exchange prevailing on the London Exchange
Market on the date of payment to the supplier and cannot, therefore, be known in
advance. As such, the above, procedure cannot be strictly adhered to. It has,
therefore been decided that, in future, where credit facilities are being availed of
(subject to the conditions applicable to the licence In question) and where arrange-
ments have to be made for making payments to the suppliers for the shipments
•already received, the Importers should deposit Into Government account the rupee
equivalents of the cost of the goods involved in foreign currency at the rates of
exchange prevailing on the date of deposit (or at the fixed composite rates of
exchange prevailing on the date of deposit, if any) and should submit to the Ministry
of Finance (Deptt, of Economic Affairs), New Delhi the relevant Treasury Challan
alongwith a request in the prescribed form for the issued of a letter of authority.
[The procedure laid down in Ministry of Foreign Trade Public Notice No. 2X3-
ITC(PN)/68, dated the 23rd October, 1968 as amended, should be followed for making
the rupee deposits]. In addition, they should also produce a bank guarantee for
3 per cent of, the value of the licence in question in the form as prescribed In
Annexure 'A' to this Public Notice. On receipt of the bank guarantee and trie
request for Issue of a letter of authority supported by the treasury challan referred
to above, the Ministry of Finance (Department of Economic Affairs) will issue the
letter of authority in the usual course. After the payments to the suppliers are
arranged on the strength of the Letter of authority, the importers' bankers should
•work out the rupee equivalents of the foreign exchange paymens due at the rates
applicable to the date of actual payment to the suppliers. If the rupee equivalents
so arrived at are less than the amounts already deposited, the banker should
Immediately arrange to deposit Into Government account the difference, together
with interest at 6 per cent per annum from the date of payments the supplier upto
the data of deposit of the difference and make available to the Ministry of Finance
(Deptt. of Economic Affairs) the Treasury Challan in the usual course. The Bank
guarantees will be released after all the dues to Government have been collected.
It is equally the responsibility of the importers to ensure that the amount due are
deposited correctly and promptly.

ANNEXURE A

Guarantee Bond

To
The President of India,

In consideration of the President of India (hereinafter called 'the Government')
having agreed to arrange for payment In foreign exchange for the import of... .

by gi

(hereinafter called the 'Importer'1) against the licence No
dated issued under the terms and conditions of. .,
(The name of the foreign credit to be indicated) and in pursuance of import in
favour of the importer aRainst the above mentioned agreement (hereinafter dallel
'the said Agreement'), we Bank, at the
request of the importer hereby undertake to make additional deposits being the
difference between the composite rate of exchange already adopted at the time of
rriaking the rupee deposit and the rate that prevails on the date of payment to the
supplier within 10 days of Ihe receipt of advica of payments, for credit to the
Government account, in the manner and against the appi-opriate Heads of Account
as Indicated by Government of India under the said credit together with interest
so due, at tho rate of six per cent per annum on the amount of difference from
the date of payment to the foreign supplier to the date of payment of Rupee
equivalent for credit to the Government account.

2. We, the Bank also undertake to
indemnify and keep indemnified the Government against any default in payment
by the Importer of any sum that may be due and payable from time io ttme by
the importer to the Government at such place and in such manner as the Goevni-
ment may from time to time direct, such sums not exceeding Rs
of any part thereof, for 1he time being due and payable by the Importer, together
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with interest thereon at the rate of six per cent per annum from the date of pay-
ment to the foreign supplier. The decision of the Government as to whether there
has been any default in the said payment by the importer, or on his purt and in
regard to the amount payable to the Government by us 1
Bank shall be final and binding on us .....Bank.

3 W e . ...Bank further agree that the
guarantee herein contained shall remain in full force and effect during the period
that wquld be taken for the performance of the said Agreement and that it shall
continue to be enforceable tUl aJl the dues to the Government under, or by virtue
of this Guarantee have been fully paid and its claims satisfied or discharged.

4. The guarantee herein contained shall not be affected by any change in the
•constitution ol the "importer of the Bank
and Government shall have the fullest liberty without affecting the guarantee to
postpone for any time and from time to time any of the powers exercisable by it
against th? importer and the.. Bank shall
not be released from Its liabilitv under this guarantee by any exercise of the
Government of the liberty with reference to the matters aforesaid or by reason
of time Deing given to the importer or any other forbearance act or omission oir
the part of the Government or any indulgence by the Government to the Importer
or by any other matter or thing whatsoever which under the law relating to sure-
ties shall, but for this provision, have the effect of so releasing the

, Bank from its such liability.

5. We Bank lastly undertake not to
revoke this guarantee during its currency, except with previous consent of the
Government, in writing.

