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MINISTRY OF COMMERCE
PUBLIC NOTICE
ImpoRT TrRADE CONTROL
New Delhi, the 215t September 1973
Suniect.—Conditiong for Licensing imporig under the Italiun Supplier's Credif.

No. 156-TTC(PN)/78._The terms and conditions governing the issuance of import
Heences under ithe Italian Supplicr's Credit-—(effective from ihe 1s; September,
1973)—ag given In the Appendix 1o this Publle Nolice are nollfled for information.

APPENDIX

Conditlons for Licensing imports under the Ilalian Suppliers’ Credit—Effective from
the 1st September, 1873

INTRODUCTION

1. Imporlg under ihe Tiallan Suppliers’ Credit financing arrangement are neces-
sorily on deferred terms of paymeni spread over a minimum perlod of ten years
No contract cnvisaging payment over a legser period 'will he considered as a valid
coniract under thig Credit. No remittance or opening of a Leller of Credit is
permitted except in accordance with the provisions of paragraphs 23 and 24 below.

(1289)
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Imrort LICENCE

2. The Import Licence will be issueq on C.LF./C.&F. hasis with initial validity
of four months for contracting and twelve months for compleling shipments,

3. Each Import Licence will hear a superseription—

SITALIAN SUPPLIERS' CREDIT”. The two suffixes in the licence Code
classification number will be “D/IE".

4. Within a forlnight of ihe receipt of the import licence, the importer should
intimate to the Ministry of Finance, Dcepartmeni of Economic Allawrs (W.IL 11
Branch) the fact of reccipt of the import licence indieating ihe number, dale and
value of the import licence and likely dale by which the contract documents would
he furnished,

5. The condition regarding contracting will not be deemed to have been com-
plied with unlesg complete contract documenls, as provided in paragraph 20 below,
are furnished within the stipulated period ef four months.

6. Where this stipulation is not complied within four months, the import licence
will be deemed to have become invalid. The import llcence may, however, be
revalidated on an application by the party, along with the licence in original to
ithe licensing authority giving reasonsg for noi complying with the requirement in
time. A copy of thiz applicalion will also be forwarded simulianeously to the
Ministry of Finance, Depariment of Economic Affairs (W.E. III Branch), New Delhi
for information.

7. The request for revalidation would be considered by the licensing authority,
on merits, in consultation with the Departmeni of Fconomic Affairs, and if accept-
ed. the licence will he revalidated for contracting for a further period nol exceed-
Ing three months.

8. For revalidation of import licence for complelion of shipments, due regard
will be given to the delivery schedule Indicaled in the contract,and the subsequent
amendments thereto as per procgdure indicated in paragraph 18(iv) below. A strict
view will, howcver, he taken in cagseg where the revalidation sought ig for a period
beyond three (3) months from the date of rclease of foreign exchange for romittin
the second down payment.

Nore.—Only the iwo down payments ageregating to 8—10 per cent of the ¢«
tract value and ihe principal instalments of the deferred portion of the contr.
value will he debitable to ithe Exchange Control Copy of the Import Licence. T,
intercst accrued on the instalments and payable by the Imporiers will not b
debitable to the Exchange Control Copy. -

CONTRACTING

9. A contract 'will normally comprise an apgreement signed by both the partles
viz. the Indian importer and the Italian Suppller or it may comprise the order
placed by the Indian imperter and the acceplance/confirmation thereof in cquivocal
terms by the Italian Supplicr.

10. A contract comprising a serieg of correspondence belween ilbe {wo parlies
{frequently amending/revising ihe various provisions will not normally be accept-
ed. In such cases, il is advigable to prepare a final document including therein the
terms agreed to by both the parties and signed ag such.

GENERAL TERMS oF CONTRACT

11. The contract should be placed on C.IF, or C & F. basig: The value should
be expressed in Ilalian currency.

12, If eny commission is to be pajd {o the Indlan apgent of the Ilalian Supplier,
it will be shown separately from the value of the contract. The Indian Agents'
Commission will %e paid in Indian rupecg by the importers but will he set against
the total value of 1he Imporl Licence,

13. The value should be reckoned al the Ceniral ratec of one Ifalian T.ro=
Rs. 0.013. The above rate of exchange [s, however, gubject to revislon,

Varve LinviTs oF CONTRACTS

14. The value of each Individual contract should not be below Rupees Sixty-flve
thousand (65,000/-).
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ORrIGIN OF (G00DS

15, The goods should he of Iialien ovigin, A stipulation as to the origin of

goods should e Incorporated in the contract.

