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MINISTRY OF FOREIGN TRADE
RESOLUTION
TARIFFS
New Delhi, the 4th December 1972

No. 12(2)TAR/73.,—~The Tariff Commission undertook an enquiry under Sectlons 11(e) and

13 of tha VT Commission Act, 1951 (50 of 1951) on the contlnuance of protecton to the Dye-
beyond 315t December, 1972. It submitted an Interim Report in 1971

Intermediates Indus
and the recommendations made in it were accepted for a period of one year vide Government
Resolution No, 14(5)TAR 71, dated 10th December, 1971 subject to the further recommendation
of the Tariff Co: ssion in its Final report.

‘The Final Report of the Tariff Commission on the Dye-Intermediate Industry was submitted
10" Government in July this Year and the recommendations made In it ag subsequently clarified
by the Commission in respect of some are summarised in the attached Table,

'TABLE

8l Recommendation of the Tarlff Commission Declsion of the Government

No.
T 2

I. CONTINUANCE OF TARIFF PROTECTION

(a) Continuance of protection at the existing rates of protective duty1

1 The exlsting protective rates of duty wiz. 60 per cent Accepted.
ad valorem (Standard) and }so per cent ad valorem Necessary legislation will  be
(Preferential) milly be continued up to 313t Decamber, undertaken in due cource.
1974Bon the following Dyz-intermediatea:

I. Beta amino anthraquinone ICT ITEM
(2 amino anthraquinone) 28(3%)

(1993)



Anthr ICTITEM
2. aquinone
3. Aceto-gcet ani]fdc,
4. Aceto-acet-ortho toluidide, 2B(39)
5. Toblas acid (2-naphthylamine-1-sulphonic acid),
6. Aceto-acet-ortho-chloro-anilide,
7. C Acid (2-chloro-5-toluidine-4-sulphonic  acid
or 6-chloro-meta-toluidine-4-sulphonic a¢id),

8. Meta-nitro aniline, b
9. Meta-nitro-para~toluidine,

10, Phenyl-J-acid (2-phenylamino-s-naphthol-7-
sulphonic acid or 2-phenylamino-5-hydroxy-
naphthalene-y-sulphonic acid),

I1. 1, g diamino-anthraquinone,

12. Schacffer acid (2-naphthol-6-sulphonic acid),

13, Meta-chloro cniline, 28(40)

14. 2, 5-Dichloro aniline,

15. 4~-chloro-2-anisidine,

16. 4-chloro-z-nitro anisole,

17. Ortho nitro aniline,

18. Para toluidine meta suli)homc acid,

19, Ortho-amino azo-toluylene (2, 3)-dimethyl-4-
amino azobenzene or 4-ortho-toluylazo~ortho-
toluidine),

20, R. Salt (2-naphthol-3, 6-disulphonic acid, sodi-
umsalt),

21, Benzo 1~]—ac1d (z-Bcn7oyl amino §-naphthol-v-

onic acid

22, Para-n.itrosophenol (z-hydroxy-4-nitro
benzene),

23. Dinitro  stilbene  disulphonic acid  (4,4/-
dinitro stilbene-2,2’~disulphonic acid),

24. Beta naphthalene thioglycolic acid (2-naphthyl
thloglycolic acid),

25. 4~chloro-ortho-toluidine,

26. 1-amino-6-nitro-z-naphthol-4-sulphonic acid,

27. Para-nitro  toluene sulphonic acid or Para-
nitro toluene-ortho-sulphonic acid (toluene-
4-nltro-z-sulphonic acid or benzene-1-methyl-
4-nitro-2-sulphonic acid). J

(2) The existing grotectiv:: rates of duty of 100 per cent  Accepted.
ad valorem (Standard) and go per cent ad valorem Necessary  legisladon will be
(Preferential) may be contnued up to 318t Decem-~ undertaken in due course.
ber, 1974 on the following intermediates ;-

1. Phenyl Peri Acid ICTITEM
(Phenylamino naphthalene-8-sulphonic acld), 28(38)

2. Ortho Toluidine,

3. Diethyl Meta Amino Phenol
(Meta~dlethylamino phenol), .

4. Diamino Stilbene Disulphonic acid(4,4’-diamino
stilbenc-2,2'-disulphonic acid).

(b) Continuance of protection at enhanced rates of protectivs duty

(3) The protectlve rates of duty of 100 per cent ad valorem Accepted.
(Standard) and go per cent ad valorem (Preferentinl) Recommended rates of duty are
may be levied on the following two intermediates being brought into force with
upto 318t December, 1974 a8 against the existin immediate effect by Notifica=
protective duty of 60 per ceént ad valorem (Standard tion under Section 4(1) of the
and 50 per cent ad valorem (Preferential) :— Indian Tariff Act, 1934.

