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MINISTRY OF FINANCE

(Department of Revenue and Insurance)

NOTIFICATION

CENTRAL EXCISES

NEW Delhi, the 21st November 1972
G.S.R. 462 (E).—In exercise of the powers conferred by sub-rule (1) of rule 8

of the Central Excise Rules, 1944, the Central Government hereby exempts sugar
falling under sub-item (1) of Item No. 1 of the First Schedule to the Central
Excises and Salt Act, 1944 (1 of 1944), and produced in a factory which had only
a trial run in the base period, from so much of the duty of excise leviable thereon
as is equivalent to twenty rupees per quintal on the quantity of sugar produced
during the period commencing from the 1st day of October, 1972 and ending with
the 30th day of September, 1973;

Provided that the exemption under this notification shall be applicable only
to such quantity of sugar as is produced in excess of the national production in
the base period, calculated in accordance with the following formula, namely:

National production—0.7C x d x r
100

In the above formula--
'c' means the installed capacity of the factory expressed in quintals reduced

to 22 hours working, i.e., multiplying the installed capacity by 22/24;
'd' means the average duration of the season in days in the base period in

the State in which the factory is situated. This is rackoned by
dividing the number of hours actually worked by 22;
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'r' means the average recovery of sugar, expressed as percentage of cane
crushed in the base period in the State in which the factory is
situated:

Provided further that in computing the production or sugar,—
(a) the data, aa furnished in Form R.G. i prescribed in Appendix I to the

Central Excise Rules, 1944, or in such other record as the Collector
may prescribe under rule 5H or rule 17:iG of the said rules, shall be
adopted;

(b) any sugar obtained from reprocessing of sugar-house products left over
in process at the end of the base "period shall be taken inlu account;

(c) any augar obtained by refining gur or khandsari sugar, or any sugar
obtained by reprocessing of defective or damaged sugar or brown
sugar, if the same has already been included in the quantity of sugar
produced, shall not be taken into account.

Explanation:—For the purposes of this notification,—
(1) a factory shall be deemed to have had a "trial run" durintr the base

period only if, on first going into, production, the p-eriod during which
actual crushing was done during the base period was less than 40
per cent of the average duration of the season in the State in which
the factory Is situated,

(2) "season" means a period of twelve months beginning on the 1st day of
October, and

(3) "base period" means the period commencing from the 1st day of
1971 and ending with the 30th day of September, 1972.

[No. 215/72.]

S. R. NARAYANAN, Under Secy.
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