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Separate paging is given to this Part in order that it may he filed
as a separate compilation,

MINISTRY OF COMMERCE
PUBLIC NOTICE
InronrT TRADE CONTROIL

New Delhi, the 9th February 1973

SUBJECT.—Licensing conditions for Public and Private Sector Imports under the
Dutch Credit.

No. 20-ITC(PN)/73.—The conditions governing the i1ssuance of imporl licrnces
for Public and Private Seclor imporils under the Dutch General Purpose Creditl
as piven In Appendices T & IT {0 this Public Notice wre notified for the informa-
tion of the trade,

APPENDIX I
Effective from 15th November, 1973

CONDITIONS FOR LICENSING PUBLIC SECTOR IMPQRTS UNDER THE
DUTCH GENERAL PURPOSE CREDIT

1. The licence will generally be issued wilh a validity period of twelve
months, Within a fortnight of the receipt of the import licence, the imporlier
should intlimate to the Department of Economic Affairs, the fact of receipt of
the import licence indicating the number, date and valuc of the import licence,

(ri9)
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2. Firm order on C.&.F. basis must be placed on the Dutch Suppliers and
coples of the contracts furnished to the Ministry of Finance, Department of
Economic Affairs within six months from the date of allocation or tour months
from the date of issue of the import licence. In cases where orders are not
placed within this stipulated period of 4 months, the licencees should appiy to tne
Chief Controller of Imports & Exporils, endorsing simulitaneousiy a copy lo the
Department of Economic Affairs, for suitable extention in the Eeriod of ordering,
giving adequate justification for delay in placing orders, Such requests will be
considered on merits by the Chief Controlier of Imports & Exports in consulta-
tion with Ministry of Finance (Department of Economic Affairs). The extension
of time limit for finalising contracts, if agreed to, would be for another 3 months.

8. The contract of supply between the Indian importer and the Duich Sup-
plier is subject to the approval of the Government of India only if the value of
the contract is below Dutch Guilders 50,000. However, if the value of the con-
tract exceeds this amount, it is subject to the approval of both the Government
of India and De Nederlandse Investerings bank Voor Ontwikkelings-landen N. V.
(The Netherlands Investment Bank for developing Countries, N. V.), The Hague,
for Anancing under the Dutch Credit (General Purpose) arrangement.

4. The value of the contract should be expressed only in Dutch Guilders.
The contract should normally provide for cash payments on presentation of
shipping documents. For any customary performance guarantee, where requir-
ed, the suppliers should be asked to furnish a bank guarantee/warranty.

B. Only goods of Dutch origin are eligible for being financed under this Credit,
Non-Dutch components to the extent of 10 per cent in respect of chemicals and
20 per cent in respect of other imports can, however, be considered for being
financed under the Credit. The minimum value of a contract eligible for financ-
ing under this Credit is 25,000 Dutch Guilders (Rupees 57,000 approximately).

6. The licence codes “S” and “NE”, as indicated in the first and second sufflx
after the licence number, should be mentioned in all the shippin% documents
as wel]l ag in the “S” form required to be furnished to the Indian Bank at the
time of rupee deposits.

7. While concluding a contract the importers should ensure that the follow-
ing provisions/clauses are included in their contracts:—

(i) “The contract is subject to the approval of the Government of Indla
(if the value of the contract is Dutch Guilders 50,000 or below)
and subject to the approval of both the Governments of India and
of the Netherlands” (if the value of the Contract exceeds Dutch
Guilders 50,000).

(i) “The goods are of Dutch origin/manufactures.”

(iii) “This contract will be governed by the ‘direct payment system’ of the
Putch General Purpose Credit and will become effective after the
Government of India’s approval to this effect has been recelved”.

8. Immediately after the contracts are concluded, the importer should furnish
five photostat or certified copies of the contracts/supply orders accompanied by
a photostat COX}" of the Import Licence to the Ministry of Finance, Department
of Economic Affairs, He should also furnish the following information:

(a) Name and address of the Indian importer and/or Project authority
where necessary.