1. Metanilic acld, Necessary legislation  will be
2, Quinizarine (1, 4-dihydroxy-anthraquinone). undertaken in due course.
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(c) Continuance of protection at rates below the present level of protective duty,

4 Protective rates of duty of 60 per cent ad valorem
(Standard) and 50 per cent ad valorem (Preferential)
may be levied on the following inlermediates upto
318t December, 1974 as against the existing protece
tive duty of 100 per cent ad valorem (Standerd) and
90 per cent ad valorem (Preferential) :—

1. J-Acid (--naphthylemijné-5-hydroxy-7-sulphonic

acid),
2, 4-chloro-2-Nitro Anijline,
3. Paraanisidine,
4. Paratoludine,

II. FRESH ITEMS OF DYE-INTERMEDIATES
SCHEME OF PROTECTION

4 The existing statutory revenue duly of 60 per cent
ad valorem (Standard) and 50 per cent ad celorem
(Preferential) on the followirg dye-intermediatcs
may be converted into cquivalent protective duty,
which muy be kept in force upto 31st December,
1974 =

1. Clicago acid,
2. G-Salt,
3. Gamma acid,
4. H. Acid,
5. J-Acid urea,
6. Meta-toluylene-diemire,
7. Meta-Phenylene-digmine,
B. Nevile Winther acid,
9, ParaNitro aniline,
10, Rhoduline acid,
11. Sulphanilic acid,
12, Sodium naphthionate/naphthionic acid,
13. 2, 5-dichloronitro benzene,
14. Dimethyl sulphate,
I15. Betg- naphthol,
16. Aceto acctic ester (Ethyl/methyl),
17. Trichloro Benzene,
18, Benzidine dibydrochlorida/Benzidine Sulphate,
19, Dimathylaniline, .

III. ITEMS OF DYE- INTERMEDIATES IN

RESPECT OF WHICH PROTECTION ISWITH-

DRAWN.

Accepted.

Recommended rates of duty are
being brought into force with
immediate effect by Notifica~
tion under Section 4(1) of the
Indian Tariff Act, 1934.

Necessary legislation will be
undertaken in due course,

ICT
Ttem
28(38)

IFCUCHT LML ER TFE

Accepted.

Protective ratcs of dutly are being
brcight snto force with im-
medigte effect by Notfication

under Section 3A ofthe Indian
Tariff Act, 1934.

Accto acetic ester (methyl/
ethyl), Trichloro benzene,
Benzidine sulphate and Dime-
thylaniline have been with-
drawn  simultaneously from
the list of dye-intermediates
whose impon is being gllowed
at concessionalrates of Customs
duty.

Necessary legislation  will be
underteken in due course,

6 Protection granted to the following Dyc-intermediates Accepted.
need not be continued beyond 31st December, 1972  In the case of Dye-intermedjate

and the protective rates or quty on these may be
converted into revertuerates gt 60 Per centad valorem
(Standard) and 50 percentad vglorem Preferential) jwe

I. I-gmino gnthraquinone, ICT
2, Ortho-chloro aniline, Item
3. Para-chloro aniline, 28(40)

4. $-Para-nitro gnisole,
s=-chloro-ortho-toluidine,
6. T, 4-Diamino anthraquinone,
g. PeriAcid,
. 2, s-Dimethyl-4chlorophenyl thioglycolic acid,
9. Amino-Iso-3 Acid
10, Ortho anisidine [ICT TVEM 28(38)]

viz. Ortho anisidine classified
under ICT Item 28(38), notj-
fication under Section 4(1) of

the Indian Tariff Act, 1934,
reducing the existing protec-
tive duty of 100 %ad valorem

(Standard) and 90 %ad valo-
rem (Preferentia] ) to 60% ad
valorem (Standard) and 509
ad valorem (Preferential) hes
been published scparately.

Necessary legislation will be
undertaken in due course.
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Since in the fore-seeable future quantitative control
over their imports is likely to remain they should
continue to be under the supervision of the Tariff
Commission within the meaning of Section 11(a)
of the Tariff Commission Act, 1951, sothat a conti-
nuous watch be maintained on the progress and
development of these intermediates unti] the 31st
December, 1974.

11. Benzanthrone ICT item 28(36)
12. BON Acid ICT Item 28(37)

13, 2, 6~-dlamino anthraquinone, % ICT
14. Ortho-nitro anisole, LItem
15. 1-Chloro anthraquinone, J 28(40)

16. Anthraquinone-1-sulphonic ecid sodium salt

Iv. ITEMS OF DYE-INTERMEDIATES IN
RESPECT OF WHICHDUTY IS TO BEREDU-
CED AS A MEASURE OF ASSISTANCE TO
THE INDUSTRY

4 The following Dye-intermediates may continue to be
shown some cf‘:'.uy concession till 318t December,
1974. ‘The concessional rates of duty may be
fixed at 40 per cent ad valorem (Standard) and 30
per cent ad wvalorem (Preferential):

1. Alpha Naphthylamine,

2+ 2-Chloro-4-nitro aniline,

3. ?\f 3-Dichloro benzidine,

4. N.N.Diethylaniline,

5. 3, 3"-Dichloro Benzidine
dihydrochloride,

6. Meta-dinitro benzene,

7. Metanitro chloro benzene, %

8. Mono-chloro-para-xylene (
(1-chloro-2,5-dimethyl benzene or 2-chloro-1,
4~ dimethyl benzene),

9. Ortho-njtro chloro benzene,

10. Orthonitrotoluene,
11. Qrtho Tolidine,
I2. Pare mnitrotoluene,

13. Paratoluidine-ortho-sulphonic acid [!Para .olui-

dine (1-methyl 4-amino)-s sulphonic acid]!,
14. Paranitro chloro benzene.