Pavyment TeERMs

16. The following payment terms are eligible under this financing arrange-

ments:—-

(a) Paymeni of three () to five (5) percent of the C.IF./C.&F. value (ex-
cluding Indian Agents Commission, if any) on order Lecoming efleciive:

(1Y Payment ot five(n) per cent on complclion of shiprent;

(¢) The balance, namely ninely (90) to ninety two (92) percent sprcad over
in equal instalments, annual or half yearly. over a period of ten (10
vears—first insiglment commencing one ycar after the completion of
shipment in the cage of annual instalments and slx monthg afler the
completion of shipmeni in the casc of half yearly instalments.

(d) The ralec of interest on outstanding balances of principal, including credit
insurance charges, i any, should nol exceed slx (6) per cent per annum.

The conditions indicated al (2). (b), (¢) and (d) above should Invariably he in-

carporated in the contract.

17. A Bank Guarantiee from a first c¢lasg bank may have {s be furnisheq by ihe

Indian importer 1o Lthe salisfaction of {he Italian Supplier in respeci of the deferred
payment portion of the value of the coniract.

Otuer CONDITIONS

18. To make a contract eligible for fingneing under the Iialian Suppliers Credit,

the following provisions, apart from the conditions stipulated above =mg rlso any

olhers consldered necessary by the contraciing parties, should also be incorporated
in the contract—

(a) the two contracling partics agree that the coniract is subject 1o the

approval of both the Indian and Ilalian authorities for flnancing under
the Italian Suppliers’ Credit.

(1i) the priceg indicated herein are firm for the duration of the coniract:

(iii) 4 schedule indlealing the instalments under the deferred payment portion
of the contiract value as per the format indicated tn Annexure I hasg
been prepared and altached to the contract. (Onlv the amount of the
principal instalments will be debitable {0 the Exchange -Control Copy
of the Import licence).

(iv) The contract should normally have ne provision for financing Erectlon or
engagement/deputation of teehnicians. In case it iz inevitable, neces-
sary clearances from th~ compelont authoritics  should be obtained
hefqre entering into a contract and the contract should be supported by
certified/photostal copics of such clearances.

(v) The delivery schedule will he indicated in  the contract clesrlv. Any
change in the delivery schedule will be promptly reported fo the Min-

isfry o[ Finance, Depertment  of Eeonomic Affairs (W.E. ITT Branch)
with suitable pxplanation for the change.

CUSTOMARY GUARANTEE

18. 'The imporfer may arrange ana-provide for in the

s agreement Cusiomar
Guarantee(s) which will be necessary for safeguarding hig in A Y

20. Within. a month of the conclusion of the contr
a letter accompanied by the followinwe
parlment of Economie Affairs (W.E.

ierest.
SUBMISSION o CONTRACT

arct, the importer should send
documenig to the Minisiry of Finance, De-

I Branch), North Block, A
New Delhi:— o cl. Ceniral Secrctariat,

(1) Six cerlified coples of the contract duly executed in Enplis
(31) Photlogtat copy o the Import Heence; and ¢ glish Tanguage.

(iii) Particulars stipulated in Annexure T

A contract will be processe

d further onl fle ;
furnished hy the importer, v atter all these documents have been
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NOQTIFICATION OF THE CONTRACT

2]. If the contract is camplefe, the documents eilc. arc in order and the import
Ueence is valid for contracting, the same will be notifleq by the Department of
Leonomie Affairs to the Italian authorities through Embassy of Indla, Rome.

22. The contract will be deemed 1o have become eflective only when ihe De;i)art-
ment of Economic Affairg after rcceiving the approval of the Italian authorities,
has issued a letter to that eflect,

PAYMENTS TO SUPPLIERS

23. The first 3-5 percent down payment will be authorised simultuneously with
the issue of the letter making the contract effective.

