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MINISTRY OF FINANCE

(Department of Revenue and Insurance)
NOTIFICATIONS

GOLD CONTROL

New Delhi, the 27th December 1972

S.O. (764 (E)—In exercise of the powers conferred by section 114, read with
sub-section (6) of section 27, of the Gold (Control) Act, 1968 (45 of 1968), the Central Govern-
ment hereby makes the following rules to amend the Gold Control (Licensing of Dealers) Rules.
1969, namely : -

1.(1) These rules may be called the Gold Control (Licensing of Dealers) Amendment
Rules, 1977,

(2) They shall come into force on the date of their publication in the Official Gazette.

2. In the Gold Control (Licensing of Dealers) Rules, 1969 (hereinafter referred to as the
said rules)) in rule 2—

fa) after clause (d), the following clause shall be inserted, namely :—
" (dd) whether the applicant is a person who does not hold a valid licence to carry

on business as a licensed dealer in his name or is a person who is not a part-
ner of a firm which holds such licence;";
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(b) to clause (f), the following proviso shall be added, namely :—•

"Provided that nothing contained in this clause shall apply to an application for
the issue of licence made by—

(a) ] a Qpp-operative society, all the members of whiqjl aro ontlfiad goldsmiths

(b) a ofertifled goldsmith whose financial condition and educational backgraXind
are such that there are reasonable grounds to believe thai he would Be able
to djttjto-ge- ptqjpfcriy his ob*|ations (fad funcflo^ wt I licensed (featec and
whorm'the opinion Of the administrator, wotild not be tww tb handle,
without the aid of a paid employee, a turnover larger than the turnover re-
corded in his entry book in the two calendar years immediately preceding
the year in which the application is made ;

(c) A person who desires to export out of India articles or ornaments, or both,
and who, having regard to his antecedents and experience in the export of
goods out of India, is found by the Administrator, after making such en-
quiry, if any, as he may consider necessary, to be suitable for grant of a
licence., and who undertakes during a full calendar year after the grant of
the licence, to still only to persons outside India, articles, or ornaments,
or both—

(i) the net total value of which is not less than one lakh rupees and

(li) the total net gold content of which is not less than the equivalent of
one thousand grammes of pure gold,

saye that where any articles qt ornaments, or .both, are rejected by the per-
son outside India on account of defeat in manufacture or of quality, the''
person granted a licence under this proviso may sell such gold to other
licensed dealers »o, however,'that the total pure gold content of the articles,
or ornaments, or both, thus sold to other licensed dealers Bhall not be more
than ten- per cent of the total pure gold content of the articles or ornaments
or both, sold to persons outside India.

Explanation I.—For the purposes of item (a) of this proviso, a co-operative society means
a co-operatlvd Society registered undor the law rdbting to co-operative societies in force in anv

Explanation II.—Fof the purposes of item (b) of this proviso, a turnover not exceeding
five thousand grammes per annum, on ihe average, shall be deemed to be a turnover which a
certified goldsmith will be able to handle without the aid of a paid employee.".

3. In rule 3 of the said rules—

(i) after claise (e), the followinj claJse shall be inserted, nin: ly :—

/'(ec) that tlie turnover of the applicant in the twilye months immediately pre-
ceding the date of application for reno vil of ttii li:ince was too lpw; ;

Explanation.—For the purposes of this clause, low turnov:r m;an<> a turnover which is
on the average, not more than fifty grammei per month except where the applicant satisfleds the
Administrator that there are sufficient reasons for an average monthly turno/er of lower than
fifty grammes.";

(ii) after clause (f), the following clause shall be inserted, mmely ;—•

"(a) that Che applicant, if he was granted a 1 bines u i i V item (c) of the proviso
to clause (f) of rule 2, has not committed any brcac'i or failure in the per-
formance of any part of the conditions specihei m t ie Bond executed by
him."

[No. F. 131/6/72—G.C. I I ]
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S.O. 7«5(E)—In exercise of the powers conferred by section 114 of the Gold CControl)
Act, 1968 (45 ofi9S8), the Central Government hereby mokes the following rules further t»
amend the Gold Control (Forms, Fees and Miscellaneom Matter*) Rules, 1968, namely ;—

1.(1) These rules may b« called the Gold Control (Fonni, Fees and Miscelloncou* Mat-
t er«) Amendment Rules, 1972.

(2) They »hall come into force on the date of their publication in the Official Gazette^
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2. In rule 5 of the Gold Control (Forms, Fees and Miscellaneous Matters) Rules, 1968)
(hereinafter referred to as the said rules) :—

(a) in sub-rule (2)j to clause (i), the following proviso shall be added, namely :—
"Provided that an application referred to in section 27 for grunt of I m c c
for the sale of articles, or ornaments, or both, to persons outside India shall
be in form No. G.S. 6A."

(b) in sab-rule (3), in clause (i), for the word, letters and figure "form No. G. S. 6"
the words, letters and figures "form No. G.S. 6 or form No. G.S. 6A, as the case
may be" shall be substituted.