Accepted,

8 Withregard to *Penultimate dye-intermediates® noted Accepted.

inthe Customs Notification No. 148/F. No. 17-4-69-
Cus, 1., dated 15-11-1969, attention ie inytied to the
following recommendations 1

(1) specific as well as other intermediates whose pre-
dominent use (say, 85 to9o percent) isin the dyes-
tuff industry, should be granted unqualified dut
concession and thus freed from the operation o
bond restrictions ;

per contra thoseintermediates whose predominent
use (say 85 to 90 per cent) isin Industries other
than dyestuff, should be removed from the duty
concession list; and

(i)

(iil) thoseintermedates which donot belongto either
of the above two groups but whose Incidence of
coat on the cost of production of finished dyestuff
is significant, may continue toenjoy the duty con-
ceasion subject to the execution of bond by the
importer.

Sincenolist of the cypes of inter-
mediates referred toin (i) and
(ill) can be established, the
present conditional nature of
exemption mey continue,
Importers should file continu-
ing bonds for specificsums and
for specific periods. The
Ministry of Petroleum aend
Chemicals will settle the pro-
cedure relating to import of
the relevant [ntermediates,
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Effective steps may be taken for speedy implementation

of these recommendations.

(iv) withregardtothe bond requirements bythe Cus-

toms authorities, where normal duty is paid, the
question of bond does not arise, Wherethe dye-
intermediates are required for the manufacture of
dyeatuffs, then the end-use certificate from the
Directorate General of Technical Development
(DGTD) forthelarge scale sector and the Direc-
tor of Industries for the small scale units would
have to be furnished. In the remaining cases

instead of havingindividual bonds for erch import
itisfeltthatit would be gdvisableto have aconti-
nuous bond of a certain »um for a specific period.
It is felt that the Standing Committee may also
look into this matter,

9 The partial exemption from excise duty granted to The inclusion of ortho-xylcne in

benzene, ethyl benzene, benzol toluene, tolucd and
ligtt solventnaptha (mixture of benzene andtoluene)
may be extended to ortho-xylene also.

the list of dey-intermediates
eligible for partial exemption
of excise duty has been re.
commended on the ground that
the concession will help in
the export of dye-intermediates
based on ortho-xylene, Since
on Tport of such dye-inter-
mediates adequate compensg-
tion of duty element is avail-
able through rcbate/draw~
back, the recommendation is
not accepted.

10 Various difficulties encountered by the producers in Noted,

I

I2

promoting research and development were ventilated
during the publicinquiry. It was stated that while
there were adequate talent and facilities available for
undertaking research activities, sufficient incentives
were not forthcoming to encourage rapid progress in
this field. Asan exampleit was cited that according
tothe existing legislation, amounts set apart for in-
curring expenditure on research  had to be gpent in
the very year,if Incometax relief was tobe obtained
thereon, The researck process being a continuous
one it contended that it was not practical to spend the
entire gmount jn the very year soastogettax relief.
It was everred that some flexibility in this regard was
necessary 8o that the manufacturers could claim tax
relief for expenses incurred over a number of years.
It was added that the individusl units could create
their own Research and Development Fund and in
the years where substantial profits were madey cer-
taip amount could be set apart tobeputin the fund
which should be exempted from taxes. There appears
to be some foree in this contention anditis brought
tothe notice of Government.

V. OTHER ANCILLARY RECOMMENDATIONS
1f at alater stage manufacturers find that protective rates  Noted.

recommended for certain uncosted intermediates are
inadequate to cover the price disadvantage they may
apply to the Commission with requisite data for suit-
able revision of the guantum of protection,

Protection Is not necessary in the case of (i) ace to acet

meta xylidide and (ii) aceto acet ortho anisidide whi
should continue to bear the existing revenue rates of
duty at 60 per cent ad valorem (Standard) and so per
cent ad valorem (Preferential),

Accepted.
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13 The concessional duty on (i) aceto acetic ester, (1) tri-
chloro benzene, (iii) dimethyl-aniline and (iv) benzi-
dine sulphate may be withdrawn.

r4 There is no justification for granting duty cocession on
(i) Amino-azo benzene hydrochloride, (ii) Laurant
acld and (ili) Para-amino-acetanilide and the existing
revenue rates of duty at 60 per cent ad valorem (Stan-
dard) and 50 per cent ad valorem (Preferential) mayv be
continued on these intermediates,

15 Concessional rate of duty to the following 29 intermedia-
tes asked for by certain producers is not favoured.
Revenne duty at the cxisting Ievels may be continued
on these itcms.

1+ 3-Amino anisic acid anilide, (3-Amino-para-
anisanllide)?

2.4-Dinitrochlorobenzene,

2,5-Dichloronitrobenzene,

Ethyl benzylaniline,

lnene),

Accepted. Duty concession has
been  withdrawn., Aceto aceti-
ester,  trichlorobenzene, die-
methyl-aniline and benzidine
sulphate have been included
in the list of new items of dye-
intermediates to which pro-
tection has been extended.

Accepted,

Accepted.

