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MINISTRY OF FOREIGN TRADE
RESOLUTION
New Delhi, the 12th December 1972

No. 16016/1/71-Tex (D),—The Goverument of India, being of the opinion that
an cxamination of the price structure of certain vatieties of jute goods (namely,
carpet backing, hessian, sacking, and jute specialities) was necessary, requested
the Tariff Commission, in Julv, 1869, to conduct an inquiry. On conclusion of
the inquiry, the Commission submitted its report tp Goverr.ment in April, 1871
A summary of the conclusions. sugpestions and recommendations made by the
Commission is appended to ihiz Resolution.

2. Subsequent 1o the submission of its repor’. the Commission has, at Govern-
ment's instance. re-worked the estimates of cosl of conversion in regprd to one
of the items covered by its inquiry. piz., B Twills (a variety of sacking). A
further re-working of estimates for all typer of jute goods had to be undertaken
by the Commission ag a result of change< in the wage structure of jute mill
workers.

In working out the estimates, the Commission has inter alia taken into
account:—

{a) the taw jutc price at Rs 50 per md. for Assam Bottom.
(b) the element of compulsory Bonus (at 4 per cent) as part of cost of
production; and
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tC¢) A return on capital at 15 per cunt for Caipel Backing and 135 per cent
for other goods

lhe Commission hes also recommended a formula to regulate the batch cosl
of raw jute,

1 The assessment by the Commssion ol the cost of conversion of raw juie
into Jute goods has been of consmderable assistance to Government. The ices
ot different varieties of Jute goods viz carpet backing and hessian of which the
hulk of production 1s exported are governed by the mormal conditions of supply
and export demand In the case of sacking (B 'Twill Baga and D'W flour bags)
1 has been found necessary to fix statulory maXmmum prices Itaflaq
accordingly been decided that fixation of prices on statutory basig, on the basis of
¢ ommission’s recommended estimates, afler applymng the formula for raw jute
cost, will be confined to B Twill bags und DW flour bags The Government has
iccepted the re-worked cstimates of the Tamf Commission in respect of these
two categories of sacking subject to the modification that minimum bonus will
not be wmcluded 1n the calculation ol cost The statutory prices will be fixed
accordingly for these bags for each month from December 1971, onwards after
determiming the raw jute cost in the light of Commssion’s formula

4 While je-working the estimatles, the Taff Commuassion had also exammed
the question of a meferential treatment 1n the matter of prices in 1espect of old
nd non-modernised jute mlls The Commission has, however come to the
vonclusion that there s no justification for any separate higher cosl of production
to be allowed to such mills The old and modermised mills will have to improve
thewr efficieney i then own  mnierest lo keep ubreast of the progress in the
mdustry  Government accepts thie view

5 I'he olher ancillarsy secomn endalions have Leen noled by the Gosernment
who will take such action as mayv be considered feasble

6 Ohdered thal o copy ol thir Resolulion be communmicated 1o all concerned
. hd that 1t be publiched in the Gusette of India

\PPENDIY

Swromary of cencluswns  suggestions and recommendation: of Tarab Comrmission
om price stricture of different varneties of jute goods

Main recommendations:

(1) Our recommendations 10 reqaid oy the price structuie of certam selected
<tundard varielies of Carpet Buaikmg Hessiun and Sacking, wubject 1o escalation
for variations 1n 14w Jule costd a1 conlamned m paragzaph § 18 21 It would
be valid for the period 1971- 73 and actual fair prices would undergo changes
correaponding 10 variations n raw jute prices

(1) In iegard to Caipet Badkmye Cloth the f1an price  secommended 18
mcluswve of FAS charges

f11) Qur recommendations i palaplaple 24 of our Interim Report on B Twalle
1nd Heavy Cess Bags that the priwe should be ex-factory and that F AS, charges
and such other 1tems of expenses should be on buyer’s account left to be settled
mainly on the basis of actuals belween and buyers and sellers, would hold good
for all the Hessiun and Sacking products covered i this Report

t1v) The followir.g percentagee have been adopted as norms for the loss m
yarn welght 1n the preparation ol (ost estimates