(b) Name and addresz of the Dutch supplier.

(e) (i) Name and address of the Suppller's bank in the Netherlands, if
any, and (ii) the importers’ bank in India.

(d) Value of the contract order in Dutch Guilders and in Indian Rupees.
(e) Short description of goods to be imported,
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() Time for delivery (A schedule indicating probable dates and amounts
gi %ymejnts to be made to the supplier under the contract may also
ven).

(g) Detailed list of shipping documents, like Bill of Lading, Invoices,
Certificate of Origin, ete., which ihe Netherlands Investment bank
tor Developing Counirieg should demand from the Suppliers betore
making payment, togelher with the member of copies ot each docu-
ment reqguired.

(h) Indian Agent’s commission, if any included in the contract (Amount
or percéntage to be indicated), which will have to be deducted trom
the coniract value while issumg a letter of Awhority. Sucn com-
mussion will be payable by ihe lmporters direct to the Agents in
rupees.

(i) Name and addresg of the Importers’ Bank to whom the original docu-
ments (negotiable) should be sent by the Netheriands investment
bank for Leveloping Couniries N.V., the Hague.

(3) Date up to which the Letter of Authority should be made valid.

(k) Special instructions, if any.

(1) Departments of Central/State <Governments and State Electricity

boards will also give full particulars of the Accounts Uflicera
through whom deblis are to be rased,

9. On receipt of the copies of the contract/supply order, and the information
required in paragraph 8 above, the Department of KEconomic Aflairs wilh torward
a copy of the contract to the Duich authorivies through the Embassy ot lnaia at
the Hague; and a Letier of Authorily to the Netherianas lnvestment bank for
Developing Countries, the Hague (in the form at Annexure 1) autnorising pay-
ment to the suppliers against shipping documents will be issued.

In respect of contracts valued at DG 50,00¢ or below approval of Dutch autho-
rities is not required. The approval of the Government of India, therciore, will
be communicated to the Indian importers while forwarding the copies or their
contracts/supply orders to the Netherlands Investment bank for Deveioping
Countries. As for the contracts valued at DG 50,000 or above, as soon as the ap-
proval of the Dutch Bank to the flnancing of the contract under the Dutch Credit
i8 received, the importer will be informed that their contract has become etfective.

10. A monthly report, as in Annexure II, showing the utilisation status of the
licence, should also be furnished to the Ministry of Finance, Department of Eco-
nomic Affairs.

11. The importers will have to deposit: —

(1) the rupee equivalent of the payments to the suppliers in Dutch Guilders
at the composite rate as prescribed in Public Notice No. 15-ITC(PN)/
72 dated the 28th January, 1972 and such other Public Notices on
this subject, which may be issued from time to time.

(ii) interest at the rate of six per cent per annum on the amounts required
to be deposited at item (1) above from the date of actual payment to
the supplier by the Neiherlands Investment bank for Developing
Countries N.V. The Hague, to the date of actual deposit of the rupee
equivalent by the importer in the State Bank of India, Tis Hazari,
Delhi or Regerve Bank of Indis, New Delhi

12. Tt will be obligatory for all importers except the Departments of Central/
State Governments and the State Electricity Boards to make requisite rupee
deposit only through Authorised Dealers in foreign exchange and also to get the
Exchange Control Copy of the Licence endoreed by them as required in Public
Notice No. 184-ITC(PN) /88, dated the 30th August, 1968. They should also fiill
in the requisite ‘S’ Form as prescribed by the Reserve Bank of India.

13. The moneys specifled in paragraph 11 above shall be deposited with the
State Bank of India, Tis Hazari Branch, Delhi, or the Reserve Bank of India, New
Delhi for credit to the Central Government Account under the head of account—

“T__Deposits and Advances. Part II. Deposits not bearing Interest—(C)
Other de&sit Accounts-Departmental and Judicial Deposits-Civil
Deposits-Deposits for purchases abroad-Purchases under Credit/Loan
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Agreements. Deposits for cost of equipment etc., obtained under the
Dutch General Purbose Credit.”