24. For the second down payment of 5 percent, the importerg will approach the
Department of Economic Affairs a month or 7o in advance of the date of shipment,
In any case, the gap between the release of the second down payment and the date
of ghipment should not exceed three months.

SUBMISSION oF RrrOrT

25. A monthly report, as in Annexure III showing the utilisatlon status oy the
licence should be furnished to the Ministry of Finance, Department of Economie
Affalrs, North Block, New Delhi—One copy addressed to F.E.P Branch and another
to W.E. III Branch,

MiscELLANEOUS
28. The Government of India will not undertake any responsibility for dispute,
it any, which may arise, between the Indian Importer and the Itallan Suppliers.

27. The Indian importer shall promptly comply with any direction, instructions,
or orders lgsued by Government from time to time regarding any and all matters
arlsing or pertaining to the import lcence.

28. Any breach or violation of any of the conditions prescribed hereiln will result
in agé)ruprlate action under the Imports and Expuorts (Controly Act, 1947, and orders
lgsu thereunder.

ANNEXURE [
Iustrative Deferred Puyment Schedule
[Reference Para 18(il)]
Re: Supply of,

(short de.‘:('I‘IDtIOI‘l of goodq or gervices),

by under Itallan Suppliers Credit against Import
(Name of Suppliers)
Licence. No. ......... ............. dated ... ... ... .......
No. and date of the contract L e .
Total amount of Supply I .
First paymenti of 3/5 per cent Lt e
Second payment of 5 per cent. 0

Balance to be paid in Ten vearly instalments Lire

Twenty half yearly
Rate of Interest ................. ... .......

S. No. Duc Datc Principal Instalment Tnterest Total
It. Lire It. Lire It. Lire
1.
2.
3.
4,
5,
(%
7.
8.
3,
0.
[yt

|
ft

TOTAL :
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ANnNEXURE 1T
(In duplicate)
(Reference Para 20)

To

The Secretary,

Ministry of Finance,

Department of Econoimnic Affairs,

W.E. IIT Branch,

North Block, Central Secretariat,

New Delhi.

SumiecT.—Import under the Italun Suppliers Credit.

Sir,

In connection with the import of ... ... ... ... ...l from TItaly under
Short description of the goods or services.

the Ifalian Suppliers Credit, wo furnish the following partlculars:—
(1) Detalls of the import lirence-—
() Number
(b) Date of Issue and date of revalidation, if any, and period of validity.

(c) Value,
(1) Whether contract finalised within the validity period of the import lcence,
if not, reasons for the game.
(ili) Name and address of the Indian importer,

(iv) Name and addresg of the Ttglian suppliers.

(v) Value of the contract in Italian Lire .......... ... .. .

(vl) Short description of goods to be imvorted.

(vi) Termg of delivery (e.g. ¢.if. or c. & f; ete:):
(viil) Schedule for deliveries-expected date of completion of deliveries.

(ix) Indian Agent’'s Commission, if any, included in the contract.

(%) Branch of the Reserve Bank of India having jurlsdiction over the place

where Importer functions.

2. 8ix certified copies of the comtract (nr confirmation of the order and the letfer
of acceptance/conflrmatinn from ihe supbliers) and of the amendment (if any)., and
a photostat copy of the Import licence are enclosed.

3. You are requested to forward the coniract to the Ttallan authoritiegy for
approval for being financed under the Ttallan Suppliers Credit.

Yours faithfully,
Licensee.

ANNEXURE ITT
(Reference para 25)
(To be furnished separately in resvect of each licence).
The Secrefary,

Ministry of Finnnce,
Devariment of Eronomic Affairs,

F.EP. Branch
North Block, Central Secretariat,
New Delhi.
SvssEct.—Italian Supplers Credit—Form of Utilisation Report.
Sir,
In connection with the Import of ... ... ... ... ............ from Ttaly under

<hort description of goads or services)
th~ Ttg¥an Suppliers Credlt under our Contract approved in Ministry of Finance,
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1

Department of Economic Afairs lelfter No. .... ... ..... dated the ............ )

we furnish the report of utilisation in the presérl-b'e'd form for tlhe month ending
197

. Name of the Importer.

. Number and datc of Import licence.

. Value of the Import licence.

Value of orders placed.