(a) Carpet Backmy 85 per cont
(h) Hesgian 3 per cent
c) Sackmy, 10 per rent

tv) On the analogy of the Indian Stabdards Specifications retamed starch
has been adopted at 2 per cent for Carpet Backmng, 1 per cent for Hessian, and
{ per cent for Sackmg On this basig and taking nto consideration the techmical
advice the quantitiec of applied starch have been calculated as follows—

Rupee: per tonne

Carpet Baclking 36
Heassian 18
9

Sacldng ¢
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(vi) Spinning efficiency hag been adopted at 100 for the fine side and 101 for
ﬁle coarse side, on the basis of a stondard norm, worked out by us in consultation
wMth our Technical Experts.

(vii) The overall Joom efliciency has been adopled ut 70, 735 aned 80 peor cent
1espectively for Carpel Backing Hession and Sacking.

(viii) In the estimates ithe element of statutory minmmum bonus of 4 per cent
shown as a separate item and included in the cost of production. The ad hoc
%dditlonal interim bonus of 3 per ceut is shown  separately as a part of the

eturn. -

(ix) The demand for jule goods for lhe nexi iwo yearg 1871-72 and 1972-73
can' reasonably be placed at an annual offtake (domestic St:mand plus exports)
of 400,000 tonnes of Hessjan, 525,000 lonnes of Sackings, 250,000 tonnes of Carpel
Backing and 125,000 tonnes of other Jute goods making up an overall average
annual demand of 1.3 million tonnes which form the hasis of our estimates.

(x) In computing the requirements ol Working capital stocks of raw jute
have been reckoned ut three months [or Carpet Backing and two months for
Hesgian, Sackings and other products. For finished goods, or.e and half months
for Carénet Backing and one month for the other types of products have been
assumed. A uniform stock level of three months for consumable stores for all
products has been also provided.

(xi) An overall return at 13.83 per cent has been allowed on 1ihe Capital
employed sub-divided into 156 per cent for carpet backing and 12 per cent for
Hessian and Sackings (as against 15 per cent provisionally recommended in our
two Interim Reports). This iz equivalent to 4.4 per cent on sales and 5.1 per
cent by way of Net Profit on Net worth, Variations in the actual quantum of
return consequent changes in raw jute prices have also heen worked out.

Ancillary Recommendations:

(xii) Between 1850 and 1867 Indin's share of World production of Jute goods
fell from 67.2Z to 39.7 per cent and the combined share of India and Pakistan from
67.2 to h3.0 per cent.

(xiii) Global consumption of Jule goods 1s expected to grow around 3 per
cent per annum through 1873, and In the light of this growth rate the world
consumption of jute goods has been placed at 3.8 million tormes and 44 mllion
tonnes for 1970 and 19756 respectively,

(xiv) The installed capacity as on 31st March, 1970 was 538,210 spindles and
38,871 looms (8,173 broadlooms, 20,914 Hessian looms, 11,277 Sacking looms and
1,607 other looms). Qver the period from 1861-82 tn  1969-70 the Industrv
recorded a decline of 6 per cent in production.

(xv) Except for Carpet Backing there hasg been a steady decline in the total
despatches of Jute goods. While the despatches for Internal consumption indi-
cated a mixed trend. there has generally been a downward trend in exports.

(xvi) In the interesis of the Indusiry ilselt aus well as for other valid reasons,
Government may consider subjecting this Industry to the statulory obligation for
the maintenance of a uniform system of cost accounting as has been laid down
in respect of some other Industries like Automobile and Cement.

(xvii) The movement in the price of Jute goods i8 not strictly in consonance
with that in the prices of raw Jute,

(xviil) Strikes cannot be recognised as a regular economic phenomenon 1o
be separately provided for in arriving at the cast of commodities in a fair price
enquiry.

(xix) We hope that the revised wage struclure for the Indusiry when tinalised
would be suitably incentive-oriented.

(xx) Consumers have generally expressed satisfaction in regard to the overall
quality of Jute goods. Some of them have, however, complalned that products
o not conform to the ISI specificalioms
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(xxi) We endorse the suggestions of the Indian Standards Institution thet
preferential treatment should be accorded to such varieties of Jute goods as bear
the 1.S.I. mark over those that do not carry it, as this would help in bringing a
greate%l variety of Jute goods under the fold of quality control and pre-shipment
inspection.