The advice of these deposits should be sent o the Controller of Aid Accounts,
Ministry of Finance, Department of Economic Affairs, Economic Aid (Accounts)
Branch, New Delhi.

14, In the case of imports by the Departmenis of Ceniral/State Governments
and the State Electricily Boards the debits [or the rupee equivalents will be raised
against the Accountis-Oflicer concerned by Accountant General, Central Revenues,
on the basis of advices issued by the Departmeni of Economic Affairs-Economic
Aid Accounts Branch.

ANNEXURE I

No. F.
Governmenti of India (Bharat Sarkar)
Ministry of Finance (Villa Maniralaya)

Department of Economic Affairs (Arthik Karya Vibhag)
New Delht, the

To
The Netherlands Invertmenl hank for Developing Countrics,
The Hague,
Netherlands,
Agreement for the loan of................ million Netherlands Guilders—
Rcquest for direct payment.
Dear Sirs,

Letfter of Authority No.................

With reference to our application of today's date as to the flnancing of the
transaction between M/s......_.......... India and M/s................. olland,
out of the loan made by your Bank to India, we herehy request and authorise
you unconditionally and irrevocably to pay in accordance with the terms and
conditions of the ahove mentioned contract to the supplier in Holland the amount

of NFL................ Covree e .only). It is requested that the invoices
shipping and other documents presented by the Dutch supplier he despatche
direct to the. ... ... . e (Importer’s Banker),

Kindly forward the debil advice to ithe Government of India, Ministry of
Finance, Department of Economic Affairs, (Economic Aid Accounts Branch),
Jeevan Deep, Parliament Street, New Delhi, This letter of Authority will remain
valid upto. .. .o i

For the President of India

Copy to................ (The importer's Bank). They should ensure that the
rupees equivalent calculated at the Composite rate prescribed in Public Notice
No. 15-ITC(PN) /72, dated 28th January 1972 and such olther Public Notices that
may be issued from time to time together with the interest thercon from the date
of payment lo the supplicrs to the date ol deposit of the amount into Government
Account is deposited before releasing the original documents fo the Importer.

ANNExURE I

Form of Utilisation Report in respect of Dutch Credits

(to be furnished separately in respect of each Licence).
. Name of the Importer.
Number and Date of Import Licence.
. Value of ithe Import Licence.
Value of orders placed.
Value of orders yet to be placed.
Payments made against the orders already placed. ]
Payments yet to he made (with a quarterly estimale of payments with

values and anlicipated dates of payment).

. Surrenders, if any.

© Sotpwr

Signature of the authorised
officer of the Importer.
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APPENDIX II
Effective from 15th November 1972

CONDITIONS FOR LICENSING PRIVATE SECTOR IMPORTS UNDER THE
DUTCH GENERAL PURIPOSE CREDIT

1. The licence will generally be issued with a validity period of twelve months.
Within a fortnight of the receipt of the import licence, the importer should inti-
mate to the Department of Economic Affairs, the fact of receipt of the import
licence indicating the number, date and value of the import licence.

2, Firm orders on C.LF./C:&:F: basis must be placed on the Dulch Suppliers
and copies ol the coniracts furnished to the Minigtry of Finance, Department of
Economic Affairs within four months from the date of issue of the import licence.
In cases where orders are not placed within the stipulated period of four months,
the licencees should apply to the Chief Controller of Imports & Exporls, endorsing
simultaneously a copy to the Department of Economic Alfairs, for suitahle exten-
sion In the period of ordering, giving adequate justification for delay in placing
orders, Such requests will be considered on merits by the Chief Controller of
Imports & Exports in consultation with Ministry of Finance (Department of
Economic Affairs). The extension of time limit for finalising coniracts, if agreed
to, would be for another 3 months.

