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CENTRAL BOARD OF DIRECT TAXES
NOTIFICATION

WTALTH TAX

.Yew Delhi, the 31st March, 1973

S.O. 187(F.).—In exercise of the powers conferred by section 46 of the Wealth Tax Act
1957 (27 of 1957), the Central Board of Direct Taxes hereby makes the following rules further to
amend the Wealth-Tax Rules, 1957, namely:—

1. (1) These rules may be called the Wealth-Tax (Second Amendment) Rules, 1973.
(2) They shall come in to force on the 1st day of April, 1973.

2. In the Wealth-Tax Rules 1957, after rule 2 G, the following rules shall be inserted
namely :—

"2H- Valuation of assets forming part of industrial under taking.—(j) For the
purposes of clause (xxxi) of sub-section (T ) of section 5, the value of asset? (not being any land or
building or any rights in any land or building or any asset referred to in any other clause of that
sub section) forming port of an industrial undertaking belonging to the assess shall be determin-
ed in the manner specified in sub-rule (2),

(2)(a) The value of each asset referred to in sub-rule (1), other than cash, shall be estimated
to he the price which, in the opinion of the Wealth-tax Officer it would fetch if sold in the open
market on the valuation date and the aggregate price so estimated as increased by the amount
cash shall be the value of such assets.
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(F) Notwithstanding anythng contained in clause (</; , where, in respect of the business
of the industrial undertaking, acctur.ts are maintained by the asse'.iee regularly, the Wcfllih-tuji
Officer may, insteud <:i deteimiriing separately the \alue nt euch sich asset, dettiirinc- 1he^alvle
of sucl: assets as a whole hnving regard 10 the balance-sheet of such business as on the valuation
date 3rd shall make adustments therein as specified in rules 2P, 2C, a P and 2G in so fax as
they ai t applicable.

2-1. Valuation of interests in assets nf industrial undertaking belonging to a firm or
association of persons.—For the purposes of clause (xxxif) of sub-section (1) of secton 3, the value
of the interest of the asscssee in the assets (not being any land or building or any rights in any land
or building or any asset referred to in any other clause of that sub-section) forming part of an in-
dustrial undertaking belonging to n firm or an association of persons of which the assessee is
partner, or, as the case may be, a member, shall be dciermined as follows:—

(a) the value of snch assets shall first he c'ctci mired in the mtnnerhid down in rule : H
tts if the assets formed part of an industrial undertaking belonging to the assessee;

(b) the aggregate value of such assets as determined under clause (a) shall be reduced by
the value of the del- ts owed by the firm or association which arc secured on, or which have been in-

urred in relation to, such assets ,

(c) that portion of the net value of such as sets so arrived at as does not exceed the amount of
the capital of the firm or association shall be allocated among the partners or members in the pro-
portion in which capital has been contributed by them ;

{d) the residue, if any, of the net value of such assets shall then be allocated among the part-
ners or members in accordance with the aggreement of partnership or association for the distribu-
tion of assets in the event of dissolution of the firm or association and, in the absence of snch agree-
ment, in the proportion in which the partners or members are entiled to share profits ;

(13) the sum total of the amounts allocated to the partner or member under clause («) and
clause (d) shall be the value of the interest of that partner or member in such assets of the firm
or association."

[No. 326/F. No. 143 (2V73-TPL.]
O. P. BHARDWAJ, Secy.

Central Board of Direct Taxes.
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