(xxii) We commend to Government for its sympathetic consideration the plea
made to us by the Indian Jute Indusiries Research Association for an increased
Céntral grant for its research activities.

B. D. KUMAR, Jt. Secy.

fagar saTe Horem
TR
F5 faoer, 12 famwe, 1972

% 16016/1/71—2F7 (3o ) ——ATLT HLHT A, AT 48 71 g o2 f% qzaq
% wiw &1 gfatd freat (qmw F AR 9%, FEw, ww g, e, 2 i
vegd & aqr e faforse fist) F Fma @y F1 T #71 Brar AmaT wraves 3, qard,
1969 ¥ EfTh o1 7 39 gvaey § ot FLX #1 HAAw far | S 00 & F a1e
AT ¥ wder, 1971 % FTHIT B 9947 Waqaq geqa fear | s gy s frsd,
gam i fawifed &1 7 9w uw i faacor 3o daew F ot 9w § )

2. ToAT AfAEET WA FIN F ATZ AW A GIHER F AT U AT & weaqia
At 7€ #7ET § ¥ uF Ag walq Ao foaw (s @ uw foow) & @y W Hafadw
#) A F gl w1 qafvator fear & geaw fra safe & awgld @iy ¥
IfEdTT & FATAET WAN T 92F/T & /A F7 a1 (5edi & qravg § oFf qrawew i
F1 gAfAa [T FTAT 937 |

FIEFAl #7 fTaier s F oranr ¥ 5o aet F grg-ary feafafeg 5 of
e ¥ T g —
(%) =mtamw arew F AU 50 %o qfq 7T Y €T ¥ A qTHG & yow;

(@) SR @mia & AW F ® § wfEe aww (4 gfoa e ow)
FEEHT a9, AT

() FTHT wEqe awXd ¥ Fraew ¥ 15 gfawa W wew wwm & gvew §
13. 5 Sfawm & 2% 92 73 92 &1 afgw

FIT T A IN AT FT (FART FIAFY AEW ¥ GF g@ F7 6 Fawrfr
I

3. FT TIEF &Y qSqA & WIS ¥ dqfeafaq #3% #7 AW F avary ¥ wian
g 5% U¥ orHAs ¥ GRTT KT qAvE gy faelt 1 fafaw fredt & qeewr
T KAt FTev s v/ Afeaw, forad sfusis Soaram w1 frafe w5 fom amar #
#y wiag qft A faate air w1 amre et el o smaifed & § 1 ere-gans
(Fro feaer Afat wix $o ooy w2 F Oifvadl)d army ¥ ag wrawa® drar war &
o FILAT AR 9% 3=aaw Frwq (g 1 a0 | qagare wg fafrew fvar qar § 6
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~fatr srrkar T Y wen gren fafen Y 0f ¥ I oA a2 F9AT 9 g & g9
FT YHWT I AL U G vt #71 faatonr dro fram #ifal wix o s
e ®Y (AT aF & Dfg @7 1| G J, TR-IATE] FT 57 3 AT & qeaey F
Efew wrm g fx ¥ fgare ad gu SwEweAT B @ w3 foran 8, swd fE ag
Fairy fopar o &5 e #1 fgame and qwE gATw AR A 9 g wias
TET AT SITOT | AEATT WA F g & WU g FEAt qwEw qna faaifa G
I ¥ qeere, fewvae, 1971 ¥ gAF wWw F AT 37 AR § g § FTA w1

fraa &Y ST )

4. grees &1 e § fegara ey qua Efes o 3 fimdl F qmaer § oI
oy Ao frfiga qeaw faarl €Y Fwal F vy #§ ofomed sqagR @wm F3 F
sy q Y fwr e am 1 qenfa, s, g frond o agar & e G faeit & e
¥ gTEd SSUAY SR AN #Y wAata &9 & #1E wifwer 7@ & 0 gl e
oy frga fasl #1 e § @19 ardy wfa & qra-arg 997 F fag g Y feq ®
TAAT FAFAAAT § JATC FLAT T | TTHTT A AT T THL FAT 8 |