3. The contract of supply between the Indian importer and the Dutch Supplier
is subject to the approval of the Government of India only if the value of the
contract is below Duich Guilders 50,000, However if the value of the contract
cxceeds thls amount_ it is subject to the approval of both the Government of India
and De Nederlandse Investerings bank Voor Ontwikkelingslanden N.V. (The
Netherlands Invesiment Bank for Devcloping Countries, N.V.) The Hague, for
financing under the Dutch Credit (General Purpose) arrangement.

4. The value of the contract should he expressed only in Duich Guilders. The
contract should normally provide for cash payment on presentation of shipping
documents, For any customary performance guarantce, where required, the sup-
pliers should be asked to furnish a bank puarantee/warranty.

5. Only goods of Dutch origin are eligible for being financed under this Credit.
Non-Dutch componenis to the extent of 10 per cent in respect of chemicals and
20 per cent in respcet of other imports can, however, be considered for being
financed under the Credit. The minimum value of a contract eligible for flnanc-
ing under thig Credit is 25,000 Dutch Guilders (Rupees 37,000 approximately).

6. The licence codes “S" and “NE” as indicated in the flrst and second sufflx
after the licence number are applicable in the case of direct payment proceduTe.
Theze codes should be mentioned in all the shipping documents as well as in the
‘(‘iS” form required to be furnished to the Indian Bank at the time of rupec

eposits.

In cases of imports under re-imbursement procedure, the Code words would
be “R” “NE” and these numbers should be given on both the Import Control and
Exchange Control copies.

7. While concluding a contracl the jmporters should ensure that the following
provisions/elauses are included in their contracts:—

(i) “The contract is subject to the approval of the Government of India
(if the value of the contract g Dulch Guilders 50,000 or bhelow) and
subiect to the approval of both the Governments of India and the
N'e%grlands" (if the value of the contract excecds Dutch Guilders
50, ).

(ii) “The goods are of Dutch origin/manufacture.”

(iii) “This contract will be governcd by the ‘direct payment gystem’ of the
Dutch General Purposc Credit and will become cffective after the
Government of India’s approval to this cffect has heen received”.

(iv) In cases where the importer wishes 1o adopt the rcimhursement system,
the words ‘direct payment' indicated in (iii) above, will be substitu-
ted hy the words “re-imbursement gystem”; bui in such cases, the
vulie of the contruet will nol exceed Rs. 1 lakh. In such cases it
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will not be necessary to send to Government of India a Bank guaran-

tee but the parties may have (will need) to open Letters of Credit,
if required by the Suppliers,

8. Immediately after the contracts are conclided, the importer should furnish
five photostat or certified copies of the contracts/supply orders to the Ministry of
Finance, Department of Economic Affairs, along with the following documents: —

(1) A photostat copy of the Import Licence.

(i1) A bank guarantee from an approved scheduled bank duly adjudicated
in the form attached (Annexure ITI), agreeing to deposit the amount
specified in para 13 below (the foctnote in the Bank Guarantee form
should be noted for strict compliance),

N.B.—Importers should note that after payment to the Dutch Supvliers, the
Netherlands Investment Bank for Develoning Countries, N.V., The Hasgue will
rend the documents to the bank from which the importers preduce the Bank
Guarantee and that that bank will not have authority to release the documents
to the importer until the rupees have been deposited as indicated above.

9 While forwarding the above documents, the following information should
also be furniched to the Department of Economic Affairg: —

(a) Name and address of the Indian importer and/or Project authority
where necessary.

(b)Y Name and address of the Dutch supplier.

(¢) (1) Name and nddress of the Supplier's bank in the Netherlands, if
any_ and (il) the importers’ bhank in India.

(d) Value of the contract order in Dutch Guilders and In Indian Rupees.
(e) Short descrintion of goods to be imported. v

(f) Time for delivery (A schedule indiceting probable dates and amounts

of payments to be made to the supplier under the contract may also
be given).

(g) Mode of payment (ie. direct pavment throurh a Letter of Authority
or re-imbhursement procedure through a Letter of Credit).

