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MINISTRY OF COMMERCE

PUBLIC NOTICE

IMPORT TRADE CONTROL

New Delhi, the 6th December 1973

SUBJECT.—Procedure for import of Capital Goods against I.D.A. Credit of $ 25 million
to the Industrial Development Bank of India to be disbursed through
loans to State Financial Corporations for the import of plant and equip-
ment.

No. 200-ITC(PN)/73.—The Industrial Development Association, an affiliate of
the World Bank, has made available to the Government of India, credit in various
currencies, equivalent to U.S. $ 25 million, the rupee equivalent of which will be
utilised by the Industrial Development Bank of India for refinancing loans dis-
bursed by the State Financial Corporations to industrial undertakings in the small/
medium scale sectors (with assets below Rs. 1 crore).

2. The proceeds of this IDA Credit are available for refinancing loans granted
by State Financial Corporations to such Industrial units in the small and medium
sector which are eligible for assistance under the State Financial Corporations
Act, 1951. However, projects requiring financial assistance exceeding Rs. 30 lakhs
are not eligible for this loan assistance.

3. Loans may be granted by the State Financial Corporations to these industrial
units for setting up new projects as well as for expansion, diversification, modern-
ization, etc. of existing units in cases where at least some portion of the loan is
required for financing import of capital goods and/or for technical know-how and
engineering fees in special cases.

4. The minimum limit fixed by the Industrial Development Bank of India for
the loan amount is Rs. 10,000. The maximum limit of loan is Rs. 30 lakhs as
provided under the Stale Financial Corporations Act, 1951.
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5 To facilitate the borrowers of State Financial Corporations to obtain licences
for the import of capital goods quickly and to get their lo a n s sanctioned from SFCs
almost simultaneously, the existing procedures for the Import of capital goods
against this crecht have been simplified. The details of the simplified procedure
lor the submission of and issue of capital goods import licences are briefly set
out below:—

(i) Irrespective of the size of the borrowing unit/value of import licence
applications for the Import of capital goods against this credit will be
considered by the Capital Goods Ad-hoc Committee,

(li) Industrial units desirous of making use of the facility under this credit
will apply to the State Financial Corporation concerned for sanction
of financial assistance and simultaneously apply to the Chief Con-
troller of Imports & Exports for an import licence. In cases where
the value of plant and machinery or machine tools required to be
imported exceeds Rs. 7.5 lakhs, however, the applicant should follow
the advertisement procedure as laid down in paragraph 137 of the
Import Trade Control Hand Book of Rules and Procedure, 1973-74
before applying to the C.C.I. & E, for import licence.

(iii) The application for import licence should bear the stamp of the State
Financial Corporation to whom the applicant has approached for
financial assistance. A copy of the import licence application should
be forwarded by the applicant/borrower to the New Delhi Regional
Office of the Industrial Development Bank of India at its address given
below:—•

'The Dy. General Manager, Industrial Development Bank of India, New
Delhi Regional Office, Bank of Baroda Building, 10, Parliament Street
Post Box No. 231, NEW DELHM."

(iv) The New Delhi Regional Office of the Industrial Development Bank of
India will prepare a .summary of the case on the basis of the applica-
tion for Import licence and forward the same to the C.G, Ad-hoc
Committee which meets every week,

(v) The C.G. Ad-hoc Committee will take a decision after eliciting the views
(In the meeting of the C.G, Ad-hoc Committee) in regard to clearance
from the indigenous availability angle and take a final decision. The
decision of the Committee will be communicated by the CCI&E to the
applicant (under Intimation to the SFC concerned1) advising the appli-
cant to obtain and furnish the reauired sanction of financial assistance
from the State Financial Corporation. Simultaneously, the New'Delhl
Regional Office of the Industrial Development Bank of India will also
communicate the decision of the Committee to the SFC and advise the
applicant about the clearance of Import by the Committee to enable
the applicant for making arrangements for the import of capital goods
on receipt of the import licence.

(vi) The Chief Controller of Imports & Exports will issue the Import licence
in favour of the applicant after (a) import of capital goods is cleared
by the C.G. Ad-hoc Committee; and (h) the SFC concerned has inti-
mated that It has sanctioned the loan for financing the Import,

(vli) The applicant seeking import of capital Roods should possess a valid
industrial licence under (Industrial Development & Regulation) Aet,
1951) where such a licence is required for manufacturing the item. In
cases where the applicant has been Issued a Letter of Intent for manu-
facturing a particular item, he is eligible to apply for the capital
goods Import licence which will be issued to him only after the indus-
trial licence is issued to the applicant in lieu of the letter of Intent
held by him.

(vlli) Applicants belonging to the small scale sector are required to he re-
gistered with the Director of Industries of the State in which the unit
is situated before applying for nn import licence for capital «oods.
Simultaneously, the applicant should apply to the State Financial Cor-
poration for a loan for his project including loan for the import of
capital goods.

8 The terms and conditions governing the issuance of the import f ences
financed under this Credit are incorporated In Ministry of Commerce Public
Notice Nn. 200-ITC(PN)/73, dated 27th November, 1973.

a G. BOSE MULLICK,
Chief Controller of Imports and Exports.
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