Mich'er ketone [4,4/- bis(dimethy-'amino)-benze-

2
i
5. 4-Chloro-ortho-nitro to'uene (4-Ch'oro-2-nitroto-
6
phenone],
7. para-Chlorophenol
8. Phcnyl-alphanaphtﬁylaminc,
9. Phenyl hydrazine,
10. Tetramethvl-thiourea,
11. 4,4/-Di(6-mcthylbenzthiazyl) azobenzene,
12. Phenvlmethyl-lpyrazolone (3-Methyl-l-phenyl-s-
pyrazolone),
13. Aniline
14. Ortho-Dichlorobenzene,
para-Qresidine (5-methyl-orthoanisidine),
16. 2-Acetylamine-3-chloroanthraguinone,
17. 2-Amino-3-hydroxvanthraquinone,
15. Anthraflavic acid/Caledon salt Af 20%DPaste,
19. 1,2-Dichloro-g4-nitrobenzene,
20, 1,1-Dinaphthyl-8, 8-dicarhoxylic alcid,
21. meta-Toluidine,
z2. meta-Xylidine,
23. Molybdic acid,
24. ortho-Sulphanilic acid,
25. 1,9-Pyrazolanthrone,
26. 2.4.5-Trichloroaniline,
27. Dechvdrothio-para-toliidine-sulphonic acld,
28. 2,5-Xylidine,
29. 2-Amino-3, s-Xylene sulphonic acid.

16 Imports of aceto-acctic ester should be go regulated as
to meet only the excess requirements over indigenous
production. At the same time an all-out effort will
have to be made by the producer to bring down his
cost of production by effecting ull possible cconomics
in the operation of the plant.

17 A watch ay be kepl on imports of meta-nitro-para
toluid'ne, if any.

Will be implemented to the
axtent possible under the Im-
port Policy in force from
time to time.

Attention of the producer of
accto-acetic ester is invited
to the latter part of the re-
commendation,

Accepted,

¥ T
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18 The existing Import Trade Control Policv of banning Will be implemented to the

19

20

21

23

24

imports of seven intermediates listed below needs to extent possible nnder the Im-
be continued during the period of protection l.e.,upto  port Policy in force from time
315t December, 1074 so that ful] utilisation of dome- to time.

8tic capacity is not hampered:

1. Aceto acet anilide,

2, Aceto acet orthochloreoanilide.

3. Aceto acet orthotoluidide,

4. 4, 4/-dinitro stilbene-2, 2/-disrulphonic acid,
5. para nitro toluene ortho-sulphonic acid,
6. para tolydidine,

7. para tolui line-meta-sulphonic acid.

The exiating Import Trade Control Policv of restricting Will be implemented to the
importg of twelve intermediates listed below needs to extent pogsible ynder the Tm-
be continued during the perlod of protectioi.e. upto port Policy in force from time
315t December, 1974 so that fill utilisation of dome- to time.
tic capacity is not hampered:

1-amino-6-nitro-2-naphthol-4-sulphonic acid,
. Benzoyl-J-acid,

. 4-chloro-2-njtro aniline,
1-5-diamino anthaquinone,
. 2, 5-dichloro nitrobenzene,
. 2-naphthyl-thioglycolic acid,
. Phenyl~pcri-acig,

. Para anisidine,

. Phenyl-J-acid,

10. R-&alt,

11. Schaeffer acid,

12. Tobias acid.

O XA RARW A

Imports of (i) dimethyl suphatc, (ii) 4, 4/ dimino stilbene- Will be implemented to the
2,2/ dlsulphonic acid and (iii) ortho-toluidine should extent possiblc under the Im-
beso regulated that full utilisation of domestic capacity port Policy in force from

is not hampered. time to time.
{mports of dye-intermediates mentioned below should Will be Implemented to the ex
continue to be effectively regulated; tent possible nnder th-
1. para-nitrosophenol, Import Policy in force froe

o time to time,
2. 4~-chloro-ortho-toluidine,

It would be degirable to permit imoports of J-acid to  Will be implemented to the
effectively fill the gap between indigenous production  extent pogsible uynder  the
and the total demand, particularly to ensure that the  Import Policy in force from
requirements of the small scale scctor are adequately  time to time.
met at reasonable price.

The problem of imports and other allied mattars re- Will be implemented to the
quires a balanced overall view to be taken. It  extent possible.
needs to be ensured that all possible assistance is given
to the industry not enly to enable it to use the installed
capacities of variousitems to the fullestextent possible
but also wherever rnecessary requisite expansion
should also he permitted. If any restrictions have to
be puton the import of items already In  production
either by completely banning or allowing imports on
restricted bagis, the matter needs to be considered
rationally from the view point of the industry as a whole
having regard to the overall national interest.

Import Control Policy for the chemicals imported by Noted.
tﬁc Dyestuff Industry should be rationalised in the
light of the suggestions ma-e by Federation of Asso-
ciations of Sma%l Industries of India (F.A.S.1.).

Y
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23

26

27

28

29

30

31

32

33

In case of imports of inermediates, the production of Attention of the industry fs

which was to be Indigenously started there scems at
present some lack of proper co-ordination between
the Industry and the Chief Controller of Imports &

Exports (C.C.I.&E). The industry should also re-
gularly kee the C.C.1. & B. informed of the latest de-
velopments in its manufacturing programmes so as
10 enable the latter to take these developments into
conslderation when framing the import control policy.