(h) Detailed list of shivving documents. like BRI  of Lading. Invoices.
Certiflrate of Origin etc.. which the Netherlands Investment bank
for Developing Countries should demand from the Sunvliers before

making vayment, together with ithe number of copies of each docu-
ment required.

(1) Indian Agent’s commission, if anv included in the contract (Amount or
percentage to be indicated). which will have to he dedurted from the
contract value while issuing a Letter of Authoritv. Such commission
will be payable by the Importers direct to the Agents in rupees.

(j) Special instructions, if any.

REIMBURSEMENT PROCEDURE

10. ™ cages of Imvort lirences where the value is below Rs. 1 lakh. the immbor-
ters will have the ontion to adont the Re-imbursement Procedure provided no
payments are reaunired to be withheld for nerformance ete. TUnder this eystem
the importery will not be reauired to furnish the Bank (fusrantee but their con-
trart will have to indicate that the modo of pavment will he by re-.imhurcrement
system. The imnorters will need in oven a Letter of Credit on receipt of the
aonraval nf their contract by the Government of India. Pavments against the
T.atter nf Credit will be made bv th®imbporter on the streneth of the Exchanre
Cantrol Covy of the Import Lirence. The imnorter will furnish to the Controller
Ald Accounts, Department of Fconomie Affaire Parllament Street, New Delhi-1.
within 15 davs of the shipment of goods a certificate from his Bank of payment
mada to the sunvler and alsn two ~onies of the invoice hearing a certificate from
the Titch suvolier to the effect that he received a sum of.............. Dutch
Guilders smounting to 100 ver cent of the invoice value on shinment of goods.
Any omisgion on the part of the importere to zsend the reimbursement documents
rromntiy to the Denartment of Eeonomic Affrire apill he viewed serionusty and the
CCI&.E. mav be ssked to susnend all import lirencee in the name of the impor-
ter. Tn raee the importer persista in hie defoult his caze may he recommended
to the ("CI&E for belng hlacklisted. The importer will in addition be lable
to penalties/punishment under the law governing Import Control etc.
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11. On receipt of the copies of the contract/supply order, the Bank Guarantee
and the information required in paragraph 9 above, the Department of Economic
Affairs will forward a copy of the contract to the Dutch authorities through the
Embassy of India at the Hague, and a Letter of Authority to the Netherlands
Investment bsuk for Developing Countries, The Hague (in the form at Annexure
1) authorislng payment to the suppliers against shipping documents will be issued
except in caseg processed under the Re-imbursement procedure as outlined In
para 10 above.

In respect of contracts valued at D.G. 50,000 or below approval of Dutch autho-
ritles is not required. The approval of the Government of India, therefore, will
be communicated to the Indian importers while forwarding the coples of their
contracta/supply orders to the Netherlands Investment bank for Development
countries. As for the contract valued at DG 50,000 or above, as soon as the
approval of the Dutch Bank to the financing of the contract under the Dutch
Credit is received, the Importer will be informed that the contract has become
effective,

12. A monthly report, as in Annexure II, showing the utilisation status of the
licence, should also be furnished to the Ministry of Finance Department of Eco-
nomic Affairs,

13. The importers will have to deposit:.—

(1) the rupee equivalent of the payments to the supnliers in Dutch Guilders
at the composite rate as prescribed In Public Notice No. 15.ITC(PN)/
72 doted the 28th January 1972 and such other Publir Notices on this
sublect, which may be jssued from time to time, The latest Public
Notice on the subject iz 108-ITC(PN)/72, dated 21st July 1972.

(ii) Interest at the rate of six ver cent annum on the amounfs reaulred to
be denosited at item (1) above from the date nf nctual pavment to the
supplier by the Netherlands Inve<tment benk for Develoning Coun-
tries N.V., The Harue. to the date of artunl denosit of the rupee
eawlvalent by the Immorter in the State Bank of India, Tis Hazari,
Delhi or Reserve Bank of India, New Delhi.