5. T 3T weg oS fawrfeer #1 ave &7 faar v 3 ofi7 a9t @9g
aifad FrdaEY A7 S |

6. wTaw faar st & Frje g% 31 wfa @it gvagi &1 99 & Ay A ®
AT & qda | ywfwd fwar s o

afdfass

qeaw wie #1 fafoe frodl & aaa et & geaey ¥ Efew s & faeas,
gamEi AR fawifar 1 aferg e |

1. Hur famfi -

(1) e i< age, Rfe AR ZTe-swE #1 6 g5 wfqwg amw feei
& g § FEAT qeET ARl § afadal & wrae ax afe F wde
Fraa i & avafag gard fawfon sfewr 9. 19, 21 § grafase &1
ag 1971-—73 % wafy F fag avp @ wiR awafes sfaq wwal
¥ wear @A Frdl § 9fEdd F w e gerad 1 A |

(2) ®TevT weaT aew ¥ ey ¥ fow A fma /) fawfar £ af
& a8 THo o T¥o W wfe 1

(3) drofeam s EN Fwani Favry ¥ g wyrafew  SfadaT A wfew
24 ¥ TQ 78 oo 1 a8 fawrfid e Fra s & faad aw
ﬁ@ﬁmiﬁtmoQoqﬁomﬂsﬁﬁﬁW@ﬁm
& fedra § g anfed, fomeet feame wenq: #aml ok fasandi &
&y aregfas STaT F WTAIT 9T FAT AT, T AfaaeT d A
w1y gt Ao qur 2Te seavdl & fog amr g '
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(4) =R STAFAA F JATT T G9T YA § a9 § FA F graeg 0 -
fafaa sfaaa 2 Az & wq A gy afy § -

(F) s o aem 8. 5 wfawa
(&) dfe s
() zreswE 10,

(5) wredts s faforfeant & agen av wew s aeq & faw 29
gfaas & faw 19, ot eresenzY & fam 1/29, sy e,
FT SqFET B TAY & | AFART TOWH F AT T W IR eAH
¥ @y gy a9F7 w2 Ay Arad faeafafay s & afvefa € mff

€0 %fd Ho
o
FIATT HEFTAET . : X . 36
AT . . . . . 18
EACARC e DL . . . R 9

(6) Fr FAFAAT THF L0 F WTUTT 07, ST g9F awFr fasost
qqIAa FE a7 frar §, AW Frta@ & fam 100 w7 wnf
F fax 101 ¥ feam & maard wdy 3

(7) ®rT merr 7eq, forq ot zie vewEt & faw www woT w0-
FATIT FAG: 70, 75 AT 80 SfwaA wuard wofy §

(8) SrFFAl & wrAid 4%, ¥ FHAT AR 9% TyTAH TIE AT wTIT W
F &1 & AT 747 § AT IqET AT ® wrfwer FRar wAr & 0 3
sfana ¥ qaa wAftfem wafa v ® ofemw & 0w e * =
@ ¥ qmiar @ g

(9) =i & q9F1971-72 WX 1972~73 % faw = arer % Hay 7
wAFAA A T AZ AR TOAT A7 G6aT § For ey 7 S &
d39 ¥ 400,000 Ho =, I= IUTE F HIT ¥ 525,000 Fo &, FAT
HETL TET & 49 § 250,000 Fo o HT Wy 920 W1 F gy o
125,000 ¥ o 27 sfq & g 1 37 sr% 7@ Wi g ey e
13 1@ Ho =7 gfyad Y W, f57 fr 7wy wres =T #71 s
HAET AT &0

(10) FWFTQ 4Sft N wramwwAE w1 fgEE A THG FIY Gz
F ETH AT s & A A WA v gow 3g qw w@w, S
T IR WR T IORT 3 M EE A mafy ¥ fou ww
IS @A FT JAAN AT AATE | AR WA F AT A, T
AR ¥ F 0 g W AT wem weRt & fooow owEe ¥
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TETHT FY SALAT FT HAT AT 1y & | qft Jeodl & qEw A
A #AEAT & IINIST WRT BT EEdT FOh OF 9T € @A WY
HEwT $T T §