For keeping a watch on the healthy growth and de-

velopment of the industry, it is necessary toknow

the flow of imports of each of the intermediates whose
annual requirements arc likely to be significant, say
in excess of 1o tonney, Directorate General of Com-~
mercial Intelligence and Statistics, should maintain
separate statigtics of imports of such intermediates,

It should be examined whether in the case of sen-
sitive items, the validity period of licence could not
be shortened so that a more freguent review of the
position of imports vis-a-vis availability could be
under-taken, say, at an interval of every six months.

The Chief Controller of Imports and Exports after
taking into account the foreign exchange resources
positfon and other relevant factors should Pivc sym-
pathetic consideration to the suggestion of allowing
at least 209, of the Rupee Currency Area licences

to be converted into Hard Currency Arealicences when

a producer could prove that he was using a particular

Rem which was not available in the Rupee Currency
rea,

What needs to be ensured is not merely sufficient pro-
duction of a particular Intermediate but also its requi-
site quality and reasonableness of its price. It is,
therefore, imperative that before licensing the details

nf the costs furnished by the prospective manufacturers
are carefully scrutinised by the concerned authoritics.

Chief Controller of Imports and Exports may look
into the suggestions made by some of the wunits
of the industry for (i) release of mild steel to such
units who wish to fabricate their own plants and equip-
ment and (li) allowing imports of spare parts of fo-
reign makes of machinery installed by the producers.

Development Commissioner for SmallScale Industries
may be requested totake effective steps for eliminating
toxicrisksinihe use of dangerous chemical. ensuring
safe working conditions,

In view of the large gap between the demand or and
the available upply of acetic ester lmportant inter-
mediate, the existing capacity of the intermediate
needstobe augmented sothat ultimately the domestic
preduction is capable of meeting fullythe indigenous
requurements,

Ttisnecessarytohave up-to-date accurate data in regard
to capacity, production, sales, congymption, and
various other aspects ofthe industry, hoth from largc
and emall scale sectors, particularlythe latter, The
producers associations should arrange for collection
and compilation of relevant data and for forwarding
[t periodically tothe DC(SSDend toD.G.T.D.

drawn to the recommendation,

Noted.{Will be implemented to
the extent possible.

Noted,

Noted,

Nortea,

Noted. Will be implemented_to
the extent possible.

Noted,

Noted, The artention ofthe
induawry ls drawn to  the re-
commendation,

Attention ofthe {industry [s drawn
to the recommendation,
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34 [Inits owninterests, as acheck or the qality of supplies Attention of State Trading Cor-
the State Trading Corporation of India should poration is drawn tothe recom-
considerintroducing some sample testing on its own mendation.,
on receipts of goods even though it bas large scale
operations and reccives necessary certificates of
analysis from the foreign manufacturers.

35 The State Trading Corporation’s suggestion that in the Noted,
case ofimports throughitthe customers should place
firm orders and payin advance §to 10 per cent ofthe
value ofthe goods as deposit, The State Trading
Corporation inturn would be v illingto pay interest
threon, This proposal is commended for considera-
tion of Government.

36 Jnthelinterest ofthis growingindustry the Indian Stan- Attention of Indienm Stircerce’
dards Institution should finglise early standard speci- Iostituticn is drewn to the
fications with due regard to the purily percentsge for recemmendatinn,
as many of the important dye-intermediates as possible.

36A Where there ig only a single manufacturer of e certain  Noted,
item or at best two, who controlits entire production,
theyshould not beallowed to ¢reate artificial shortfall
in supply of the relevant product with a viewtojack-
ing up prices to thedetriment of the end users, What
is needed is judicious planning sothat ; if necessary,
expanded capacities could come upto cater to the
needs both ofthe internal demands as wellas for the
external markets to earn valuable foreign exchange
and thusincrease the overall production.

37 The varlous proposals put forth by the Export™ Promo- Noted. Will be implemented
tion Committee (EPC) and Dyestuff Manufacturers  tothe extent possible.
Association of India (DMAI)for promotion of export
notic of Government for such action as deemed fit.
of Dyes and Dye-Intermediates are brought to the

38 The following suggestions made by the producers regard-®* Wil be implemented to the
ing the working ofthe Industry are brought tothe extent possible.
nojce of Government for such action as it may consi-
der 1iecessary

(i) restrictions placed on the manufacture of allied
productslike pbarmaceuticals and plestics, when the
plants are idle, should be removed ;

(ii) permissiontoimport spare parts should be based
on a fixed percentage of the capital cost rather
than on the basis of a fixed amount irrespective
ofthe size of the units or its expansion ;

(111) if any patents are involved, the owners of the
patents must be forced to give manufacturing
righte by payment of nominal royaty ;

