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MINISTRY OF FINANCE
(Department of Revenue and Insurance)
NOTIFICATION
New Delhi, the 1st January 1973

8.0. 6(E).—In exercise of the- powers conferred by section 5 of the Gewnerat
Insurance Business (Nationalisation) Act, 1872 (37 of 1972), the Central Govern-
ment hereby directs that the undertaking of the existing insurer (not being an
Indian insurance company within the meaning of the Act), namely, the iife
Insurance Corporation, in so far as it relates to the general insurance business
carried on by it, which stands transferred to and vested in the Central Govern-
ment on the 1lst day of January, 1973, being the appolnted day under that sectlon,
shall, with immediate effect, be transferred to and vested in the four Indian
ingsurance companies hereinafter gpecified, and the said transfer and vesting shall,
without prejudice to the generality of the provisions of section 6 of the Act be
glven effect to, In such manner and subject to such condifions as hereinunder
provided, namely:—

Manner in which and the conditions subject to which the undertaking is trans-
: ferred and vested

1. New India Assurance Company Limited.
(1) (a) All liabilities,

(b) assets equal to the said Ilabilities, and
(c) al] rights and obligations,

arising out of or relatable to the general insurance business carried on by the
Divisions of the Life Insurance Corporation situated in the Western Zone of that
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Corporalion shall stand transferred to and he vested in the New India Assurance
Company Limiled.

(2) (a) All liahilities,
(b) assets equal to the said liabilities, and
(¢) all rights and obligations,

oo out of or relalable to the Lusiness of guarantees and of the business of
crop insurance carrted on by the Central Office of the Life Insurance Corpora-
tion shall stand transferred to and be vested in the New India Assurance (E,?)m-
pany Limited.
2. National Insurance Ccdmpany Limited.

(a) All liabilities

(b)Y assets equal to the saird Liabilitics, and

(c) all rights and obligations,

arising out of or relatable to the general insurance business carried on by the
Divisions of the Life Insurance Corporation situgted in the Eastern Zone of that
Corporation shall stand transferred to and be vested in the National Insurance

Company Limited.
3 Oriental Fire and General Insurance Compuny Limited.
(a) All liabilities
(b) assets equal to the said liabilities, and
(c) all rights and obligations,

arigsing out of or relatable to the general insurance business carried on by the
Divisions of the Life Insurance Corporation situated in the Northern and Central
Zones of ihat Corporalion shall stand transferred to and he vested in the Oriental
Fire and General Insurance Company Limited.

4. United India Fire and General Insurance Company Limited.
(a) All liabilities,
(b) assets equal to the said liabilities, and
(c) all riehis and obligations,

arising out of or relatable 10 the general insurance business carried on by the
Lif? Insurance Corporation which are not covered in the preceding paragraphs,
including.

(a) All labilities,
(b) assets equal to the said liabilities, and

(c) all rights and obligations,

arising out of or relatable to the reinsurance of general insurance buginess ceded
or accepted by that Corporation, shall stand transferred to and be vested in
the United India Fire and General Insurance Company Limited.

Explanation.—For the purpose of ascertaining the assets and Uabilities, of
the respective Zones or Offlces abovementioned of the Life Insurance Corpora-
tion, which stand transferred to and vested in Indian Insurance Companies under
this Notiflecation, the following hasis shall be adopted, namely:—

Part 1

Liabilities —The liabilities shall be arrived at in the following manner
namely: —

(1) reserves for unexpired risks in respect of each policy at 100 per cent
for marine business anf 30 per cent for all other busginess;
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] (1) the total amount of all other liabilities existing on the appointed d
including all_contingent liabililies at values actually provided for Iil]?l the dboc?l&
of the Life Insurance Corporation.

ParT II

Assets —The assets shall be valued on the following basis, namely: —
(a) the market value of any land or buildings;

(b) the market value of any securities, shares, debeniures, bonds and
other investments.