6. Our liability under this (guarantee is restricted to Rs *
(plus interest and other charges, not expected to exceed 1 per cent of the guarantee
amount) and it will remain in force till the
day of ** (Month).. 197 .

Unless claims under the guarantee are made in writing within six months of this
date and unless a suit or action to enforce these claims is commenced within
another six months thereafter i.e. upto ,, ,
all rights of the Government under this guarantee shall be forfeited and we shall
be relieved and discharged from all liability thereunder.

Dated the. , day of ,
for Bunk.

Accepted for and on behalf of the
President of India by Shrl (Name
and designation).

Signature Signature

*This should be for 3 per cent of the value of the import licence.
**This date shall be arrived at by adding one month to the date upto which the

Letter of Authority is required to be kept valid.
NOTE.—The value of the stamped paper in which this Guarantee is to be

executed Is to be adjudicated by the Collector of Stamps under Section 31 of the
Indian Stamps Act.
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Subject.—Import Policy for the ytar April 1972—Mar^h 1973

No. it-q-ITC(PNV72.—Attention of importers is invited to Import policy as contained in
the Import Trade Control Policy (Red Eouk—Vol. 11 lor the period April iQ72^March 1973-

2. The following amendments shall be made at appropriate places in the Impirt Trader
Control Policy (Red Book—Vol. Ti for the period April 1972—March tQ73 : —

P a geNo . oi
°f the Red

Book
Vol. I)

29

29

32

40

44

45

51

53

Reference

Section II, S. No. I7(a)(i)/Il,
Column 4, Remark (3), Item
Nos. (iii>and iv).

Section II S. No i7(bVII,
Column 4.

Section II, S. No. 2T(T)/II ,
Column 4, remark (iv), item
(bVThread plug gauges and
Ring gauges.

Section II, S.No. i(f)/III,
Column 4.

Section II, S.No. 78-79(vii)/IV-
Columns 1 to 4.

Section II, S. Nos 127—129/IV.
Column 4, Remark (2), item
No. (ii)—Citronclla oil.

Section II, S. No. 26/V, Column
4-

Section II, S. No. 42(b)(i1/V,
Column 4.

Details of amendments

For : "(iii) Cadmium \ (On restricted basis,
(iv) Cobalt. /

Read : "(iii1) Cadmium. (On restricted basis.)
(1) Import of this item for manufacture of

cadmium salts will be allowed to actual users
upto 25 % nf the face value of the licency.

(2) For other end-ueea import will be allowed
actual users upto 5% of the face value of the
licence.

(iv) Cobalt.";

(1) The item No. (a) 'Alloy pen-points' appear-
ing in the existing remark may be deemed
tfohave been deleted.

(2) The following new remark may be deemed
to have been inserted :—
"(2) A.U. for import of alloy pen-points only "

The import of this item will be allowed to actue
users upto 2i\ of the face value of the licence
or RE, 3,000 whichever is less.

The existing remark may be deemed to have been
substituted by the following remarks :—

"(1) A.U. for import of methyl cellulose.
(2) A.U. for import of ethyl cellulose' for manu-

facture of protective coatings,"

This S. No. and the entries relating thereto may-
be deemed to have been deleted

Release orders for this item to actual users engaged
in the manufacture of aromatic chemicals namely
Geraniol, Citronellol and Hvdroxy citronellol
will be issued to the extent of 10% of their entile-
ment.

The existing remark may be deemed to have bren
substituted by the following :—

"Requirements of actual users will be met by
imports through public sector agency. Please
sec Section III of this Book,

The following new remark may be deemed to have
been Inserted !—>
"(6) A.U. applications from exporting textile
miJJs for import of shuttle b ocks/planks will be
considered in consultation with the Textile
Commiimioner, Bombay.'
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Pago No,
of the Red

Book
(Vol. I)

53

69

75

75

9 1

no

124

124

166

167

1S8

Reference

Section II, S. No. 47/V1 Column
4, Remark (1).

Section II, S. No. I22(11VV
Column 4, Remark (5)—items
not allowed.

Section III S No. 22, 3/V,
^Column 2.

Section III ' S. No. 47/V, |
Column 2.

Section IV, S. No. 74(Hi)/V,
Column 4, Remark (5).

Section V, Appendix 4-D (Part
II), Item No. 32.

Section V, Appendix n , List
'B', Item No. 26—Plastic
Machinery.

Section V, Appendix 11, List
"B, Item No. 34.

Section V Appendix 19) List I
Item No. 204—'Probeneouid

Section V, Appendix 19, List II.

Section V, Appendix "24. List I
of the Annexure.