. Valuc of orders yet to be placed,

. Paymenty made against the orders already placced—

=5 IS - JU R U

|

. Amount
Lire Rupecs Date

() Firsi Down Payment .......... . . iiiirininannns
(b) Second Down paymenl ............... .... eeen s e
(c) Principal instalmenis 1.
of defcrred portion 2.
of the contract value. 3.
cte.
(a)

7. Source of remittance i.e. whether through Governmental channels abroad

(like T8SM, Washingion or ISM London) or through an authorised dealer
in foreign exchange in Indin.

(M) If through an authorised dealer:—
(D) Name and address of the Banker:

(il) Reserve Bank of India, Exchange Control
No. ............ and date (I known).
8, Payments yel 1o be made (with a quarterly estimate of payments with
valucs and anticipated daics of payment),
9. Surrendera, if any.

Department approval

Signature of the authoriged
officer of the Importer.

Copy forwarded for information to the W.E, ITI Section, Minisiry of Finance,
Depariment of Economic Affairs, North Block, Central Secrclariat, New Delhi

Signature of the authorised
officer of the Importor.

8. G. BOSE MULLICK.
Chiet Controller of Imports and Exports.

yrfmwa daiera
LI IR T
aErg wmmTy fager
g faedt, 21 famvaw, 1973
o ——vrelt Fwaval Fwfve FmiT amm & fav adgar s S uT

wwat : gs55-Ado o #lo (6WIYA)/73—eT F mavEr & wfew
(1 fraware, 1973 % W) & sefte W ~gAEt & fetaeowt fagfa 3+ 5 Sy

wA—gd  Afdstn g & nfvfe ¥ & 0f § araard & foo sfugfee @
arr F )
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q /L frrex
FIAT-ATCRT & Fler & spfig o7 AT ¥ fA ATEE ST w7 oo
1 faAwT, 19738 &

qEATAAY

1. AT ®avEr & wiee & wewd ot F o fagea 1 ogrg, qiawE
&7 ¥ A wr owedfry ot o7 wvEy gl 8 1 e Y 5T wegfiA o §
] HFwwafy 10 a4 #1 @wm-Aer o fasrA g A w9 maly mr W
QAT aret w18 Wt afaar gw wfee & waw 9 sfaerad) |y S 0 -
fafae dvr 23 wv 24 #1 wafl & wfafewm w1 O g9 700 $79 o1 awnT AT
Y mamfa agr &

UATI-AEATY

2. WOt areAw wfast F% & fAu 4 WEMT F W O ST Q0w
% oo 12 wAET T wrefews fga waty & wg AT AEE #o9eT &
LIRS S IR E U Ul

3. SEUF WU ATEAE 9% U WY g eTelt dvewi w1 wfve g | Argae
FIE AftwRTor wear wEr wow CErjmvd € g

4. A SR & arfe & 15 fadl & ofiaw waEs w1 A Sread
F1 AT, fraig otv qea o wwaren fafa fom 6 wfarr geaas aega fao o,
it faferr Fvqgn fag warem, sfas & fawm (wemg-d -3 BqwmT) &1 s
ATgAd & ey & e A gEar A wnfe

5. s % fAeafafaa 4w 20 Foqa =7 wfiq ) fatfra safe & @av
qfaat & qf TEATES e A e s A A afaar g7 & awafuw i E wE
forar st A gwwT SOt

6. afe feft wmwr # 9w whET A Waw g1 WS &7 wares T fRar
ST dF AT ATEET ST qEET ST | SofE|, gt e geg & fav wd
6T FATAT F FV FHKOT GG FY, ATGHA % AT A9 araaq SfaFrd
F AT CTHAA AEE Ty fE g sragard ) A A AMTE AT w T 0w
wfa fae warm, sifaw 0@ fawmr (zsg-d-3 war), af feest 1 o g=r &
e erelt STy o

7. gAAEET % faw maem ov eargaw wifawrr g sfyw @@
F AT A 9EAT F  www a7 o G som, wiw afs smse el
fearaar at wgaw wfaer w7 % fau afywaw A7 w1 o7 e fan gry
fear s