Explanation to clause (b):—

(i) securities of the Central Government, such as Post Qffice Certificates
and Treasury Savings Depogit Certificates and any other gecurities
or certificates issued or to be issued under the Small Savings
Scheme of ithe Central Government, shall be valued at their en-
cashable value as on the appointed day;

(ii) where the market value of any Government security such as the
Zamindari Abolition Bonds or other similar security, in respect
of which the principal is payable in ingtalments, is not ascertain-
able or ig, for any reason, not considered as reflecting the fair value
thereof or as olherwise appropriate, the security shall be valued
al such an amount as is consldered reasonable, having regard to
period during which such instalments are payable, the
the instalments of principal and Interest remaining to be paid, the
yield of any security issued by the Government to which the secu-
rity pertainy and having the same or approximately the same
maturity, and other relevant factors;

(iii) where the market value of any security, share, debenture, bond
or other investment is not considered reasonable by reason of
its having been affected by abnormal factors, the investment may
be valued on the basis of its average market value over any
reasonable period;

(iv) where the market value of any security, share, debenture, bond or
other investment is not ascertainable, only such value, if any, shall
be taken into account as is considered reasonable, having regard
to the flnancial position of the issuihg concern, the dividend paid
by it during the preceding flve years and other relevant factors;

(c) the total amount of the premium paid in respect of all leasehold pro-
perties, reduced in the case of each such premium by an amount
which bears to such premium the same proportion as the expired
term of the lease in respect of which such premium shall have been
paid bears 1o the total term of the lease;

(d) the written down value as per books, or the realisable value, as may
be considered reasonable, of all furniture, fixtures and fittings;

(e) the amount of debts due to the Life Insurance Corporation, whether
secured or unsccured. to the extent to which they are reasonably
consldered to be recoverable;

(1) the amount of cash, whether in deposit with a bank or otherwise;

(g) the market or realisable value, as may be appropriate, of other assets
appearing on the books of the insurer, no value being allowed for
capilalised expenses, such as organisational expenses, losses incurred
and similar other items.

[No. F. 64(32)-InsI/72]
A. RAJAGOPALAN,
Officer on Spectal Duly & Ex-officio Addl. Secy.
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far qareg
(vrsieg HYv T faaer)

o ferg=reT
a% faeeft 1 wAad, 1973

o Hro 6 () ——Fafrarwrare (Tregran, ) siataas, 1972 (1972
FT 57) FY ART 5 FT T4 WEFAAT FT T HIT T, F07 FOR7 Gag@ra fao
oy & f% fagam gl swafq, Sraa fiwr o (57 sfafaa & sd § il
HyaT FEIdY 7 ) FT ITHA, TRT FF AT AT (% IIRT Avaeq IqSF A1 AATC AT E
Forw AT F B IAT K E, ot B 1 Ay, 1973, WA, I @< F v fraa
Peradeia wor vl ar e Afaagr e &, sowafen awa & =17 v
g welaat, ot gad gad qear fafafree € w1 gt o gad ffga gY s
qa1 357 FeAor W Fafgaa, wfafae w7 arer 6 & gaasdi a7 sarerar o wfog=
srarray e Farerm, 3efy e et wat & sy vgdga Y TAH gad a9 gqfrt
¥ st T, mat ——

ag O farady v & wd forai wefta ved g1 Srewammaloa oiv fafea fray srar 2

1. *q gfozar Geqren erdT fafnae )
(1) {=%) ndy e,
(m) v atfucal & Aaqgen wifeaar, #@iw
() =t sl A amsard,
S ArgFAvar faan & gost (Pefraat) zoer, o s gaa e & ofvfl fa o feag §,
T THOCE 1G0T AT A ILAA LT waar I8 Arafeaa gi, =g feargmnieg
weT Y frfate a1 geafer o gwd fRfea gy sioast
(z) (%) =y arfres,)
(=) 377 arfaedt & wrgen anfasai, @i
(7) =t wlggr 77 qrega,
AT e Ay fATT & 1T FETEE g 990 ST YR SAST 9T % FIET 97
arefrasfi F Fivar B IygAagragarInaarafraagl, /g gfrearavaiey weady fafads
w1 wealra #w 3aF fafgm gt s

o AmAs gryarea waaAT ffade

(%) wrafr avfars,
(=) s arfasat ¥ angew wrfeqar, @
(7) =Y wfawre 917 arsaq,
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St et e e ot (feeftart) g, it g Pkt et fea d, s
ST T W07 STHT FITATL Y IV &Y HAAT I GrAfeey i, Ywww gEnA e
fafade w) wealfra M7 gaw frlga & swat o
3. #ifrred wET uvy sFv gy e fafads

() ey avfore,

(w) 9 arfgea & sage wrfwad, W

() =t srfawe w7 "o,
W1 S diar fm F woey (feataat) g, ot fF Iga fame & vy s Smimr
et # feqer & e wr <} wraTw YT HTEE ¥ IqvE g waaT Sy arafay gy,
e wra Ty SR g wea | e myweatr e sa ffem @ widd

4 qATEEY Ffvear GraT muE sETY gy sy fafud e

(%) =t arfae,

(@) 3% avfaeat & awgen Arfeaat, o1

() =t wfawmT M7 FreudTy,
Ao et g T S e e S RaTH 9g g A i wqAr Ay gegfag
1, o wod q@ At 7wt & wewra Y w g