(iv) excise, sales-tax, octroi and such other imposts
need to be scaled down or removed to safeguard
the intereats of the congumers ;

and

(v) credit facilitiea at present given to consumers of
dyes by the large scale units who produce both
dyesand dye-intermediates,should also be extena
ded tothe manufacturers of dye-intermediates in
the small scale sector,
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$9 Inordertohelp theindustryin promoting its Research

and Development activities, the Development Coyn-
cil for Organical Chemical Industries (Dyes Panel)
should be entrusted with the workofcoordinating the
research cfforts of verious wunits, The National
Chemical Laboratory, Poona, should also be associa-
in this work. Government may also consider the
ted feasibiliry of buying technology for some of the
newitems and making it availabletothese who wish
touseit,

40 TFor furthering Research and Development actjvities Attention of National Chemicel

A1

in the Industry and fuller utilisation of the facillties
provided a1 the Narional Chemicals Laboratory
(N.C.L.), the N.C.L.. should bes ides undertaeking
sponsorcd research projects as at presentk agree 10

Laboratory as elsothe industry is
drawn tothe recommendation,

allow the chemists and quelified technoligists belong-

ing to the small srale and medium size companies
to utilise, upon payment of reasonable charges, the
facilities available 1n it (N.C.L., Poona) to carry out
mvestigations and tests,

distinction as betwecnn Dye-Intermediates to  be
manutactured by the large and small scale units it
would be wortbwhile to explore ways and means for
achieving a programme of rationalised manufacture,
keeping in view cﬂicienc% and vlability orit cria gmon-
gat others sothat healthy and rapid progress of
the induostry could be smoothly achieved. The
recently formed Standding Committee for Dyestuff
Industry, which has on it representgtives not only
from the Government but also from boththe sectors
of the Industry, could play an effective role in this
direction,

While 1t may not be feasible to make any water-tight Noted.

42 Inordertoavoid unhealthy competition and overlapping "Attention oftheindustryis drawn

of f)roduction between the large scale and small scale

units of the industry some katonal division between
the large scale and small scale seclor is necessary.
For a proper growth of the Industry as a whole they
have to be complementary to each other rather than
competitive, While items of manufacture which
require large scale production, and also those involv-
ing complex processing could be more economically
and efficlently produced by the units in the large

scale sector, who possess the necessary facilities,
including those for research and development, the
manufacture of sophisticated items required in small
quantities for specialised uves as well as those involving
simple process could be preferably left to the small-
scale sector who have the adventage of being labour-
intensive.

43 The usage of raw materials and other inputs in a number

of dye-intermediates even*when they are produced
with foreign technical collaboration is found to be at a
comparatively higher level than would be warrnted by
the Internationally recognised standards. This higher
consumption of raw materials lowers the efficicncy of
production the reby ralsing the cost of finished pro-
cducts, This is a serious matter and should be looked
into™¥by competent technical cxperts.

4 The products of phthalic anhydride should explore all

postible ways andTmeans o effect cconomies in the
process of its manufacture s07as to bring down its price
as far as possible to the level of the landed cost of the
imported product.

to the recommendation.

Noted. Attention of Indian
Standards Institudon 15
drawn to the recommendation.

Attention of producers of phtha-
lic anhydride is drawn to the
recommendation,

N N
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43 It s high time that the industry seriously considers some Noted. Attention of the Indus-
sort of voluntary discipline to ensure that the selling  try and the recognised Asso-
prices of 1ts products to the consumers are fair and ciations of  manufacturers
reasonable, The recogmsed Associations of the manu- also drawn to the recommenda-
facturers can, and should, also play a more effective tion,
part 1n ensuring such price discipline, In this context,
while 1nviting reference to Commussion’s recommen-
dation No. 4 1n Government Resolution No. 14(5)~
Tar 69, dated 25-2-1971 on the 1970 Review Report,
it 13 proposed to sclect a few dye-intermediates and
¢xamine in depth the pricing policy of the manufac-
turers, their capacity ntilisation, supplies and quality
m terms of section 11 (d) of the Tanff Comrmussion
Act, 1951.

46 There 18 great need for improving the quality of Zinc Attentlon of producers of zin
dust and other raw materials as well as bring down dust and other raw matertal
theiwr prices  Iti1s hoped that their producers would 1s drawn to the recommenda-
make earnest efforts to bring down the cost of their uon.
manutacture and mmprove their quality so that they
conform to Indian Standards Institution (ISI) stan-
dards,

- w

47 In order to improve quality of raw materials as also to Attenton of producers of raw

abring down the cost of manufacture of dye-intermedi- | materials 18 drawn to the re-
ates for indigenous consamption and to make them cor
more competitive n the foreign market, 1t 15 sugges-
ted that the producérs of raw materlals should ensure
that their products conform to I § 1. specifications,
They should also make concerted efforts to economise
in their cost of masufacture.

48 Producars in both the large and small scile sectors should Attennon of producers in both
pay more attention to the quality of thewr products the large and small scale sec-
and remove the complaints votced by the consutmers. tors of dye-intermediates is
As dyec-intermediates manufactured in India are now drawn to the recommendation
progressively entering the export markets it 19 Impe-
rative that the manufacturers become more quality-
conscious to withstand international competition.

49 Noinformationis available astohow farthe following  Government will continue to
recommendation made 1in 1968 Report on the conty- pay attention to the reco-
nuance of protection to the Dyc stuffs Industry and mmendation with a wew to
covered vide Recommndation No.(15) of the Govern- impletnentpg 1t to the extent
ment ResolytionNo 14(1)-Tar68, dated the 7th De- possible.
cember, 1968, has becn ymplemented :

(15) The Tmport heensing authoritics shounld take
note g of the comments of the Dye-stuffindustry
regarding cases of ymport of banned items and
while formulating thesr future policy take effective
steps to plug loopholes if any, that may come to
light in the gctual working.