8 dEeEEl F Qi FIN & fam smm ersew & gEd &I F fqu afar
¥ faferr faqeor gl ol san @ de 18(4) ® ffee frafafa % e
T2 & Ty o vt o sfa e faar s 1 wfe, feA e B G
T A K1 uT TeOn w37 F fav e way ) Ferd £ fafe & o3 (@)
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Agrat & arg @ waty & fqu gRddiw oy AT , 9w # gt ¥ fawre Gt
ST
feeqaY —w et gea & 8- 10 wfamaaw amyfer w0 Hadaw & oo quan
o afEr qer & wreafte arr A g e s AreEs #oqa
fafrag fagmor afg & ot amdy o fEsa e sgye w7
qrite®r g7 4 sar HEr fafanw fqgaw wfa & i =) foan
ST )
"lat WM
9. uF ®haar ¥ arated: T qriedt watq Wity wwTaE v wEer &
AR g7 gRATAa Um AWHTAT ATt g At wH Wil wranas guer 2
TAT FRW HIT FIAT F GHLH 177 AT GG Al A I OWTEW Fy ergla /gfeasor
auTfate gl @Far g |
ro. forwr gt # & arfedi & o dfaer 1 fafr mat & arcare gwifa
w0y fafanfaT v & faq &% garare qarfee @ 9w w@ige T # s )
aF AtAet # I arfedi g w@NEa o gramta owat afew ow sfaw swEme
AT FT FT qITHT faT Amar &)
df@r ®  wwm o

11. gfazr smrr AT a1 ane =@y 98T F AT g7 gHr =i
qem wmel F qEm § omfwendw g SRy o

12. afs Tl & Fa7% & qAm  WOGEHAT H1 AL DA FHTAT A0
& v 9y gfaer & qow & s wafwa Grar s 1 WA wfwwal w1 s
AR FIRT WA G0 § qEET SMQ Wl ag AT ATgEe & g 9 %
sfa  awetg  gR |

13. 950 TF Yo frd=0. 013 T10 At &= ax X fimr s =gy o
sfe, fafrmar & owisq v afvwieT & mfi § )

@il & Hqew wATg
14. MU S |fERT @1 qeq §/s g9 ®H (65,000 99F) § w9
CEUAC U 1t
TR W IR T
15. AT TEAT g T FIAT AR | WA & Sguw ww & o § gfem
# o way gEfAw T SiEn
Wt W oad
16. T (oeem-sqaear & e At quar oq aeqa § —
(%) SRE-HFI-NTET / @ W7 A18T qem & A (3) b (5) sfawra
o & qraE (W wfewat w1 owie afs w9 g A S
Big FX) HRW A FW IC ;
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(@) aiw (5) wfaoe &1 9@ fE=EET F Qi &9 6T

(7) w9 sl TE (90) & AAA (92) wfawwaw (10) gt #r sy
# fawqa atfow a1 woanlos av@? fpet §——afos fpedi & wmdy
¥ oiamEE ¥ A FAR 0F af g wwaw fev w g s
favAt F e § A 7 BN % 9T 6 Wl B 97

() oo faay =TT w97 9 97 AT #rAw, atx wd gt Ar wfe-wm
sy afgw w (o) afma A i owfus 9@ @ wifgm

3q0# (%), (F), (1) w7 (7) § ffzw o7 /fqar & gofEata =1 7
wifrer g =nfeo

17. "fagr % qew & Arafra AT am E Ay W rEdr TEweEw A agfte
¥ fan qredm g €1 99T A & 3% § m FF T S A 9% A
z

e B O

18. ZZAT UCF F¥ F o wiqnrar faemm sawy aam #fam, 3rda
fauifer wal & st s Afaar. o At fegt grr swegs aust o are
fedfy st o & oY wfafvam, frwfatas o S afen §afofaa o ofer —

(1) ®frer wv3 At 41 wfcat wEee & fr Afaar ged) daon e &
g frmam & fqo awdm mw zeAr A & wifeeerfear &
awtEd & w2

(2) a¥fafeay 78 #rm dfaar & swafe s & fom ffea 8

(3) wfaer qea & uregfaa @Ew G & geer (wear w1 e s
T uF gl wgEe 1Y fafaee g & oA dare #r g
Y7, wfamT i AT FTA L & (FaT g Ay Fpv i FY gt s
argera wr qar fafawr Sy wfy & Ay oy smsft )