(11) feifsa gt 9% 13. 8 wlowrr  www sfaam™ ) aqafa & adft §
T FAT HET BT AT qE Tk gaw F 15 whrm s glemw
q4T ZE SoaTEY & gag W 12 whwg g, Tafs g @ s
afedeat & wa% @ ¥ wiaw fawrfow 15 whmmg & forg Y wdy
ot | g ufaars 3T feeal 9 4.4 s 93 fraer ger 97 5.1
afaor frae s F TIET g 1w qeAd gedl A afeEaar & o
waey wfaam # aeafas T § feg w9 g ofmdq o fraa
Frfao o ® )

waky fawrfor

(12) 1950 FY* 1967 % &tq qeaw W@ & fawg gamaa # wiva &
AWH 67. 249 39. 7 Nfqng 7% F frrae wrd w7 wvq w7 arfeea
T WYHT AWM T 67,2 ¥ 53,0 Wlawa A% Y firvrre wrd )

(13) 3§ 1973 7 9eqq w4 & fqwasady g § 3 gfqoa & swaor
i ¥ & wn #, M ww gfg 7w @S gu ag wyW
T HHAT & 6 1970 91X 1975 F qeqy Wi #Y  fqwasqrdT ©uq Haw:
38 T Wo 2 AT 44 @FG Ao 27 T |

(14) 31714, 1970 % fafT & separe dearfg emAr 539,210 d%Q
WIT 39,871 F7H (0,173 TF T99, 20,914 ¥fgast #¥9, 11,277
7T WATE FIG W7 1,507 079 ) 9Y | 1961—-62 7 1969~
70 %1 9FhT H 5T IART & Feareq i 6 wfaw FY frmae =me g

(15) ®AI 57 a7 F1 BEFHT AT HIT & §1 I5M T (777 47
AT W | gaf wraf agq F fao wm % o & fafam w3fe
¢t avey fratar @ arreaa s safa @ g

(1o) =@ 30 & f7A7T %1 ¥@A g0 ol 70 AXATT FIOW W ATHTY
U7 AIEIC B JAPT A1 EH FIqA avfaca & ofl #77 & qv W
famrv w7 ey & i 9w wmE w5 fg@m Ty A7 vF AT worrEy
oo 7 11 % ey mE) Hiv @iz e geg eam & d9y § gt
form mar 2

(17) wzaq mre #Y wredt d o s T gEad @ A §
I g Tfvama * WEHTY AR gEAT )

(18) M@ fwa T & e arget #t qmg faaifa s g3-
AT &1 HAT A eqry v@q & oo 3 g fAafow mfes qur &
' # adl famr ST oA o
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(19) % mmor & % 91T ¥ fiag qrdfaa gom & 7i% &1 ore whiam w7 F
faar wooar A ax AT A7 o FrewgA-afegm g

(20) F7 a7 FT q2m7 AT ®1 FATAE F qqg F IUdETAL A A-
WA WA ARE T AT ) qqrfy, 9AE wowe § @ fwee
W1 & B 37718 WAty wraE gear & frfinfieat & ey K@ $19 &

(21) &9 WFALT WIAF AT F A AT K1 HANET Fvq § 0§ qeag arm
F1 faqr strfo WA UMEo BT FT WIT A w7 I BT w1 wiwATAY
sygere fagqr AT =rfen f37 ov #qrde mHo wTde W WY BT B,
faag f& gma 717 &1 wdarEy wfus ey gafaEy fagar o
7 qF e FHET F wea wr oAy |

(22) WA 92OF AN FARUA WO FET q99 F{ALH  SAFAGT
Ef;f%rzqﬁﬁ;%;;ﬂqﬂiﬂﬂ'%fﬁ'ﬂ:ﬁmﬁiﬁﬂiﬂﬂ frard g & oo ot
g FvE ¥ fawfeor w94 3 fr 3z z7 fyax o sEAaligEs
fagrr =7 |
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