() 97 a+ xrfaad,

(@) 9% wfaat & amgen g7 ady wifeqds, s

(1) 9 w4t wiwwrd wR arsaart a1 afeafan F@ g,
W1 IF o grorw e iua Mg AT At s Ay sqia g
HAHT IAY FEafeaq g, AATET T RIa7 O0F FATF AT Feady iy )
wrfed W 39¥ fAfgm gt wg

TR ]

Sirae #\T fm & Fu sfewfag grafag /a7 saar Fat=a $1 gx sefet
i arfrert wY sl feaa v & st & fo ot g sl & s et dfvar
s 1 e o ar 9w fafea gy s §, frefafaa sma soamar s, iy —

|
i —

et 6t aroret iyt SRy & Y o, by

(1) g =T & fog sl arfeey Y arag gafor it ¥ fao
T s arferet o< | Syiqwr wre el v sraamd & fqo s
arfeet 9 qumer sfawe;
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(i1} fraa fao o faem ot s arfiret s, fom oot sonfors arfires

e ag7 1 —

ot & ofterT e fm & wfgat & gwafua aref g & SR
E R (S

AT 2

Wit 7 qeaiawa o fafae smare o far s, sty —

(%) il ST WEA! F7 AT TR

(w) sfrqfemt, staet, frae, Sl o faframt &1 arar gen o
U¥ (T) T LIEHF —

(1) ®=fg avse ®y afqqfqar K f5 I OWOT 9 AT WL

S STHT STATYT O AT H7%, 97 Niersferat a1 o ey o ey €T
FY WETEAT T He T Y AT At feg St @Y, o e g
IAF ALY TET F TG T AATHT 37 IOAT

gt et mvrdy il A s Fefiard ST Tt s s aEt &
sffa w1 R mvaeg ¥ qaae fevat o 2 8, e ge wiwfafeas
T fFaT ot AT g HerEr {EE ST IEET 4t e s qee
el A AT AT aFAT g1 AT Iq Sfqwfe ®v geaiw oy w93 frar
ST WY qAST 1 Rt s 27 s, 27 sty e dvo e
foedt 2 g, T TIwT< FTer oy A vk frely wfagfy % oo, e
fa ag afaspfa &, s= forad sy sraar Ao ag  afcossar g, #1 qat
T YENT TEAL T AW H T g fRar s

(iii) =t GFeft wfawfy, v, feaw, dive s swr fafmam o1 are

e, o AT G 6 ag qed el s Fro & sarfs g g,
qfiFrE T g g Fet frfen 7 geatne fiedT girem watE 6
S I AT AT qEw & w9 far ST

srgr el wfawfa, waw, feama, Five sroar s fafaam s e g8
wfafafrea 7 farar sm wwar &) agi e 9o 7o, afs wi% g1, aoar 9
ferar snoat foaaT fie o) ST & arer @y fasia feafe oy, Ius
T AT ot ot & v faw et F R S gET e
ST W T gn qATaE qWHT Hq;

(7) =t gz avafwt 1 awa far  difeas A 59 oW, IR @

T sl s fea Y T o AT TR HET FL AT I I ¥ GAGE
gt i oe2 Y v Al quT 22 1 9% wafed sty fownt S
sitfers faam wom g, & 9
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(7) F& wt=, fegwav ot fofzar & afeai 7 frae @ & wge
merfAfEd qeu auaT HT FoTaT @7 JFT qATAr FoF S IREaA awe
T

(v) Straw dwn frm 7 aws fasas a@ =l w1, 20 ag 9fadT g g
WA, Y TG0 AT JE( A% a8 AT JFTIHRT ®T 7 378 AT 6
AT WHAT A1

(%) w%% v A a7 (6E) &6 T 00 T w4 w - W@ gy

() &t 2 afedl & &t gvw i BT @I GEG wqar I5ET
qA AT e, S WY #AfET 7 ) aoEa sat & fau e i @eea
argesY s IO gt w1 Y &7 A wai & feao FrE oY v
TET FT ST |

[Fo wTe 64(32)-ATEoUFoUHO A0/ 72
o TNNITAT,
faory w7 #fgFTT 9T BT gfafrea afay

PRINTED BY THE MANAGEH, GOVERNMENT OF INDIA PRESS, MINTO ROQAI, NEW
DELHI AND PUBLISHED BY THE MANAGER OF PUBLICATIONS, DELHI, 1973