The recommendation 1s, therefore, agamn to the notice
of Government,

50 TheCommuussion has raiterated the following recomm- Government will continue to
endations made 11 1ts 1970 Review Report (on which pay attentjon to these reco-
Government’s Resolution No 14(5)-Tar/69, dated mmendatiors with g view to
25-2-1971 was 1ssucd) for implementation tothe ex- mmplementing  them to the
tent possible: g cxtent possible,

I (1)There should be greater coordination and co-ope-
ration among the small and laige sclae sectors of
theindustry  They should be able to exchange
the products among themsalves on the basis of
therr mutualneeds and avialability.

e "
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1(iv) Some further checks should be imposed on the
mmports, particularly against omnibus Export.
Promo 1on Licences, of certain intermediates, which
atc alrcady in production or for which adequate
capacities existin the country.

1(v) Where intermediates have still to be imported,
prefernce should be given to the small scale
sector, who have no capacity for the manufacture
oftheseintermediates directly from raw matcrials,

I1(vi) There is need for selective intensification and
rationalisation of control ovet imporis as well as
establusment of regulatory contro] over distribu-
tiontoensure equitable sub-division of avilable sy~
pplics to ull sectors of the industry, Tothis end,
and t' take advantage of the possible economics
through bulk purchasing, it may be necessary to
canalise imports of raw materials and/or intermediat~-
¢a through a centralised bodir like State Trading
Corporation. On occasions, it may be necessarv to
use the same, or some other mackinery,to comp-
pulsorily purchase and distribute a specific part
of the domestic prodiction of intermediates in
short supply in an orderly nanner against the ge-
nuine requirements of allthose who do not po-
ssess the facility of manufacturing such inter-
mediates themsalves.

i( The installed capacity of ortho-toluidine being
more than sufflcient to meet the internal demand,
steps should be taken to impose the production
to aviod imports which are slightly more costly
than the indigenous product,

2(vil) The reduction in the import quota of Toblas acid
from 20 per cent to 10 per cent is expected to
help the ultilisation of capacity which is more
than adequate to meet the demend and reduce
dependence on imports.

2(Ix) It is inadvisable to allow import of aceto acet ani-
lide to such an extent as to render a substantial
part of the indigenous capacity idle, Reduction
m import would help to increase the utilization
of indigenous capacity and reduce dependence on
imports.

3. A proper and realistic assessment of axisting pro-
duction (both actual and potential) and demand
should ,be made so that the gap between
demand and supply with « smeall margin say
10% of the cstimated demand for unforeseen
contingencies should be filied by imports in a
planned manner,

5. The datermediates should be classified according to
t.heirh purity per cent and should bear the L. §. L
AL

8. Government should encourage pilot studles by In-
stitutions like the National Chemical Laboratry,
Poons, on production and other aspects of the
€cOnomy otp intermediates which could provide

idance and expertise for the development of the

estuff industry and particularly the small
sclae producers, The industry should also in its
turn develop closer contacts with Institutions
engaged in such plioy studies.

\a b
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The Commission has also observed that there is consi-
derable need to augment the output of ii) aceto acet
anilide, (ii) aceto-acet ortho chloro anilide and (iii)
Tobias acid by maximum utilisation of the existing
capacity for these items to avoid imports.

Order

urdered that a copy of the Resolution be communicated to all concerned snd thatit be pub-
lished in the Gazette of Indic.
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NOTIFICATIONS
TARIFES
Neww Dalli the 4tk Dacamber 1972

No. 12 (2) -Taz /72- 1 —Whereas the Central Govermment is satisfied, after, due inquiry,
thar the duties chargeable yn-er the First Schedule to the Infian Toriff Act. 1024 (32 of 1624
in respect of (i) Metanilic acid and (u) Quinizarine (1, 4-dihydroxy-snrhraquinona)hoth falling
under Item No.  28(40) of the said Schedule, and charactarised ay protective in the third colymn
thereof have become inaff :ctive £r the purpsse of seeuring the protection intended to be affordeq
by them to similar articl as manufactured in India :

Now, therefore, in exercise of the powers confarred by sub-scction (1) of section 4 f the
raid Act. the Central Government hereby increases, with immediate effect, the, duties of ens-
toms o the sai larticles sn that the duties ciargcable shall be as specified in column (2) of thie Table
annexed hereto,

T1E TABLE

Ttem No. Name of Article Rate of duty
of Tariff

(1) —

() )

28 (40) Metanilic acid,
Q rinizarine (1,4—dihvdroxyanthraguinon).

