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MINISTRY OF INDUSTRIAL DEVELOPMENT

RESOLUTION

New Delhi, the 23rd August 1973

No. S6(D/71-LI(I).—On receipt of information that the prices of Jute based
and Felt based Linoleum produced by M/s. India Llneleums Ltd., the only manu-
facturer in the field, were high the Government of India requested the Tariff
Commission to investigate the cost structure and recommend fair selling prices
for the items under Section 12 (d) of the Tariff Commission Act, 1951. The report
of the Commission has now been received. The main recommendations of the
Commission are:

(1) The fair ex-factory and wholesale prices for destination for home mar-
kets inclusive of the commission to the Distributors for the price
period ending June, 1973, are given in the statement enclosed.
(Anexure I),

(2) The above prices have been calculated on the basis of the bonus being
limited to 4 per cent. As the Company has stated that a bonus of
20 per cent, has been usually paid, the fair prices on the basis of 20
per cent bonus have also been calculated. (Annexure I) .

(3) The above prices are for a duration of 2 years initially,

(4) The Tariff Commission have also indicated the adjustments to be carried
on in the case of variation in the prices of main raw materials.
(Annexure I).

(5) The quality of Hessian and Felt based Linoleum has been held to be
generally satisfactory by the consumers.

(1161)
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(6) This Industry is by and large export oriented, the domestic demdhd
accounting for 50 per cent, of the production. This item sells mainly
on consumer appeal only and cannot be considered as essential
commodity.

The Government of India have accepted the recommendations of the Tariff
Commission in regard to prices subject to the modification that the prices recom-
mended by Tariff Commission shnll hold Rood for a further period of two years,
Government have advised M/s. Indi-i Lineleums Ltd. to conform to the prices re-
commended by the Tariff Commission and notified jn Annexure I,

Government are taking steps to include this industry in the First Schedule to
the Industries (Development & Regulation) Act, 1951, so that a formal price
control can bo enforced under that Act,

ORDER

Ordered that a copy of the Resolution be published in the Gazette of India and
copy thereof communicated to all concerned.

ANNEXURE I

Prices recommended by Tariff Commission for different qualities taking into
account bonus of 4 per cent.

Quality Ex-factory fair prices
incluelve of Return]

Recommended fair
prices, inclusive
of 7 % distribution
commission, F.O.R.
destination (roun-
ded to nearest 25
paise).

Plains

(all shades o ther t h a n M . B . G r e e n )

4 - s m m . . . . . . .
3 - 2 m m . . . . . . .
2-oo mm

34-79
25-51
16-75

41-50
30-00
19-75

Inlaids

( a l l s h a d e s a n d d e s i g n s )

2 - o o m m . , . , . . .
i • 6 5 m m . . . . . . .

17-98
14-98

21-25
17-50

Printed

(all designs) 13-83 16-00

indaUum

(Felt based) 8-40 9-75

NOTES: —

(1) These prices are exclusive of all commodity taxes on finished linoleum,
whether Central, State or Local.

(2) Supplementary charges for Plain Linoleum of M.B, Green shade would
be: —

(i) For 4.5 mm—Hs, 3 per metre (2 metres wide)
(ii) For 3.2 mm—Rs, 2 per metre (2 metres wide)
(iii) For 2.0 mm—Rs. 1-50 per metre (2 metres wide)
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(3) The above prices would be subject to escalations for changes in the prices
o&Hessian and raw Linseed oil as detailed below:

(i)

(ii)

Hessian.—The Tariff Commission have stated that a suitable method of
determining the price of Linoleum backing would be to place it at a
discount of 10 per cent, below the ruling price of carpet backing.
For the future therefore, if there are any variations in Carpet Backing
prices the 10 per cent differential as between the two might continue
to be maintained except that no change, need be made iri Linoleum
prices unless the movement in Carpet Backing prices, upwards or
downwards, exceeds the base figure by 10 per cent or more over the
base figure for Carpet Backing of Rs. 4024 per metric tonne. For
every Rs. 100 increase or decrease per tonne of Hessain cost above or
below 10 per cent would mean a corresponding change at 6 paise per
two square metre (i.e. per metre of standards width of 2 metres) for
Plains and 7 paise for Inlaids and Printed qualities. (Para 13.3.1,3
read with para 13.3.1.5 )

Linseed Oil.—In the case of variation in either direction in raw Lin-
seed oil prices in excess of 10 per cent, of the figure of Rs. 3,350 per
tonne adopted by the Tariff Commission the prices of Linoleum pro-
ducts should be raised or lowered by the amounts per metre (Equi-
valent to two square metres) indicated below for every Rs. 100 per
tonne by which the actual market price of Linseed Oil (ava»«ge of
six weeks) is higher or lower than the limits prescribed, (para
13.3.2.3)

Quality

Plain

4-5 mm
3'2 mm
2-0 mm

Inlaids

2-00 mm
1-65 mm

Printed

1 * 6 5 m m . . . . . . . . . .

Escalation

R.6. Metre ( 2 metres
width)

0-32
O-20
0-12

0-15
o-io

O'o6

Para 13 3 '2 3

(4) In case additional Bonus of 16 per cent, over the minimum of 4 per cent,
becomes compulsorily payable, the increase in priccg of Linoleum would be as be-
low:—

RB. Metres
Plains

4 - 5 m m . . . . . . . . . .
3-2 mm
2-0 mm

Inlaids

2 ' 0 m m . . . . . . . . . .
1 - 6 5 m m . . . . . . . . . .

Printed

1-65 mm
Indoleum (Felt baaed)

(2 metres wide)

0-44
0-32
0-24

0-24
0'20

0-24

0-12

(para 13.12.7)

C. BALASUBRAMANIAM, Jt. Secy.
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