14, Tt will bhe oblratorv for the jmnorters to make reawislte Tne= denogit
onlv throngh Authorised Deslers in forelrm exehanege and also tn get the Exchange
Control Conv af the Licence endorsed by them gz required In Publie Notice
No. 184-TTC(PN) /68 dated the 30th Aurnust, 1068, Thev ghonld also il in the
requlgite ‘S’ Form as prescribed by the Reserve Bark of Indla.

15. 'The moneys specified in nevarranh 13 shove shall he denncited with the
Stnte Bank of India. 'Tis Wazari Branch. Delhi. or the Recerve Bank of Tndia,
New Delhi for credit to the Central Government Account under the head of
account—

“T—Denosits »nd Advanrag, Part T, Denncits nnt haoring interegt— (CH
Other devnnsit Arcounts—Denartmental snd Judicial Denoclte—Civil
Devosite—Denosits for murcheges ahrosd—Purchaces under Credit/
Loan Arreements—Denosits for roct of equipment ete., obtained under
the Dutech General Purpose Credit.”.

ANNEXURE T

No. F.

Government of India (Bhorat Sarkar)
Ministry of Finance (Vitta Maniralaya)
Department of Tconomic Affairs (Arthik Karva Vibhag)

New Delhi, the

The Netherlands Investment Bank for Developing Countries,

The Haoue, '

Netherlands.

Agreement for the loan of................ milllon Netherlands Guilders—

Request for direct payment.
Denr Kira.

Letter of Authority No.................

With reference to nnr application of tadry’s date ns to the flnancine ot the

trensaction between M/s..... ........ ... India and M/s...... e Holland,



120 THE GAZETTE OF INDIA EXTRAORDINARY |ParT I—SeCc. ¥
: - - —

out of the loan made by your Bank to India, we hercby request and authorise
you unconditionally and irrevocably to pay in accordance with the terms and
conditions of the above mentioned contract to the supplier in Holland the amount

of NFI.............. o, ...only), It ig requested that the invoices,
shipping and olher documents presented by the Duich supplier be despatched
direct to the. . ... . .. . (Importer’s Banker).

Kindly forward the debit advice to the Government of India, Ministry of
Finance, Department of Economic Affairs, (Economje Aid Accounts Branch),
Jeci:*i\(rian Dcep, Parliament Street, New Delhi. This letter of Authority will remain
va up to. .o e

For the President of India

Copy lo......... ...... (The imporler's Bank). They should ensure that the
rupees equivaleni calculate@a at the Composite rate preseribed in Public Notice
No. 15-ITC(PN) /72, dated 28th January 1972 and such olher Public Notices that
may be issued from time to time together with the interest thereon from the date
of payment lo the suppliers to the date of deposit of the amount into Government
Account is dcposited hefore releasing the original documents to the Importer.

ANNEXURE 11
Form of Utilisaticn Report in respect of Dutch Credits
(to he furnished separately in respect of each Licence).

. Name of the Imporler.

Number and Dale of Import Licence,

. Value of the Import Licence.

. Value of orders placed.

Value of orders yet to he placed.

. Payments made against the orders alrcady placed.

. Payments yet to be made (with a quarterly estimate of payments with
values and anticlpated dates of payment).

§. Surrenders, if any.

Signature of the authorised
officer of the Importer.

ANNEXURE IIT
GUARANTEE BOND

(To be furnished by Banks under the procedure for the import of goods under the
Dutch General Purpose Credit)