(a) of British manufacture . . 90 per cent ad valorom.
(b) not of British manufucture, N . Ioo per cent ad valorcm,
sfa g
2T
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do 12(2)-37)72-1.—7a: FHNT TR F , A¥E T ¥ 907, T8
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28( 40) Farfafas afrs

ferfasia (10 4 Tagmygmd oranfrEe )
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No. 12 (2 ) -Tar /72-H—Whercas the Central Government is satisfied, after due inguirv
that the duties chargeable under the First Schedule 10 the Indian Tariff Act, 1934 (32 of 1934)
in respect of (i) J-Acid (2-naphthylamina-shydroxy-7sulphonic acid). (i1) 4-chlore-2-Nitro
Aniline, (iii) Para anisidine. (iv) Para toluiline and (v) Ortho anisidine falling under Item No,
23(38) of the sail Schedule. and characterised asg protective in the third column thercof
have heeome excessive for the purpose of sceuring the protection intended to be afTorded by them
to similar articles manufactured in India : ’

Now. therefore, in exercise of the powers conferred bv sub-seetion (1) of section 4 of the
3311 Act, the Central Government hereby decreases, with immediate effect. the duties of customs
on the said articles so that the daties chargcable shall be as specified in column (3) of the  table
anncxed hereto,

"THE TABLE

Item No. Name of Article Rate of dyty,
of Tariff ’

28(38) J—Acid (z2-naphthylamine-shydrozy-7-
7-sulphonic acid),

4-—chloro-2-Nitro Aniline,

Pata anisidine,

Para tohiidine.

(0) of British manufactire 50 par cent ad valorem.

() not of British manufacture 60 per cont gd valorein,
23(38)  Ortho anisiline.

(a) of British manufactire 50 percent ag valoren.
(b) not of British manufacture 60 por cent ad valorem,
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28(38)F-nfaz (24 e - s-grg -
7-aehifas nlhr),

4-FAN—~2 -T0321 wlfaargs,
FTr G E ST

§0 DeqaEa

(%) =it fafew fafafaa & 50 wlaqa FFATAR

(=) = fafew fafiag 7 g1 80 SRwT HFATTHR
28(38) AT TAHISTET

(%) =i fafem fafafas g 50 sfawT gaargam

(=) @ fafeor fafafaa 7 & 60 NAOT FATTAT

No. 12/2)-Tar/72-II1.—In exercise of the powers conferred by sub-section (1) of section
1A of the Indian Tariff Act. 1934 (32 of 1034} the CaudliGoverr nuent heiety dnects that
with immediate cffect, there shall he  levied on the articles specified in coluymn (1) of the
Takle hzr: to annexsd, when imported into India, a duty of customs of such amonnt as is specifiied
in the correspondingentry in column (2) thereof.
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THE TABLE

. Amount of duty of customs [in place of the
Name of Articles duty specified in the Firast Schedule
to the Indian Tariff Act, 1934 (32 of 1934)] .

€3] 16))

The following dye-intermediates, namaly,
Chicago acid,
G-Salt.
Gamma acld,
H. Acid,
J-Acid urea,
Meta-toluylene diamine,
Meta-phenylene diamine,
Nevile Winther acid,
Para Nitro aniline,
Rhoduline acid,
Sulphanilic acid,
So ligm naphrhionate/naphthlonic acid,
21 5-dichloro nitro benzene,
Dimethyl sulphate,
Beta Naphthol,
Aceto acctic ester (ethyl/methyl),
Trichloro benezene,
B:nzidine sulphate/Benzidine dihydro chloride.

Dimethylaniline,
(a) of British manufacture . 5o per cent ad valorem
(b) not of British manufacture . 6o per cent ad valorem

S. K. BAGCHI, Joint Becy.

Ao 12(2)-TR/72-3——wr<dty 2fcw wfafram, 1934 (1934 W1 32) o
g0 3% FY I9AT (1) TR A5 wikwat w1 want 737 g9 FATT a6 gagpna
fram 3t ¢ 5 qagrrag arceit & waew (1) # fafafase axyet 9T, o wea & g
wrara fear strg, gEea IaA AT yew I frar g e arooft & @ ((2)
¥ qeeardy sfafe & fafafse §



2030 THE -GAZETTE OF INDIA EXTRAQRDINARY

[ParT I—~%kC:. 1y

qreufE -

fp———

FEIHL FT ATH

drar yew wr A, fad ssata v
aftw wfufran, 1934 (1934 %71 32) F
Tgelt HgAT § fafuiaee qow Wy 3

(1)

(2)

frraffaa <re-weradt gard, safq,
farmmry e,
H-A1ET,

AT ufes,

oA A,

s-ifag gfear,
gaT-2reqAr narfe,
wer-ffaeia sama,
Fqrzar-faraT afee,
g arggt ufAees,
g nfas,
gegrifas ofas,

WfeTa IRmINA /TR nlEs ofqs,

2: 5 YTEAAYLY ATEET A A1,
wridfga asPhT,
At AT,

ufast nfafes goar (gargT/framT),

ZIEFATK TAA,

Fafroga aehz/iTdvedT SEEFUE,

Trgevarg g —
() @it fafen fafafaq g1
(=) vt falea fyfafas @ gt

50 wfAaT gearaAre
60 SfaaT graryarT

aFo Fo FTAAT, AAY AiAT )

SHINT WD BY THE GENERAL MANAGER, GOVERNMENT OF INDIA PRESS, MINTO ROAD,
NEW DYLHI AND PUBLISHED BY THE MANAGER OF PUBLICATIONS, DELHI, 1972