3. To rule 6 of the said rules, in sub-rule (1), for the words, letters andflgure "in form
Mo. G.S. 8", the following shall be substituted, namely :—

"where the articles, or ornaments, or both are to be sold within India, in form N o.
G.S. 8, and where the articles, or ornaments, or both, are to be sold only to perso na
outside India, in farm No. G.S. SA."

4. After rule 15 of the said rules, the following rule shall be inserted, namely ;—

"15A. Bond to be executed in certain cases.—Every person who is granted a Lee nee
under section 27 in form No. G.S. 8A to export out of India articles, or orname nta,
or both, shall at the time of grant of such licence, execute a Bond 1.1 form No, G.S,
24."

5. In the Appendix to the said rules—
<"a) after form No. G.S. 6, the following form shall be inserted, namely :—

"FORM N O . G.S. 6A" for sales to persons
[See rule 5(2)] outside India.

Application for issue or renewal of Licence by Dealer in Gold.
(Delete the letters and words not applicable)

To,

The (here fill in the authority authorised und;r section 4 to exercise the powers of the
Administrator).
Sir,

I/We (Block letters) son of
residing at . .request that I/We may be granted a licence to

the accompanying
^ during

deal in go ld———————the year ending the 31st December, 19
may be renewed for

2. Z/Wi hereby declare that the particulars of the premises for dealing in gold are as
specified in the Schedule below.

3. I/We agree to abide by the provisions of the Gold (Control) Act, 1968, (4^ of 1968 ̂
and the rules, orders and directions issued there under and the terms and conditions o/the licenct

j which may b : granted/renewed, and farther undertake that, during a full calendar year after the
grant of the licence, I/We shall dispose of by sale only to persons outsido India articles or orna-
ments or both—

(i) the net total Value of which is not less than one Iakt rupees and
(ii) the total net gold content of which is not less than the equivalent of one thousariu

grammes of pure gold.

•save the where any articles or ornarnents, or both, are repcted by the person outside India on
account of defect in manufacture or of quality, I/We shall depose of the same in accordance with
the provisions of the Gold (Control) Act, 1968 (45 of 1968) and where such gold has to be sold
the same shall be sold only to other licensed dealers and the total pure gold content of the
articles, or ornaments, or both, thus sold shall not exceed ten percent of the total pure gold
cont nt of the articles, or rtrhaments, Or hotn, sold to persons outside India.

4. I/We have appended a treasury challan in payment of the licence fee of Rupees.,
renewal

5. I/We hereby declare that no licence previously held by me/us has been revoked
or suspended, or could not be renewed owing to branch of any provision of Part XII/A of the
Defence of India Rules, 1962, or the Gold (Control) Ordinance, 1968 (6 of 1968) or the Gold
(Control) Act, 1968 (45 of 1968) or the rules, orders or directions issued thereunder.
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6. I/We have a branch of my business at the following premises.

branches our »

Licence(s) In respect of the branch will be applied for separately to the proper officer at
branches

I/We am/are also partner(s) in thee business of
have financial interest

Licencc(a) in respect of this business will be applied separately to the proper officer at
8. I; We append herewith full particulars of the transactions made by me/us in proof of

my/our past experience in the export of goods out of India,
9. I/We declare to the best of my/our knowledge and belief the information furnished her*

is true and complete and that I/We have no other interest(s) in any other business, relating to th
refining, converting, manufacturing, making, purhase sale of gold or article made of gold includ"
ing ornaments.
Place
Date Signature(s) of the applicant(s)
Instruction}

If the applicant has any other interest in any other establishment dealing in or with gold,
full particulars should be stated under item 7.

SCHEDULE

I .

2 .

3.
4-
5.
6.

7.
8.
9>

10.
I I .

12 .

13-

Address of Premises

Brief description (with boundaries) of the premises to be

Desciption of each main division or sub-division of the
premises
Safe-room or other place(s) of storage
No. of shifts per day worked
No. of persons employed
Names and addresses of partners and others having finan-

cial interest in the business
Names of managerial and clerical staff employed .
No. of workmen, working in the premises, per shift
Broad details of machinery and power used, e.g., voltage,

rectifiers, tansformersj crucibles, nature and type of fuel
generally used
Other manufacturing details . . . .
Quantity, description and purity of gold received during
12 months ending 31st December, 19 ,
Quantity, descnptionBand purity of gold disposed of

during 12 months ending 31st December, 19
Weignt of pure gold equivalent of total net gold content,
(i) value of gold disposed of by sale to

persons outside India and to foreign tourists against
payments in foreign currency

(ii) to others

Distingui-
shing
letter

number
of each

Detailed
description

of each

Purpose
1 of

each

Signature(s) of the applicant(s).

NOTE : 1. All varieties of gold of whatever purity and form should be included in the application..
2. Full particular of the transactions made for export of goods out of India should be:

appended in case the application is for issue of licence.
3. Purity of gold should be expressed in terms of carats (100 per cent purity being 24.

carats) or in fineness per mile. The description, weight and purity of each article
of gold Bhould be separately recorded."