(4) frmfor ar  ammer/zwdet @ gfotfa % ferm & fAg afaer
¥ amrad: w5 sraet A gy Tfge ) afr e wmer 9 oae
safem  gr @t Afarr #vop & qge wwg wifeslat @ owrawas
gauks  WTH ¥ oA AfEn # /fagr oAt swi A swfoe )/
wiEr @  wfmar  geT Aty EEr e

(5) faawn gqret @fasr § e = & fafae #r 9t o fameo
st # g A fE off afvada #Y g faa e, wrfee
i fawm (35g—S-3 vmAr) &t oafvaAa & e gmras el
FU ¥ AA AT AY SO

SgmE e

19. AW AWANT ¥ qqW@ A (mfedt ) # o §7oqsar
g M ak fega A g F oo wwwas g
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wfaar w1 wegAETy
20. gfagr qEmT & UH FHA F Wfa mwmaw ¥ fafafer awama
& wq uF o faw wewa, wmfes s@d faww, (awg &3 @em), A s
F¥z afsmiwg, Af feeeft | dwar a1y —-
(1) st wiar ¥ funfig afear @ g0 wwifns wfagt |
(2) A @mEE WY ®ERE afy; ey
(3) ww 1% fraifa @)

wirar aTar Fger avfy fa fsr e 9w e yrmaw T o g grETEw
e &< faw @At
wiwwr ot wivwgwar

21. afg wfagr quif §, sramAw wif o § Wl wwE ande d@faa Fw @
fog dw gar et miivw @ fama o & gaw, v & Anaw y wd F
yfer-wfvat w1 wieghad @ are |

22. wfgar #aw awt wnp AR QR 97 fr wmiss w9 faann e &
STirgTCa 1 AR AT %R % A X gy ¥ U O 9 w1 )

wieet % fag smae

23. WGW 3 ¥ 5 WA BT w@or  q@am Ffaar sy s aAe aney
@ ¥ ard g & A g wfags G s )

24. fedta s wfomm & @@ s % fau omaa® daeent o arde %
w1 A rared & wim s d wifaw e faw & wvn et w8 )
faft o feafa & fadty qowor smare oY fgrd i e & e & e v
e 3 W § wfew w9 g Sifgg

f® wegm weAn
25. 9w % IanrAr fegfo v anid gu wEey-2 % v § o afew

feavé, faer qumm, orfger FEfawm, amd woms, 7 et ) SS9 fege B)
Iy ww i gr—E. . vy aar gEdafa s f- s wren wYesh sy Tfge

fafaret

26. WG FIARE HT TEEr Wt F arq aft =k wrer sew gan
¥ @Yy 9@ gaF fau fSware 9 gelr

27. WICET ST, WA WE08 ¥ qrEfaT a7 Ty Sow g arer feedy
o wrmRr quT el TmEl & AW g @TU /g gug 97 A feg o feamt
ARV ST WIQW FT WE TG FSW )

28. ¥y fafge fraife el & ¥ ff o od &Y g7 a1 I9%T Soww
w@ 9w a1 frata (e afefaw, 1947 aur o gty o fag
N GRET F wREA SfAE HTETE F AT
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o !
faeqe wreafimr T wegET
(qrar 18(3)% Had )

- , f&Ap ————— ¥ A
("R wT Am)
¥ g F OHETT |
(mmer am Ay &1 & fereq Feraror )
dfaar #r o Far fEmiw
AT T OFA WA faz
3 /5 wfamr &1 S@w fae
5 wfwa w1 fidta e fore
g Frfes femt ¥ A0y A war g o aTeT @@
aw wf arfgw
W w T
= Wwamdy TAUT A e g
Ho e et @ gzAr
T @y
1.
2.
3.
4.
5.
6.
7.
8.
9,
10.

T

E|
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1300
qANR 2
(Fr wfqat #)
(T 20 F HEW H )
Jar ¥,
af=g,
ifgs @ T,
Teg #-3 wEr
Mg sow, A AiFaTEd,
¢ feeslt
fagg — gEdl HATE——w{yT & wrada waTy |
TRy,

Al AME-%fes & weaiq g0 ¥

(wrar an

e} wr dfeea fageor ) & mam & avaw W gw famtafem s SR A
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