To
The President of India,

In consideration of the President of India (hereinafter called ‘the Govern-
ment’) having agreed to arrange for payment in Dutch Guilders for the import
of ... by. ... i (hereinafter called the Importers) against
the import licence number................ dated the................ issued under
the terms and conditiong of the Dulch General Purpose Credit and in pursuance
of Import in favour of the Importer apainst the above mentloned apreement,
WE. et (Bank) at the request of the importer hereby undertake to
arrange to deposit the amounis of the disbursements made by the Netherlands
Investment bank for Developing Countries, The Hogue nominated by the impor-
ter converted at the prevailing rate of exchange calculated as per Public Notices
issuced by the Government in the matlier from time to time within ten days of
the receipt of advice of pasyments for credit to the Government account, in the
manner and ggainst the appropriate Head of Account an indicated by Govern-
ment of India under the said Credit together with interest thereon at the rate
of 4ix per cent per annum from the date of payment to the Dutch supplier to the
date of payment of rupee equivalent for Credit to the Government Account, The
negotiable sel of import documents received from the Netherlands Investment
bank for Developing Countiries, The Haguc will be released to ithe importer only
afler the rupee deposits conlemplated above heen made.
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2. We the................ (Bank) also wundertake to indemnify and keep
indemnifled the Government against any default in payment by the Importer
of any sum that may bc due and payable from time to time by the Importer to
the Government at such place and in such manner as the Government may from
time to time direct such sums to exceeding Rs................. or any part thereof
for the time being duc and payable by the Importer, together with Interest
thereon at the rate of six per cent per annum, from the date of payment to the
Dutch Supplier. The decision of the Government as to any defaull in the said
payment by the importer, or on his part and in regard to the amount payable
to the Government by us................ (Bank), shall be final and binding on
US, . oiiee i ne (Bank).

3. We...... .o (Bank), further agree that in case of increase in the
value of import or increase in the value of unfulfllled deliveries under the con-
tract as a result of change in the composite rate of exchange mentioned in para
1 above, the amount of this guarantce bond will be adjusted as on the date when
the change takes place in proportion to this change.

4. We.. ... (Bank, further agree that the puarantee herein con-
tained shall remain in full force and effect during the period that would he taken
for the performance of the said apgreement/contract and that it shall continue
to be enforceable till all the dues to the Governmenil under or by virtue of this
guarantee have been fully paid and its claims satisfled or discharged.

5. The guarantee herein contained shall not be affected by any change in the
constitution of the TImvorter or the. ... ........ ... (Bank) and the Government
shall have the fullest liberty without affecting the puarantee to postpone for any
time and from time to time any of the powers exercisable by it against the impor-
terx and the................ (Bank), shall not be released from its llability under
this guarantee by any exercise by the Government of the liberty with reference
to the matters aforesaid or bv roason of time being given to the Importer or any
other forbearance, act or omission on the part of {the Government or any indul-
gence by the Government to the Importer or by anv other matter or thing what~
soever which under the law relating to sureties shall, bhut for thiz provision, have

the effect of so releasing the ................ (Bank) from itg such liability.
6. We................ (Bank), Tastly undertake not to _revoke this guarantee
during its currency, except with previous consent of the Government, in writing.
7. We,............... (Bank), herebv undertake to make additional deposits

in terms of Public Notice No, 15-ITC(PN)/72 dated 28th Janhuary 1972 and No.
108-ITC(PN) /72 dated 21st July 1972 and such other Public Notices that may
be issued from time to time hereafter.

8. Our liabilitv under this guarantee is restricted to Rs............ ... ... ...
(plus interest and other chareey if any. not expected to exceed one per cent of
the cuarantee amount) and this ruarantee shall remain in force till the..........
day* of. . ......... ... .... (monthY: 19._ ... ... ..... Y. TUnless claims under this
guarantee are made in writing within six months of this date and unless a suit
or actlon tfo enforce these claims is commenced within snnther six months there-
after fe. unta. ... ... ... ... .. all Government’s rights under this ruarantee shall
bedforefeited and we shall be relieved and discharged from all liability there-
under.

Dated the............ day of. . ..........
for. . ... (Bank)
Accented for and on bhehalf of
the President of India hy

Shril... ... .. .
(Name ang Designation)
Sienature............. ... ... . ...

*This date shall he arrived at by addine one month 1o the date by which all
payments to the Supuvliers are exnected to he finalised.

Note.—The value of the stamned narer on which thic nuarantens is 10 be executed
is to be adiudicated hyv the Collector of Stamps under Section 31 of the
Indian Stamps Act.

K. 8. NARANG,
Chict Controller of Importy & Exporis.
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