Details of amendments

(1) The existing remark may be deemed to h*v

been substituted by the fallowing :—
"(1) Requirements of actual users for raw woo

and wool tops including woollen rags will b e

met on a restricted basis by imports through
public Bector agency. Please see Section III
of thin Book.

(2) Import of wool waste and shoddy wool will
not be permitted."

(2) The existing remark (2) may be renumbered
as (31).

The following item may be deemed to have
been inserted as S, No. (iv) :—

(iv) Photographic/technical gelatine.

The following new item may be deemed to have
been inserted at the appropriate place :—
"Malathion."

For the existing description "Raw wool Wool
tops."

Rtad "Raw wool and wool tops Including woollen
tags."

This remark miy be deem:d to hive b;en deleted

For the existing description—High Steel plain disc*
of sizes 16 to 26".

Read "All types of agricultural discs."
The following item may be deemed to have bean

inserted as sub-item No. (v) :—

" (v) High frequency plastic welding and embossing
machine for PVC sheets input capacity upto
1'4 Kw."

This item may be deemed to have been deleted.

This item may be deemed to have been deleted,
I.
The following item may be deemed to have been

inserted at the appropriate place :—
"Probenedd."

[(1) The following items may be deemed to have
bsen inserted at the appropriate places :—

"CO Ortho Nltro Aniline.
(U) Para Ch'oro Ortho Nltro Anillde."

(2) The existing description of item Nos. 9 and
12 may be deemed to have been substituted
by the following :—

"(9) C. Add (2-Chloro-5-Toluidine 4-Sulphonlc
Add) and its salts.

(12) fa) Para Toluldine Meta Sulphonic Acid
CPTMS') and its salts; or
(b) P-toluldine-5-sulphonlc add and its salts
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Page
No. of

the Red]
Book
(Vol. I)

189

196

197

197

197

197

197

198

198

198

199

199

200

203

Referenc :

Section V, Appendix 24, List III
of the Annexure—Item No.
41-p-chloroanJline.

Section V, Appendix 28, Para 4 —
List of canalised items.

Section V, Appeadiz 28, List 1
II, Item—Argon gas spec-
troscopically pure 99 • 99 %

Section V. Appsndlx 28, List,
•IJ-*

Section V, Appeuilx 28, List
IIj Item—Fumarlc Add,

S ;ction V, Appsniix 28, List II.

Section II, Appendix 28, List
II, Item—Para-phenatidine.

Section V, Appendix 28, List
II Item—Sodium Azide.

Section V, Appendix 28, List
II, Item—Succinic acid,

Section V, Appendix 28, List
II, Item — Succlnates.

Section V, Appendix 28, List IIL

Section V, Appendix 28, List III
item No. io6(xxv)—Malathfa

Section V, Appendix 28, List IIL

Section V Appendix 29) List I.

Details of amendments

This item may be deemed to have been deleted.

The fo'lowln? n;w item nny be deemed to have
been inserted as S. No. (33) :^.

"C33) Malathion. Requirements of actual users tor
i this item will be^met on a restricted bask.

(Release orders f Jr this item to actual users will
be issued by the licensing authoritie s on the S.T.C.

to the extent of 25 V0of the entitlement)

Phe impart of this item to actual users will be allow-
ed upto 10 X, of the face value of the licence or
Rs. 10,000/- whichever is less.

Tnc following itom miy be deemed to have bsvi
inserted at the appropriate place :
"Djvinylbenzene monomer."

(The import of this item to actual users wjll bo
allowed upto 5% of the face value of the licence
or Rs. 2,500/ whichever is less).

Tnis itstn miy be diin^i to hivs b;ej i:leteJ

Tne following item miy b= deem:d to have been
inserted at the appropriate "place :
"Octyl Titanate and other Titanium alkoxides'

(The import of this item to"actual users will be
allowed upto 10% of the face value of tha licence.

The import of this item to actual users will bo allow-
ed upto 2 j % of the face value of the licence
or Rs. 1,250/- whichever is less.

This item may be deemed to have been deleted.

The import of this item'to actual users will be allow-
ed upto 2 j % of the face value of the glicence or

R». 1,250/- whichever is less

The import of this item to actual]users will be allow
ed upto 2 j % of the face Value of the licence or
Rs. 1,250/- whiechever is less.

The following itom may be deemed to have been
Inserted at the appropriate place :—
"Fumaric acid."

!, This item may be deemed to have been deleted,
m

The following item may be deemedjto have been
inserted at the appropriate place .—
"Sodium Azide."

The following new item may be deemed to have
been inserted as S.No. 16 :—
"16. Fluorescent pigments and colours."

(Sd.) M. M. SEN,
Chief Controler of Imports & Exports
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