4. Pure gold means gold of 24 carat purity.
(b) after form No. G.S. 8, the following form shall be inserted, namely :—

Range
Circle
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"FORM NO. G.S. 8-A"

[See rule 6(1)]

For sales to persons outside
India and to foreign tourists

LICENCE TO DEAL IN GOLD

(Delete the letters and -words not applicable)

Shri/Sarvashri address having undertaken to
comply with the conditions prescribed in the Gold (Control) Act, 1968 (45 of 1968) and the rules,
orders and directions issued thereunder and having paid the prescribed licence fee of Rs
is/are hereby authorised to deal in gold during the year ending 31st December, 19 in tho
undermentioned premises, subject to the provisions of the said Act and the rules, orders and direc-
tions issued thereunder.

AddresB of the premises (AB described in the Application for Licence).

. * . • • . . - »* . ..»*••»«

2. The privilege conferred by this licence extends only to dealing in gold subject, howeverj
to the condition that the holdcr(s) of this licence shall, during a full calendar year after the grant
of the licence, dispose of by sale only to persons outside India, articles, or ornaments, or both—

(i) the net total value of which is not less than one lakh rupees and,
(ii) the total net gold content of which is not less than the equivalent of one thousand

grammes of pure gold.

save that where any articles or ornaments, or both, are rejected by tha person outside India on
account of defect in manufacture or of quality, the same shall be disposed of in accordance with the
provisions of the Gold (Control) Act, 1968 (45 of 1968), and where such gold has to be sold, tho
same shall be sold only to other licensed dealers and the total pure gold content of the articles,
or ornaments, or both, thus sold shall not exceed ten per cent or the total pure gold content of
the articles, or ornaments, or both, sold to persons outside India.

3. No corrections in the licence will be valid unless ordered and attested by the licensing
authority.

4. This licence may be cancelled, or suspended, or its renewal may be refused, in accordance
with the provisions of the Gold (Control) Act, 1968 (45 of 1968).

5. The grant of this licence shall be without prejudice to the rights of any other persons over
the licensed business or the licensed premises to which such person may be entitled under any
other law.

Place
Date
Seal Licensing Authority.

Renewal of the Licence

Date of Renewal Year for which
renewed

Signature of proper
officer

—«

NOTE -.—The licence should be displayed at a prominent place in the ^authorised premises in
such a manner that it can be visible to any proper officer/other person visiting the pre-
mises."
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(c) after form No. G.S 23, the following form shall be inserted, namely:—
"FORM NO. G. S.-24"

BOND (WITH SECURITY) TO BE ENTERED INTO BY A PERSON FOR APPLY-
ING FOR GRANT OF DEALER'S LICENCE FOR EXPORT OF ORNAMENTS
OR ARTICLES, OR BOTH.

(See rule 15A)
(Delete the words and letters not applicable)

I/We of [hercunder called the obligor(s)]
am

are jointly and severally bound to the President In the sum of five hundred rupees to be paid

to the President for which payment we jointly and severally bind myself/ourselves and my
our legal representatives.

The above bounden obligor (s) being granted a licence to deal in gold at
and registered in the records of the Gold Control Officer as No dated

Whereas the licensing authority has required the obligor(s) to deposit, as guarantee for the
amount of this Bond, the sum of five hundred rupees in cath _^

the securities as' hereinafter mentioned of a total face value of five hundred
rupees endorsed in favour of the President of India and accepted on his
behalf by the Assistant Collector of Central Excise, namely :—

And whereas the obligor(s) has have furnished such guarantee by depositing with the Assis-
tant Collector the cash securities as aforc-mentionedj

The conditions of th:s Bond are—
(a) "that the obligor^) and his /their legal representatives shall, during a full calendar year

* after the grant of the licence, dispose of by sale only to persons outside India articles,
or ornaments, or both— 1

(i) the net total value of which is not less than one lakh rupees, and
(ii) the total net gold content of which ie not less than the equivalent of one thousand

grammes of gold of 24 carat purity (hereinafter referred to as pure gold) ;
(b) that where any articles, or ornaments, or both? are rejected by the person outside India

on account of defect in manufacture or of quality, they shall be disposed of in accordance
with the provisions of the Gold (Control) Act, 1968 (45 of 1968), and where such gold has
to be sold, the same shall be sold only to other licensed dealers and the total pure gold
content of the articles, or ornaments, or both, thus sold shall not exceed ten per cent,
by weight of the total pure gold content of the articles, or ornaments, pr both, sold to
the persons outside India.

If the conditions mentioned above arc complied with, thin obligation shall be void. Other-
wise, and on breach or failure in the performance of any part of this condition, the same shall be
to full force.

And the President of India, shall, at his option, be competent to forfeit the amount of the
guarantee deposit I/We declare that this Bond is given under the orders of the Central Govern-
ment for the performance of an art in which the public are interested.
Place
Date Signature(s) of obligor(s).

Witness (1) Address (1) Occupation (1)
Witness (2) Address (2) (.... Occupation(2)

Accepted by me this day of 19 .
of Central Excise.

F. No. 131/6/72-GC II.
[M. A. RANGASWAMY]

Gold Control Administrator and
Jt. Secy.
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